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Dear Sir(s),

Reg.: Rating Action by India Ratings and Research Pvt. Ltd

The Exchange is hereby informed that 'India Ratings and Research Pvt. Ltd' vide its
rating action dated 25.11.2022 has assigned/ affirmed ratings as given below:

Instrument Type Rating / Outlook Rating Action
Issuer Ratina IND AAA/Stable/IND A1 + Affirmed

Basel Ill Tier 2 Bonds IND AAA/Stable Assigned
Fixed Deposits IND AAA/Stable Affirmed
Certificates of IND A1+ AffirmedDeposit (CDs)

Basel 111 Tier 2 Bonds IND AAA/Stable Affirmed
AT1 Bonds IND AA+/Stable Affirmed

Senior infrastructure IND AAA/Stable Affirmed
Bonds

A copy of the detailed rating rationale is enclosed.

The above is submitted in compliance with Regulation 30 and 51 of SEBI (LODR)
Regulations, 2015.

Thanking You,

Yours faithfully,

(Ekta Pasricha)
Company Secretary
Encl.: A/a
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India Ratings Assigns Punjab National Bank’s Tier II
Bonds ‘IND AAA’/Stable; Affirms Existing Ratings
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Analytical Approach:�7KH�/RQJ�7HUP�,VVXHU�5DWLQJ�IDFWRUV�LQ�31%¶V
V\VWHPLFDOO\�LPSRUWDQW�SRVLWLRQ�DQG�WKH�OLNHOLKRRG�RI
WKH� EDQN� FRQWLQXRXVO\� UHFHLYLQJ
 WKH� VXSSRUW� IURP� WKH� JRYHUQPHQW� RI� ,QGLD� �*R,��� 7KH� UDWLQJ� DOVR� FRQVLGHUV� 31%¶V
GHPRQVWUDWHG�HTXLW\�UDLVLQJ�DELOLW\�DQG�WKH�OLNHOLKRRG�RI�DQ�LPSURYHPHQW�LQ�LWV
SUH�SURYLVLRQLQJ�RSHUDWLQJ�SURILWDELOLW\�RYHU
)<����KHOSLQJ�WKH�EDQN�PDLQWDLQ
DQG�SRVVLEO\�JURZ�LWV�PDUNHW�VKDUH�LQ�DGYDQFHV�DQG�GHSRVLWV�

)RU� $7�
 LQVWUXPHQWV�� WKH� DJHQF\� FRQVLGHUV� WKH� GLVFUHWLRQDU\� FRPSRQHQW�� FRXSRQ� RPLVVLRQ
 ULVN� DQG� WKH� ZULWH�
GRZQ�FRQYHUVLRQ�ULVN�DV�WKH�NH\�SDUDPHWHUV�WR�DUULYH�DW�WKH
UDWLQJ��7KH�DJHQF\�UHFRJQLVHV�WKH�XQLTXH�JRLQJ�FRQFHUQ�ORVV
DEVRUSWLRQ� IHDWXUHV
 WKDW� WKHVH� ERQGV� FDUU\� DQG� GLIIHUHQWLDWHV� WKHP� IURP� WKH� EDQN¶V� VHQLRU� GHEW�
 IDFWRULQJ� LQ� D� KLJKHU
SUREDELOLW\�RI�DQ�XOWLPDWH�ORVV�IRU�LQYHVWRUV�LQ�WKHVH
ERQGV�


Key Rating Drivers

)RU�D�GHWDLOHG�UDWLRQDOH��SOHDVH FOLFN�KHUH�


Rating Sensitivities

Negative: 31%¶V
 %DVHO� ,,,� 7LHU� �� ERQG� UDWLQJV� KDYH� EHHQ� HTXDWHG� WR� LWV� /RQJ�7HUP� ,VVXHU� 5DWLQJ�
 ZKLFK� FRXOG
FKDQJH�LI��LQ�,QG�5D¶V�RSLQLRQ��WKH�*R,¶V�VXSSRUW�VWDQFH�IRU�SXEOLF
VHFWRU�EDQNV�FKDQJHV�RU�WKHUH�LV�D�PDWHULDO�GURS
LQ� WKH�EDQNV¶�V\VWHPLF
 LPSRUWDQFH�ZKLFK�FRXOG��DPRQJ�RWKHU� WKLQJV�� UHIOHFW� LQ�D�PDWHULDO�GHFOLQH� LQ
31%¶V�PDUNHW
VKDUH�RU�D�ORVV�RI�GHSRVLW�IUDQFKLVH�

7KH
QRWFKLQJ�RI�WKH�$7��ERQGV�FRXOG�EH�ZLGHQHG�IURP�LWV�DQFKRU�UDWLQJV�LI�,QG�5D
EHOLHYHV�WKDW�WKHUH�LV�D�GLOXWLRQ�LQ
WKH�JRYHUQPHQW¶V�VXSSRUW�VWDQFH�WRZDUGV
K\EULG�LQVWUXPHQWV�RI�SXEOLF�VHFWRU�EDQNV�RU�DQ\�GHOD\�LQ�WKH�WLPHOLQHVV�RI
H[WHQGLQJ� WKLV� VXSSRUW�� 7KLV� FRXOG� UHIOHFW�� DPRQJ� RWKHU� WKLQJV�� LQ� FDSLWDO
 EXIIHUV� FRQWLQXLQJ� WR� EH� FORVH� WR� WKH
UHJXODWRU\�OHYHOV��,QG�5D�DOVR�H[SHFWV
WKDW�IRU�EDQNV�ZLWK�ZHDNHU�XQVXSSRUWHG�SURILOHV��WKH�FDSLWDO�EXIIHUV�ZRXOG�EH
KLJKHU�� LI�QRW�� LW� FRXOG� UHIOHFW� LQ�ZLGHU�QRWFKLQJ� IURP� WKH�/RQJ�7HUP� ,VVXHU
5DWLQJ��7KHVH�FDSLWDO�EXIIHUV�FRXOG�EH
LPSRUWDQW�DV�31%¶V�DELOLW\�WR�VHUYLFH
WKH�LQVWUXPHQW�FRXOG�EH�LPSDLUHG�LQ�WKH�HYHQW�RI�WKH�EDQN�PDNLQJ�ORVVHV�DQG�RU
LI�WKH�FDSLWDO�OHYHOV�DUH�EHORZ�WKH�UHJXODWRU\�PLQLPXP�


ESG Issues

ESG Factors Minimally Relevant to
Rating: 8QOHVV�RWKHUZLVH�GLVFORVHG�LQ�WKLV�VHFWLRQ��WKH�(6*
LVVXHV�DUH�FUHGLW
QHXWUDO�RU�KDYH�RQO\�D�PLQLPDO�FUHGLW�LPSDFW�RQ�31%��GXH�WR
HLWKHU�WKHLU�QDWXUH�RU�WKH�ZD\�LQ�ZKLFK�WKH\�DUH�EHLQJ
PDQDJHG� E\� WKH� HQWLW\�
 )RU� PRUH� LQIRUPDWLRQ� RQ� ,QG�5D¶V� (6*� 5HOHYDQFH� 'LVFORVXUHV�� SOHDVH� FOLFN  KHUH�  � )RU
DQVZHUV�WR� IUHTXHQWO\�DVNHG�TXHVWLRQV
UHJDUGLQJ�(6*�5HOHYDQFH�'LVFORVXUHV�DQG�WKHLU� LPSDFW�RQ�UDWLQJV��SOHDVH
FOLFN KHUH�

Company Profile

31%�KDG�D�GRPHVWLF�EUDQFK�QHWZRUN
RI��������EUDQFKHV��WZR�LQWHUQDWLRQDO�EUDQFKHV�DQG��������DXWRPDWHG�WHOOHU
PDFKLQHV�DV�RI�6HSWHPEHU�������2I�WKH�H[LVWLQJ�EUDQFKHV������DUH�ORFDWHG�LQ
UXUDO�DUHDV������LQ�VHPL�XUEDQ�DQG
WKH�EDODQFH�����LQ�XUEDQ�DQG�PHWUR�UHJLRQV�� 
 
FINANCIAL SUMMARY

 Particulars FY22 FY21
7RWDO�DVVHWV��,15�ELOOLRQ� �������� ��������
7RWDO�HTXLW\��,15�ELOOLRQ� ����� �����
1HW�LQFRPH�ORVV��,15�ELOOLRQ� ���� ����

https://www.indiaratings.co.in/pressrelease/59962
https://www.indiaratings.co.in/PressRelease?pressReleaseID=56916&title=India%20Ratings%20Launches%20ESG%20Relevance%20Disclosure%20to%20Show%20Impact%20of%20ESG%20on%20Credit
https://www.indiaratings.co.in/PressRelease?pressReleaseID=57016
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Solicitation Disclosures

$GGLWLRQDO�LQIRUPDWLRQ�LV�DYDLODEOH�DW�ZZZ�LQGLDUDWLQJV�FR�LQ��7KH�UDWLQJV�DERYH�ZHUH�VROLFLWHG�E\��RU�RQ�EHKDOI�RI��WKH�LVVXHU�
DQG�WKHUHIRUH��,QGLD�5DWLQJV�KDV�EHHQ�FRPSHQVDWHG�IRU�WKH�SURYLVLRQ�RI�WKH�UDWLQJV� 

5DWLQJV�DUH�QRW�D�UHFRPPHQGDWLRQ�RU�VXJJHVWLRQ��GLUHFWO\�RU�LQGLUHFWO\��WR�\RX�RU�DQ\�RWKHU�SHUVRQ��WR�EX\��VHOO��PDNH�RU�KROG
DQ\�LQYHVWPHQW��ORDQ�RU�VHFXULW\�RU�WR�XQGHUWDNH�DQ\�LQYHVWPHQW�VWUDWHJ\�ZLWK�UHVSHFW�WR�DQ\�LQYHVWPHQW��ORDQ�RU�VHFXULW\�RU
DQ\�LVVXHU�

Rating History

Instrument Type Current Rating/Outlook

Rating Type Rated
Limits

(billion)

Rating 9 November
2022

8 September
2022

22June202

Issuer rating Long-term/Short-term - IND AAA/Stable/IND A1+ IND

AAA/Stable/IND

A1+

IND

AAA/Stable/IND

A1+

IND

AAA/Stable/I

A1+

Basel
III Tier 2 bonds Long-term INR170 IND AAA/Stable IND AAA/Stable IND AAA/Stable IND AAA/Sta

Basel III AT1 bonds Long-term INR109.95 IND
AA+/Stable IND
AA+/Stable IND
AA+/Stable IND
AA+/Sta

Senior
infrastructure bonds Long-term INR20 IND AAA/Stable IND AAA/Stable IND AAA/Stable IND AAA/Sta

Fixed
Deposit Long-term   IND
AAA/Stable IND
AAA/Stable IND
AAA/Stable IND
AAA/Sta

Certificate
of Deposit Short-term INR600 IND
A1+ IND
A1+ IND
A1+ IND
A1+

Annexure

Instrument ISIN Date
of Issuance Coupon
Rate (%)

Maturity
Date

Size
of
Issue

(billion)

Rating/Outlook

Basel III AT1 bonds series

VII

INE160A08076 13 February 2015 9.15 Perpetual INR15 IND AA+/Stable

Basel III AT1 bonds series

XII

INE160A08183 22 January 2021 8.60 Perpetual INR4.95 IND AA+/Stable

Basel III AT1 bonds series

XIII

INE160A08209 9 December 2021 8.40 Perpetual INR20.00 IND AA+/Stable

Basel III AT1 bonds series

XIV

INE160A08217 17 January 2022 8.50 Perpetual INR19.71 IND AA+/Stable
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Basel III AT1 bonds series

XV

INE160A08225 6 July 2022 8.75 Perpetual INR20.00 IND AA+/Stable

Basel III AT1 bonds series

XVI

INE160A08233 21 September 2022 8.30 Perpetual INR6.58 IND AA+/Stable

Total
utilised INR86.24  

Total
unutilised INR23.71  

Basel III Tier 2 bonds

series XV

INE160A08027 28 March 2014 9.68 28 March

2024

INR5 IND AAA/Stable

Basel III Tier 2 bonds

series XVI

INE160A08035 3 April 2014 9.68 3 April 2024 INR5 IND AAA/Stable

Basel III Tier 2 bonds

series XVII

INE160A08043 9 September 2014 9.35 9 September

2024

INR5 IND AAA/Stable

Basel III Tier 2 bonds

series XVIII

INE160A08050 30 September 2014 9.25 30 September

2024

INR10 IND AAA/Stable

Basel III Tier 2 bonds

Series XIX

INE160A08092 5 February 2016 8.65 5 February

2026

INR15 IND AAA/Stable

Basel III Tier 2 bonds

Series XX

INE160A08142 26 December 2019 8.15 26 December

2029

INR15 IND AAA/Stable

Basel III Tier 2 bonds

Series XXI

INE160A08159 29 July 2020 7.25 29 July 2030 INR9.94 IND AAA/Stable

Basel III Tier 2 bonds

Series XXII

INE160A08167 14 October 2020 7.25 14 October

2030

INR15 IND AAA/Stable

Basel III Tier 2 bonds

Series XXIII

INE160A08175 11 November 2020 7.10 11 November

2030

INR15 IND AAA/Stable

Basel III Tier 2 bonds

Series XXIV

INE160A08191 18 November 2021 7.10 18 November

2031

INR19.19 IND AAA/Stable

Basel III Tier 2 bonds INE695A09103 25 June 2013 8.75 25 June 2023 INR5.00 IND AAA/Stable

Total
utilised INR119.13

Total
unutilised INR50.87

Senior infrastructure

bonds Series I

INE160A 08068 9 February 2015 8.23 9 February

2025

INR10 IND AAA/Stable

Total
utilised INR10

Total
unutilised INR10

Complexity Level of Instruments

Instrument Type Complexity Indicator

)L[HG�GHSRVLWV /RZ



https://www.indiaratings.co.in/complexity-indicators
mailto:infogrp@indiaratings.co.in
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2020/Evaluating%20Corporate%20Governance.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2022/Rating%20Bank%20Subordinated%20and%20Hybrid%20Securities.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2022/Financial%20Institutions%20Rating%20Criteria.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2022/Rating%20FI%20Subsidiaries%20and%20Holding%20Companies.pdf
https://www.indiaratings.co.in/data//Uploads/CriteriaReport/2022/The%20Rating%20Process_Oct_2022.pdf
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DUH�DOVR�DYDLODEOH�IURP�WKH�FRGH�RI�FRQGXFW�VHFWLRQ�RI�WKLV�VLWH�

https://www.indiaratings.co.in/rating-definitions
https://www.indiaratings.co.in/




11/25/22, 6:02 PM India Ratings and Research: Most Respected Credit Rating and Research Agency India


https://www.indiaratings.co.in/pressrelease/60102 1/6


 Login


India Ratings Assigns Punjab National Bank’s Tier II
Bonds ‘IND AAA’/Stable; Affirms Existing Ratings


Nov 25, 2022 | Banks


India Ratings and
Research (Ind-Ra) has taken the following rating actions on Punjab National
Bank (PNB):



Instrument
Type


Date
of
Issuance


Coupon
Rate
(%)


Maturity
Date Size
of Issue
(billion)


Rating/Outlook Rating
Action


Issuer rating - - - - IND
AAA/Stable/IND


A1+


Affirmed


Basel
III Tier 2
bonds*


- - - INR30.00 IND
AAA/Stable Assigned


Fixed
deposits - - - - IND
AAA/Stable Affirmed


Certificates
of
deposit (CDs)


- - 1-365
days INR600.00 IND
A1+ Affirmed


Basel
III Tier 2
bonds*


- - - INR140.00 IND
AAA/Stable Affirmed


AT1
bonds* - - - INR 109.95 IND AA+/Stable Affirmed


Senior
infrastructure


bonds*


- - - INR20.00 IND
AAA/Stable Affirmed


*Details in Annexure




https://www.indiaratings.co.in/login
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Analytical Approach: The Long-Term Issuer Rating factors in PNB’s
systemically important position and the likelihood of
the bank continuously receiving
 the support from the government of India (GoI). The rating also considers PNB’s
demonstrated equity raising ability and the likelihood of an improvement in its
pre-provisioning operating profitability over
FY23, helping the bank maintain
and possibly grow its market share in advances and deposits.


For AT1
 instruments, the agency considers the discretionary component, coupon omission
 risk and the write-
down/conversion risk as the key parameters to arrive at the
rating. The agency recognises the unique going-concern loss
absorption features
 that these bonds carry and differentiates them from the bank’s senior debt,
 factoring in a higher
probability of an ultimate loss for investors in these
bonds.



Key Rating Drivers


For a detailed rationale, please click here.



Rating Sensitivities


Negative: PNB’s
 Basel III Tier 2 bond ratings have been equated to its Long-Term Issuer Rating,
 which could
change if, in Ind-Ra’s opinion, the GoI’s support stance for public
sector banks changes or there is a material drop
in the banks’ systemic
 importance which could, among other things, reflect in a material decline in
PNB’s market
share or a loss of deposit franchise.


The
notching of the AT1 bonds could be widened from its anchor ratings if Ind-Ra
believes that there is a dilution in
the government’s support stance towards
hybrid instruments of public sector banks or any delay in the timeliness of
extending this support. This could reflect, among other things, in capital
 buffers continuing to be close to the
regulatory levels. Ind-Ra also expects
that for banks with weaker unsupported profiles, the capital buffers would be
higher; if not, it could reflect in wider notching from the Long-Term Issuer
Rating. These capital buffers could be
important as PNB’s ability to service
the instrument could be impaired in the event of the bank making losses and/or
if the capital levels are below the regulatory minimum.



ESG Issues


ESG Factors Minimally Relevant to
Rating: Unless otherwise disclosed in this section, the ESG
issues are credit
neutral or have only a minimal credit impact on PNB, due to
either their nature or the way in which they are being
managed by the entity.
 For more information on Ind-Ra’s ESG Relevance Disclosures, please click  here.   For
answers to frequently asked questions
regarding ESG Relevance Disclosures and their impact on ratings, please
click here.


Company Profile


PNB had a domestic branch network
of 10,038 branches, two international branches and 12,966 automated teller
machines as of September 2022. Of the existing branches, 38% are located in
rural areas, 24% in semi-urban and
the balance 38% in urban and metro regions.  
 
FINANCIAL SUMMARY


 Particulars FY22 FY21
Total assets (INR billion) 13,148.0 12,606.3
Total equity (INR billion) 954.8 909.4
Net income/loss (INR billion) 34.6 20.2



https://www.indiaratings.co.in/pressrelease/59962

https://www.indiaratings.co.in/PressRelease?pressReleaseID=56916&title=India%20Ratings%20Launches%20ESG%20Relevance%20Disclosure%20to%20Show%20Impact%20of%20ESG%20on%20Credit

https://www.indiaratings.co.in/PressRelease?pressReleaseID=57016
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Return on assets (%) 0.26 0.15
CET-1 (%) 10.56 10.62
CAR (%) 14.50 14.32
Source: PNB, Ind-Ra


Solicitation Disclosures


Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings. 


Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.


Rating History


Instrument Type Current Rating/Outlook


Rating Type Rated
Limits


(billion)


Rating 9 November
2022


8 September
2022


22June202


Issuer rating Long-term/Short-term - IND AAA/Stable/IND A1+ IND


AAA/Stable/IND


A1+


IND


AAA/Stable/IND


A1+


IND


AAA/Stable/I


A1+


Basel
III Tier 2 bonds Long-term INR170 IND AAA/Stable IND AAA/Stable IND AAA/Stable IND AAA/Sta


Basel III AT1 bonds Long-term INR109.95 IND
AA+/Stable IND
AA+/Stable IND
AA+/Stable IND
AA+/Sta


Senior
infrastructure bonds Long-term INR20 IND AAA/Stable IND AAA/Stable IND AAA/Stable IND AAA/Sta


Fixed
Deposit Long-term   IND
AAA/Stable IND
AAA/Stable IND
AAA/Stable IND
AAA/Sta


Certificate
of Deposit Short-term INR600 IND
A1+ IND
A1+ IND
A1+ IND
A1+


Annexure


Instrument ISIN Date
of Issuance Coupon
Rate (%)


Maturity
Date


Size
of
Issue


(billion)


Rating/Outlook


Basel III AT1 bonds series


VII


INE160A08076 13 February 2015 9.15 Perpetual INR15 IND AA+/Stable


Basel III AT1 bonds series


XII


INE160A08183 22 January 2021 8.60 Perpetual INR4.95 IND AA+/Stable


Basel III AT1 bonds series


XIII


INE160A08209 9 December 2021 8.40 Perpetual INR20.00 IND AA+/Stable


Basel III AT1 bonds series


XIV


INE160A08217 17 January 2022 8.50 Perpetual INR19.71 IND AA+/Stable
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Basel III AT1 bonds series


XV


INE160A08225 6 July 2022 8.75 Perpetual INR20.00 IND AA+/Stable


Basel III AT1 bonds series


XVI


INE160A08233 21 September 2022 8.30 Perpetual INR6.58 IND AA+/Stable


Total
utilised INR86.24  


Total
unutilised INR23.71  


Basel III Tier 2 bonds


series XV


INE160A08027 28 March 2014 9.68 28 March


2024


INR5 IND AAA/Stable


Basel III Tier 2 bonds


series XVI


INE160A08035 3 April 2014 9.68 3 April 2024 INR5 IND AAA/Stable


Basel III Tier 2 bonds


series XVII


INE160A08043 9 September 2014 9.35 9 September


2024


INR5 IND AAA/Stable


Basel III Tier 2 bonds


series XVIII


INE160A08050 30 September 2014 9.25 30 September


2024


INR10 IND AAA/Stable


Basel III Tier 2 bonds


Series XIX


INE160A08092 5 February 2016 8.65 5 February


2026


INR15 IND AAA/Stable


Basel III Tier 2 bonds


Series XX


INE160A08142 26 December 2019 8.15 26 December


2029


INR15 IND AAA/Stable


Basel III Tier 2 bonds


Series XXI


INE160A08159 29 July 2020 7.25 29 July 2030 INR9.94 IND AAA/Stable


Basel III Tier 2 bonds


Series XXII


INE160A08167 14 October 2020 7.25 14 October


2030


INR15 IND AAA/Stable


Basel III Tier 2 bonds


Series XXIII


INE160A08175 11 November 2020 7.10 11 November


2030


INR15 IND AAA/Stable


Basel III Tier 2 bonds


Series XXIV


INE160A08191 18 November 2021 7.10 18 November


2031


INR19.19 IND AAA/Stable


Basel III Tier 2 bonds INE695A09103 25 June 2013 8.75 25 June 2023 INR5.00 IND AAA/Stable


Total
utilised INR119.13


Total
unutilised INR50.87


Senior infrastructure


bonds Series I


INE160A 08068 9 February 2015 8.23 9 February


2025


INR10 IND AAA/Stable


Total
utilised INR10


Total
unutilised INR10


Complexity Level of Instruments


Instrument Type Complexity Indicator


Fixed deposits Low
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Certificate of deposits Low


Basel III Tier 2 instrument Low


Basel III AT1 bonds High


Senior infrastructure bonds Low


For details on the complexity level
of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.
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All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by


following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are


available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all


times. India ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures


are also available from the code of conduct section of this site.
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