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Fixed Deposits IND AAA/Stable Affirmed
Certificates of .
Deposit (CDs) IND A1+ Affirmed
Basel Il Tier 2 Bonds IND AAA/Stable Affirmed
AT1 Bonds IND AA+/Stable Affirmed
Senior infrastructure IND AAA/Stable Affirmed

Bonds
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30 ,QGLD 5DiILQJIV DQG 5HVHDUFK ORVI 5HVSHFIHG &UHGLI 5DiLQJ DQG SHVHDUFK $JHQF\ ,QGLD

[ndiaRatings
&Research o

A Fitch Group Company

India Ratings Assigns Punjab National Bank’s Tier 1l
Bonds ‘IND AAA’/Stable; Affirms Existing Ratings

1RY _ %DQNV

,QGLD 5DILQJIV DQG SHVHDUFK ,QG 5D KDV IDNHQ IKH IRIRZLQJ UDILQJ DFILRQV RQ 3XQIDE 1DILRQDI %DQN 31%

Instrument Date of Coupon | Maturity Date Size of Issue Rating/Outlook Rating
Type Issuance Rate (billion) Action
(%)
,VVXHU UDILQJ A S$IWPHG
$$$ 6IDEH ,1 -
$
%DVH ,,, 7LHU 15 , 17 $$$ 6IDEH $VVLIQHG
ERQGV
JL[HG GHSRVUIV , 17 $$$ 6IDEH $IUPHG
&HUILILFDIHY RI GD\V ,15 A S $IWPHG
GHSRVUII &=V
%DVH0 ,,, 7LHU ,15 , 17 $$$ 6IDEH $IWPHG
ERQGV
$7 ERQGV ,15 , 1% $$ 6IDEH $IUPHG
6HQLRU ,15 , 17 $$$ 6IDEH S$IWPHG
LQIUDVIUXFIXUH
ERQGV
" HIDLV LQ $QQH[XUH
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Analytical Approach: 7KH /7RQJ 7HUP ,VVXHU 5SDILQJ IDFIRUV 1Q 31%V VAVIHPLFDI\ LPSRUIDQW SRVLILRQ DQG WKH (INHIKRRG RI
IKH EDQN FRQILQXRXVIN UHFHLYLQJ IKH VXSSRUI IURP WKH JRYHUQPHQI RI ,QGLD *R, 7KH UDILQJ DIVR FRQVIGHWV 31%{\V
GHPRQWUDIHG HTXLN UDLVLQJ DEULN DQG WKH (INHIKRRG RI DQ LPSURYHPHQI LQ LIV SUH SURYLVIRQLQJ RSHUDILQJ SURILIDELLN RYHU
)<  KHISIQJ IKH EDQN PDLQIDLQ DQG SRVVIEI\ JURZ LIV PDUNHI VKDUH LQ DGYDQFHV DQG GHSRVLIV

DRU $7  LQVILXPHQIV IKH DJHQF\ FRQVIGHW WKH GLVFUHILRQDUN FRPSRQHQI FRXSRQ RPLVVIRQ UVN DQG IKH ZUiH
GRZQ FRQYHUVLRQ ULVN DV iKH NH\ SDUDPHIHUV IR DUULYH DIl IKH UDILQJ 7KH DJHQF\ UHFRJQLVHV IKH XQLTXH JRLQJ FRQFHUQ IRVV
DEVRUSILRQ IHDIXUHV KDl WKHVH ERQGV FDU\ DQG GLIHUHQILDIHV WKHP IURP WKH EDQN{V VHQLRU GHEW IDFIRUQJ LQ D KLIKHU
SUREDELULN RI DQ XWLPDIH IRVV IRV LQYHVIRUV LQ IKHVH ERQGV

Key Rating Drivers

)RU D GHIDWHG UDILRQDIH SOHDVH FILFN KHUH

Rating Sensitivities

Negative: 31%V %DVH) ,,, 7lHU  ERQG UDILQJV KDYH EHHQ HTXDIHG IR WV /RQJ 7HUP ,VVXHU SDIlQJ ZKLFK FRXIG
FKDQJH LI 1Q ,QG 5DV RSIQIRQ IKH *R,{V VXSSRUI VIDQFH IRU SXEILF VHFIRU EDQNV FKDQJHV RU IIKHUH LV D PDWHULD) GURS
LQ WKH EDQNV] VAVIHPLF LPSRUDQFH ZKIFK FRXIG DPRQJ RIKHU IKIQJV UHIIHFI LQ D PDIHUDI GHFILQH LQ 31.%fV PDUNHI
VKDUH RU D IRVV RI GHSRVLI [UDQFKLVH

7KH QRIFKLQJ RIIKH $7 ERQGV FRXIG EH ZIGHQHG IURP LIV DQFKRU UDILQJV LI ,QG 5D EHIHYHV IKDIl IKHUH LV D GLOXILRQ LQ
IKH JRYHUQPHQIV VXSSRUI IDQFH IRZDUGY K\EUG LQVIUXPHQIV RI SXEWLF VHFIRU EDQNV RU DQ\ GHID\ LQ WKH ILPHILQHVV RI
HIHQGLQJ WKLV VXSSRUI 7KLV FRXIG UHIHFI DPRQJ RIKHU WKIQJV LQ FDSUIDI EXIHUWV FRQIQXQJ WR EH FIRVH IR WKH
UHIXIDIRUN (HYHIV ,QG 5D DIVR H[SHFIV IKDW IRU EDQNV ZIIK ZHDNHU XQVXSSRUWHG SURIWHY WKH FDSLIDI EXIIHUVY ZRXIG EH
KLIKHU LI QRW W FRXIG UHIHFI LQ ZLGHU QRIFKLQJ IRP IKH /RQJ 7HUP ,VVXHU 5DIlQJ 7KHVH FDSUIDI EXIIHW FRXIG EH
LPSRUIDQI DV 31%fV DELUN IR VHUYLFH IKH LQVIUXPHQI FRXIG EH LPSDLHG LQ IKH HYHQI RI KH EDQN PDNLQJ (RVVHV DQG RU
LI WKH FDSLID0 0HYHOV DUH EHIRZ IKH UHIXIDIRI\ PLQLPXP

ESG Issues

ESG Factors Minimally Relevant to Rating: 8QIHVV RIKHUZLVH GLVFIRVHG LQ WKLV VHFILRQ IKH (67 LVVXHV DUH FUHGLY
QHXIUDI RU KDYH RQI\ D PLQLPDI FUHGLI LPSDFI RQ 31% GXH IR HUKHU WKHW QDIXUH RU WKH ZD\ LQ ZKLFK WKH\ DUH EHLQJ
PDQDJHG EN IKH HQIUN\ )RU PRUH LQIRUPDILRQ RQ ,QG 5DV (67 SHIHYDQFH =LVFIRVXUHV SIHDVH FIIFN KHUH  )RU
DQVZHWV IR IUHTXHQIN\ DVNHG TXHVILRQV UHJIDUGLQJ (67 SHIHYDQFH =LVFIRVXUHV DQG WKHW LPSDFI RQ UDILQJV SIHDVH
FOLFN KHUH

Company Profile

31% KDG D GRPHVILF EUDQFK QHIZRUN RI EUDQFKHV iZR LQIHUQDILRQD) EUDQFKHV DQG DXIRPDIHG IHIHU
PDFKLQHV DV Rl 6HSIHPEHU 21 IKH H[LVILQJ EUDQFKHV DUH ORFDIHG LQ UXUD) DUHDV 1Q VHPL XUEDQ DQG
IKH EDIDQFH 1Q XUEDQ DQG PHIUR UHJIRQV

FINANCIAL SUMMARY

Particulars FY22 FY21
7RID0 DVVHIV ,15 ELNRQ
7RIDIHTXUN ,15 EWIRQ
1HILQFRPH (RVW ,15 EWNRQ

KISV ZZZ |QGLDUDILQJIV FR 1Q SUHVVUHIHDVH
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SHIXUQ RQ DVVHIV

&(7

&$5

6RXUFH 31% ,QG SD

Solicitation Disclosures

$GGLILRQDI LQIRUPDILRQ LV DYDLDEH DIl ZZZ LQGLDUDILQJIV FR LQ 7KH UDILQJV DERYH ZHUH VRILFIWHG E\ RU RQ EHKDII Rl #KH LVVXHU
DQG IKHUHIRUH ,QGLD 5DIQJV KDV EHHQ FRPSHQVDIHG IRU IKH SURYLVLRQ RIIKH UDILQJV

5DilQJV DUH QRII D UHFRP PHQGDILRQ RU VXJJHVILRQ GLUHFIO\ RU LQGLUHFI\ ¥R \RX RU DQ\ RIKHU SHUVRQ R EX\ VHI PDNH RU KRIG
DQ\ LQYHVIPHQ! (RDQ RU VHFXUIN RU IR XQGHWDNH DQ\ LQYHWIPHQI VWDIHI\ ZUWK UHVSHFIIR DQ\ LQYHWIPHQI (RDQ RU VHFXUIN RU

DQ\ LVWXHU

Rating History

Instrument Type

Current Rating/Outlook

Rating Type Rated Rating 9 November 8 September 22June202
Limits 2022 2022
(billion)
Issuer rating Long-term/Short-term - IND AAA/Stable/IND Al+ IND IND IND
AAA/Stable/IND [ AAA/Stable/IND | AAA/Stable/l
Al+ Al+ Al+
Basel III Tier 2 bonds Long-term INR170 IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Basel IIT AT1 bonds Long-term INR109.95 IND AA+/Stable IND AA+/Stable | IND AA+/Stable | IND AA+/St:
Senior infrastructure bonds Long-term INR20 IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Fixed Deposit Long-term IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Certificate of Deposit Short-term INR600 IND Al+ IND Al+ IND Al+ IND Al+
»
Annexure
Instrument ISIN Date of Issuance Coupon Maturity Size of Rating/Outlook
Rate (%) Date Issue
(billion)
Basel I11 AT1 bonds series INE160A08076 13 February 2015 9.15 Perpetual INRI15 IND AA+/Stable
VII
Basel IIT AT1 bonds series INE160A08183 22 January 2021 8.60 Perpetual INR4.95 IND AA+/Stable
X1
Basel 11 AT1 bonds series INE160A08209 9 December 2021 8.40 Perpetual INR20.00 IND AA+/Stable
XIII
Basel IIT AT1 bonds series INE160A08217 17 January 2022 8.50 Perpetual INR19.71 IND AA+/Stable
XV

KISV ZZZ |QGLDUDILQJIV FR 1Q SUHVVUHIHDVH




30 ,QGLD 5DILQJV DQG S5HVHDUFK ORVI S5HVSHFIHG &UHGLI 5DILQJ DQG SHVHDUFK $JHQF\ ,QGLD
Basel IIT AT1 bonds series INE160A08225 6 July 2022 8.75 Perpetual INR20.00 IND AA+/Stable
XV
Basel 11T AT1 bonds series INE160A08233 21 September 2022 8.30 Perpetual INR6.58 IND AA+/Stable
XVI
Total utilised INR86.24
Total unutilised INR23.71
Basel III Tier 2 bonds INE160A08027 28 March 2014 9.68 28 March INRS5 IND AAA/Stable
series XV 2024
Basel III Tier 2 bonds INE160A08035 3 April 2014 9.68 3 April 2024 INR5 IND AAA/Stable
series XVI
Basel III Tier 2 bonds INE160A08043 9 September 2014 9.35 9 September INRS IND AAA/Stable
series XVII 2024
Basel III Tier 2 bonds INE160A08050 30 September 2014 9.25 30 September INR10 IND AAA/Stable
series XVIII 2024
Basel III Tier 2 bonds INE160A08092 5 February 2016 8.65 5 February INRI15 IND AAA/Stable
Series XIX 2026
Basel I1I Tier 2 bonds INE160A08142 26 December 2019 8.15 26 December INR15 IND AAA/Stable
Series XX 2029
Basel III Tier 2 bonds INE160A08159 29 July 2020 7.25 29 July 2030 INR9.94 IND AAA/Stable
Series XXI
Basel I1I Tier 2 bonds INE160A08167 14 October 2020 7.25 14 October INR15 IND AAA/Stable
Series XXII 2030
Basel III Tier 2 bonds INE160A08175 11 November 2020 7.10 11 November INR15 IND AAA/Stable
Series XXIII 2030
Basel III Tier 2 bonds INE160A08191 18 November 2021 7.10 18 November INR19.19 IND AAA/Stable
Series XXIV 2031
Basel III Tier 2 bonds INE695A09103 25 June 2013 8.75 25 June 2023 INR5.00 IND AAA/Stable
Total utilised INR119.13
Total unutilised INR50.87
Senior infrastructure INE160A 08068 9 February 2015 8.23 9 February INR10 IND AAA/Stable
bonds Series I 2025
Total utilised INR10
Total unutilised INR10

Complexity Level of Instruments

Instrument Type

Complexity Indicator

YL[HG GHSRVLIV

/RZ
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30 ,QGLD 5DiILQJIV DQG 5HVHDUFK ORVI 5HVSHFIHG &UHGLI 5DiLQJ DQG SHVHDUFK $JHQF\ ,QGLD
$0 FUHGLI UDILQJV DVVLIQHG EN LQGLD UDILQJIV DUH VXEIHFI IR FHUIDLQ (LPLIDILRQYV DQG GLVFIDLPHUWY 3(HDVH UHDG IKHVH (LPLUIDILRQV DQG GLVFIDLPHUV E\
IRIRZLQJ WKLV (IQN KISV ZZZ LQGLDUDILQJV FR 1Q UDILQJ_GHILQULIRQV ,Q DGGLILRQ UDILQJ GHILQUILRQV DQG IIKH IHUPV RI XVH RI VXFK UDILQJV DUH
DYDUWDE(H RQ IKH DIJHQF\ V SXEILF ZHEVIIH ZZZ LOGLDUDILQJY FR 1Q 3XEILVKHG UDILQJV FUIHUD DQG PHIKRGRIRJHV DUH DYDUDENH IURP WKLV VLIH DIl DW)

ILPHV ,QGLD UDILQJIV] FRGH RI FRQGXFI FRQILGHQILDIIN FRQILFIV RI LQIHUHVW DIILDIH IWHZDN FRPSIDQFH DQG RIKHU UHHYDQH SRILFLHV DQG SURFHGXUHV
DUH DOVR DYDUWDEMH IURP WKH FRGH RI FRQGXFI VHFILRQ RI WKLV VLIH

KISV ZZZ |QGLDUDILQJIV FR 1Q SUHVVUHIHDVH
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A Fitch Group Company

India Ratings Assigns Punjab National Bank’s Tier 1l
Bonds ‘IND AAA’/Stable; Affirms Existing Ratings

Nov 25, 2022 | Banks

India Ratings and Research (Ind-Ra) has taken the following rating actions on Punjab National Bank (PNB):

Instrument Date of Coupon | Maturity Date Size of Issue Rating/Outlook Rating
Type Issuance Rate (billion) Action
(%)
Issuer rating - - - - IND Affirmed
AAA/Stable/IND
A1+
Basel Il Tier 2 - - - INR30.00 IND AAA/Stable Assigned
bonds*
Fixed deposits - - - - IND AAA/Stable Affirmed
Certificates of - - 1-365 days INR600.00 IND A1+ Affirmed
deposit (CDs)
Basel Il Tier 2 - - - INR140.00 IND AAA/Stable Affirmed
bonds*
AT1 bonds* - - - INR 109.95 IND AA+/Stable Affirmed
Senior - - - INR20.00 IND AAA/Stable Affirmed
infrastructure
bonds*

*Details in Annexure

https://www.indiaratings.co.in/pressrelease/60102 1/6
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Analytical Approach: The Long-Term Issuer Rating factors in PNB’s systemically important position and the likelihood of
the bank continuously receiving the support from the government of India (Gol). The rating also considers PNB’s
demonstrated equity raising ability and the likelihood of an improvement in its pre-provisioning operating profitability over
FY23, helping the bank maintain and possibly grow its market share in advances and deposits.

For AT1 instruments, the agency considers the discretionary component, coupon omission risk and the write-
down/conversion risk as the key parameters to arrive at the rating. The agency recognises the unique going-concern loss
absorption features that these bonds carry and differentiates them from the bank’s senior debt, factoring in a higher
probability of an ultimate loss for investors in these bonds.

Key Rating Drivers

For a detailed rationale, please click here.

Rating Sensitivities

Negative: PNB’s Basel Ill Tier 2 bond ratings have been equated to its Long-Term Issuer Rating, which could
change if, in Ind-Ra’s opinion, the Gol’s support stance for public sector banks changes or there is a material drop
in the banks’ systemic importance which could, among other things, reflect in a material decline in PNB’s market
share or a loss of deposit franchise.

The notching of the AT1 bonds could be widened from its anchor ratings if Ind-Ra believes that there is a dilution in
the government’s support stance towards hybrid instruments of public sector banks or any delay in the timeliness of
extending this support. This could reflect, among other things, in capital buffers continuing to be close to the
regulatory levels. Ind-Ra also expects that for banks with weaker unsupported profiles, the capital buffers would be
higher; if not, it could reflect in wider notching from the Long-Term Issuer Rating. These capital buffers could be
important as PNB’s ability to service the instrument could be impaired in the event of the bank making losses and/or
if the capital levels are below the regulatory minimum.

ESG Issues

ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit
neutral or have only a minimal credit impact on PNB, due to either their nature or the way in which they are being
managed by the entity. For more information on Ind-Ra’s ESG Relevance Disclosures, please click here. For
answers to frequently asked questions regarding ESG Relevance Disclosures and their impact on ratings, please
click here.

Company Profile

PNB had a domestic branch network of 10,038 branches, two international branches and 12,966 automated teller
machines as of September 2022. Of the existing branches, 38% are located in rural areas, 24% in semi-urban and
the balance 38% in urban and metro regions.

FINANCIAL SUMMARY

Particulars FY22 FY21
Total assets (INR billion) 13,148.0 12,606.3
Total equity (INR billion) 954.8 909.4
Net income/loss (INR billion) 34.6 20.2

https://www.indiaratings.co.in/pressrelease/60102 2/6
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Return on assets (%) 0.26 0.15
CET-1 (%) 10.56 10.62
CAR (%) 14.50 14.32

Source: PNB, Ind-Ra

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or

any issuer.

Rating History

Instrument Type Current Rating/Outlook
Rating Type Rated Rating 9 November 8 September 22June202
Limits 2022 2022
(billion)
Issuer rating Long-term/Short-term - IND AAA/Stable/IND Al+ IND IND IND
AAA/Stable/IND | AAA/Stable/IND [ AAA/Stable/l
Al+ Al+ Al+
Basel III Tier 2 bonds Long-term INR170 IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Basel III AT1 bonds Long-term INR109.95 IND AA+/Stable IND AA+/Stable | IND AA+/Stable | IND AA+/Ste
Senior infrastructure bonds Long-term INR20 IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Fixed Deposit Long-term IND AAA/Stable IND AAA/Stable | IND AAA/Stable | IND AAA/St:
Certificate of Deposit Short-term INR600 IND Al+ IND Al+ IND Al+ IND Al+
»
Annexure
Instrument ISIN Date of Issuance Coupon Maturity Size of Rating/Outlook
Rate (%) Date Issue
(billion)
Basel III AT1 bonds series INE160A08076 13 February 2015 9.15 Perpetual INR15 IND AA+/Stable
VIL
Basel IIT AT1 bonds series INE160A08183 22 January 2021 8.60 Perpetual INR4.95 IND AA+/Stable
XII
Basel IIT AT1 bonds series INE160A08209 9 December 2021 8.40 Perpetual INR20.00 IND AA+/Stable
X1
Basel IIT AT1 bonds series INE160A08217 17 January 2022 8.50 Perpetual INR19.71 IND AA+/Stable
XV
https://www.indiaratings.co.in/pressrelease/60102 3/6
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Basel IIT AT1 bonds series INE160A08225 6 July 2022 8.75 Perpetual INR20.00 IND AA+/Stable
XV
Basel 11T AT1 bonds series INE160A08233 21 September 2022 8.30 Perpetual INR6.58 IND AA+/Stable
XVI
Total utilised INRS86.24
Total unutilised INR23.71
Basel III Tier 2 bonds INE160A08027 28 March 2014 9.68 28 March INRS5 IND AAA/Stable
series XV 2024
Basel III Tier 2 bonds INE160A08035 3 April 2014 9.68 3 April 2024 INR5 IND AAA/Stable
series XVI
Basel III Tier 2 bonds INE160A08043 9 September 2014 9.35 9 September INRS IND AAA/Stable
series X VII 2024
Basel III Tier 2 bonds INE160A08050 30 September 2014 9.25 30 September INR10 IND AAA/Stable
series XVIII 2024
Basel III Tier 2 bonds INE160A08092 5 February 2016 8.65 5 February INRI15 IND AAA/Stable
Series XIX 2026
Basel III Tier 2 bonds INE160A08142 26 December 2019 8.15 26 December INR15 IND AAA/Stable
Series XX 2029
Basel III Tier 2 bonds INE160A08159 29 July 2020 7.25 29 July 2030 INR9.94 IND AAA/Stable
Series XXI
Basel III Tier 2 bonds INE160A08167 14 October 2020 7.25 14 October INR15 IND AAA/Stable
Series XXII 2030
Basel III Tier 2 bonds INE160A08175 11 November 2020 7.10 11 November INR15 IND AAA/Stable
Series XXIII 2030
Basel I1I Tier 2 bonds INE160A08191 18 November 2021 7.10 18 November INR19.19 IND AAA/Stable
Series XXIV 2031
Basel III Tier 2 bonds INE695A09103 25 June 2013 8.75 25 June 2023 INR5.00 IND AAA/Stable
Total utilised INR119.13
Total unutilised INR50.87
Senior infrastructure INE160A 08068 9 February 2015 8.23 9 February INR10 IND AAA/Stable
bonds Series I 2025
Total utilised INR10
Total unutilised INR10
Complexity Level of Instruments
Instrument Type Complexity Indicator
Fixed deposits Low
https://www.indiaratings.co.in/pressrelease/60102 4/6
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Certificate of deposits Low
Basel Il Tier 2 instrument Low
Basel Il AT1 bonds High
Senior infrastructure bonds Low

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.
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