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(Hkkjr ljdkj dk miØe)
iz/ku dk;kZy; % 7] Hkh[kkth dkek Iysl] ubZ fnYyh&110066

('ks;j foHkkx % 5] laln ekxZ] ubZ fnYyh&110001)
bZ&esy % hosd@pnb.co.in

uksfVl

,rn~}kjk lwfpr fd;k tkrk gS fd iatkc uS'kuy cSad ds 'ks;j/kjdksa dh NBh okf"kZd vke cSBd] lkseokj]
fnukad 6 vxLr] 2007 dks izkr% 11-30 cts] fiQDdh vkWfMVksfj;e] rkulsu ekxZ] ubZ fnYyh&110001 esa gksxh ftlesa
fuEufyf[kr fo"k;ksa ij ppkZ dh tk,xh %

1- cSad dh 31-03-2007 dh fLFkfruqlkj  rqyui=k] 31ekpZ 2007 dks lekIr foÙkh; o"kZ ds fy, cSad ds ykHk o gkfu
ys[kk rFkk mDr ys[kk vof/ ds fy, cSad dh dk;Ziz.kkyh ,oa xfrfof/;ksa ij funs'kd eaMy dh fjiksVZ rFkk rqyu&i=k
,oa ys[kksa ij ys[kkijh{kdksa dh fjiksVZ ij ppkZ djuk] Lohdkj djuk ,oa viukuk A

2- foÙk o"kZ 2006&07 ds fy, bfDoVh 'ks;jksa ij vfUre ykHkka'k dh ?kks"k.kk djuk A

LFkku % ubZ fnYyh (ds- lh- pØcrhZ)
fnukad % 30-06-07 vè;{k ,oa izcU/ funs'kd

(A Government of India Undertaking)

Head Office: 7, Bhikhaiji Cama Place, New Delhi-110066
(Share Department : 5, Sansad Marg, New Delhi-110001)

e-mail : hosd@pnb.co.in

NOTICE

Notice is hereby given that the Sixth Annual General Meeting of the Shareholders of PUNJAB NATIONAL BANK
will be held on Monday, the 6th of August, 2007 at  11.30 a.m. at FICCI Auditorium, Tansen Marg, New
Delhi-110001, to transact the following business:

1. To discuss, approve and adopt the Balance Sheet of the Bank as at 31.3.2007, Profit and Loss Account of the
Bank for the year ended 31st March 2007, the Report of the Board of Directors on the working and activities
of the Bank for the period covered by the Accounts and the Auditors’ Report on the Balance Sheet and
Accounts.

2. To declare Final Dividend on Equity Shares for the Financial Year 2006-07.

Place : New Delhi (K.C.Chakrabarty)
Date: 30.06.07 Chairman and Managing Director
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fVIif.k;k¡

1- izkWDlh dh fu;qfDr

cSBd esa mifLFkr gksus vkSj er nsus ds ik=k 'ks;j/kjd vius LFkku ij mifLFkr
gksus vkSj er nsus gsrq izkWDlh fu;qDr djus dk Hkh ik=k gksxk rFkk ,slh izkWDlh
dk cSad dk 'ks;j/kjd gksuk vko';d ugha gSA

,slk dksbZ Hkh O;fDr tks cSad dk deZpkjh ;k vf/dkjh gS] iatkc uS'kuy cSad
('ks;j ,oa cSBdsa) fofu;e] 2000 ds izko/kuksa ds vuqlkj izkWDlh ds #i esa
fu;qDr ugha fd;k tk ldrkA

rFkkfi] izkWDlh ds #i esa afu;qDr dh tkus okyh fy[kr] 5 laln ekxZ] ubZ
fnYyh 110001 esa fLFkr iatkc uS'kuy cSad ds 'ks;j foHkkx (f}rh; ry) esa]
cSBd 'kq# gksus ls de ls de 4 fnu iwoZ vFkkZr cq/okj] 1 vxLr] 2007 dks
dkjksckjh le; dh lekfIr vFkkZr lk;a 5 cts rd tek dj nh tk,A izkDlh
ds iQkeZ dk izk:i okf"kZd fjiksVZ ds lkFk layXu gS A

2- izkf/d`r izfrfuf/ dh fu;qfDr

dksbZ Hkh ,slk O;fDr] fdlh dEiuh@fuxe@fuxfer fudk; ds fof/or
izkf/d`r izfrfuf/ ds #i esa] rc rd cSad dh cSBd esa mifLFkr gksus ;k er
nsus dk ik=k ugha gksxk] tc rd ml cSBd] ftl esa ;g ladYi ikfjr fd;k
x;k gS] ds v?;{k }kjk fof/or #i ls izkf/d`r izfrfuf/ ds #i esa mls fu;qDr
djus okys ladYi dh lR;izfr ] 5] laln ekxZ] f}rh; ry] ubZ fnYyh 110001
esa fLFkr iatkc uS'kuy cSad ds 'ks;j foHkkx esa] cSBd dh rkjh[k ds de ls
de 4 fnu iwoZ vFkkZr cq/okj] 1 vxLr 2007 dks dkjksckjh le; dh lekfIr
vFkkZr lk;a 5 cts rd tek u dj nh xbZ gksA

,slk dksbZ Hkh O;fDr tks cSad dk deZpkjh ;k vf/dkjh gS] iatkc uS'kuy cSad
('ks;j ,oa cSaBds) fofu;e] 2000 ds izko/kuksa ds vuqlkj izkf/d`r izfrfuf/
ds #i esa fu;qDr ugha fd;k tk ldrkA

3- mifLFkfr iphZ rFkk izos'k ikl

'ks;j/kjdksa dh lqfo/k ds fy, mifLFkfr iphZ rFkk izos'k ikl bl uksfVl ds
LkkFk layXu gSA 'ks;j/kjdksa@izkWDlh/kjdksa@izkf/d̀r izfrfuf/;ksa ls vuqjks/ gS fd os
blesa n'kkZ, x, mfpr LFkku ij vius gLrk{kj djsa rFkk cSBd LFky ij bls ns nsaA

4- 'ks;j/kjd jftLVj dk can gksuk

lkseokj] fnukad 6 vxLr 2007 dks vk;ksftr dh tkus okyh okf"kZd vke
cSBd ds lEcU/ esa rFkk foÙk o"kZ 2006&07 ds fy;s 'ks;j/kjdksa }kjk ?kksf"kr
fd, tkus okys ykHkka'k] dks izkIr djus ds fy;s 'ks;j/kjdksa ds ukeksa dh ik=krk
ds fu/kZj.k gsrq cSad ds 'ks;j/kjdksa dk jftLVj rFkk varj.k cfg;ka 'kfuokj 9
twu 2007 ls 'kfuokj 16 twu] 2007 rd (nksuks fnol 'kkfey gSa) (ewrZ fof/
rFkk vewrZ fof/ nksuksa izdkj ls /kfjr 'ks;jksa ds fy;s) can jgha A

fnukad 08-06-2007 vFkkZr iqLrd cUn gksus dh rjh[k ls iwoZ [kqys fiNys fnu
rd izkIr ewrZ vUrj.k foys[k] 'ks;j lfVZfiQdsV lfgr] iQkbuy ykHkka'k dh
ik=krk gsrq 'kkfey fd;s x, gSa A

5- ykHkka'k dk Hkqxrku

cksMZ }kjk vuq'kaflr iQkbuy ykHkka'k] ;fn mldh ?kks"k.kk okf"kZd vke cSBd
esa dj nh tkrh gS] dk Hkqxrku mu lHkh 'ks;j/kjdksa dks] tks cSad ds lnL;ksa
ds jftLVj esa 8 twu] 2007 dks iathd`r gSa (Mh eSV ds }kjk) vFkok ftUgksus
vius 'ks;j izek.k&i=k vUrj.k gsrq (ewrZ :i esa) ml rkjh[k rd tek dj fn,
gSa] dks 4 flrEcj 2007 ls iwoZ vFkkZr ykHkka'k dh ?kks"k.kk ds 30 fnuksa ds vUnj
dj fn;k tk,xk A

6- irs esa ifjorZu rFkk vU; vuqns'k

(d) ewrZ#i esa 'ks;j/kfjrk
ewrZ#i esa 'ks;j /kj.k djus okys 'ks;j/kjdksa ls vuqjks/ gS fd os vius irs esa
ifjorZu] ykHkak'k vf/ns'k] cSad] cSad dh 'kk[kk rFkk cSad [kkrk la[;k
laca/h fooj.k jftLVªkj rFkk 'ks;j varj.k ,tsaV dks fuEufyf[kr irs
ij lwfpr djsa rkfd Hkfo"; esa muds ykHkka'k okjaV ij oakfNr lwpuk 'kkfey

NOTES

1. APPOINTMENT OF PROXY

A shareholder entitled to attend and vote, is entitled to appoint a proxy
to attend and vote instead of himself/herself and such a proxy need not
be a shareholder of the Bank.

No person shall be appointed as a Proxy who is an officer or an employee
of the Bank, as per provisions of Punjab National Bank (Shares and
Meetings) Regulations, 2000.

The instrument appointing proxy to be effective, shall be deposited at
the Share Department, 2nd Floor, 5, Sansad Marg, New Delhi-110001 not
less than four days before the commencement of the meeting i.e. on
or before the closing hours i.e. 5.00 p.m. of Wednesday, the 1st of August,
2007.  The format of the proxy form is attached with the Annual Report.

2. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE
No person shall be entitled to attend or vote at any meeting of the
shareholders of the Bank as the duly authorized representative of a
company/corporation/body corporate, unless a copy of the resolution
appointing him/her as a duly authorized representative, certified to be a
true copy by the Chairman of the meeting at which it was passed, has
been deposited at the Share Department of the Bank at 2nd floor, 5
Sansad Marg, New Delhi 110001, not less than four days before the date
of meeting i.e. on or before the closing hours i.e. 5.00 p.m. of Wednesday,
the 1st of August, 2007.

No person shall be appointed as duly authorized representative who is an
officer or an employee of the Bank, as per the provisions of Punjab
National Bank (Shares and Meetings) Regulations, 2000.

3. ATTENDANCE SLIP - CUM - ENTRY PASS

For the convenience of the shareholders, Attendance Slip-cum-Entry
Pass is attached to this Notice.  Shareholders/Proxy holders/ Authorised
Representatives are requested to affix their signatures at the space
provided therein and surrender the same at the venue.

4. CLOSURE OF REGISTER OF SHAREHOLDERS

The Register of Shareholders and the Share Transfer Books of the Bank
remained closed from Saturday, the 9th June 2007 to Saturday, the 16th

June 2007 (both days inclusive) (for both the shares held in physical mode
and in demat mode) in connection with the Annual General Meeting to
be held on Monday, the 6th August, 2007 and for the purpose of
determining the names of the shareholders entitled to receive the Final
Dividend for the Financial Year 2006-07 to be declared by the Shareholders.
The Physical Transfer Deeds alongwith Share Certificates received upto
08.06.2007 i.e. the previous day of the opening of Book Closure Dates
have been considered for entitlement of Shareholders to receive the
Final Dividend.

5. PAYMENT OF DIVIDEND

The Final Dividend, as recommended by the Board, if declared at the
Annual General Meeting, will be paid on or before 4th September, 2007
i.e. within 30 days of declaration thereof, to those Shareholders who
stand registered on the Bank’s Register of Members on 8th June, 2007
(through demat) or have submitted share certificate(s) for transfer
(physical) by that date.

6. CHANGE OF ADDRESS AND OTHER PARTICULARS

a) Holding of shares in Physical Form

Shareholders holding shares in physical form are requested to communicate
to the Share Transfer Agent regarding the change of address, dividend
mandate and the particulars of the bank, branch and bank account number
which the shareholder desires to incorporate on the dividend warrant
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dh tk lds %

,elh,l fy- (ih,uch ;wfuV)
Jh osadVs'k Hkou] MCY;w 40 vks[kyk vkS|ksfxd {ks=k

iQst 2] ubZ fnYyh&110020
([k) bySDVªkfud #i esa 'ks;j/kfjrk

tgk¡ rd bysDVªkfud iQkeZ vFkkZr MhesV [kkrs esa j[ks 'ks;jksa dk lEca/ gS] cSad
fo|eku C;kSjksa tSls fd irk] ykHkka'k vf/ns'k rFkk cSad 'kk[kk o cSad [kkrk la[;k
vkfn ds ckjs esa muds Mhih ds ikl 8 twu] 2007 dks miyC/ fooj.k ij gh
fopkj djsxkA

vr% ykHkkfFkZ;ksa ls vuqjks/ gS fd os lqfuf'pr djsa fd muds fMiksftVjh
esa irs] cSad C;kSjs vkfn dks fof/or v|ru dj fy;k tk;s ftlls mUgsa
Hkfo"; esa le; ij i=k] okf"kZd fjiksVZ rFkk ykHkka'k] ;fn dksbZ gks] izkIr gks ldsA

7- bysDVªkfud lek'kks/u lsok

bysDVªkfud lek'kks/u iz.kkyh 'ks;j/kjdksa ds cSad ds [kkrksa esa ykHkak'k okjaV tSlh
fdlh fyf[kr ds fcuk gh bysDVªkfud varj.k ds ek?;e ls ykHkak'k dks
lh/s ØsfMV djus lEca/h i¼fr gSA ;g lqfo/k mu 'ks;j/kjdksa dks miyC/ gS
ftuds cSad [kkrs] Hkkjrh; fjtoZ cSad }kjk fufnZ"V dqN uxjksa esa gaSA tks
'ks;j/kjd Hkfo"; esa bl lqfo/k dk mi;ksx djuk pkgrs gSa muls vuqjks/ gS fd
os bZlh,l vf/ns'k iQkeZ cSad ds 'ks;j varj.k ,tsUV vFkkZr ,elh,l fyfeVsM]
Jh osadVs'k Hkou] MCY;w 40 vks[kyk vkS|ksfxd {ks=k iQst 2] ubZ fnYyh 110020
dks le; jgrs izLrqr dj nsa A ;fn 'ks;j/kjd us bZlh,l vf/ns'k igys gh fn;k
gqvk gS vkSj 'ks;j varj.k ,ts.V dks izLrqr fooj.kksa esa ;fn dksbZ ifjorZu ugha
gks rks bZlh,l vf/ns'k iqu% izLrqr djus dh t#jr ugha gSA

8- ykHkka'k ds fy;s cSad vf/ns'k

okjaVksa ds /ks[kk/M+h ls udnhdj.k ls cpko ds fy;s 'ks;j/kjdksa ls vuqjks/ gS
fd os vius cSad [kkrk la[;k] cSad dk uke rFkk 'kk[kk lEca/h lwpuk nsa] tgk¡
os viuk ykHkka'k okjaV udnhdj.k gsrq tek djkuk pkgrs gSaA ;g fooj.k ykHkka'k
okjaVksa ds pSd Hkkx esa 'ks;j/kjd ds uke ds vfrfjDr eqfnzr fd, tak,xs rkfd
bu okjaVksa dk dksbZ vU; udnhdj.k u djk ldsA mi;qZDr mfYyf[kr C;kSjs
izFke@,dy 'ks;j/kjd }kjk iQksfy;ks la- vFkok MhihvkbZMh la[;k rFkk xzkgd
vkbZMh la[;k o mlds }kjk /kfjr 'ks;jksa dh la[;k lEca/h fooj.k nsrs gq,
lh/s 'ks;j vUrj.k ,tsaV dks Hkst fn;s tk,A ;g mu leLr 'ks;j/kjdksa ij ykxw
gksxk ftUgksus Hkfo"; ds fy, bZlh,l vf/ns'k izLrqr ugha fd;k gSA

^^bZ lh ,l vf/ns'k@cSad [kkrk C;kSjk^^ dk iQkesZV layXu gSA

9- oksV dk vf/dkj

cSafdax dEiuh (miØeksa dk vtZu ,oa varj.k vf/fu;e] 1980 dh /kjk 3
(2bZ) ds izko/kuksa ds vuqlj.k esa cSad dk dksbZ Hkh 'ks;j/kjd] dsUnz ljdkj ds
vfrfjDr] mlds }kjk /kfjr 'ks;jksa ds lEca/ esa cSad ds leLr 'ks;j/kjdksa ds
dqy oksV ds vf/dkj ds 1% ls vf/d oksfVax ds vf/dkj dk gdnkj ugha
gksxk A

10- 'ks;j/kjdksa ls vuqjks/

(d) 'ks;j/kjdksa dks lwfpr fd;k tkrk gS fd okf"Zkd fjikZVZ dh izfr;k¡  okf"kZd
vke cSBd ds LFky ij forfjr ugha dh tak,xhA vr% 'ks;j/kjdksa@
izkDlh/kjdksa@ izkf/d`r izfrfuf/;ksa ls vuqjks/ gS fd os ,rn~}kjk Hksth tk
jgh okf"kZd fjikZVZ dh viuh izfr vius lkFk yk,¡A okf"kZd fjiksVZ]
ifjf'k"B lfgr cSad dh oSclkbZV www.pnbindia.com ij Hkh nh
tk jgh gSA

([k) 'ks;j/kjd d`i;k uksV djsa fd okf"kZd vke cSBd LFky ij dksbZ
migkj@dwiu forfjr ugha fd;k tk,xkA

(x) dM+s lqj{kk dkj.kksa ls lHkkxkj esa czhiQdsl] [kkus dh oLrq,¡ rFkk vU;
fdlh izdkj dh futh oLrq,¡ ys tkus dh vuqefr ugha nh tk;sxhA cSBd
eas mifLFkr gksus okys O;fDr;ksa ls vuqjks/ gS fd os vius lkeku dh lqj{kk
Lo;a lqfuf'pr djsaA

for future to  the Registrar and Share Transfer Agent at the following address:-

MCS Ltd, (Unit - PNB)
Sri Venkatesh Bhavan, W - 40, Okhla Industrial Area,

Phase II, New Delhi 110 020

b) Holding of shares in Electronic Form.

In case of Beneficial Owners holding shares in Electronic form i.e. through
a Demat account, the Bank will take into consideration only the details like
address, dividend mandate and the particulars of the bank, branch and
bank account number etc, available with their DP as on 8th  June 2007.

BENEFICIAL OWNERS ARE REQUESTED TO ENSURE THAT THE
ADDRESS, BANK DETAILS, ETC. ARE DULY UPDATED WITH THEIR
DEPOSITORY PARTICIPANTS SO THAT THEY MAY RECEIVE THE
COMUNICATION, ANNUAL REPORT, DIVIDEND ETC. IN TIME, IN FUTURE.

7. ELECTRONIC CLEARING SERVICE

Electronic Clearing System is a method of directly crediting the dividend
to the shareholders’ bank accounts by electronic transfer, without the
medium of an instrument like dividend warrant.  This facility is available to
shareholders who are having bank accounts at certain cities only as stipulated
by the Reserve Bank of India.  Shareholders desirous of using this facility
for future are requested to submit,  the  ECS  mandate  form  to  the
Share  Transfer  Agent  of the Bank viz, MCS Ltd, Sri  Venkatesh  Bhavan,
W-40, Okhla Industrial Area, Phase II, New Delhi 110 020 well in time.  If
the shareholders have already submitted ECS mandate and there is no
change in particulars submitted to the Share Transfer Agent there is no
need to submit ECS mandate once again.

8.   BANK MANDATE FOR DIVIDEND

In order to get protection from fraudulent encashment of warrants,
shareholders are requested to furnish their bank account number, the
name of the bank and the branch where they would like to deposit the
dividend warrant for encashment.  These particulars will be printed on
the cheque portion of the dividend warrants, besides the name of the
shareholder so that these warrants can not be encashed by anyone else.
The said details should be furnished by the first/sole shareholder directly
to the Share Transfer Agent quoting the folio No. or DP ID No. and Client
ID No. and the number of shares held.  This is applicable for all the
shareholders who have not submitted ECS  mandate, for future reference.
A common Format for “ECS Mandate/Bank Account Details” is enclosed.

9.   VOTING RIGHTS

In terms of provisions of Section 3(2E) of the Banking Companies
(Acquisition and transfer of undertakings) Act, 1980 no shareholder of
the Bank other than Central Government shall be entitled to exercise
voting rights in respect of the shares held by him in excess of 1% of the
total voting right of all the shareholders of the Bank.

10.  REQUEST TO SHAREHOLDERS

a) Please note that copies of the Annual Report will not be distributed
at the venue of the Annual General Meeting. Shareholders/
Proxyholders/Authorised Representatives are therefore requested
to bring their copies of the Annual Report to the meeting. The
Annual Report alongwith Annexures is being put on the
Bank's website at www.pnbindia.com

b) Shareholders may kindly note that no gift/coupon will be distributed
at the Annual General Meeting.

c) Due to strict security reasons brief cases, eatables & other belongings
are not allowed inside the auditorium. Persons attending the meeting
are therefore advised to make their own arrangements for safe
keeping of their articles.
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iatkc uS'kuy cSad 112 o"kZ dh et+cwr vkSj le>nkjh Hkjh cSafdax ds lkFk
300 fo'o Lrjh; dEifu;ksa vkSj 7 ,slh Hkkjrh; dEifu;ksa esa ls ,d gS tks
fo'o dh vxz.kh Cyw fpi dEifu;ksa dks VDdj ns ldrh gSaA yUnu dh
vxz.kh if=kdk ^fn cSadj^ us 1000 fo'oLrjh; lokZsÙke cSadksa esa ls iatkc
uS'kuy cSad dks 248oka LFkku fn;k gS A fo'oLrjh; fo'kky rFkk rst+h ls
vkxs c<+us okyh 2000 iQksjcl Xykscy dEifu;ksa esa cSad dks 1308ok¡ LFkku
fn;k x;k gSA

cSad ds  fot+u 2010 MkWD;wesaV esa dgk x;k gS fd cSad viuk dkjksckj]
mRikndrk rFkk ifjpkyu ykHk nqxquk djsxkA blds vfrfjDr] dqy vfxzeksa
esa ls dqy ,uih, dk vuqikr ?kVkdj 2» ls Hkh de fd;s tkus dh vk'kk
dh xbZ gSA vkfLr;ksa ls vk; esa 1-5» rd lq/kj rFkk csly II iz.kkyh ykxw
gksus ds ckn 2009&10 rd iwath i;kZIrrk Lrj 13» gksus dh vk'kk gSA

dk;Z&fu"iknu fof'k"Vrk,a
o"kZ 2006&07 ds nkSjku iatkc uS'kuy cSad us dkjksckj ds fofHkUu {ks=kksa esa
egRoiw.kZ çxfr dh gSA
p 2006&07 esa cSad us 1540-08 djksM+ #- dk 'kq¼ ykHk vftZr fd;k

tcfd ekpZ] 2006 esa ;g 1439-31 djksM+ #- Fkk  vFkkZr~ blesa 7-0»
dh o`f¼ gqbZ A

p ekpZ] 2007 ds var esa cSad dk ifjpkyuxr ykHk 3230-65 djksM+ #-
jgk tks fiNys o"kZ 2917-13 djksM+ #- FkkA bl çdkj blesa 10-8» o`f¼
gqbZA

p cSad dh iwath rFkk çkjf{kr fuf/;ka c<+dj 10]435 djksM+ #i;s gksa xbZ tks
fd ekpZ] 2006 esa 9376 djksM+ #- Fkha vkSj buesa 11-3» dh
o`f¼ gqbZA

p ekpZ] 2007 esa cSad dk dqy dkjksckj 2,36,456 djksM+ #i;s jgk
tcfd ekpZ] 2006 esa ;g 1,94,312 djksM+ #i;s FkkA bl çdkj blesa
21-7» dh o`f¼ gqbZA

p ekpZ] 2007 ds var esa cSad dh dqy tekjkf'k;k a 1,39,860 djksM+ #i;s
gks xb± tcfd ekpZ] 2006 ds var esa ;s 1,19,685 djksM+ #i;s FkhaA buesa
16-9» dh o`f¼ gqbZA

p ekpZ] 2007 ds var esa cSad dh de ykxr okyh tekjkf'k;ka] ftuesa
cpr rFkk pkyw tekjkf'k;ka 'kkfey gSa] dqy tekjkf'k;ksa dk 46-16» jghaA

p ekpZ] 2007 ds var esa dqy vfxze 96,597 djksM+ #i;s gks x;s tcfd
ekpZ] 2006 ds var esa ;s 74,627 djksM+ #i;s FksA bl çdkj buesa
29-4» dh o`f¼ gqbZA

p ekpZ 2007 ds vUr esa cSad ds çkFkfedrk {ks=k ½.k 40]198 djksM+
#i;s FksA bl çdkj 'kq¼ cSad ½.kksa esa bu ½.kksa dk vuqikr 41-89
izfr'kr gks x;k tks fd 40» ds jk"Vªh; y{; ls vf/d gSA

p ekpZ 2007 ds vUr esa cSad dk iwath o tksf[ke&vkfLr vuqikr (lh
vkj , vkj) 12-29» gks x;k tcfd ekpZ] 2006 ds var esa ;g vuqikr
11-95» FkkA

p 'kq¼ vfxzeksa ds eqdkcys 'kq¼ vutZd vkfLr;ksa dk vuqikr tks ekpZ
2006 ds vUr esa 0-29» Fkk FkksM+h lh o`f¼ ds lkFk 0-76» gks x;kA

p LVkiQ mRikndrk çfr deZpkjh dkjksckj ls ekih tkrh gS A ekpZ] 2006
ds var esa ;g 333-34 yk[k #i;s Fkh tks c<+dj 407-41 yk[k #i;s
gks x;hA

Punjab National Bank with 112 year tradition of sound and
prudent banking is one among 300 global companies and seven
Indian companies which are expected to emerge as challengers to
World’s leading blue chip companies. While among top 1000
world banks, “The Banker”, the leading magazine in London,
has placed PNB at the 248th position, the bank features at 1308th

position among Forbe’s Global 2000 list of global giants and fast
growing companies.

As per bank’s vision document 2010, it is envisaged that the bank
would double its business portfolio, productivity and operating
profit. Further, the bank has envisioned to bring down the ratio of
gross NPAs to gross advances to less than 2%, improve Return on
Assets (RoA) to 1.5% and attain capital adequacy level of 13% by
2009-10 in the post Basel-II regime.

PERFORMANCE HIGHLIGHTS
During the year 2006-07, Punjab National Bank has achieved
significant progress in various spheres of business.

p During 2006-07, the bank earned a Net Profit of Rs 1540.08
crore as compared to Rs 1439.31 crore in March 2006, thus
registering a growth of  7.0 per cent.

p Operating Profit amounted to Rs 3230.65 crore at the end of
March 2007 as compared to Rs 2917.13 crore in the previous
year, thereby showing an increase of 10.8 per cent.

p Capital and Reserves increased to Rs 10,435 crore from
Rs 9376 crore in March 2006 recording a growth rate of 11.3
per cent.

p Total business stood at Rs 2,36,456 crore in March 2007 as
compared to Rs 1,94,312 crore in March 2006, registering an
increase of 21.7 per cent.

p Deposits amounted to Rs 1,39,860 crore at the end of
March 2007 compared to Rs 1,19,685 crore at the end of
March 2006, showing a growth of 16.9 per cent.

p Low cost deposits comprising savings and current deposits
formed 46.16 per cent of total deposits at the end of March 2007.

p Advances grew by 29.4 per cent from Rs 74,627 crore at the
end of March 2006 to Rs 96,597 crore at the end of
March 2007.

p Priority Sector Credit at Rs 40,198 crore as at end of
March 2007 was 41.89 percent of net bank credit and
continues to be above the national goal of 40 per cent.

p Capital to Risk Asset Ratio (CRAR) improved  to 12.29
per cent at the end of March 2007 from  11.95 per cent at the
end of March 2006.

p Ratio of net NPAs to net advances increased to 0.76 per cent
from 0.29 per cent at the  end of March 2006.

p Staff productivity measured in terms of business per employee
improved to Rs 407.41 lakh from Rs 333.34 lakh at the end of
March 2006.

Directors' Report 2006-07funs'kd eaMy dh fjiksVZ 2006&07
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çcU/u lEcU/h fopkj&foe'kZ ,oa fo'ys"k.k
dkjksckj lEcU/h okrkoj.k
Hkkjrh; vFkZO;oLFkk dk eq[; y{k.k gS mldk yxkrkj fodkl vkSj et+cwr
lef"V vkfFkZd <kapkA ;g et+cwrh mPp ldy ?kjsyw mRikn nj vkSj et+cwr
Hkqxrku larqyu fLFkfr ls Li"V gSA lh,lvks ds vfxze vuqekuksa ds vuqlkj
2006&07 esa vFkZ&O;oLFkk dh okLrfod ldy ?kjsyw mRikn dh fodkl
nj 9-4» Fkh tcfd 2005&06 vkSj 2004&05 esa ;g fodkl nj Øe'k%
9-0» vkSj 7-5» FkhA bl fodkl dk eq[; dkj.k Fkk m|ksx ,oa lsok {ks=k
esa çxfrA bu nksuksa {ks=kksa us vFkZ&O;oLFkk ds lexz fodkl esa vHkwriwoZ
;ksxnku fn;k gSA

2006&07 esa vkS|ksfxd fodkl nj 11-3» jgus dk vuqeku gS ftldk eq[;
dkj.k gS fuekZ.k lEcU/h xfrfof/;ksa esa 12-3» dh c<+ksrjhA lsok {ks=k esa
fodkl dh nj 11-0» gksus dk vuqeku gSA lsok {ks=k ds Hkhrj ns[ksa rks
^O;kikj] gksVy] ifjogu vkSj lapkj* rFkk ^foÙkh;] LFkkoj lEink vkSj
dkjksckj lsok* tSls mi&{ks=kksa esa cf<+;k fodkl jgkA d`f"k vkSj lg;ksxh {ks=kksa
dh fodkl nj esa 2-7» dh ekewyh lh o`f¼ dh vk'kk gSA

o"kZ 2006&07 ds nkSjku ldy ?kjsyw mRikn esa m|ksx vkSj lsok {ks=k dk
fgLlk vis{kkd`r vf/d Øe'k% 26-4» vkSj 55-1» jgkA tcfd bles d`f"k
dk fgLlk vis{kkd`r de vFkkZr~ 18-5» jgkA ldy ?kjsyw mRikn esa ls
ldy ?kjsyw fuos'k 33-8» vkSj ldy ?kjsyw mRikn esa ls ldy ?kjsyw cpr
32-4» gksus ls vf/d fodkl dh vk'kk c<+h gSA

;kstuk vk;ksx vkSj Hkkjrh; fjt+oZ cSad ds vuqekuksa ds vuqlkj] o"kZ
2007&08 dh vFkZ&O;oLFkk esa ldy ?kjsyw mRikn dh o`f¼ 8-5» jgsxhA
;g vUrjkZ"Vªh; eqæk fuf/ rFkk ,f'k;u Msoyies.V cSad ds iwokZuqekuksa ds
vuq#i gh gSA

cgjgky] Hkkjr esa 2006&07 ds nkSjku eqækLiQhfr c<+us dk tks #[k jgk og
fpUrk dk fo"k; FkkA okf"kZd vk/kj ij] 2006&07 ds fy, 52&lIrkg dh
vkSlr eqæk LiQhfr 5-38» jgh tcfd fiNys o"kZ ;g ek=k 4-4» FkhA gk¡ykfd
foÙkh; o"kZ ds fy, ;g Hkkjrh; fjt+oZ cSad dh 5&5-5» dh lhek ds vUnj
gS] fiQj Hkh foÙkh; o"kZ 2006&07 ds mÙkjk/Z ds vf/dka'k le; esa
lkIrkfgd vk/kj ij eqækLiQhfr nj Hkkjrh; fjt+oZ cSad ds vuqekuksa vFkkZr~
5&5-5» ls vf/d FkhA 2006&07 ds nkSjku ?kjsyw eqækLiQhfr dk eq[;
dkj.k [kk| inkFkkZsa vkSj rS;kj eky dh dhersa FkhaA

Hkkjr dk Hkqxrku larqyu lq/kjksa ds ckn ds le; esa et+cwr gqvk gSA
2006&07 ds nkSjku O;kikfjd oLrqvksa ds fu;kZr esa 23-9» dh vPNh o`f¼
jghA tcfd vk;kr esa o`f¼ nj 29-3» jgh ftlesa eq[; :i ls rsy
(30-3») vkSj xSj rsy vk;kr (24-7») jgkA vn`'; [kkrs dh cpr mNky
ij jgh ftlesa eq[; :i ls lsokvksa dk fu;kZr jgk tcfd futh foçs"k.k vkSj
i w ath çokg Hk h dkiQ h vf/d jgkA fon s' k h e qæ k fjt +o Z e s a
47-6 fcfy;u vejhdh MkWyj dh o`f¼ gqbZ vkSj 2006&07 ds nkSjku ;g
c<+dj 199-2 fcfy;u vejhdh MkWyj gks x;kA 2006&07 ds nkSjku fons'kh
eqæk ckt+kj esa Hkkjrh; #i;s dh xfr vejhdh MkWyj ds eqdkcys nksuksa
fn'kkvksa esa ns[kh xbZA 30 ekpZ] 2007 dks çfr vejhdh MkWyj dh dher
43-59 #i;s jghA

o"kZ ds nkSjku lSUlsDl us Hkh 14]000 dk vkadM+k ikj fd;k tks iwath ckt+kj
esa fuos'kdksa ds ldkjkRed #[k dk çek.k gSA

cSafdax ifjn`';

o"kZ 2006&07 esa foÙkh; ckt+kj esa lqO;oLFkk dk #[k ns[kk x;k gkyk¡fd
o"kZ dh rhljh frekgh ds vkrs&vkrs vFkZ&lqyHkrk de gks xbZ FkhA Hkkjrh;
fjt+oZ cSad dh eqæk uhfr dk è;ku ,d vksj ewY;ksa dks fLFkj j[kus vkSj ½.kksa
dh xq.koÙkk dks cuk, j[kus ds fy, Fkh rFkk nwljh vksj ½.k dk bLrseky
mRiknd dk;kZsa ds fy, lqfuf'pr djus ij jgkA Hkkjrh; fjt+oZ cSad vkSj
foÙk ea=kky; iksVZiQksfy;ks ds iqu%larqyu dh vko';drk ij tk+sj nsrs jgs gSa
rkfd vkokl] okf.kfT;d LFkkoj lEink bR;kfn tSls eq[; {ks=kksa ij ncko

MANAGEMENT DISCUSSION AND ANALYSIS
Business Environment
Indian economy is characterized by steady growth with robust
macroeconomic fundamentals, which is being reflected in the high
GDP growth rate and strong balance of payment position. Real
GDP growth of the economy in 2006-07 was 9.4% as per CSO
advance estimates, compared to 9.0% and 7.5% in 2005-06
and 2004-05, respectively. This strong performance has mainly
been led by growth in the industry and services sector which
acted as the twin engines propelling the overall growth of the
economy.

Industrial growth is estimated at 11.3% in 2006-07 buoyed up
by manufacturing activity registering a growth of 12.3%. Service
sector is estimated to grow at 11%. Within the services sector,
‘trade, hotels, transport and communication’ and ‘Financial, real
estate & business services’ sub-sectors exhibited robust growth.
However, the ‘agricultural and allied sector’ is expected to register
a modest growth of 2.7%.
In 2006-07, the share of industry and services in GDP is higher
at 26.4% and 55.1% respectively, while the share of agriculture
is lower at 18.5%. Gross Domestic Investment at 33.8% of GDP
and Gross Domestic Savings at 32.4% of GDP give rise to
optimism  for achieving  higher growth.

As per projection of the Planning Commission and the Reserve
Bank of India, the GDP growth of the economy for 2007-08
would be 8.5%. This is in syncronisation with a similar forecast by
the International Monetary Fund and Asian Development Bank.

However, higher inflationary trend during 2006-07 has been a
cause of concern. On an annual basis, the average 52-week
inflation for 2006-07 stood at 5.38% as compared to 4.4% last
year. Though this is within the RBI’s range of 5-5.5% for the
financial year, yet the inflation rate on weekly basis was above the
RBI’s projection during later part of 2006-07. The key drivers of
domestic inflation during 2006-07 have been primary food articles
and manufactured product prices.

India’s balance of payments has been growing in strength in the
post reform period.  During 2006-07, exports recorded a strong
growth of 23.9% while imports grew by 29.3%, led by oil (30.3%)
and non-oil imports (24.7%). The surplus in the invisibles account
remained buoyant due to export of services, while private
remittances and capital flows continued to remain large. Foreign
Exchange Reserves rose by US $ 47.6 billion during 2006-07 to
US $ 199.2 billion. The Indian rupee exhibited two-way movement
vis-à-vis the US dollar during 2006-07. As on March 30, 2007 it
stood at Rs 43.59 per US dollar.

The year also witnessed sensex crossing 14,000 level indicating
positive investor sentiments in the capital market.

Banking Scenario

The year 2006-07 witnessed orderly trends in the financial market,
although there was tightening of liquidity towards the third
quarter of the year. The stance of the monetary policy of the RBI
was to maintain price stability and credit quality and at the same
time to ensure the productive use of the credit. RBI and the Finance
Ministry have been stressing on need for rebalancing of portfolios
to ease out pressures on overheated sectors like housing,
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dks de fd;k tk ldsA blds lkFk tek laxzg.k ij tk+sj nsus dh Hkh
vko';drk gS rkfd ½.k o`f¼ tek o`f¼ ds vuq#i gksA

½.k dh ek¡x esa yxkrkj et+cwrh vkSj tekjkf'k;ksa dh òf¼ nj ls bldk
vf/d jguk tkjh jgkA Hkkjrh; fjt+oZ cSad [kk|srj ½.k òf¼ esa FkksM+h deh
ykus esa liQy jgk vkSj 2006&07 esa ;s ?kVdj 28» jg x;s tcfd 2005&06
esa ;s 31-8» FksA ;g udn vkj{k.k vuqikr (lhvkjvkj) esa 150 ewy vadksa
dh òf¼ vkSj jsiks nj dks 7-75» rd c<+kus ds dkj.k dM+s eqnzk mik;ksas dh
otg ls gqbZ gSA 2006&07 ds nkSjku dqy tekjkf'k;kas esa 23» òf¼ gqbZA

cSad ½.kksa dh mPp ekax (fnlEcj 2006 rd) esa eq[; va'k m|ksx ½.kksa
dk Fkk tks o`f¼'khy [kk|srj ½.k (non food) ds yxHkx 35» FksA blds
ckn LFkku jgk O;fDrxr ½.kksa 28-7»] lsok {ks=k dks fn, tkus okys ½.kksa
dk 23-7»] d`f"k dks 12-2» I vf/d ½.k o`f¼ dks è;ku esa j[krs gq,
vkfLr xq.koÙkk dks lqjf{kr j[kus ds fy, Hkkkjrh; fjt+oZ cSad us dqN {ks=kksa&
okkf.kfT;d LFkkoj lEink] ØsfMV dkMZ ls çkI; cdk;k] iwath ckt+kj ds
vUrxZr vkus okys ½.k vkSj O;fDrxr ½.kksa (vkoklh; ½.kksa dks
NksM+dj) vkfn tSls dqN {ks=kksa esa ekud vkfLr;ksa ds fy, izko/ku dks nqxuk
djds ,d izfr'kr ls nks izfr'kr dj fn;kA

o"kZ 2006&07 ds nkSjku okkf.kfT;d cSadksa }kjk ljdkjh çfrHkwfr;ksa esa fuos'k
fd;k x;kA o"kZ 2006&07 ds nkSjku ljdkjh vkSj vU; vuqeksfnr çfrHkwfr;ksa
esa fuos'k esa 74]706 djksM+ #i;s dh o`f¼ gqbZ tcfd o"kZ 2005&06 esa blesa
22,809 djksM+ #i;s dh deh gqbZ FkhA

m|ksx <k¡pk ,oa fodkl

31 ekpZ] 2006 dks Hkkjrh; cSafdax ç.kkyh esa 217 vuqlwfpr okf.kfT;d
cSad (,llhch) Fks ftlesa ljdkjh {ks=k ds 28 cSad] futh {ks=k ds 27 cSad]
29 fons'kh cSad vkSj 133 {ks=kh; xzkeh.k cSad 'kkfey FksA vuqlwfpr
okf.kfT;d cSadksa esa ls ljdkjh {ks=k ds cSadksa esa 75» tekjkf'k;ka] 73»
vfxze jgsA ekpZ 2007 ds vUr esa iatkc uS'kuy cSad dh vkfLr;ksa dk
vkdkj 1,62,423 djksM+ #i;s Fkk A

Hkkjr Hkj esa uke vkSj 'kk[kk,a gksus ds dkj.k ih,uch ns'k Hkj esa lsok,a
miyC/ djokus esa l{ke gSA cSad us lHkh [k.Mksa dks lsok,a çnku djus ds
fy, u, u, mRikn rS;kj fd, gaS] os pkgs dkikZsjsV] [kqnjk&xzkgd] cgq&jk"Vªh;
dEifu;ka] Hkkjrh; m|ksx lewg] y?kq rFkk e>ksys vkS|ksfxd ;wfuV] fu;kZrd]
vfuoklh Hkkjrh;] fdlku] iSa'kuj] VªsMj] O;fDr] fo|kFkhZ gksa ;k O;olkf;d
gksaA blds vfrfjDr cSad us vU; dbZ çdkj ds dkjksckj vkjEHk fd, gSa tSls
ØsfMV dkMZ vkSj MsfcV dkMZ dkjksckj_ ljkZiQk dkjksckj_ chek dkjksckj_
lksus ds flDds vkSj vkfLr çcU/u dkjksckj bR;kfnA

çfrLi/kZ c<+us ds ckotwn] ih,uch ckt+kj esa viuk fgLlk yxHkx cuk,
j[kus esa liQy jgkA ekpZ 2007 ds vUr esa] cSafdax ç.kkyh dh dqy
tekjkf'k;ksa esa ls ih,uch dk fgLlk 5-3» vkSj vfxzeksa esa ls 5-1» FkkA

foÙkh; leh{kk

vk; o O;; fo'ys"k.k

cSad dh dqy vk; esa 15-9» dh òf¼ gqbZ vkSj ;g 2005&06 esa #i;s 10,858
djksM+ ls c<+dj 2006&07 esa #i;s 12,580 djksM+ ds Lrj ij igqap xbZA
2006&07 esa cSad dh C;kt vk; esa 20-4» dh òf¼ gqbZ tks 2005&06 esa #i;s
9584 djksM+ Fkh vkSj 2006&07 esa c<+dj #i;s 11,537 djksM+ gks xbZA
vC;kth vk; dqy vk; dh 8-3» vFkkZr~ 1042 djksM+ #i;s jghA deh'ku]
fofue; vkSj nykyh (lhbZch) 2005&06 esa #i;s 753 djksM+ ls c<+dj
2006&07 esa #i;s 970 djksM+ gks xbZ A bl çdkj buesa 28-9» dh òf¼ gqbZA

ifjpkyuxr O;; fiNys o"kZ 3023 djksM+ #i;s Fkk tks #i;s 3326 djksM+
#i;s gks x;k bl çdkj blesa 10» dh o`f¼ gqbZA cSad ds C;kt LçSM esa lqèkkj
gqvk vkSj ;g ekpZ 2007 ds vUr esa 3-67» gks x;k tcfd ekpZ 2006 ds
vUr esa ;g 3-55» Fkk A

commercial real estate,etc. and the need to syncronise credit
growth with deposit growth.

Credit demand continued to record strong growth outpacing the
deposit growth. RBI was successful in bringing a marginal reduction
in non food credit growth to 28% in 2006-07 from 31.8% in
2005-06. This has been achieved by stiffer monetary tightening
measures like hike in cash reserve ratio (CRR) by 150 basis points
and raising the repo rate to 7.75%. Aggregate deposits rose by
23% during 2006-07.
Demand for higher bank credit (upto Dec 2006) was mainly led by
industry that accounted for almost 35% of incremental non-food
credit followed by personal loans (28.7%), services (23.7%) and
agriculture (12.2%). In order to protect asset quality in the light of
high credit growth, RBI has doubled the provisioning requirement
from 1% to 2% for standard assets in some of the sectors like
commercial real estate sector, outstanding credit card receivables,
loans and advances qualifying as capital market exposure, and
personal loans (excluding residential housing loans).

Commercial banks’ appetite for Government paper revived during
2006-07. Their investment in Government and other approved
securitites increased by Rs 74, 706 crore in 2006-07 as compared
to a decline of Rs 22, 809 crore in 2005-06.

Industry Structure & Development

As on March 31, 2006, Indian banking system consisted of 217
Scheduled Commercial Bank (SCBs) including 28 public sector
banks, 27 private sector banks, 29 foreign banks and 133 Regional
Rural Banks (RRBs). Public Sector Banks (PSBs) accounted for 75%
of deposits and 73% of advances of SCBs. Punjab National Bank
has an asset size of Rs 1,62,423 crore at the end of March 2007.

PNB enjoys strong franchise value due to a strong presence in all
areas across the country. The Bank has devised specific products
to cater to all the segments, be they corporates, retail customers,
multinational companies, Indian conglomerates, small and
medium industrial units, NRIs, farmers, exporters, pensioners,
traders, individuals or students & professionals. Besides, the bank
has diversified into other areas like credit card & debit card
business; bullion business; insurance business; Gold coins & asset
management business, etc.
Despite stiffening of competition, PNB has been able to sustain
its market share. At the end of March 2007, the bank held 5.3%
of system’s deposits and 5.1% of  system’s advances.

Financial Review

Income and Expenditure Analysis

Total income of the bank increased by 15.9% to reach a level of Rs
12,580 crore in 2006-07 from Rs 10,858 crore in
2005-06. Interest Income increased to Rs 11,537 crore in
2006-07 from Rs 9,584 crore in 2005-06 recording a growth rate
of 20.4%. Non-Interest income at Rs 1,042 crore accounted for
8.3% of total income. Commission, Exchange and Brokerage (CEB)
increased to Rs 970 crore from Rs 753 crore in 2005-06, registering
a growth of 28.9%.

Operating expenses stood at Rs 3,326 crore as compared to
Rs. 3,023 crore in the previous year, thus showing an increase of
10%. Interest Spread improved to 3.67% at the end of March
2007 from 3.55% at the end of March 2006.
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foÙkh; fof'k"Vrk,a

(#i;s djksM+ esa)

fooj.k 31-03-2006 31-03-2007

C;kt vk; 9584 11538

& vfxzeksa@fcyksa ij C;kt@HkqukbZ 5341 7644

& fuos'k ls vk; 4030 3590

vC;kth vk; 1274 1042

dqy vk; 10858 12580

[kpZ fd;k x;k C;kt 4917 6023

& tekjkf'k;ksa ij C;kt 4612 5617

& vU; C;kt O;; 305 406

dqy ifjpkyu O;; 3023 3326

&LFkkiuk ykxr 2115 2352

dqy O;; 7941 9349

ifjpkyuxr ykHk 2917 3231

çko/ku vkSj vkdfLed O;; 1478 1691

fuoy ykHk 1439 1540

foÙkh; vuqikr

(» esa)

fooj.k 31-03-2006 31-03-2007

fuf/;ksa dh vkSlr ykxr 3-73 4-01

fuf/;ksa ij vkSlr çkfIr 7-28  7-68

'kq¼ ekfy;r ls vk; 15-89 15-20

'kq¼ C;kt ekftZu 4-00 4-07

vkfLr;ksa ls vk; (return on assets)  1-09 1-03

dk;Zdkjh fuf/ vkSj LVkiQ O;; dk vuqikr 1-61 1-57

dk;Zdkjh fuf/ vkSj ifjpkyu ykHk dk vuqikr 2-18 2-15

çfr 'ks;j miktZu (#i;ksa esa) 45-65 48-84

çfr 'ks;j cgh ewY; (#i;ksa esa) 287-79 322-70

ykHk laca/h fo'ys"k.k

cSad dk ifjpkyuxr ykHk 2006&07 esa #i;s 3230-65 djksM+ gks x;k tcfd
2005&06 esa ;g #i;s 2917-13 djksM+ Fkk] blesa 313-52 djksM+ #i;s vFkkZr~
10-8» dh o`f¼ ntZ dh xbZA

o"kZ 2005&06 ds nkSjku 1439-31 djksM+ #i;s ds 'kq¼ ykHk dh rqyuk esa
o"kZ 2006&07 esa cSad dk 'kq¼ ykHk  #i;s 1540-08 djksM+ jgk vFkkZr~ blesa
100-75 djksM+ #i;s vFkkZr~ 7-0» dh o`f¼ ntZ dh xbZA o"kZ 2005&06 ds
nkSjku fd, x, 1477-80 djksM+ #i;s ds çko/ku dh rqyuk esa bl o"kZ
1690-56 djksM+ #i;s dk çko/ku fd;k x;kA

ykHkka'k

funs'kd e.My us ekpZ] 2007 dks lekIr o"kZ ds fy, 60» ds vafre
ykHkka'k dh fliQkfj'k dh gSA ;g ykHkka'k cSad }kjk 2 ekpZ 2007 dks
vnk fd, x, 40» varfje ykHkka'k ds vfrfjDr gSA 31 ekpZ 2007 dks
lekIr o"kZ ds fy, ykHkka'k ds dkj.k dqy [kpZ #i;s 315-30 djksM+
gksxk A

Financial Performance

(Rs crore)

Particulars 31.03.2006 31.03.2007

Interest income 9584 11538

  - Interest/discount on advances/bills 5341 7644

  - Income on investments 4030 3590

Non-interest income 1274 1042

Total Income 10858 12580

Interest expended 4917 6023

  - Interest paid on deposits 4612 5617

  - Other interest expenses 305 406

Total Operating expenses 3023 3326

  - Establishment expenses 2115 2352

Total Expenses 7941 9349

Operating profit 2917 3231

Provisions and contingencies 1478 1691

Net profit 1439 1540

Financial  Ratios
(per cent)

Particulars 31.03.2006 31.03.2007

Average cost of funds 3.73 4.01

Average yield on funds 7.28 7.68

Return on net worth 15.89 15.20

Net Interest Margin 4.00 4.07

Return on assets 1.09 1.03

Staff expenses to average Working Funds 1.61 1.57

Operating profit to Working Funds 2.18 2.15

Earning per share (Rs) 45.65 48.84

Book value per share (Rs) 287.79 322.70

Profit Analysis

Operating profit of the bank was Rs 3,230.65 crore in 2006-07
compared to Rs 2,917.13 crore in 2005-06, registering an increase
of Rs 313.52 crore or 10.8%.

Net profit at Rs 1,540.08 crore in 2006-07 recorded an increase
of Rs 100.75 crore over Rs 1,439.31 crore in 2005-06, recording
a growth of 7.0%. Provisions made at Rs 1,690.56 crore were
higher as compared to Rs 1,477.80 crore made during 2005-06.

Dividend

The Board of Directors has recommended a final dividend of
60% for the year ended March 2007. This is in addition to an
interim dividend of 40% paid on March 2, 2007 by the bank.
Total outgo on account of dividend for the year ended 31st March,
2007 would amount to Rs 315.30 crore.
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laxBukRed <kapk
iquxZBu çfd;k ds pyrs cSaad }kjk jktLFkku vapy ds vUrxZr 1 tqykbZ]
2006 ls vyoj esa ,d {ks=kh; dk;kZy; dh LFkkiuk dh xbZ ftlls {ks=kh;
dk;kZy;ksa dh la[;k c<+ dj 47 gks xbZ gSA o"kZ ds nkSjku igys ds fcgkj
vapy dk foHkktu djds mls nks vapyksa esa ckaV fn;k x;k & fcgkj (mÙkj)
vapy ftldk eq[;ky; eqtÝiQjiqj esa gS vkSj fcgkj (nf{k.k) vapy ftldk
eq[;ky; iVuk esa gSA blls cSad ds vapy dk;kZy;ksa dh la[;k 25 ls c<dj
26 gks xbZ gSA
dk;Z;kstuk lEcU/h igy lewg

çR;sd laLFkk dks ,sls u, fopkjksa dh vko';drk gksrh gS ftUgsa dk;Z
#i esa ifj.kr fd;k tk ldsA bl vko';drk dks è;ku esa j[krs gq,
dk;Zdkjh funs'kd Jh ds j?kqjkeu dh vè;{krk es ,d dk;Z;kstuk
lEcU/h igy lewg (,lvkbZth) dk xBu fd;k x;k gSA vk'kk gS ;g
igy cSaad ds fodkl dh xfr esa rsth yk,xhA ,lvkbZth vU; cSadksa }kjk
fd, x, ç;klksa ij ut+j j[krk gS rFkk mu u, dneksa ij Hkh ut+j j[krk
gS tks mBk, tk ldrs gSaA

eSU;qvyl

çHkko'kkyh fu;a=k.k vkSj dk;Z i¼fr ds fy, o"kZ ds nkSju {ks=kh; çcU/d
eSU;qvy rS;kj djds ckaVk x;kA ç/ku dk;kZy;ksa ds fofHkUu çHkkxksa dh dk;Z
i¼fr dks lqfo/ktud cukus vkSj mls le>us ds fy, igyh ckj ^ç/ku
dk;kZy; çHkkxksa dk çksiQkby* uked ,d iqfLrdk çdkf'kr dh xbZA blls]
ç'kklfud dk;kZy;ks a vFkkZr~ ç/ku dk;kZy;ks a@vapy dk;kZy;ks a@{ks=kh;
dk;kZy;ksa vkfn ds fy, eSU;qvyksa dh Jà[kyk iwjh gks xbZ gSA

'kk[kk ;qfDrdj.k

ekpZ 2007 ds vUr esa] ?kjsyw 'kk[kkvksa dh dqy la[;k 4118 Fkh ftuesa ls
1957 xzkeh.k] 816 v/Z'kgjh] 805 'kgjh vkSj 540 egkuxjh; 'kk[kk,a gSaA
cSad dh dkcqy] viQxkfuLrku esa ,d fons'kh 'kk[kk gS A

vyksP; o"kZ ds nkSjku] cSad us 53 ubZ vfrfjDr 'kk[kk,a [kksyha tcfd
'kk[kk ;qfDrdj.k ds varxZr 4 'kk[kkvksa dk foy; fd;k x;kA 421
foLrkj iVyksa lfgr 4540 dk;kZy;ksa ds lkFk gekjs cSad dh 'kk[kkvksa
dh la[;k jk"Vªh;d`r cSadksa esa lcls vf/d gSA cSad esa 99 fof'k"V
'kk[kk,a gS vFkkZr~ 35 y?kq m|ksx 'kk[kk,a] 11 vUrjkZ"Vªh; cSafdXka
'kk[kk,a] 8 yktZ dkikZsjsV dk;kZy;] 9 feM dkikZsjsV dk;kZy;] 6 O;kikj
foÙk 'kk[kk,a] 4 [kqnjk ½.k 'kk[kk,a] 2 O;fDrxr cSafdXka 'kk[kk,a] 3
d`f"k foÙk 'kk[kk,a] 4 fons'kh fofue; dk;kZy;] 5 gkbZ oSY;w 'kk[kk,a]
10 vkfLr olwyh çcU/u 'kk[kk,a] 1 leLr efgyk,a 'kk[kk vkSj 1
dsfiVy ekfdZV lfoZl 'kk[kk gSa A
fofHkUu dk;Z {ks=kksa esa dk;Z&fu"iknu

cSad ds leLr dk;ks± dks nks çkFkfed dk;Z {ks=kksa esa ck¡Vk x;k gS & dks"k
lacaèkh dk;Z vkSj cSafdXka laca/h dk;Z (dks"k ls fHkUu)A cSafdXka ifjpkyu esa
cSad dk eq[; dk;Z gS tekjkf'k;ka Lohdkj djuk vkSj ½.k nsukA lkFk gh
cSad vU; mRikn@lsok,a Hkh miyC/ djokrk gS tSls fu;kZr foÙk] xSj fufèk
vk/kfjr dkjksckj] /u çs"k.k] cV~Vs ij gq.Mh Hkqukuk] 'ks;jks a dk
fMesfVfj;ykbt+ss'ku] ljdkjh dkjksckj] varjkZ"Vªh; ØsfMV dkMZ] ljkZiQk dkjksckj
vkfn Hkh miyC/ djkrk gSA

dks"k laca/h dk;Z

foÙkh; o"kZ 2006&07 esa eqæk LiQhfr dks fu;af=kr djus vkSj eqæk LiQhfr
lEcU/h vk'kkvksa ij yxkke yxkus dh n`f"V ls Hkkjrh; vFkZ&O;oLFkk ds
lkFk&lkFk fo'o dh çeq[k vFkZ&O;oLFkkvksa esa C;kt njsa vkSj dM+h gqb±A
Hkkjrh; vFkZ O;oLFkk esa Hkkjrh; fjt+oZ cSad }kjk dM+s #[k dh iqf"V dh xbZ
ftlusa o"kZ ds nkSjku U;wure fjolZ jsiks vkSj jsiks nj esa o`f¼ dj nhA o"kZ ds
nkSjku jsiks nj esa çR;sd ckj 25 ewy vadksa dh 5 ckj o`f¼ dh xbZ rFkk fjolZ
jsiks nj esa nks ckj o`f¼ gqbZ ftlls fjolZ jsiks nj vkSj jsiks nj ds chp dk

Organisational Structure

As part of the ongoing restructuring process, the bank created a
new Regional Office at Alwar under Rajasthan Zone w.e.f. July 1,
2006, taking the total number of Regional Offices to 47. A new
Integrated Zonal Office, Bihar (North) Zone was also created during
the year by bifurcating earlier Bihar Zone into Bihar (North) Zone
with headquarters at Muzaffarpur and Bihar (South) Zone with
headquarters at Patna. With this, number of Zonal Offices
increased from 25 to 26.

Strategic Initiatives Group

In view of need for a continuous flow of new ideas which could be
converted into strategic initiatives by the bank, Strategic Initiatives
Group (SIG) was constituted under the Chairmanship of Shri K
Raghuraman, Executive Director.  It is believed that in times to
come these initiatives will help the bank to grow at a faster pace.
SIG tracks strategic initiatives being undertaken by various banks
and also contemplates on initiatives which could potentially be
taken, not necessarily following what other banks are doing.

Manuals

During the year revised Regional Managers’ Manual was released
and circulated for effective control and functioning. Also, for the
first time, a booklet titled ‘Profile of Head Office Divisions’ was
released to facilitate & understand the functioning of various HO
Divisions. With this, the series of Manuals for administrative offices
i.e. Head Office/Zonal offices/Regional offices has been
completed.

Branch Rationalisation

At the end of March 2007, the total number of domestic branches
of the bank stood at 4118 comprising 1957 rural, 816 semi-
urban, 805 urban and 540 metropolitan branches.  The bank has
one foreign branch at Kabul, Afghanistan.

During the year under review, the bank opened 53 additonal
branches while  4 branches were merged, as a part of
rationalisation. With 4540 offices including 421 Extension
Counters, the bank has the largest network amongst nationalised
banks. The bank has 99 specialised branches i.e. 35 branches for
Small Scale Industries, 11 International Banking Branches, 8 Large
Corporate Finance Offices, 9 Mid Corporate Offices, 6 Trade
Finance Branches, 4 Retail Lending Branches, 2 Personal Banking
Branches, 3 Agriculture Finance branches, 4 Foreign Exchange
Offices, 5 High Value Branches, 10 Asset Recovery Management
Branches, 1 All Ladies Branch and 1 Capital Market Services Branch.

Segment wise Performance

The bank’s operations are classified into two primary business
segments viz., Treasury Operations and Banking Operations (other
than Treasury). In banking operations, the main activity of the
bank is acceptance of deposits and making advances apart from
offering other products/services like export finance, non-fund
business, remittances, bills discounting, ancillary services like
dematerialisation of shares, government business, international
credit cards, bullion business, etc.

TTTTTreasury Operationsreasury Operationsreasury Operationsreasury Operationsreasury Operations

The financial year 2006-07 continued to witness further hardening
of interest rates in the domestic economy as well as in the major
economies of the world to rein in inflation and control inflationary
expectations. In the domestic economy, the firming trend was
reaffirmed by the Monetary Authority who increased the benchmark
reverse repo and repo rate during the year. While there were 5
hikes of 25 bps each effected in the repo rate during the year, the
reverse repo rate was hiked twice, widening the corridor between
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vUrj 100 ewy vadksa ls c<+dj 175 ewy vad gks x;k gSA

o"kZ ds nkSjku] 91 fnuksa ds jktdks"k fcyksa esa 187 ewy vadksa dh o`f¼ gqbZ
vkSj ;g 7-98» gks x, tcfd 31-3-06 dks ;g 6-11» FksA blh çdkj 364
fnuksa ds jktdks"k fcyksa esa 156 ewy vadksa dh o`f¼ gqbZ vkSj ;g 7-98» gks
x, tcfd 31-3-06 dks ;g 6-42» Fks A tcfd 31 ekpZ] 06 dks 10 o"khZ;
vk; 7-52» Fkh tks 31 ekpZ 07 dks c<+dj 7-97» gks xbZA vr% ,d o"khZ;
vkSj 10 o"khZ; ljdkjh çfrHkwfr;ksa ds chp LçSM 31-3-07 dks ?kVdj 22 ewy
vad gks x;k tcfd 31-3-06  rd ljdkjh çfrHkwfr;ksa ij LçSM 98 ewy vad
FkkA o"kZ 2006&07 esa] fxYV ekfdZV esa vkSlr nSfud ek=kk c<+dj 4]187
djksM+ #i;s gks xbZ tcfd fiNys o"kZ ;g 3,215 djksM+ #i;s FkhA

o"kZ ds nkSjku] fuos'k iksVZiQksfy;ks dks C;kt nj tksf[ke ls nwj j[kus ds fy,
cSad us igyh frekgh esa] ^ ifjiDork rd ds fy, jksdh xbZ* oxZ esa 6,178
djksM+ #i;s dh çfrHkwfr;ksa dks vUrfjr fd;kA bl vUrj.k ls 386-76 djksM+
#i;s dh gkfu gqbZA

o"kZ ds nkSjku viuh VªsfMax vk; esa o`f¼ ds fy, cSad us bfDoVh VªsfMax] fons'kh
eqæk vkSj MsfjosfVo ekfdZV ij T;knk tksj nsuk tkjh j[kkA o"kZ ds nkSjku
bfDoVh esa dkiQh mrkj&p<+ko jgk vkSj twu 06 ds eè; esa lSUlsDl 8929
ds U;wuÙke vad ij yq<+d x;k tks ekpZ 06 esa 11280 vad ij Fkk vkSj
31 ekpZ] 07 esa ;g 13072 ij igq¡p x;kA çfrHkwfr;ksa ds vUrj.k ij gqbZ
386-76 djksM+ #i;s dh ,d eq'r gkfu dks fudkyus ds ckn cSad dks
372-87 djksM+ #i;s dk VªsfMax ykHk gqvkA

cSad dk fuos'k iksVZiQksfy;ks 31 ekpZ] 2007 dks c<+dj 45,190 djksM+ #i;s
gks x;k tcfd 31 ekpZ 2006 dks ;g 41,055 djksM+ #i;s FkkA

udnh çkjf{kr vuqikr (CRR) vkSj lkafof/d vFkZ&lqyHkrk vuqikr (SLR)
laca/h ljdkjh vkns'kksa] cSafdaXk fofu;eu vf/fu;e 1949 dh /kjk 19(2)
rFkk Hkkjrh; fjt+oZ cSad }kjk fu/kZfjr foosdiw.kZ ekun.Mksa dk o"kZ ds nkSjku
lko/kuh ls ikyu fd;k x;kA

cSafdXka ifjpkyu (dks"k ls fHkUu)

cSafdXka ifjpkyu (dks"k ls fHkUu) ls feyus okyk jktLo ekpZ] 2006 ds vUr
esa #i;s 6616-38 djksM+ Fkk tks ekpZ] 2007 ds var esa c<+dj #i;s
9304-18 djksM+ gks x;kA

lalk/u laxzg.k

31 ekpZ] 2007 dks cSad dh dqy tekjkf'k;ka #i;s 1,39,860 djksM+ gks xb±
tcfd 31 ekpZ] 2006 dks ;g jkf'k #i;s 1,19,685 djksM+ FkhaA bl çdkj
buesa #i;s 20]175 djksM+ dh o`f¼ gqbZ vkSj o`f¼ dh nj 16-9» jgh A
31 ekpZ] 2007 dks cSad dh pkyw tekjkf'k;ka #i;s 16]466 djksM+ Fkha tcfd
cpr tekjkf'k;ka #i;s 48,089 djksM+ gks xb±A cSad dh dqy tekjkf'k;ksa esa
bu tekjkf'k;ksa dk çfr'kr de gksdj 46-16» jgk ftlds ifj.kkeLo:i
tek ykxr 2005&06 ds 4-32» ls c<+dj 2006&07 esa 4-53» gks xbZA

xzkgdksa dh vyx&vyx vko';drkvksa dks è;ku esa j[krs gq, cSad us ekStwnk
tek ;kstukvksa vFkkZr~ ih,uch çwMs.V Lohi (66]565 [kkrs) vkSj ih,uch
LekVZ jksej&tek (9]784 [kkrs) tSlh gkbZczhM ;kstukvksa esa la'kks/u ds
lkFk&lkFk ih,uch dj cpr lko/h tek ;kstuk (17]433 [kkrs rFkk 73
djksM+ #i;s) vkSj ih,uch egkcpr tek ;kstuk (3-53 yk[k [kkrs rFkk
5046 djksM+ #i;s) tSlh vyx çdkj dh ubZ ;kstuk,a Hkh vkjEHk dhA
foÙkh; {ks=k esa lHkh dks 'kkfey djus ds fy, ,d vkSj ;kstuk vkjEHk dh
xbZ gS ftldk uke gS ^ih,uch fe=k cpr [kkrk* (1-38 yk[k [kkrs) tksfd
'kwU; 'ks"k vkSj no frills ds [kkrk gSA

çkS|ksfxdh ij vk/kfjr foÙkh; lqfo/k,a eqgS;k djkus ij cy dks tkjh j[krs
gq, cSad us vkWu ykbu vkjVhth,l lqfo/k çnku djus ds fy, 25 tuojh]
2007 ls ^ih,uch bULVk jsfeV* (vkjVhth,l mRikn) esa lq/kj fd;k gS rFkk
vius cSad dh 443 'kk[kkvksa esa ,ubZ,iQVh lqfo/k miyC/ djkbZ gSA

the reverse repo and repo rate from 100 bps to 175 bps.
During the year, the yield on the 91 day T-bill increased by 187
bps to 7.98% from 6.11% as at 31.3.06.  Similarly the yield on
the 364 day T-bill increased by 156 bps to 7.98% from 6.42% as
at 31.3.06. While 10 year yield rose to 7.97% as on 31st March’07
from 7.52% as on 31st March’06, the spread between the 1 yr
and 10 yr G-sec declined to 22 bps as at 31.3.07 from 98 bps as
at 31.3.06. The average daily volume in the gilt market increased
to Rs.4,187 crore in the year 2006-07 from Rs. 3,215 crore in the
previous year.

During the year, the bank transferred Rs. 6,178 crore worth of
securities to “Held to Maturity” category in the first quarter, to
insulate the investment portfolio from interest rate risk. A loss of
Rs. 386.76 crore was booked on this transfer.

The bank continued its focus in equity, forex and derivative
market to boost its trading income during the year. Equity
market witnessed volatility during the year and Sensex touched
a low of 8929 in mid June 2006 from its end March 2006 level
of 11280 and subsequently rose to 13072 as on 31st March
2007. Excluding the one time loss of Rs.386.76 crore booked
on transfer of securities, the bank earned a trading profit of
Rs 372.87 crore.

The bank’s investment portfolio rose to Rs 45,190 crore as on
31st March’07 vis-à-vis Rs. 41,055 crore as on 31st March'06.

The bank meticulously adhered to statutory prescriptions
relating to CRR and SLR, compliance under section 19(2) of
Banking Regulation Act 1949 and prudential norms prescribed
by RBI.

Banking Operations (other than Treasury)

Revenue from banking operations (other than Treasury) increased
from Rs 6,616.38 crore at end of March 2006 to Rs 9,304.18
crore at end of March 2007.

Resource Mobilisation

Total deposits of the bank amounted to Rs 1,39,860 crore as on
March 31, 2007 as compared to Rs 1,19,685 crore as on March
31, 2006, showing an accretion of Rs 20,175 crore and a growth
of  16.9%. Current deposits of the bank were Rs 16,466 crore as
on March 31, 2007 while saving deposits amounted to Rs 48,089
crore. Share of these deposits in total deposits of the bank declined
to 46.16%, resulting in an increase in cost of deposits from 4.32%
in 2005-06 to 4.53% in 2006-07.
Keeping in view the varying customer requirements, the bank
modified its existing deposits schemes viz., PNB Prudent Sweep
(66,565 accounts) and PNB Smart Roamer-Deposit (9,784
accounts) hybrid schemes, besides adding new variants like PNB
Tax Saver Fixed Deposit  (17,433 accounts and Rs 73 crore) and
introduced a new scheme called “PNB Mahabachat scheme” (3.53
lac accounts and Rs 5046 crore). As a move towards financial
inclusion, the bank launched “PNB Mitra Saving Account” (1.38
lac accounts), which is a zero balance, ‘no frills’ account.

Continuing its thrust to provide technology-based financial
solutions, the bank upgraded its “PNB Insta Remit” (RTGS product)
to provide On-line RTGS facility w.e.f. Jan 25, 2007 and also
made available NEFT (National Electronic Funds Transfer) facility
at 443 branches of our Bank.
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½.k

cSad ds ½.kksa esa dkiQh o`f¼ gqbZ vkSj ekpZ] 2007 ds var esa ;s c<+dj #i;s
96]597 djksM+ gks x, tcfd 31 ekpZ] 2006 ds var esa budh jkf'k #i;s
74]627 djksM+ FkhA bl çdkj buesa #i;s 21]970 djksM+ vFkkZr~ 29-4» dh
o`f¼ gqbZA o"kZ ds nkSjku] vfxzeksa ls gksus okyh vk; esa lq/kj vkSj vkfLr
xq.koÙkk ij vf/d cy fn;k x;k A ekpZ 2007 dks lekIr o"kZ ds nkSjku
vfxzeksa ls vk; esa lq/kj gqvk vkSj ;g 9-17» gks xbZ tcfd fiNys o"kZ ;g
8-31» Fkh A Hkkjrh; fjt+oZ cSad ds ekxZfunZs'kksa ds vuqlkj LFkkoj lEink ds
fy, fn, tkus okys ½.kksa ij jksd yxkus ds fy, cSad us bu ½.kksa dh
ifjek.kkRed lhek fu/kZfjr dh A

½.kksa dh xq.koÙkk esa vkSj vf/d lq/kj ykus ds fy, cSad us dbZ dne
mBk, tSls ½.k lfefr@çcU/ lfefr dh cSBdsa ckjackj djuk] lHkh vapy
dsUæksa esa fo'ks"k ½.k ewY;kadu d{kksa dh LFkkiuk] ½.k çLrkoksa ij
vkWu&ykbu ut+j j[kuk vkSj mfpr lko/kuh cjruk A blds vfrfjDr] lewgu
dkjksckj ds fodkl ds tfj, iQhl vk/kfjr vk; dks c<kus ds fy, cSaad
us ifj;kstuk ewY;kadu rFkk ½.k lewgu d{k dh LFkkiuk Hkh dh gSA dkikZsjsV
xzkgdksa (25 djksM+ vkSj mlls vf/d jkf'k dh ½.k lhek) dh ½.k
vko';drkvksa ij vf/d è;ku nsus ds fy, ,d vkSj yktZ dkikZsjsV 'kk[kk
(,ylhch) [kksyh xbZ gS ftlls budh la[;k c<+ dj vkB gks xbZ gSA
vgenkckn] caxykSj] pSUub] ubZ fnYyh] dksydkrk] yqf/;kuk vkSj eqEcbZ esa
yktZ dkikZsjsV 'kk[kk,a dk;Z dj jgh gSaaA blds vfrfjDr] e>ksys Js.kh ds
dkikZsZZjsV dh lqfo/k ds fy, cSad dh 9 feM dkikZsjsV 'kk[kk,a (,elhch)
gSa tks dsoy vkSj dsoy bl Js.kh ds ½.k dkjksckj dks ns[krh gSaA ;s feM
dkWikZsjsV 'kk[kk,a fnYyh] eqEcbZ] bUnkSj] ukxiqj] t;iqj] xkft+;kckn] gSnjkckn]
xksvk  rFkk p.Mhx<+ esa fLFkr gSaA

diM+k ea=kky;] Hkkjr ljdkj dh VSdukWyksth vixzsMs'ku iQ.M~l Ldhe
(Mh;w,iQ,l) ds vUrxZr cSad dks uksMy ,tsalh esa 'kkfey fd;k x;k gSA
bl ;kstuk ds vUrxZr nkok ekeyksa ij rqjUr dkjZokbZ djus ds fy, ç/ku
dk;kZy; es ,d fo'ks"k d{k dh LFkkiuk dh xbZ gSA
[kqnjk ½.k

ekpZ 2006 ds vUr esa cdk;k [kqnjk ½.k #i;s 17]713 djksM+ Fks tks c<+dj
#i;s 21]361 djksM+ gks x,A bl çdkj buesa 21» dh o`f¼ gqbZA [kqnjk ½.k
cSad ds 'kq¼ ½.kksa ds yxHkx 22» jgsA  o"kZ ds nkSjku #i;s 12,813 djksM+
ds u, ½.kksa dk laforj.k gqvk tcfd fiNys o"kZ ds nkSjku #i;s 10]756
djksM+ dk laforj.k fd;k x;k FkkA buesa 19» dh o`f¼ gqbZA o"kZ ds nkSjku]
[kqnjk ½.kksa dh o`f¼ esa çeq[k fgLlk ca/d (8»)] O;kikjh (32») rFkk
vkokl (34») ½.kksa dk jgkA

[kqnjk dkjksckj ds fgLls dh o`f¼ ds fy,] xzkgdksa dh t+:jrksa ds vuqlkj
cSad us u;s mRikn vkjEHk fd, rFkk ekStwnk mRiknksa esa la'kks/u fd;kA blds
vfrfjDr] ½.kksa ds forj.k esa xfr ykus ds fy, cSad us vkokl vkSj dkj
½.kksa dh Lohd`fr ds fy, 42 gCl LFkkfir fd, gSaA gekjh f'k{kk ½.k
;kstuk **ih,uch lokZsÙke f'k{kk** ds vUrxZr 43 çeq[k f'k{kk laLFkkuksa dks
pquk x;k gS ftuds Nk=kksa dks vis{kkd̀r de C;kt nj ij f'k{kk ½.k fn, x,A

[kqnjk ½.k iksVZiQksfy;ks dks ykHkçn cukus ds fy, cSd us olwyh ç;klksa dks
lqn`<+ cuk;k gS rkfd ½.k [kkrksa dks ,uih, oxZ esa ifjofrZr gksus ls jksdk
tk ldsA cSad us eksVZxst fjM~;wftax VeZ ,';ksjSUl dkWUlsIV ds vUrxZr vkokl
½.k ds ekStwnk vkSj u, xzkgdksa dks chek lqfo/k çnku djus ds fy, VkVk
,vkbZth ds lkFk O;oLFkk dh gSA

cSad us igys gh çR;sd vapy esa ekds±fVax ny cuk j[ks gSa rkfd u;k dkjksckj
fd;k tk lds vkSj xzkgdksa vkSj LVkiQ lnL;ksa nksuksa esa gh tkx:drk iSnk
dh tk ldsA blds lkFk&lkFk] 'kk[kkvksa ds çHkkjh in/kfj;ksa dks ekdZsfVax
lg;ksx nsus ds fy, cSaad us 'kk[kk Lrj ij 750 dLVej ds;j vf/dkjh
fu;qDr fd, gSA bldk mís';] cSaad dk dkjksckj c<+kus ds lkFk&lkFk xzkgd
lsok esa lq/kj ykuk Hkh gSA

Credit

Advances of the bank showed a robust growth and rose to
Rs 96,597 crore at end March 2007 from Rs 74,627 crore as at
end March 31, 2006 registering an increase of Rs 21,970 crore
or 29.4%. During the year, emphasis was on improving the loan
yield and strengthening asset quality. A well diversified loan
portfolio enabled the Bank to further improve the loan yield to
9.17% for the year ended March 2007 from 8.31% in the
previous year. To contain exposure under real estate, the bank
imposed quantitative ceilings for such advances, as per RBI
guidelines.

To improve further the credit quality, various initiatives have been
taken by the bank such as more frequent meetings of Credit
Committee/Management Committee, setting up of special credit
appraisal cells at all zonal centres, online tracking and due diligence
of credit proposals, etc. Besides, to give a boost to fee based
income via development of syndication business, the Bank has
established Project Appraisal and Debt Syndication Cell. To give
focussed attention to credit needs of corporate clients (credit limits
of Rs 25 crore and above), one more Large Corporate Branch
(LCB) has been added to take the total tally of such branches to
eight. LCBs are operating at Ahmedabad, Bangalore, Chennai,
New Delhi, Kolkata, Ludhiana and Mumbai centres. Besides, to
facilitate the Mid-cap segment corporates, the Bank has opened
Mid Corporate Branches (MCBs) at nine centres to exclusively
cater to their credit needs. These MCBs are located at Delhi,
Mumbai, Indore, Nagpur, Jaipur, Ghaziabad, Hyderabad, Goa and
Chandigarh.
The Bank has been co-opted as nodal agency under Technology
Up-gradation Funds Scheme(TUFS) of Ministry of Textile, Govt.
of India. To facilitate speedy processing of claim cases under this
scheme, a special cell has been created at the Head office.

Retail Credit
Outstanding retail credit grew by 21% to reach a level of
Rs 21,361 crore as compared to Rs 17,713 crore at the end of
March 2006. Retail loans constituted 22% of the bank’s gross
advances. During the year, fresh disbursements of Rs 12,813 crore
were made as compared to Rs 10,756 crore last year, registering a
growth of 19%. Major contributors to growth during the year
have been mortgages (8%), traders (32%) and housing loans
(34%).
To further increase the share of retail business, the bank launched
new products as well as modified the existing ones to suit the
customers’ requirements. Further, for ensuring faster credit delivery,
the Bank has set up 42 Hubs for sanction of Housing and Car
Loans. 43 prominent educational institutions have been identified
under our Education Loan Scheme “PNB Sarvottam Shiksha” to
offer education loan at comparatively lesser rate of interest.

Towards building a healthy retail loan portfolio, recovery efforts
have been strengthened so as to avoid slippage of loan accounts
to NPA category.  Bank has also made available option of life
insurance cover for its existing as well as new Housing Loan
customers under Mortgage Reducing Term Assurance Concept,
in tie up arrangement with Tata AIG.
The bank has already set up Marketing Teams in each Zone to
generate fresh business and develop awareness amongst both
customers and the staff members. Besides, the Bank has also
inducted 750 Customer Care Officers at branch level to give
marketing support to branch incumbents. This is aimed at
improving business of the bank and customer service.
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çkFkfedrk {ks=k ½.k
çkFkfedrk {ks=k ½.k nsus dh ;kstukvksa ds varxZr cSad us vius lkekftd
nkf;Roksa dks iwjk djuk tkjh j[kkA o"kZ ds nkSjku cSad us fdlkuksa ds fgr ds
fy, fofHkUu ;kstuk,a çkjEHk dh ftlds ifj.kke Lo:i] cSad çkFkfedrk {ks=k
ds jk"Vªh; y{;ksa ls dkiQh vkxs jgkA

cSad ds çkFkfedrk {ks=k ½.k ekpZ 2006 ds vfUre fjiksfVZax 'kqØokj dks
33410 djksM+ #i;s Fks tks ekpZ 2007 ds vfUre fjiksfVZax 'kqØokj dks c<+dj
40198 djksM+ #i;s gks x, ftlls muesa 6788 djksM+ #i;s vFkkZr 20-3»
dh o`f¼ gqbZA 'kq¼ cSad ½.kksa ls çkFkfedrk {ks=k ds ½.kksa dk vuqikr
41-89» jgk] tcfd jk"Vªh; y{; 40» gSA

çkFkfedrk {ks=k ½.k

(vafre fjiksfV±x 'kqØokj dh fLFkfr)

(djksM+ #i;s)

ekpZ 2006 ekpZ 2007

çkFkfedrk {ks=k vfxze 33410 40198

('kq¼ cSad ½.kksa dk izfr'kr) (44-22) (41-89)

muesa ls &

(d) d`f"k {ks=k 14587 18571

('kq¼ cSad ½.kksa dk izfr'kr) (19-09) (18-91)

& çR;{k 11026 13830

& vçR;{k 3561 4741

([k) y?kq m|ksx {ks=k 8612 11028

('kq¼ cSad ½.kksa dk izfr'kr) (11-40) (11-49)

(x) vU; 10211 10599

detksj oxks± dks ½.k 8311 10511

('kq¼ cSad ½.kksa dk izfr'kr) (11-00) (10-95)

vuqlwfpr tkfr@tutkfr ykHkkfFkZ;ksa dks ½.k 2306 2766

efgyk ykHkkfFkZ;ksa dks ½.k 3786 4861

('kq¼ cSad ½.kksa dk izfr'kr) (5-01) (5-07)

fo'ks"k d`f"k ½.k ;kstuk ds varxZr laforj.k 9856 12955

(izfr'kr o`f¼) (32-26) (31-45)

d̀f"k ½.k

cSad us ijEijkxr d`f"k dk;Zdykiksa dks foÙkh; lgk;rk çnku djus ds
vfrfjDr ckx+ckuh] vkS"k/h; rFkk lqxfU/r ikS/ksa] tSo [ksrh] eNyh ikyu
bR;kfn tSls dk;Zdykiksa ds fy, Hkh ½.k nsus vkjEHk fd, gSaA ftlds
ifj.kke Lo#i d`f"k {ks=k ds ½.k ekpZ 2007 ds vfUre fjiksfV±x 'kqØokj
dks 18571 djksM+ #i;s gks x, ftlls muesa 3984 djksM+ #i;s vFkkZr~
27-3» dh o`f¼ gqbZ tcfd ekpZ 2006 ds vfUre 'kqØokj dks ;s ½.k
14587 djksM+ #i;s FksA cSad ds dqy ½.kksa esa d`f"k ½.kksa dk fgLlk
18-91» jgk tks 18» ds jk"Vªh; y{; ls vf/d gSA 2006&2007 ds nkSjku
cSad us 3]17]000 vfrfjDr fdlku ØsfMV dkMZ tkjh fd;sA bl çdkj çkjEHk
ls vc rd tkjh fd, x, fdlku ØsfMV dkMkZsa dh lap;h la[;k 21-19
yk[k gks xbZ gSA

cSad us foÙk ea=kh }kjk twu 2004 esa ?kksf"kr iSdst ds vuqlkj rhu o"kks± esa
d`f"k {ks=k dks fn, tkus okys ½.kksa dks nqxquk djus vkSj 30» dh okf"kZd

Priority Sector Credit

The bank continued to fulfill its social commitments under priority
sector lending. Various farmer friendly credit schemes were
formulated during the year. Resultantly, the bank surpassed the
national goals under the priority sector.

Priority Sector advances increased from Rs 33,410 crore as on
Last Reporting Friday (LRF) of March 2006 to Rs 40,198 crore on
LRF of March 2007, thus registering an increase of Rs 6,788 crore
or 20.3%. Ratio of PS advances to net bank credit at 41.89%,
continued to be above the national goal of 40 per cent.

Priority Sector Credit

(as on Last Reporting Friday)

(Rs crore)

March 2006 March 2007

Priority Sector Credit 33410 40198

(percentage to net bank credit) (44.22) (41.89)

Of which:

(a) Agriculture Sector 14587 18571

(percentage to net bank credit) (19.09) (18.91)

- Direct 11026 13830

- Indirect 3561 4741

(b) Small Scale Sector 8612 11028

(percentage to net bank credit) (11.40) (11.49 )

(c) Others 10211 10599

Credit to Weaker Section 8311 10511

(percentage to net bank credit) (11.00) (10.95)

Credit to SC/ST beneficiaries 2306 2766

Credit to Women beneficiaries 3786 4861

(percentage to net bank credit) (5.01) (5.07)

Disbursements under Special 9856 12955
Agricultural Credit Plan (SACP)
(% growth) (32.26) (31.45)

Credit to Agriculture
The Bank has diversified its lending by targeting allied activities
like horticulture, medicinal & aromatic plants, organic farming,
fisheries etc. besides financing traditional agriculture activities.
As a result, the agricultural lending rose by Rs 3,984  crore or
27.3% to reach Rs 18,571 crore as on the LRF of March 2007
from Rs 14,587 crore as on the LRF of March 2006. Share of
agricultural credit in net bank credit stood at 18.91%, above the
national goal of 18%. Under Kisan Credit Card Scheme, the
bank issued 3,17,000 additional Krishi cards during 2006-07,
taking the number of cumulative cards issued since inception to
21.19 lakh.

The Bank achieved the target of doubling the credit flow to
agriculture in three years and achieving 30% annual growth as
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o`f¼ dk y{; çkIr fd;kA bl lEcU/ esa] cSad us fo'ks"k d`f"k ½.k ;kstuk
ds vUrxZr o"kZ 2006&07 ds nkSjku 12955 djksM+ #i;s dk forj.k fd;k
(tcfd Hkkjrh; fjTk+oZ cSad }kjk j[kk x;k y{; 12815 djksM+ #i;s Fkk)
x;kA bl çdkj 101-10» dk y{; çkIr fd;k x;kA
fofHkUu ½.k ;kstukvksa ds tfj, fdlku oxZ dh ½.k vko';drkvksa dks
iwjk djus ds lkFk&lkFk cSad fdlku xksf"B;ksa dk vk;kstu djds rFkk
fdlku Dyc cuk dj xzkeh.k leqnk; dks mi;ksxh lwpuk ns jgk gSA fdlku
xksf"B;ksa esa fdlkuksa dks u dsoy cSad dh ;kstukvksa ds ckjs esa tkudkjh nh
tkrh gS cfYd ;s xksf"B;k¡ Hkwfe dh mRikndrk c<+kus vkSj ikuh dh mi;ksfxrk
c<+kuss esa Hkh lgk;d fl¼ gksrh gSaA blds vfrfjDr] cSad fdlkuksa ds fy,
osclkbV 'www.pnbkrishi.com' esa d`f"k i¼fr;ksa] [kk|kUuksa ds rduhdh
igyqvksa] udnh i+Qlyksa] vkS"k/h; lqxfU/r ikS/ksa] lfCt;ksa] iQyksa bR;kfn]
e.Mh dh nSfud njksa] ekdZsfVax  lqfo/kvksa vkSj ns'k esa fofHkUu d`f"k lwpuk
dsUæksa ds fooj.k miyC/ gSA
i{kh çfr';k; ls çHkkfor bykdksa] fonjHkk esa fdlkuksa] dsjy ds nf{k.k jkT;]
vkU/zzçns'k vkSj dukZVd esa eqxhZ ikyu dks jkgr rFkk iquokZl lgk;rk çnku
djus ds fy, cSad us Hkkjrh; fjt+oZ cSad ds ekxZfunZs'kksa dks dk;kZfUor fd;kA
7» dh C;kt nj vkSj 2» Hkkjrh; fjt+oZ cSad ls vkfFkZd lgk;rk ds lkFk
fdlkuksa dks vYikof/ mRikn ½.k fn, x,A la;qDr ns;rk lewg cukus dh
çfØ;k dks çksRlkfgr djds cSad us dk'rdkjksa] ekSf[kd iV~Vk/kjdksa vkSj
cVkbZnkjksa dks vius lkFk tksM+ fy;k gSA mÙkj Hkkjr jkT;ksa dh fxjrh gqbZ
d`f"k&vFkZ O;oLFkk dks iqu% mij mBkus ds fy, ,d fo'ks"k dk;Z ds #i es
cSad us bu jkT;ksa esa ½.k 'krkZsa esa dkiQh NwV nhA cSad us ckxckuh ifj;kstukvksa
dks çksRlkfgr djus@foÙkh; lgk;rk çnku djus ds fy, jk"Vªh; ckxckuh cksMZ
ds lkFk le>kSrk fd;k gSA

2006&07 ds nkSjku fdlkuksa ds fy, egRokdka{kh d`f"k ½.k mRikn vkjEHk
fd, ftuesa d`f"k rFkk mlls lEc¼ dk;Zdykiksa] vU; ?kjsyw vko';drkvksa
bR;kfn ds fy, vYikof/ dk;Zdkjh iwath dh t+#jrksa dks iwjk djus ds fy,
dk'rdkjksa] cVkbZnkjksa vkSj ekSf[kd iV~Vknkjksa dks la;qDr ns;rk lewg (ts,yth)
dks foÙkh; iks"k.k ;kstuk_ ,xzh&Dyhfud vkSj ,xzh&fct+ul dsUæ (,lh,chlh)
LFkkfir djus ds fy, d`f"k Lukrdksa dks foÙkh; iks"k.k ;kstuk] ftlesa lfClMh
dk çko/ku gS_ oSdfYid mtkZ lzkSrksa dks çksRlkfgr djus ds fy, tVjksiQk
ckxku ds fy, foÙkh; lgk;rk_ efgykvksa dh d`f"k@d`f"k bÙkj ½.k
vko';drkvksa dks iwjk djus ds fy, ih,uch dY;k.kh dkMZ rFkk js'ke
mRiknu ds fy, foÙkh; iks"k.k ;kstuk 'kkfey gSaA

Ikh,uch d̀"kd dY;k.k U;kl
cSad us d`"kd leqnk;] efgykvksa vkSj ;qokvksa ds dY;k.k ds fy, o"kZ 2000
esa ^ih,uch d̀"kd dY;k.k U;kl* dh LFkkiuk dhA cSad ds vè;{k ,oa
çcU/ funs'kd bl U;kl ds vè;{k gSa vkSj d`f"k {ks=k ds dbZ vU; çfrf"Br
O;fDr blds U;klh lnL; gSaA U;kl ds laj{k.k esa vkB fdlku çf'k{k.k dsUæ
(,iQVhlh) xk¡o lPpk [ksM+k (gfj;k.kk)] fofn'kk (eè;çns'k)] uhejk.kk
(jktLFkku)] 'ke'ksj uxj (iatkc)] lSiQbZ (mÙkjçns'k)] yHk.Mh (NÙkhlx<+)]
esgjkt (iatkc) rFkk fiYyS;kjiV~Vh (rfeyukMq) esa çkjEHk gks pqds gSaA
>ykoj (jktLFkku) esa 9osa fdlku çf'k{k.k dsUæ ds fy, Hkwfe ys yh xbZ gSA

bu fdlku çf'k{k.k dsUæksa  us 2006&07 ds nkSjku 87356 yksxksa dks fu%'kqYd
çf'k{k.k fn;k ftuesa 11618 efgyk,a 'kkfey gSaA blds lkFk gh çR;sd
fdlku çf'k{k.k dsUæ us ,d&,d xkao vaxhdkj fd;k gS ftls #i;s 5 yk[k
dh ykxr ls vkn'kZ xzke ds :i esa fodflr fd;k tk jgk gSA VªLV }kjk
LFkkfir fdlku çf'k{k.k dsUæksa ds tfj, fdlkuksa dks l{ke cukus ds fy,
o"kZ 2006 gsrq cSad dks ^LdkWp pSysatj vokMZ* ls lEekfur fd;k x;k gSA

csgrj iSdst ij vkSj d`f"k iQlyksa] d`f=ke chtkjksi.k lqfo/k vkfn ds
vH;kl ds lEcU/ esa ?kj ?kj tkdj çf'k{k.k nsus ds fy, fdlku çf'k{k.k
dsUæ] lPpk [ksM+k esa ,d eksckby oSu vkjEHk dh xbZ gSA bl U;kl us mÙkj
iwohZ jkT;ksa esa xzkeh.k ;qokvksa vkSj efgykvksa dks vkfFkZd #i ls leFkZ cukus
ds fy, jkT; xzkeh.k fodkl laLFkku (,lvkbZvkjMh)] vle ds lg;ksx
ls çf'k{k.k vkjEHk djus dk fu.kZ; fy;k gSA

per the Finance Minister’s Policy package announced in June
2004. In this regard, the bank disbursed Rs 12,955 crore during
2006-07 (against RBI target of Rs 12,815 crore) under Special
Agricultural Credit Plan,  thereby achieving 101.10% of the target.

Apart from meeting credit requirements of the farming community
through various lending schemes, the bank laid stress on
marketing/dissemination of useful information to the rural
community  by organizing Kisan Goshthies and formation of
Farmers’ clubs. The Bank has been creating awareness about its
schemes as well as cultivation practices, technical aspects of food
grains, cash crops, medicinal/aromatic plants, vegetables, fruits,
etc., daily mandi rates, marketing facilities etc through Kisan
Goshthies and through the Bank’s exclusive website,
‘www.pnbkrishi.com’.

The Bank has implemented the RBI’s guidelines for providing relief
& rehabilitation assistance to Poultry farmers in areas affected by
Avian Influenza, i.e. farmers in Vidarbha, Southern States of Kerala,
Andhra Pradesh & Karnataka. Short-term production credit was
provided to farmers at 7 percent rate of interest with a 2 percent
subvertion support from RBI. Special emphasis has been given to
bring oral lessees, tenant farmers & sharecroppers into bank’s fold
by encouraging formation of Joint Liability Groups. To revitalize
sagging Agri-economy of North Eastern States, the Bank relaxed
the lending norms for farmers of these States. The Bank has finalised
an MOU with National Horticulture Board for mutual collaboration
in promotion/financing to horticulture projects.

Some of the innovative credit products launched for farmers during
2006-07 include Scheme for financing Joint Liability Groups (JLGs)
to tenant farmers, sharecroppers & oral lessees for meeting their
short-term working capital for agriculture/allied farm activities/
other domestic requirements; Scheme for financing Agricultural
Graduates for setting up of Agri-clinics and Agri-business Centers
(ACABC), with a provision of subsidy; Scheme for financing Jatropa
Plantation for promotion of alternative energy sources; PNB
Kalyani Card for fulfilling farm/non-farm credit needs of women;
and Scheme for financing sericulture.

PNB Farmers’ Welfare Trust

The Bank established “PNB Farmers’ Welfare Trust” in the year
2000 for the welfare of farmers, women and youth. The Chairman
and Managing Director of the bank is the Chairman of the Trust,
with other eminent persons from agriculture field as Trustees.
Under the aegis of the Trust, eight Farmers’ Training Centres (FTCs)
have been made operational at Village Sacha Khera (Haryana),
Vidisha (M.P.), Neemrana (Rajasthan), Shamshernagar (Punjab),
Saifai (U.P.), Labhandi (Chhattisgarh), Mehraj (Punjab) and
Pillaiyarpatti (Tamil Nadu). Land has been acquired for 9th FTC at
Jhalawar (Rajasthan).

These FTCs have imparted free training to 87,356 persons
including 11,618 women during 2006-07. Besides, each FTC has
adopted one village for developing it as a Model Village at a cost
of Rs 5 lakh. The Bank has been conferred with the “Skoch
Challenger Award” for the year 2006 for capacity building through
Farmers’ Training Centres, established by the Trust.

Mobile Van at FTC, Sacha Khera for providing door-to-door training
on improved package & practices of agricultural crop, artificial
insemination facility etc. has been started. The Trust has decided
to start training, in collaboration with State Institute of Rural
Development (SIRD), Assam, for the economic empowerment of
rural youth and women in North Eastern States.
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xk¡o lPpk [ksM+k esa d`f"k ,oa lEc¼ dk;Zdykiksa esa foLr`r lsok,a çnku djus
vkSj xzkeh.k bykdksa ds yksxksa dks foÙkh; lykg nsus ds fy, fdlku fe=k
uked ,d ubZ ;kstuk çkjEHk dh xbZ gSA

ih,uch 'krkCnh xzkeh.k fodkl VªLV

cSad }kjk ,d vkSj VªLV Hkh LFkkfir fd;k x;k gS ftldk uke gS ih,uch
'krkCnh xzkeh.k fodkl VªLVA bl VªLV ds v/hu rhu ;wfuV dk;Z dj jgs gSa
xkao eVdh >jksyh (mÙkj çns'k) esa e`nk ijh{k.k (soil testing) rFkk d̀f=ke
chtkjksi.k dsUæ] xkao <qfMds (iatkc) esa xzkeh.k ;qokvksa ds fy, Lojkstxkj
çf'k{k.k dsUæ rFkk iVuk (fcgkj) esa csjkst+xkj ;qokvksa dks çf'k{k.k ds fy,
ih,uch Lojkst+xkj fodkl laLFkkuA

2006&07 ds nkSjku eVdh >jksyh dsUæ esa] 19,830 e`nk uewuksa dk fo'ys"k.k
fd;k x;k] 5065 d`f=ke chtkjksi.k fd, x, rFkk 45]333 jksxh i'kqvksa dk
bykt fd;k x;kA blds vfrfjDr 59]384 O;fDr;ksa us d`fe dwM+k [kkn cukus
,oa 54]194 O;fDr;ksa us lksyj ,uthZ ds çn'kZu esa Hkkx fy;kA <qfMds dsUæ
esa 2006&07 ds nkSjku 461 yM+dksa o 443 yM+fd;ksa dks Lo&jksTk+xkj ds fy,
çf'k{k.k fn;k x;kA iVuk dsUæz dk mn~?kkVu 15 tuojh] 2007 dks fd;k
x;k vkSj blesa 84 O;fDr;ksa dks çf'kf{kr fd;k tk pqdk gSA

ekbØks ØsfMV

cSad us Lo;a lgk;rk lewgksa ds la?kVu vkSj muds lkFk ½.k&laca/ LFkkfir
dj ds ekbØks&foÙkk dks çksRlkfgr djuk tkjh j[kk D;ksafd bls vk; Lrj
dh o`f¼ vkSj xjhch ,oa csjkst+xkjh dks de djus ds fy, ,d çHkko'kkyh
midj.k ik;k x;k gSA dk'rdkj fdlku lewgksa (Vh,iQth) dks foÙkh;
lgk;rk çnku djus ij vf/d cy fn;k x;k vkSj cSad us l{kerk dks c<+kus
,oa xSj ljdkjh laxBuksa @ LoSfPNd okfgfuvksa vkSj vR;kf/d ykHkHkksfx;ksa
dks çf'k{k.k nsus ij vf/d tksj fn;kA bl lanHkZ esa] tEew ,oa d'ehj ljdkj
}kjk pyk, tk jgs xzkeh.k fodkl ,oa LojksTk+xkj çf'k{k.k laLFkku dks
vko';d lqfo/kvksa ds fy, foÙkh; lgk;rk dh ewy fuf/ esa cSad us
22-75 yk[k #i;s dk va'knku nsus dk ok;nk fd;k gSA

ekpZ] 2007 ds var esa cSad ds ½.k lac¼ 1,00,650 Lo;a lgk;rk lewg
gSa tcfd fiNys o"kZ ,sls ½.k lac¼ lewgksa dh la[;k 71,254 FkhA bl çdkj
bu esa 41» dh o`f¼ gqbZA

y?kq ,oa e>ksys m|eksa dks ½.k

bl {ks=k esa Hkkoh fodkl dh xaqtkb'k vkSj  c<+rs gq, voljksa dks ns[krs gq,
cSad us bl {ks=k dks vR;ko';d lgk;rk çnku djus ij cy fn;k] fo'ks"k
#i ls foÙkh; lgk;rk vkSj xSj ekSleh m|ksx dh foÙkh; lgk;rk ds vUrZxrA
bl {ks=k dks fo'ks"k è;ku nsus ds dkj.k y?kq m|ksxksa dks fn;s tkus okys ½.k
ekpZ] 2006 ds vafre fjiksfVZax 'kqØokj dks #i;s 8]612 djksM+ Fks tks ekpZ]
2007 ds vafre fjiksfVZax 'kqØokj dks c<+dj #i;s 11,028 djksM+ gks x,A
bl çdkj blesa 28-05» dh o`f¼ gqbZA

y?kq ,oa e>ksys m|e {ks=k dks fn, x, ½.kksa es 24-14» o`f¼ gqbZ vkSj ekpZ]
2007 ds vafre fjiksfVZax 'kqØokj dks e>ksys m|ksxksa dks fn, x, ½.k c<+dj
#i;s 3]483 djksM+ gks x,A

mudh foÙkh; vko';drkvksa dks iwjk djus ds vfrfjDr] cSd y?kq ,oa e>ksys
{ks=k dks mRikn i¼fr] ekdZsfVax uhfr vkSj çcU/u i¼fr esa lq/kj ds fy,
çksRlkfgr djds muds ifjpkyu dks lqn`<+ dj jgk gSA y?kq diM+k ,oa twV
m|ksx ds fy, ljdkj }kjk pyk, tk jgs çkS|ksfxd mRFkku fuf/ ;kstuk ds
vUrxZr ekStwnk ,oa m|e'khy bZdkb;ksa dks çkS|ksfxd mRFkku ds fy, lgk;rk
çnku dh tk jgh gSA cSad dks o"kZ 2005&06 ds fy, vR;ar y?kq {ks=k dks
½.kksa ds fy, jk"Vªh; vokMZ (çFke iqjLdkj) ls lEekfur fd;k x;kA

A new Scheme, Kisan Mitra, has also been launched at Village
Sacha Khera to provide extension services in agriculture and allied
activities and financial counselling to people in rural areas.

PNB Centenary Rural Development Trust

The Bank has established another trust, PNB Centenary Rural
Development Trust. Three units are working under the Trust viz.
Soil Testing and Artificial Insemination Centre at Village Matki
Jharoli (UP), Training Centre for Rural Youth for Self Employment
at Village Dhudike (Punjab) and PNB Swarojgar Vikas Sansthan
for training of unemployed youth at Patna (Bihar).

At Matki Jharoli Centre, 19,830 soil samples have been analyzed,
5065 artificial inseminations have been done and 45,333 diseased
animals have been treated during 2006-07. Besides, 59,384 persons
have attended vermi composting demonstrations and 54,194
persons attended solar energy demonstrations. At Dhudike Centre,
training for self employment has been imparted to 461 boys and
443 girls during 2006-07. Patna Centre was inaugurated on Jan
15, 2007 and already 84 persons have been trained.

Micro Credit

Bank continued to promote Micro Finance through formation &
credit linkage of Self Help Groups, as the same has been
experienced as an effective instrument for increasing the income
levels and reducing poverty & unemployment. While higher focus
was given to financing Tenant Farmers’ Groups (TFGs), the Bank
laid stress on capacity building & training of intermediaries such
as NGOs/Volunteer Vahinis and the ultimate beneficiaries. In this
context, the Bank has committed contribution of Rs.22.75 lac
towards share in the corpus formed for providing financial
assistance towards creation of infrastructure for the RUDSETI being
run by J&K Government.

As at the end of March 2007, Bank has credit linked 1,00,650
SHGs against 71,254 groups linked upto the previous year, thus
registering 41% growth.

Credit to Small & Medium Enterprises

Realising the future growth scope and upcoming opportunities
in this sector, the Bank  endeavours to provide the much-needed
impetus to the sector, more specifically under cluster financing
and financing of non-seasonal industries. As a result of special
attention given to the sector, the SSI advances increased from
Rs 8,612 crore as at Last Reporting Friday of March 2006 to
Rs 11,028 crore as at Last Reporting Friday of March 2007,
registering a growth of 28.05%.

The overall growth under SME advances stood at 24.14% with
advances to Medium Industries reaching the level of Rs.3,483
crore as at Last Reporting Friday of March 2007.

Apart from meeting their financing needs, the Bank is attempting
to strengthen their operations by encouraging SMEs to improve
their production methods, marketing strategies and management
functioning. Support for technological upgradation is being
extended to existing as well as enterprising units through the
Government-run Technology Upgradation Fund Scheme for Small
Scale Textile & Jute Industries.  Bank was conferred with National
Award (1st Prize) for lending to Tiny Sector for the year 2005-06.
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det+ksj oxks± vkSj vuqlwfpr tkfr@vuqlwfpr tutkfr ykHkkfFkZ;ksa dks ½.k

det+ksj oxks± dks fn;s x;s ½.kksa esa 2200 djksM+ #i;s dh o`f¼ gqbZ tks ekpZ]
2006 ds vafre fjiksfV±x 'kqØokj dks 8311 djksM+ #i;s ls c<+dj ekpZ]
2007 ds vafre fjiksfV±x 'kqØokj dks 10511 djksM+ #i;s gks x;sA bl çdkj
buesa 26-5» dh o`f¼ gqbZA 'kq¼ cSad ½.kksa esa det+ksj {ks=k ds vfxzeksa dk
vuqikr 10-95» jgk tksfd 10» ds jk"Vªh; y{; ls vf/d gSA leh{kk vofèk
ds nkSjku vuqlwfpr tkfr@vuqlwfpr tutkfr ds ykHkkfFkZ;ksa dks fn;s x;s ½.kksa
esa 460 djksM+ #i;s dh o`f¼ gqbZ vkSj ;s 2306 djksM+ #i;s ls c<+dj 2766
djksM+ #i;s gks x;s vkSj bl çdkj buesa 19-95» dh o`f¼ gqbZA o"kZ 2006&07
ds nkSjku bu vfxzeksa esa ls 343 djksM+ #i;s dh olwyh dh xbZA

efgyk ykHkkfFkZ;ksa dks ½.k
cSad }kjk efgykvksa dks fn, x, ½.kksa esa ekpZ 2007 ds var rd 1075
djksM+ #i;s vFkkZr~ 28-4» dh o`f¼ gqbZ vkSj ;s c<+ dj 4861 djksM+ #i;s
gks x, tcfd ekpZ 2006 ds vUr esa ;s 3786 djksM+ #i;s FksA bl çdkj
buesa ekpZ 2007 rd 'kq¼ ½.kksa esa ls efgykvksa dks fn, x, ½.kksa dk
çfr'kr 5-07 jgk vkSj geus jk"Vªh; y{; dks çkIr fd;kA ç/ku dk;kZy;
esa ,d vyx efgyk d{k dh LFkkiuk dh xbZ gS ftldh vè;{k ofj"B
efgyk vf/dkjh gSa tks efgyk ykHkkfFkZ;ksa ds fy, ;kstukvksa ds vUrxZr fn,
tkus okys fofHkUu ½.kksa dh çxfr dh ekWfuVfjax djrh gSaA

{ks=kh; xzkeh.k cSad

cSad }kjk 6 jkT;ksa esa 9 {ks=kh; xzkeh.k cSadksa dks çk;ksftr fd;k x;k gSA o"kZ
2006&07 ds nkSjku {ks=kh; xzkeh.k cSadksa }kjk d`f"k rFkk lac¼ {ks=kksa dks 2459
djksM+ #i;s ds u, ½.k forfjr fd, (tcfd fu/kZfjr y{; 2241 djksM+
#i;s Fkk)A bl çdkj buesa 47-1» dh o`f¼ ntZ dh xbZA o"kZ 2006&07 ds
nkSjku {ks=kh; xzkeh.k cSadksa }kjk fn, x, vfxze c<+dj 4152 djksM+ #i;s
gks x,A bl çdkj buesa 24-1» dh o`f¼ gqbZA bu cSadksa dh tekjkf'k;k¡ ekpZ
2007 dks c<+dj 7819 djksM+ #i;s gks xb± tcfd 31-3-2006 dks 6700
djksM+ #i;s FkhaA buesa 16-7» dh o`f¼ ntZ dh xbZA {ks=kh; xzkeh.k cSadksa dk
la;qDr ykHk 88 djksM+ #i;s FkkA {ks=kh; xzkeh.k cSadksa dh 'kq¼ ekfy;r esa
lq/kj gqvk vkSj ;g ekpZ 2007 esa  c<+dj 787 djksM+ #i;s gks xbZ tcfd
ekpZ 2006 esa ;g 699 djksM+ #i;s FkhA

vUrjkZ"Vªh; ifjpkyu

vUrjkZ"Vªh; cSad cuus ds ç;klksa esa cSad us yanu (;w ds) ds çfrfuf/
dk;kZy;ksa dk ntkZ c<+kdj mUgas vuq"kaxh dk;kZy;ksa esa ifjofrZr djus rFkk
flaxkiqj (vkWiQ'kksj cSafdax bdkbZ)] gk¡xdk¡x ('kk[kk) vkSj dukMk (vuq"kaxh)
esa dk;kZy; [kksyus dk fu.kZ; fy;k gSA bl lEcU/ esa Hkkjrh; fjt+oZ cSad
ls vuqefr çkIr dj yh xbZ gS vkSj bu dk;kZy;ksa dks [kksyus ds fy, dkjZokbZ
dh tk jgh gSA

iatkc uS'kuy cSad bUVjuS'kuy fyfeVsM] cSad dk vuq"kaxh] dk mn~?kkVu 10
ebZ] 2007 dks ;w ds esa fd;k x;kA blds vfrfjDr] 'ka?kkbZ (phu)] vyekVh
(dt+k[rku) vkSj nqcbZ (;w,bZ) esa cSad ds çfrfuf/ dk;kZy;ksa ds lkFk&lkFk
dkcqy] viQXkkfuLrku esa Hkh cSad dh ,d 'kk[kk gSA gk¡x dk¡x esa 'kk[kk
[kksyus ds fy, cSad dks ykblsal çkIr gks pqdk gSA cSad us fo'ks"k vkfFkZd
tksu (,lbZTk+SM) vkSj ,lbZTk+SM MWoyij esa ;wfuVksa dh t:jrksa dks iwjk djus
ds fy, cSad us lhIt+] eqEcbZ esa ,d vkWiQ+'kksj cSfdaXk ;wfuV Hkh [kksyk gSA

usiky esa ,ojsLV cSad fyfeVsM ds lkFk gekjk la;qDr m|e gS ftlesa gekjh
20» bfDoVh lgHkkfxrk gSA ,d rduhdh lsok djkj ds varxZr gekjs cSad
ds vf/dkjh mldk çca/u ns[krs gSaA gekjs cSad }kjk ,ojsLV cSad fyfeVsM
dk çca/u laHkkys tkus ij og usiky dk ,d çeq[k cSad cu dj mHkjk gS
vkSj bls iQkbukfU'k;y VkbEl] ^fn cSadj* yUnu] ;wds vk/kfjr if=kdk }kjk
^o"kZ 2006 dk cSadj* ds vokMZ ls lEekfur fd;k x;k gSA

ns'k ds fons'kh O;kikj dks lqfo/ktud cukus ds fy, fofHkUu dsUæksa esa cSad
dh 153 'kk[kk,a gSa tks fu;kZrd@vk;krd xzkgdksa dk fons'kh eqæk dkjksckj
djus ds fy, çkf/d`r gSaA cSad ds 9 iksft+'ku esaVsfuax vkWfIk+Ql gSa vkSj os iwjs
lalkj esa fofHkUu cSadksa ds lkFk vk;kr@fu;kZr ysu&nsu dks lqfo/ktud cukus

Credit to Weaker Sections & SC/ST beneficiaries

Credit to Weaker Sections increased by Rs 2,200 crore to Rs 10,511
crore at the LRF of March 2007 from Rs 8,311 crore at LRF of
March 2006, registering an increase of 26.5%. Ratio of Weaker
Section Advances to Net Bank Credit at 10.95% continued to be
higher than the National Goal of 10%. Credit to SC/ST beneficiaries
increased by Rs 460 crore to Rs.2,766 crore from Rs.2,306 crore,
during the period under review, recording a growth of 19.95%. A
recovery of Rs 343 crore was effected under these advances during
the year 2006-07.

Credit to Women beneficiaries

The credit to women beneficiaries grew by Rs 1,075 crore or 28.4%
to reach Rs 4,861 crore at the end of March 2007 from Rs 3,786
crore at end of March 2006. Ratio of women credit to Net Bank
Credit stood at 5.07% as at the end of March, 2007 thereby
achieving the National Goal. A separate Women Cell set up at
Head Office headed by an officer of Senior Rank, closely monitors
the progress under various lending schemes for women
beneficiaries.

Regional Rural Banks

The bank has sponsored 9 Regional Rural Banks in 6 States.
During the year 2006-07, the RRBs made fresh disbursement of
Rs 2,459 crore to agriculture & allied sector (as against the target
of Rs 2,241crore), registering a growth of 47.1%. Aggregate
advances of RRBs increased to Rs 4,152 crore during 2006-07,
showing a growth of 24.1%. Deposits of these banks increased
to Rs 7,819 crore as at end March 2007 from Rs 6,700 crore as on
31.3.2006, registering a growth of 16.7%. Combined profit of
RRBs is Rs 88 crore. Net worth of the RRBs as a whole has improved
from Rs 699 crore as on March 2006 to Rs 787 crore as on
March 2007.

International Operations
In its endeavour to become a global bank, the bank decided to
upgrade its representative office at London (UK) into a subsidiary
and to open offices at Singapore (Offshore Banking Unit),
Hongkong (Branch) and Canada (Subsidiary). Necessary
permissions in this regard have been received from Reserve Bank
of India and steps initiated for opening these offices.

Punjab National Bank International Limited (PNBIL), a subsidiary
of the Bank, has been inaugurated on May 10, 2007 at UK. In
addition, the bank has a branch at Kabul (Afghanistan) besides,
licence for opening of a branch at Hong Kong has been received.
The Bank has representative offices at Shanghai (China), Almaty
(Kazakhstan) and Dubai (UAE). The Bank also has an Offshore
Banking Unit (OBU) at SEEPZ, Mumbai for catering to needs of
units in Special Economic Zones (SEZs) and SEZ Developers.
Everest Bank Ltd. (EBL), Nepal, a joint venture of the bank with
20% equity participation is being managed by officials deputed
from our bank under a technical service agreement. Under our
management, EBL has become one of the leading banks in Nepal,
having been awarded “Banker of the year 2006” by “The Banker”
Magazine, a publication of Financial Times, London, UK.

To facilitate foreign trade of the country, the bank has a network
of 153 authorised branches at different centres for handling
foreign exchange business. The Bank has 9 Position Maintaining
Offices, which maintain Nostro accounts in various currencies to
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ds fy, vius ;gka fofHkUu eqækvksa esa ukWL=kks [kkrs j[krs gSaA vius fu;kZrd@vk;krd
xzkgdksa dks ns'k ds çeq[k dsUæksa esa rhoz rFkk dq'ky lsok çnku djus ds fy,
cSad us 11 fo'ks"k varjkZ"Vªh; cSafdXka 'kk[kk,a (vkbZchch) Hkh LFkkfir dh gSaA

2006&07 ds nkSjku] cSad dk dqy fu;kZr vkSj vk;kr dkjksckj #i;s 27,229
,oa 29,492 djksM+ jgkA cSad ds dqy fu;kZr&vk;kr VuZvksoj esa 29-04» dh
òf¼ gqbZ vkSj ;g c<+dj 56]721 djksM+ #i;s gks x;kA ekpZ 2007 dks fu;kZr
½.k cdk;k c<+dj 6534 djksM+ #i;s gks x;k blesa 25-6» dh òf¼ gqbZA

cgqewY; /krqvksa ds vk;kr dkjksckj ds varxZr o"kZ 2006&07 ds nkSjku cSad
us 1224 djksM+ #i;s dk Lo.kZ dkjksckj fd;k vkSj pkanh ds vk;kr dk
dkjksckj bl vof/ ds nkSjku 180 djksM+ #i;s jgkA cSad }kjk xksYM Dokbu
;kstuk 18-10-2006 dks vkjEHk dh xbZ vkSj 31-3-2007 rd cSad 135-81
fdyks otu ds 15047 lksus ds flDds csp pqdk gSA

cSad fons'kh i;ZVdksa@vfuoklh Hkkjrh;ksa dks fons'kh eqæk uksV@;k=kh pSd Hkqukus
rFkk fuoklh Hkkjrh; O;fDr;ksa dks fofue; lqfo/k çnku djus ds fy, 31
çeq[k dsUæksa esa ,Dlpsat C;wjks LFkkfir fd, gSA

fons'kh eqæk ysu&nsu djus okyh lHkh 'kk[kkvksa dks nqfu;k Hkj esa rst+h ls ,oa
lqjf{kr :i ls foÙkh; lans'kksa ds vknku&çnku ds fy,  fLoÝ+V duSfDVfoVh
miyC/ djokbZ xbZ gSA blds vfrfjDr] cSad us fons'kh eqæk ysu&nsu dks
lqfo/ktud cukus ds fy, fo'o Hkj ds 200 ls vf/d cSadksa ds lkFk
çfrfuf/ cSadksa ds :i esa laca/ LFkkfir fd;k gSA

eè;iwoZ ns'kksa vkSj fLkaxkiqj ds vfuoklh Hkkjrh;ksa }kjk vius ifjokjksa dks Hksth
tkus okyh jdeksa dks lqxe cukus ds fy, cSad us mu ns'kksa ds 20 fons'kh
fofue; x`gksa ls #i;k vkgj.k O;oLFkk,a (RDA) dh gSaA cSad us vkWu ykbu
euh VªkaliQj lsokvksa ds fy, eSllZ oht+eSu iQkWjsDl fy- ds ekè;e ls oSLVuZ
;wfu;u ds lkFk Hkh O;oLFkk dh gS vkSj lkjs ns'k esa 1000 'kk[kk,a /u çs"k.k
laca/h ysu&nsu dk;Z dj jgh gSaA "Times online Money Ltd."rFkk
"BuyIndiaonline.com" (Xoom.com dk ;wfuV) ds ekè;e ls cSad baVjuSV
vk/kfjr çs"k.k lqfo/k Hkh çnku djrk gSA

ljdkjh dkjksckj

o"kZ 2006&07 ds nkSjku cSad dk ljdkjh dkjksckj 59]662 djksM+ #i;s FkkA
o"kZ ds nkSjku] cSad us 10 vfrfjDr dsUæksa vFkkZr~ Hkqous'oj] dkyhdV]
dksphu] Hkksiky] dksydkrk] gyfn;k] dkuiqj] vgenkckn] fo'kk[kkiV~ue
vkSj bykgkckn esa cSad dks mRikn 'kqYd ,oa lsok dj dh olwyh dk dk;Z
djus ds fy, çkf/d`r fd;k x;kA mRikn 'kqYd ds bZ&Hkqxrku dk
dk;kZUo;u dj fy;k x;k gS rFkk xzkgd bUVjuSV ds tfj, lHkh çkf/d`r
'kk[kkvksa esa Hkqxrku dj ldrs gSaA

cSad dks rhu u, ,;jiksVkZs@,;jdkxkZs & dksydkrk iksVZ] dksydkrk ,ylh,l
isVjksiksy vkSj gSnjkckn ,lhlh vkSj 4 vU; vkbZlhMh dsUæksa vFkkZr~ caxykSj]
jDlksy (iVuk)] gSnjkckn vkSj uojaxiqjk esa lhek 'kqYd dh olwyh ds fy,
çkf/d`r fd;k x;k gSA bu lHkh LFkkuksa ij bZ&Hkqxrku fd;k tk ldrk gSA
gekjk cSad dEiuh dkjksckj ea=kky; ds fy, ç/ku cSaadj gSA bl ea=kky; us
fuxfer laLFkkvksa ds fy, ,elh,&21 uked lkWÝVos;j ds tfj, lsok çHkkjksaa
ds Hkqxrku lfgr vkWuykbu lwpuk nsuh Hkh vkjEHk dh gSA cSad us turk dh
lqfo/k ds fy, 198 vfrfjDr 'kk[kkvksa dks çkf/d`r djok fy;k gSA cSad
dh 3862 ls vf/d 'kk[kk,a igys gh fofHkUu Jsf.k;ksa tSls&dsUæh; ljdkj]jkT;
ljdkj] jsyos] j{kk] nwjlapkj vkfn ds fy, ofj"B ukxfjdksa dks iSa'ku dk
laforj.k Hkh dj jgh gSaA cSad ds 182 djaslh pSLV xzkgdksa dks u, uksV
miyC/ djokus vkSj iqjkus@lM+s&xys uksV cnyus dk dk;Z dj jgs gSaA

facilitate export/import transactions with different banks all over
the world. Besides, the bank has  set up 11 specialised International
Banking Branches (IBBs) at important centres for dedicated service
of our exporter/importer clients.

The Bank achieved export & import turnover of Rs 27,229 crore &
Rs 29,492 crore during 2006-07. Total export-import turnover of
the Bank has grown by 29.04% to Rs 56,721 crore.  Export credit
outstanding rose by 25.6% to Rs 6,534 crore as on March 2007.

Under precious metal business, the bank achieved gold import
turnover of Rs 1,224 crore and silver import turnover of Rs 180
crore during 2006-07. Gold Coin Scheme was launched by the
Bank on 18.10.2006 and the Bank sold 15,047 gold coins
weighing 135.81 kg. of gold upto 31.03.2007.

For providing facilities for encashment of foreign currency notes/
traveller cheques to foreign tourists/NRIs and to provide exchange
facilities to resident individuals, the bank has set up Exchange
Bureaus at 31 important centres.

All branches which are undertaking foreign exchange transactions
arising out of export and import have been provided SWIFT (Society
for World-wide Inter-bank Financial Telecommunication)
connectivity which is the fastest mode available for exchanging
financial messages with different banks all over the world.  The
Bank has correspondent relationships with over 200 banks all over
the world to facilitate foreign exchange transactions of its clients.

The Bank has Rupee Drawing Arrangements (RDAs) with 20
Exchange Houses in Middle East countries and Singapore to
facilitate remittances from NRIs to their families in India.
Arrangement exists with M/s.Western Union for Online Money
Transfer services through 1000 branches all over the country.
Internet based remittance services are also being provided through
“Times Online Money Ltd.” and “Buyindiaonline.com” (a unit
of Xoom.com) .

Government Business

Government business turnover of the bank amounted to
Rs 59,662 crore during 2006-07. During the year, the bank was
authorised to collect excise and service tax in 10 more additional
commissionerates i.e. Bhubaneswar, Calicut, Cochin, Bhopal,
Kolkata, Haldia, Kanpur, Ahmedabad, Vishakapatnam and
Allahabad. E-payment of custom, service tax and income tax
besides excise has been implemented and customers can make
payment at the authorized branches through internet.

The Bank has been further authorized for acceptance of Custom
Duty at three new airports/Air cargos - Kolkata Port, Kolkata LCS
Petropole and Hyderabad ACC and 4 more ICD centres i.e
Bangalore, Raxaul (Patna), Hyderabad and Navrangpura. All these
locations are e-payment compatible. Our bank is a principal banker
to the Ministry of Company affairs who has launched an on-line
information facility for corporates including payment of service
charges through software known as MCA-21. The Bank was able
to get additional 198 branches authorized for the convenience of
public. A network of 3862 branches are rendering services to the
senior citizens by way of disbursement of pension under categories
such as Central, State, Railway, Defence, Telecom etc. The bank
has 182 currency chests to provide quality notes to the public
including exchange of soiled/mutilated notes.
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vksyVkl (vkWuykbu VSDl ,dkmfUVax flLVe) ds vUrxZr çR;{k djksa dh
olwyh ds fy, cSad us 647 'kk[kkvksa dks çkf/d`r fd;k gS vkSj o"kZ
2006&07 ds nkSjku 5905 djksM+ #i;s dh olwyh dh xbZA

vutZd vkfLr çcU/u

ldy vfxzeksa ds eqdkcys ldy vkfLr;ksa  ds vuqikr dk izfr'kr 31 ekpZ]
2007  esa ?kVdj 3-45 gks x;k tcfd 31 ekpZ] 2006 esa ;g 4-10» FkkA
;|fi 'kq¼ vfxzeksa ds eqdkcys 'kq¼ vutZd vkfLr;ksa dk vuqikr tks 31
ekpZ] 2006 ds vUr esa 0-29» Fkk FkksM+h lh o`f¼ ds lkFk 31 ekpZ 2007
dks 0-76» gks x;kA

pkyw o"kZ ds nkSjku] cSad us vutZd vkfLr;ksa dks vtZd Js.kh esa ykus ij
fo'ks"k tksj nsuk tkjh j[kkA lq/kjkRed mik; viukrs gq, cSad us #i;s
164 djksM+ ds ½.k [kkrksa dks ekud Js.kh esa ykdj [kM+k fd;kA olwyh
ds fy, fofHkUu vapyksa esa ̂ olwyh fe'ku* ds >.Ms ds uhps ,d fo'ks"k olwyh
vfHk;ku pyk;k ftlesa 10 yk[k rFkk de jkf'k okys ,uih, [kkrksa ij fo'ks"k
cy fn;k x;kA tcfd 1 djksM+ #i;s vkSj vf/d cdk;k jkf'k dh vutZd
vkfLr;ksa dh ekWuhVfjax dkikZsjsV Lrj ij gh dh tkrh gSA bl [k.M ds vUrxZr
,uih, dh leh{kk ds fy, eq[; egkçcU/d@egkçcU/d fu;fer #i ls
fofHkUu vapyksa dk nkSjk djrs jgrs gSaA

cSad us mu foinkxzLr fdlkuksa ds fy, ,deq'r le>kSrk ;kstuk vkjEHk dh
ftuds [kkrksa dks çkd`frd vkinkvksa ds dkj.k iqu%lajpuk@iqu% vuqlwfpr
fd;k x;k gSA ,d eq'r le>kSrk ;kstuk ds vUrxZr 2006&2007 ds nkSjku
11-20 djksM+ #i;s ds 1494 ekeys fuiVk;s x,A ljiQslh vf/fu;e ds
varxZr cSad us 31-3-2007 rd pwddrkZvksa dks 14]239 uksfVl tkjh fd;s
ftlds ifjek.kLo:i] 2006&07 ds nkSju 467 djksM+ #i;s dh olwyh dh
xbZA blds vfrfjDr] ,vkjlh dks 83 djksM+ #i;s ds 45 vutZd ½.kksa ds
fcØh ekeys laiUu fd;s x;sA Hkkjrh; fjt+oZ cSad }kjk tkjh ekxZfunZsZZ'kksa ds
vuqlkj] cSad us vU; cSaadksa@foÙkh; laLFkkvksa@xSj cSafdax foÙkh; laLFkkvksaa dks
,uih, dh fcØh dh çfØ;k vkjEHk dj nh gSA

vkS|ksfxd iqu%LFkkiuk

cSad us u dsoy ekStwnk #X.k bdkb;ksa ds lkFk lEcU/ LFkkfir j[ks cfYd
u, dne mBk dj @ lq>ko nsdj vU; bdkb;ksa esa #X.krk dks jksdus ds vius
ç;kl Hkh tkjh j[ksA u;s igpkus x;s ekeyksa esa rduhdh&vkfFkZd O;ogk;Zrk
vè;;u fd;s x;s vkSj laHkkO; O;gk;Zrk okys u;s ekeyksa esa iqu%LFkkiuk@iqu%lajpuk
iSdstksa ij fopkj fd;k x;kA vkS|ksfxd vkSj foÙkh; iqufuZekZ.k cksMZ }kjk cSad
dks dqN [kkrksa esa vkWijsfVax ,tsalh cuk;k x;k gSA

fuxfer ½.k iqu%lajpuk

fuxfer ½.k iqu%lajpuk (CDR) ç.kkyh dks cSd esa  vkS|ksfxd iqu%LFkkiuk
foHkkx ds lhMhvkj d{k }kjk ekWfuVj fd;k tkrk gSA csgrj olwyh o tksf[ke
nj esa lq/kj vkSj [kkrksa ds vkfLr oxhZdj.k }kjk bl ç.kkyh ls cSad dks ykHk
gqvk gSA o"kZ ds nkSjku 120 djksM+ #i;s dh cdk;k jkf'k okys 2 [kkrs
iqu%lajpuk ds fy, vuqeksfnr fd, x,A

NksVs ,oa e>ksys oxZ ds m|fe;ksa ds fy, ½.k iqu%lajpuk

Hkkjrh; fjt+oZ cSad us lhMhvkj dh rjg NksVs ,oa e>ksys oxZ ds m|fe;ksa
dh bdkb;ksa ds fy, ½.k iqu%lajpuk ç.kkyh ds fy, ekxZ&funZs'k tkjh fd,
gSaA ;s ekxZfunZs'k mu lHkh l{ke ;k  l{ke gksus dh lEHkkouk okys xSj fuxfer
NksVs ,oa e>ksys m|fe;ksa rFkk fuxfer NksVs ,oa e>ksys m|fe;ksa ij ykxw gksaxs
tks ;k rks fdlh ,d cSad ls lqfo/k,a çkIr dj jgs gSa ;k ftUgsa cgq&cSafdax
O;oLFkk ds vUrxZr 10 djksM+ #i;s rd dqy cdk;k jkf'k dh lqfo/k çkIr
gSA bl ;kstuk dk 'kh?kz ,oa çHkko'kkyh dk;kZUo;u lqfuf'pr djus ds fy,
lHkh {ks=kh; vkSj vapy dk;kZy;ksa esa iqu%lajpuk d{k LFkkfir fd, x, gSaA
blls lEcfU/r ekxZfunsZ'k cSad dh osclkbV ij Hkh miyC/ gSaaA o"kZ ds nkSjku
21 djksM+ #i;s dh cdk;k jkf'k okys 9 [kkrs iqu%lajpuk ds fy, vuqeksfnr
fd, x,A

The Bank has 647 authorised branches for collecting direct taxes
under OLTAS (Online Tax Accounting System) and Rs 5,905 crore
was collected during 2006-07.

NPA Management

The ratio of Gross NPAs to Gross Advances of the bank came
down to 3.45% as on  31st March 2007 from 4.10% as on 31st

March 2006. However, the ratio of Net NPAs to net advances
increased marginally from 0.29% as on 31st March 2006 to 0.76%
as on March 31st 2007.

The bank gave special thrust on upgradation of NPAs to
performing category during the current year. Accounts involving
amount of Rs 164 crore were upgraded to standard category by
adopting appropriate resolution strategies. A special recovery
campaign under the banner “Mission Recovery” was also
launched successfully in all the zones with special emphasis on
resolution of NPA accounts under the segment of below Rs.10
lac. While NPAs with outstanding of Rs 1 crore and above continued
to be monitored at corporate level, Chief General Managers/
General Managers regularly visited various zones to review NPAs
under this segment

The bank came out with an OTS scheme for distressed farmers
whose accounts have been rescheduled/restructured due to
natural calamities. 1494 settlements were approved  for  Rs. 11.20
crore during 2006-07 under this OTS scheme. Under SARFAESI
Act, 14,239 notices have been issued to defaulters till 31.3.2007,
effecting a recovery of Rs 467 crore during 2006-07. Besides, 45
non-performing loans amounting to Rs.83 crore have been sold
to ARC and the process of sale of NPAs to other Banks/Financial
Institutions/NBFCs has been initiated, as per RBI guidelines.

Industrial Rehabilitation

The bank continued its efforts not only to deal with existing sick
units but also to prevent sickness in other units by initiating/
suggesting corrective measures to resolve their problems. Techno-
Economic Viability studies were conducted in newly identified cases
and rehabilitation/restructuring packages were considered in the
case of units found potentially viable. The bank has been assigned
the role of Operating Agency by BIFR in a number of accounts.

Corporate Debt Restructuring
Corporate Debt Restructuring mechanism (CDR) is being
monitored in the Bank by CDR Cell created within Industrial
Rehabilitation Division. The mechanism enabled the bank to
improve recoveries as well as risk rating & asset classification of
accounts. During the year, total debt restructured under CDR
mechanism is Rs 120 crore in 2 accounts.
Debt Restructuring Mechanism for Small & Medium Enterprises
Reserve Bank of India introduced guidelines for Debt Restructuring
Mechanism for units in SME sector on similar lines as CDR
mechanism. The guidelines are applicable to all viable or
potentially viable non corporate SMEs and corporate SMEs
enjoying the facilities from a single bank or having total
outstanding upto Rs10 crore under multiple banking arrangement.
To ensure prompt and effective implementation of the Scheme,
Restructuring Cells have been set up in all Regional and Zonal
Offices. The guidelines have also been put on Bank’s website.
During the year, total debt restructured under DRM for SMEs is
Rs 21 crore in 9 accounts.
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NksVs ,oa e>ksys oxZ ds m|fe;ksa ds fy, lhMhvkj@Mhvkj,e ds nk;js
ls ckgj ½.k iqu%lajpuk uhfr

NksVs ,oa e>ksys oxZ ds m|fe;ksa ds fy, ftuesa fdUgh dkj.kksa ls
lhMhvkj@Mhvkj,e ls ckgj  iqu%lajpuk ds ekeys ij dkjZokbZ dh vko';drk
gS] ,sls [kkrksa ds fy, Hkh ½.k iqu%lajpuk uhfr rS;kj dh xbZ gSA

leFkZu ç.kkfy;ka

tksf[ke çcU/u

cSad dh ,d lqxfBr ½.k uhfr gS tks ½.k tksf[ke dks le>us] mldk
vkdyu vkSj çcU/u djus] ckt+kj esa viuk fgLlk cuk, j[kus dh bPNk 'kfDr
vkSj tksf[ke rFkk vk; ds chp larqyu cuk, j[kus ds cSad ds #[k dk ewfrZeku
:i gS rkfd 'ks;j /kkjd dks vius fgLls dk vf/dre çfriQy fey ldsA

½.kh ds lkFk tqM+s gq, tksf[ke ds ewY;kadu ds fy, cSad dk ,d ,slk ra=k
gS tks tksf[ke dk ewY;kadu Hkh djrk gS vkSj çcU/u lEcU/h lajpuk dk
HkhA fofHkUu ½.k tksf[ke ewY;kadu ds ekWMyksa ds larks"ktud ifj.kkeksa dks
è;ku esa j[krs gq,] ewY; fu/kZj.k] foHksnd uohdj.k] u, tksf[ke ds fy,
csapekdZ vkfn tSls la;kstu rS;kj fd, x, gSaA tksf[ke çcU/u çfØ;k esa
xq.koÙkkiw.kZ MkVk ds egRo dks le>rs gq, cSad us dsUæh; loZj ij vkèkkfjr
ç.kkyh esa ØsfMV fjLd jsfVax ekWMYl rS;kj fd, gaS ftlls MkVk dks LVksj
djus vkSj mldk fo'ys"k.k djus esa lqfo/k çkIr gksrh gSA

ekdZsV lEcU/h tksf[ke ds çcU/u ds fy, cSad dk ,d lqifjHkkf"kr
laxBukRed ra=k gSA C;kt nj tksf[ke dk çcU/u lkekU;r% Lohd̀r ys[kk
ijh{kk ds fl¼kUrksa ds vuqlkj nj laosnh vkfLr;ksa vkSj nj laosnh ns;rkvksa
rFkk vof/ lEcU/h lkekU;r% Lohd`r ys[kk ijh{kk ds fl¼kUrksa ds fo'ys"k.k
ds ekè;e ls fd;k tkrk gSA C;kt nj esa çfrdwy ifjorZu ds çHkko] U;wure
'kq¼ C;kt ekftZu rFkk vkfLr;ksa ls çkI; vk; ds Lrj rFkk cSad ds fy,
vfèkdre vof/ ds vUrj dks lqfuf'pr djus ds fy, foosdiw.kZ lhek,aa
r; dh xbZ gSaA

vFkZ lqyHkrk tksf[ke dk çcU/u eq[;r% vof'k"V ifjiDork@O;ogkj
lEcU/h ifjiDork ds vk/kj ij fd;k tkrk gSA vFkZ lqyHkrk dk ewY;kadu
fofHkUu vFkZ lqyHkrk vuqikrksa ds tfj, Hkh fd;k tkrk gSA cSad VªsfMax lEcUèkh
dk;kZs rFkk cSafdaax lEcU/h dk;kZs ds fy, laosnh fo'ys"k.k] ncko lEcU/h tkap]
ifjǹ'; fo'ys"k.k ,oa vkof/d vk/kj ij udyh tkap Hkh djrk gSA feMy
dk;kZy; gkfu jks/d lhek] ,d fnolh; lhek] nSfud lhek] vkSlr Lohd̀r
ys[kk ijh{kk lhek] O;fDrxr Lohd̀r ys[kk ijh{kk lhek] tksf[ke ewY; lhek]
vUr% cSad ysu&nsu vkSj fuos'k lhek bR;kfn ds tfj, tksf[ke ij ut+j j[krk
gSA dks"k ifjpkyu esa tksf[ke çcU/u ds fy, ncko lEcU/h tkap] la'kksf/r
vkof/drk bR;kkfn tSls ;a=kksa dk mi;ksx çHkko'kkyh <ax ls fd;k tkrk gSA

cSad rRdky çHkko ls lekUrj vk/kj ij ^ewy lwpd ǹf"Vdks.k* viukus ds
fy, rS;kj gSA tksf[ke çcU/u esa lokZsZZÙke ç.kkyh ds fy, cSad dh ut+j csly
II ij fVdh gqbZ gSA csly II ds dk;kZUo;u ds fy, Hkkjrh; fjt+oZ cSad }kjk
fu/kZfjr n`f"Vdks.k dks viukus ds fy, iw.kZ #i ls rS;kj gSA fodkl ;kstuk
dks iwjk djus ds fy, cSad lokZsÙke i¼fr dks viuk dj iwath dh o`f¼ dh
vko';drk dks vPNh rjg le>rk gSA vr% ;Fkkle; ½.k çcUèku ds fy,
cSad vkUrfjd ewY;kadu vk/kfjr n`f"Vdks.k] ckt+kj tksf[ke ds fy, tksf[ke
ewY; ç.kkyh vkSj ifjpkyu tksf[ke çcU/u ds fy, mUur mik; ǹf"Vdks.k
(AMA) viukuk pkgrk gSA cSad us vius ;gka ls gh fuiq.k O;fDr;ksa dk
,d ny rS;kj fd;k gS ftlus csly II dh fliQkfj'kksa dks dk;kZfUor djus
esa lgk;rk çnku dh gSA

½.k ys[kk ijh{kk ,oa leh{kk

½.k ys[kk ijh{kk ,oa leh{kk çHkkx (dkMZ) dh LFkkiuk dk eq[; mís';
gS vf/d jkf'k okys ½.k vkfLr;ksa dh xq.koÙkk iw.kZ leh{kk forj.k ds 'kq#
esa gh dh tk lds rkfd mldh dfe;ksa ds ckjs esa le; ij irk py lds

Policy for Restructuring of Debts outside the purview of
CDR/DRM for SMEs

Bank has also put in place a debt restructuring policy in order
to consider cases for restructuring outside CDR/DRM for
SMEs.

Support Systems

Risk Management

The bank has well structured policies which is an embodiment of
bank’s approach to understand, measure and manage risk, strive
towards maintaining market share and strike balance between
risk and return to maximise shareholder value.

To evaluate the credit risk associated with a borrower, the bank
has well laid risk measurement and management structure. In
view of satisfactory results of various credit risk rating models
various linkages like pricing, exposure ceilings, benchmark for
fresh exposure etc. have been created. Realising the importance
of quality data in risk management process, the bank has placed
Credit Risk Rating Models on central server based system which
facilitates storage of data and its analysis.

The Bank has in place a well defined organizational structure for
market risk management functions.  Interest Rate Risk is managed
by using GAP Analysis of rate sensitive assets & rate sensitive
liabilities and Duration Gap Analysis. Prudential limits have been
fixed for impact on NII at adverse change in interest rate, minimum
NIM, minimum RoA level & maximum duration gap for the bank.
Liquidity risk is managed through the GAP Analysis based on
residual maturity/behavioural maturity.  Liquidity profile is also
assessed through various liquidity ratios.
The bank also conducts Sensitivity Analysis, Stress Testing, Scenario
Analysis & Simulations on periodic basis both on the trading
portfolio & banking portfolio. The Middle Office monitors the
market risk through Stop Loss Limits, Overnight limit, Daylight
limit, Aggregate Gap limit, Individual gap limit, VaR limit, Inter-
Bank dealing and investment limits etc. Tools like Stress Testing,
Duration, Modified Duration etc. have been put to use effectively
in managing risk in the Treasury operations.

The bank is ready to adopt “Basic Indicator Approach" (BIA) with
immediate effect. The bank looks to Basel-II as a platform for
adopting best practices in risk management. The bank is well
prepared to adopt the approaches prescribed by RBI for
implementation of Basel II. The bank understands the need of
leveraging capital through adopting best practices to meet the
robust growth plans. As such, the bank is preparing for adopting
Internal Ratings Based approaches for credit risk, VaR method for
market risk and AMA for operational risk in due course of time.
The bank has developed in-house pool of skilled manpower, which
has helped in making smooth journey to implement Basel II
recommendations.

Credit  Audit  & Review

The Credit Audit & Review Division (CARD) was set up to conduct
qualitative review of high value loan assets at early stage of
disbursement, to bring out weakness well in time and to keep top
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vkSj ½.k ç'kklu çfØ;k dh çHkko'khyrk ds ckjs esa çcU/u oxZ dks lwfpr
fd;k tk ldsA orZeku esa dkMZ 5-00 djksM+ #i;s vkSj mlls vf/d jkf'k
ds ekud ½.k [kkrksa rFkk 1 djksM+ #i;s vkSj mlls vf/d cdk;k jkf'k
ds tksf[ke okys vkSj 3 djksM+ ls 5 djksM+ ds chp ds [kkrksa dh js.Me ½.k
ys[kk ijh{kk djrk gSA

vkyksP; o"kZ ds nkSjku] fofHkUu 'kk[kkvksa ds 1665 [kkrksa dh ½.k ys[kk
ijh{kk lEiUu dh xbZ tcfd fiNys o"kZ ,sls [kkrksa dh la[;k 1035 FkhA
Hkkjrh; fjt+oZ cSad ds ekxZfunZs'kksa ds vuqlkj çfr o"kZ ½.k&leh{kk&ra=k ds
vUrxZr de ls de 30 ls 40» ½.k iksVZiQksfy;ks dh leh{kk dh tkuh
pkfg,A bl ekin.M dks ns[ksa rks cSad us ½.k&leh{kk&ra=k ds vUrxZr 63»
(fiNys o"kZ 41») ½.k iksVZiQksfy;ks dh leh{kk dhA
vkarfjd fu;a=k.k

cSad us vakrfjd i;Zos{k.k vkSj fu;a=k.k dks eTk+cwr djus vkSj mlesa lq/kj
ykus ij Tk+ksj nsuk tkjh j[kkA fu;ked laxBuksa }kjk tkjh funsZ'kksa@ ekxZ&funZs'kksa
dk vuqikyu lqfuf'pr djus ds ç;kl fd, x,A o"kZ ds nkSjku] 760 'kk[kk,a
laxkeh ys[kk ijh{kk ds v/hu jgh ftuds }kjk vfxzeksa ds 73-51»] tek
jkf'k;ksa esa ls 59-03» vkSj cSad ds dqy dkjksckj dk 64-79» dk;Z fd;k
tk jgk gSA

cSad us varj 'kk[kk lek/ku dk;Z dks bu&gkml djus dh çfØ;k dks tkjh
j[krs gq, blds 38 fnuksa ds Hkhrj lkIrkfgd varj 'kk[kk lek/ku djus esa
liQyrk dks cuk, j[kk tcfd Hkkjrh; fjTk+oZ cSad }kjk bl dk;Z ds fy,
nh xbZ le; lhek 6 eghus gSA
cSad us 1-1-2006 ls tksf[ke vk/kfjr vkUrfjd ys[kk ijh{kk çkjEHk dh gSA
31 ekpZ 2007 rd vkjchvkbZ, ds vUrxZr 3508 'kk[kkvksa dk ewY;kadu
fd;k x;k vFkkZr~ de tksf[ke (141)] eè;e tkssf[ke (2493)] mPp
tksf[ke (833)] vf/d mPp tksf[ke (38) vkSj vR;fèkd mPp
tksf[ke (03)A vR;f/d mPp tksf[ke okyh 'kk[kkvksa dk ewY;kadu ç/ku
dk;kZy; @ vapy ys[kk ijh{kk dk;kZy; Lrj ij dh tkrh gSA tksf[ke
vfHk;ku ds ewY;kadu ds fy, vkWu&lkbV ys[kk ijh{kk ds tfj, tksf[ke
ewY;kadu ds vfrfjDr frekgh vkWiQ&lkbV ys[kk ijh{kk ç.kkyh Hkh çkjEHk dh
xbZ gSA ;fn vkWiQ&lkbV ys[kk ijh{kk ls tksf[ke esa fo'ks"k fjiksVZ ds tfj,
;k tkylkft+;ka ds dkj.k vR;f/d o`f¼ fn[kkbZ nsrh gS rks ml 'kk[kk dk
LuSi&vkfMV djok;k tkrk gSA
cSad esa fo'ks"k [kaM@LFkku esa [kaM@{ks=kh; ys[kk ijh{kk dk çko/ku gSA tSls
dsokbZlh ekxZfunZs'kksa ds dk;kZUo;u dk ewY;kadu djus ds fy, mPp tksf[ke
okyh 'kk[kkvksa dh ys[kk ijh{kk dh xbZA tksf[ke vk/kfjr vkUrfjd ys[kk
ijh{kk ç.kkyh dh Lopyhdj.k çfØ;k çxfr ij gS vkSj iQkeZsV dEI;wVj
uSVodZ ij miyC/ gksxsa vkSj ys[kk ijh{kd vkWu ykbu fjiksVZ rS;kj djds
mls vkWu&ykbu gh HkstsaxsA

çcU/ ys[kk ijh{kk

Hkkjrh; fjt+oZ cSad }kjk vkjEHk fd, x, tksf[ke vk/kfjr i;Zos{k.k ds Øe
esa cSad us ç'kklfud dk;kZy;ksa dh çcU/ ys[kk ijh{kk ds ckn tkksf[ke
vkèkkfjr çcU/ ys[kk ijh{kk çkjEHk dhA o"kZ 2006&07 ds nkSjku 47 {ks=kh;
dk;kZy;ksa] 4 vapy dk;kZy;ks] cSad ds 2 vuq"kaxh dk;kZy;ksa vkSj ç/ku
dk;kZy; ds 6 çHkkxksa dh tkksf[ke vk/kfjr çcU/ ys[kk ijh{kk dh xbZA cSad
us igyh ckj cSad ds ç'kklfud dk;kZy;ksa dks tksf[ke vad nsus 'kq# fd, gSA

mlds vfrfjDr] 2006&07 ds nkSjku ç/ku dk;kZy; çHkkxkas@{ks=kksa@vapyksa vkSj
'kk[kkvksa ds fy, ^fuiq.krk ekun.M* rS;kj djus dk ç;kl fd;k x;kA
dk;Zdkjh funs'kd @ vè;{k ,oa çcU/ funs'kd lfgr ç/ku dk;kZy; ds
lHkh çHkkxksaa ds fy, ekun.Mksa dk U;wure Lrj r; dj fn;k x;k gSA ;s
^ekun.M lkekU;* Hkh gS vkSj ^çHkkx fo'ks"k ds fy, fof'k"V* #i ls cuk,
gq, HkhA

management informed on effectiveness of credit administration
process. Presently, CARD is conducting on-site credit audit of
standard loan accounts with exposure of Rs 5 crore & above, high
risk accounts of Rs 1 crore and above and also a random audit of
accounts with exposure between Rs 3 crore and Rs 5 crore.

During the year under review, credit audit was completed in  1665
accounts covering different branches as compared to around 1035
accounts during the previous year. As against RBI guidelines of
conducting credit review in at least 30-40% of credit portfolio,
the bank covered 63% of credit portfolio (41% last year) under
loan review mechanism.

Internal Control

The bank continued to emphasize on strengthening and
improving internal supervision and control. Efforts were taken to
ensure strict compliance of  directions/guidelines issued by
regulatory bodies. During the year, 760 branches were under
concurrent audit covering 73.51% of advances, 59.03% of
deposits and 64.79% of bank’s total business.

The Bank, while continuing with in-house processing of Inter
Branch entries, has successfully maintained the period of weekly
inter branch reconciliation at 38 days against the RBI’s stipulated
target of six months.

The Bank switched over to Risk Based Internal Audit from
1.1.2006. Upto March 31, 2007, 3508 branches were rated on
RBIA i.e. Low Risk (141), Medium Risk (2493), High Risk (833),
Very High Risk (38) and Extremely High Risk (03). Functioning of
Extremely High Risk rated branches is monitored at Head office/
Zonal Audit office level. To monitor risk movement, a system of
quarterly off-site audit has been introduced besides risk assessment
through on-site audit. In case off-site audit indicates steep increase
in risk factor, either through special reports or occurrence of frauds,
Snap Audit is conducted in such branches.

There is a provision for Segment/Sectoral Audit in specific
segments/locations. For example, to assess implementation of
KYC guidelines, audit was conducted in branches with High Risk
rating. Automation of RBIA system is under process wherein
formats would be available on computer network and auditors
would be preparing and submitting Inspection reports online.

Management Audit

As a sequel to the introduction of Risk Based Supervision by RBI,
the Bank switched over from Management Audit System of
Administrative Offices to Risk Based Management Audit. During
the year 2006-07, Risk Based Management Audit of 47 Regional
Offices, 4 Zonal Offices, 2 subsidiaries of the Bank and 6 Divisions
of Head Office was conducted. The Bank has started assigning
risk scores to the administrative offices of the Bank as well.

Further, an attempt was made during 2006-07 to evolve ‘Efficiency
Parameters’ for the HO Divisions/Regions/Zones and Branches.
To begin with, the exercise of benchmarking of parameters, both
having “General Applicability” and “Division Function Specific”,
for all Head Office Division, including ED/CMD have already been
completed.
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lwpuk vf/dkj vf/fu;e

lwpuk vf/dkj vf/fu;e] tks 12-10-2005 dks dk;kZfUor fd;k x;k] cSad
esa iw.kZ #i ls ykxw gks pqdk gSA bl vf/fu;e ls lEcfU/r cSd dh lwpuk
cSad dh osclkbV (www.pnbindia.com) ij miyC/ gSSA 2006&07 ds
nkSjku] cSad dks 886 vkosnu i=k çkIr gq, ftuesa ls 109 vkosnd ik=k ugha
Fks tcfd 409 vkosndksa }kjk ekaxh xbZ lwpuk mUgsa eqgS;k djkbZ xbZ vkSj
vfèkfu;e ds çko/ku ds vUrxZr 368 vkosnu i=kksa dks NwV nh xbZA

lrdZrk

cSad us dsUæh; lrdZrk vk;ksx (lhohlh) ds ekxZ funZs'kksa ds vuq:i lrdZrk
ekeyksa vkSj f'kdk;rksa ds Rofjr fuiVkjs ij i;kZIr Tk+ksj fn;kA eq[; lrdZrk
vf/dkjh us vkapfyd çeq[kksa ds lkFk fu;fer :i ls cSBdsa vk;ksftr dha
rFkk lrdZrk foHkkx ds ofj"B vf/dkfj;ksa us deZpkfj;ksa esa tkx:drk Ck<+kus
ds fy, çf'k{k.k dsUæksa dk nkSjk fd;kA blds vykok lrdZrk ds fofHkUu
i{kksa ls lEcfU/r lwpuk ds çpkj o çlkj ds fy, ih,uch fofty uke ls
,d frekgh if=kdk çdkf'kr dh tk jgh gSA

lwpuk çkS|ksfxdh

cSd us çkS|ksfxdh ds {ks=k esa dbZ dne mBk, gSaA cSad lHkh çdkj ds xzkgdksa
dks çkS|ksfxdh ds tfj, csgrj lsok,a çnku djus ds ç;kl djrk gSA lwpuk
çkS|ksfxdh ds {ks=k esa cSad }kjk fd, x, ç;klksa dks ekU;rk çnku djrs gq,
o"kZ 2005&06 ds fy, cSafdax çkS|ksfxdh esa fodkl ,oa vuqla/ku laLFkku
(vkbZMhvkjchVh)] gSnjkckn }kjk o"kZ dk  lokZsÙke vkbZVh Vhe iqjLdkj ls
lEekfur fd;k x;kA

cgqmís'kh; dksj cSafdaXk lkWY;w'ku (lhch,l) 764 dsUæksa ds 2526 lsok
dsUæksa (,lvks,y) esa ykxw fd;k x;kA cSad ds dqy dkjksckj esa ls 86»
dkjksckj buds ekè;e ls fd;k x;kA yxHkx 200 yk[k xzkgd ^^dHkh Hkh
dgha Hkh** }kjk ysu&nsu dj jgs gSaA

cSafdax dh ykxr&çHkkoh oSdfYid lqfo/k miyC/ djokus dh n`f"V ls cSad
us 1009 ,Vh,e  yxk, gSaA blds vfrfjDr] ^fe=k* uSVodZ] (ih,uch]
vkschlh] ;wdks] bf.M;u] b.Mlb.M ,oa d#j O;kl) ,u,iQ,l uSVodZ]
,lchvkbZ f}i{kh; le>kSrk] ekLVj dkMZ uSVodZ vkSj ,ojsLV cSad] usiky ds
vUrxZr ,Vh,e lk>snkjh O;oLFkk ds tfj, gekjs xzkgd 21]609 ls vf/d
,Vh,e uSVodZ dk ykHk mBk ldrs gSaA cSad us vHkh rd 30 yk[k
,Vh,e@MsfcV dkMZ tkjh fd, gSaA ih,uch dk ,Vh,e rhu Hkk"kkvksa esa vFkkZr~
fgUnh] vaxzst+h vkSj ,Vh,e ds LFkku ds vk/kj ij {ks=kh; Hkk"kk esa gS A

cSad us [kqnjk rFkk fuxfer xzkgdksa ds fy, baVjuSV cSafdaXk lsok çnku dh gS
ftlds bl le; yxHkx 2-13 yk[k ç;ksxdrkZ gSA [kqnjk vkbZch,l ds
vUrxZr ekpZ 2006 esa ç;ksxdÙkkvksa dh la[;k 83]633 Fkh tks ekpZ 2007
esa 1-84 yk[k gks xbZA fuxfer vkbZch,l ds vUrxZr ekpZ 2006 es
ç;ksxdÙkkvksa dh la[;k 9]934 Fkh tks ekpZ 2007 esa 29000 gks xbZA

baVjusV cSafdaXk lsokvksa dks egRoiw.kZ cukus ds fy, fcyksa ds Hkqxrku] jsy@
gokbZ tgkt ds fVdVksa ds vkj{k.k] f'k{kk iQhl] ljdkjh 'kqYd@dj]
va'knku] chek çhfe;e] 'ks;j VªsfMax] nku] bUVjuSV ls 'kkWfiax bR;kfn dh
lqfo/k,a çnku dh tk jgh gSaA fons'k ls Hkkjr esa /u çs"k.k djus okys yksxksa
ds [kkrksa esa rRdky ØsfMV djus ds fy, #i;k vkgj.k O;oLFkk lqfo/k Hkh
dk;kZfUor dh xbZA

baVjuSV cSafdaXk ds tfj, cSad dh 2122 'kk[kkvksa esa vkjVhth,l ç.kkyh
dk;kZfUor dh xbZA cSad us [kqnjk rFkk fuxfer baVjuSV cSafdaXk xzkgdksa dks
baVjuSV cSafdaXk ds tfj, /u çs"k.k dh lqfo/k çnku dh xbZ gSA lkoZtfud
{ks=k ds cSadksa esa ls iatkc uS'kuy cSad baVjuSV cSafdaXk ds tfj, vkjVhth,l

Right To Information Act

The Right to Information Act, which came into force on 12.10.2005,
has been fully implemented throughout the Bank. The relevant
information as per the Act has been put up on the website of the
bank (www.pnbindia.com). During 2006-07, the Bank received
886 applications, of which 109 applicants were not eligible while
information sought was provided to 409 applicants whereas 368
applications were exempted under the provisions of the Act.

Vigilance

The bank laid emphasis on speedy disposal of vigilance cases and
complaints in line with the Central Vigilance Commission (CVC)
guidelines. Review meetings with zonal heads were conducted by
the Chief Vigilance Officer on a regular basis and the senior officials
from Vigilance Department visited Training centres of the bank  to
enhance awareness among the staff members on vigilance and
prevention of frauds. Further, PNB Vigil, a quarterly magazine,is being
published to disseminate information on various facets of vigilance.

Information Technology

The Bank continued to make significant strides in the area of
technology. The Bank endeavours to provide superior services
through technology in every customer segment. In recognition of
Bank’s efforts in the area of information technology, the Bank
was conferred the Best IT Team for the Year 2005-06 award by
IDRBT, Hyderabad.

The multipurpose Centralised Banking System has been
implemented in 2526 Service Outlets (SOLs) across 764 centres
thereby covering 86% of business facilitating 200 lac customers
to do anytime anywhere transactions.

The Bank has installed 1009 ATMs as an alternate cost effective
channel of banking. Further, under ATM sharing arrangement,
the Bank has made available a network of 21,609 ATMs to our
esteemed customers through ATM Sharing Arrangements under
MITR Network (PNB, OBC, UCO, Indian, IndusInd and Karur
Vysya), NFS Network, SBI Bilateral Arrangement, MasterCard
Network and Everest Bank, Nepal. The Bank has so far issued
around 3 million ATM cum debit cards. Three languages are
provided on PNB’s ATMs, i.e. Hindi, English  and a regional
language as per ATM’s location.

The bank has made available Internet Banking Services (IBS) to
our retail as well as corporate clients and there are around 2.13 lac
users of this service. The customer base under retail IBS has
increased from 83,633 in March 2006 to 1.84 lac in March 2007.
The customer base under corporate IBS has increased from 9,934
in March 2006 to 29,000 in March 2007.

As a part of value addition to Internet Banking service, facilities
like utility bill payment, booking of railway/airline tickets, education
fees, Government duties/taxes, subscriptions, insurance
premiums, share trading, donations, shopping over internet etc.
have been introduced. Rupee Drawing Arrangement facility has
also been implemented with a view to enable speedy remittance
to India for the instant credit to beneficiary’s account.

Real Time Gross Settlement System (RTGS) has been implemented
through internet banking at 2122 branches which empowers both
Retail & Corporate Internet Banking customers to remit funds
through internet banking. Punjab National Bank is the first Public
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lqfo/k çnku djus okyk igyk cSad gSA 1398 'kk[kkvksa esa LVªDpMZ iQkbusaf'k;y
eSlsfTkax flLVe (,l,iQ,e,l) ykxw dh x;h gSA

cSaad us vkWu ykbu 'ks;j VªSfMax lqfo/k Hkh vkjEHk dh gSA xzkgd bl lqfoèkk
ls dgha Hkh dHkh Hkh O;kikj dj ldrs gSa ;gka rd fd ekdZsV le; ds ckn
Hkh vkSj vkbZihvks] E;wpqvy iQ.M] ½.k çys[kksa bR;kfn esa vfHknku dj ldrs
gSaA VªSfMax iksVZy ^verisign Certified* gS tks O;kikj ds ysu&nsu dh xksiuh;rk
dks lqfuf'pr djrk gS vkSj mlesa gkFk ls dksbZ n[ky ugh fn;k tk ldrkA

cSad us 'kk[kkvksa esa ^cSadfe=k* uked f}Hkkf"kd cSafdax lksY;w'ku vkjEHk fd;k
gS tks vaxzst+h ds lkFk&lkFk {ks=kh; Hkk"kk esa Hkh miyC/ gSA cSad dks ^cSadfe=k*
lkWÝVos;j ds ekdZsfVax vf/dkj Hkh çkIr gSA cSad us nks jk"Vªh;d`r cSadksa %&
fot;k cSad vkSj ;wukbVSM cSSad vkWiQ bf.M;k ds vfrfjDr dbZ {ks=kh; xzkeh.k
cSadksa ,oa dks&vksijsfVo cSad dks bl lkWÝVos;j dk foi.ku fd;k gSA

fu.kZ; leFkZu ç.kkyh (Mh,l,l)] O;olk; vklwpuk] çcU/ lwpuk ç.kkyh
(,evkbZ,l) rFkk fu.kZ; ysus ds fy, cSad }kjk ,d MkVk os;jgkml dh
LFkkiuk dh tk jgh gSA bls rhu pj.kksa esa dk;kZfUor fd;k tk,xk A blds
igys pj.k esa lhvkj,e] ,,y,e]tksf[ke çcU/u] dkys /u dks oS/ u cukus
nsus] ih,e,l] ,evkbZ,l cSly II bR;kfn {ks=kksa dks doj fd;k tk,xkA

cSad us bZ&çksD;ksjesaV ç.kkyh Hkh dk;kZfUor dh gS tks oLrqvksa rFkk lsokvksa
dh [kjhn ds çLrko ds fy, vuqjks/ (vkj,iQih) ds nLrkost dks rS;kj
djus ls lafonk ds iwjk gksus rd dh ç.kkyh dks Lopkfyr djrk gSA  blesa
vkWu ykbu vkj,iQih  rS;kj djuk] mldh tk¡p djuk] vuqeksnu djuk] VSMj
fudkyuk] VSMj [kksyuk] cksyh dk ewY;kadu] le>kSrs] [kjhn vkns'k] fcy
cukuk] Hkqxrku bR;kkfnA

cSd us viuh lHkh 'kk[kkvksa ds usVo²dx dh ;kstuk rS;kj dh gSA lHkh
'kk[kkvksa ds chp dUkSfDVfoVh dks ykbuksa dh O;ogk;Zrk vkSj miyC/rk ds
vuqlkj yht+M ykbu] vkbZ,lMh,u ykbu vkSj ih,lVh,u ds tfj, dk;kZfUor
fd;k tk,xkA 4200 'kk[kkvksa vkSj foLrkj iVyksa dks igys gh uSVodZ ls
tksM+k tk pqdk gSA

xksiuh;rk] bZekunkjh vkSj dkikZsjsV lwpuk esa foÙkh; {ks=k ds fy, lqj{kk dk
cgqr egRo gSA fofHkUu lwpuk lqj{kk [krjksa ls lwpuk çkS|ksfxdh vkfLr;ksa dks
cpkus ds fy, fofHkUu lqj{kk dne mBk, x, gSaA cSad us lEiw.kZ m|e ds
fy, lwpuk lqj{kk uhfr çkIr dh gS vkSj ç.kkyh dk dk;kZU;ou lwpuk lqj{kk
dk;Zuhfr ds vuqlkj gSA cSad us fct+ul dkUVhfu;wVh ,.M fMt+kt+LVj
fjdojh Iyku rS;kj fd;k gS vkSj ç.kkyh esa gksus okys ifjorZuksa ds vuqlkj
ml esa ifjorZu djus ds fy, vkof/d #i ls mldh leh{kk dh tkrh gSA
lHkh lqj{kk mik;ksa dks ykxw djus dk mís'; cSad ds lkFk lkFk xzkgdksa ds
fgrksa dh j{kk djuk gSA

cSd ,.M vksijs'kUl dk dsUæhdj.k

lEiw.kZ cSad esa lhch,l çkS|ksfxdh ls çkIr gksus okys ykHkksa vkSj fct+usl
çkslsflax jh&bathfu;fjax ds dk;kZUo;u dks ns[krs gq, cSad us çpkyu Hkqxrku
,oa fuiVku çHkkx (vksih,lMh) dh LFkkiuk dhA cSad lhch,l 'kk[kkvksa
ds cSd vkWfiQl dk;kZsa dks 'kk[kkvksa ls gVk dj mudk dsUæhdj.k dj jgk
gSA blls 'kk[kk esa ifjpkyu ij vf/d è;ku fn;k tk ldsxk vkSj 'kk[kkvksa
dh xzkgd lsok esa lq/kj gksxkA

vkod lek'kks/u] bysDVªkfud lek'kks/u ç.kkyh (bZlh,l) vkSj tkod
lek'kks/u tSls dk;kZsa dks lhch,l ls LFkkukUrfjr djds {ks=kh; çkslsflax

Sector Bank to offer RTGS through internet banking. SFMS has
already been implemented in 1398 branches.

Bank has made online share trading facility live which enables
customers to trade anywhere/anytime and subscribe to IPOs,
Mutual funds, debt instruments etc. The trading portal is ‘Verisign
Certified’, which ensures complete confidentiality of transactions
with absolutely no manual intervention.

The Bank has deployed Bilingual Banking Solution ‘Bancmate’ in
branches, which is available in regional language also in addition
to English. Bank has marketing rights also for Bancmate software
and the same has been marketed to many Regional Rural Banks
and Cooperative Banks besides two nationalized banks namely
Vijaya Bank and United Bank of India.

A Data Warehouse is being set up by the Bank for improving
Decision Support System (DSS), Business Intelligence,
Management Information System (MIS) and Decision Making. It
shall be implemented in three phases. The first phase of Data
Warehouse will cover areas viz. CRM, ALM, Risk Management,
Anti Money Laundering, PMS, MIS, Basel II norms etc.

The Bank has implemented E-procurement system which
automates entire tendering lifecycle for procurement of goods
and services starting from creation of Request of Proposal (RFP)
document right through to the award of contract. It includes
capabilities like Online RFP preparation, vetting, approval, release
of tender, tender opening, bid evaluation, negotiations, purchase
order, billing, payment etc.

The Bank has envisaged an ambitious plan of networking all
branches of the Bank. The connectivity among branches is being
implemented through Leased line, ISDN line and PSTN as per the
feasibility and availability of lines. Already around 4200 branches
& extension counters have been connected in the network.

Security is of utmost importance for financial sector in terms of
confidentiality, integrity and availability of corporate information.
Various security initiatives have been deployed to protect the
information technology assets from various information security
threats. Bank has got an Information Security Policy for the entire
enterprise and deployment of systems is in line with the
Information Security Strategy. Bank has put in place Business
Continuity & Disaster Recovery Plans and the same are being
reviewed and audited periodically to incorporate the changes,
which are taking place in the system. All the security initiatives are
directed towards ensuring wider assurance of safeguarding the
interest of banks as well as customers.

Centralisation of Back End Operations

To capitalize on the advantages offered by CBS technology across
the Bank and implement Business Process Reengineering, the
Bank has set up Operations Payment and Settlement Division
(OPSD). The Bank is centralising back office activities of CBS
branches by taking these activities out of branches. This will lead
to sharper focus on front end operations and improved customer
service in branches.

Activities like Inward Clearing, Electronic Clearing System (ECS),
and Outward Clearing have been shifted from CBS branches
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dsUæ (vkjihlh) esa bldk dsUæhdj.k fd;k x;k gSA pqus x, dqy 88 dsUæksa
esa ls 71 dsUæksa esa vkod lek'kks/ku dk dsUæhdj.k fd;k x;k gSA pqus x,
dqy 33 dsUæksa esa ls 22 dsUæksa esa bysDVªkWfud lek'kks/ku ç.kkyh (bZlh,l)
dk dsUæhdj.k fd;k x;k gSA tkod lek'kks/ku dk dsUæhdj.k 17 dsUæksa
esa fd;k x;k gSA

88 {ks=kh; çkslsflax dsUæ (vkjihlh) esa çfr fnu 1-5 yk[k fyf[krksa ij dkjZokbZ
dh tkrh gSA ih,uch us foÙkh; o"kZ ds nkSjku 2 ekbdj dsUæksa dh LFkkiuk dh
ftuls ih,uch }kjk pyk;s tk jgs ekbdj&lhihlh dh la[;k 17 gks xbZ gSA ;s
dsUæ çfr fnu yxHkx 3-65 yk[k fy[krksa dk fuiVkjk djrs gSaA

çcU/ lwpuk ç.kkyh

çcU/ lwpuk ç.kkyh çHkkx (,evkbZ,l çHkkx) ,evkbZ,l dks rS;kj
djus] ½.k tksf[ke ds fy, ekud n`f"Vdks.k ds vUrxZr tksf[ke Hkkfjr
vkfLr;k s a dk vfHkdyu] flfcy dks MkVk Hk stus rFkk fofHkUu
foojf.k;ksa@fooj.kksa ds ;qfDrdj.k ds dk;Z djrk gSA ½.k ,oa vfxzeksa ls
lEcfU/r çcU/ lwpuk ç.kkyh ls lac¼ dEI;wVjhd`r LVS.M&vyksu
ç.kkyh ySMj (yksat+ ,aM ,Mokalst+ MsVk MsLd iQkWj boSY;w,'ku ,saM
fjiksV~lZ) ds vUrxZr vkfLr oxhZdj.k] çko/kuhdj.k vkSj ½.k ekWfuVfjax
dks vfUre #i ns fn;k x;k gSA blls bl le; frekgh ds vUr esa rS;kj
dh tk jgh fjiksVkZs ds vfrfjDr ekg ds vUr es ½.k lEcU/h fjiksVZsa rS;kj
djus esa lgk;rk çkIr gksxhA

flfcy ekWM~;wy ySMj dk gh Hkkx gSA bldk ç;ksx 'kk[kkvksa }kjk ik=k ½f.k;ksa
dk MkVk çkIr djus ds fy, vkSj mlds i'pkr~ mUgsa frekgh vkèkkj ij ØsfMV
bUiQkWeZs'ku C;wjks (bafM;k) fy- (flfcy) dks vkadM+s miyC/ djkus ds fy,
fd;k tkrk gSA flfcy MkVkcsl dk ç;ksx 23]560 Hkkoh  ½f.k;ksa ds lEcU/
esa  miHkksDrk C;wjks ls ØsfMV bUiQkWeZs'ku fjiksV~lZ (lhvkbZvkj) vkSj okf.kfT;d
C;wjks ls 659 lhvkbZvkj çkIr djus ds fy, fd;k x;kA

ekuo lalk/u fodkl

ekpZ 2007 ds var esa cSad ds LVkiQ lnL;ksa dh dqy la[;k 57,316 FkhA
buesa efgyk deZpkfj;ksa dk izfr'kr 12-9 vkSj vuqlwfpr tkfr@tutkfr
deZpkfj;ksa dk izfr'kr 23-7 FkkA

LVkiQ la[;k

laoxZ ekpZ 2006 ekpZ 2007

la[;k izfr'kr la[;k izfr'kr

vf/dkjh 18477 31-8 18853 32-9

fyfid 28688 49-4 27508 48-0

v/huLFk oxZ 10882 18-8 10955 19-1

dqy 58047 100-0 57316 100-0

vuqlwfpr tkfr@ tutkfr deZpkjh

laoxZ ekpZ 2006 ekpZ 2007

vuq-tkfr vuq-tutkfr vuq-tkfr vuq-tutkfr

vf/dkjh 2689 956 2790 1042

fyfid 5306 993 5216 843

v/huLFk oxZ 3029 610 3103 609

dqy 11024 2559 11109 2494

and centralized at Regional Processing Centres (RPCs). Of total
88 identified centres, Inward Clearing has been centralised at
71 centres. Of total 33 identified centres ECS has been centralised
at 22 centres. Outward Clearing has been centralised at 17
centres.

At 88 Regional Processing centres (RPC), 1.5 lac instruments are
being handled on an average per day. PNB established 2 MICR
Centres during the financial year thereby taking the total number
of MICR-CPCs run by PNB to 17. These centres are processing
more than 3.65 lac instruments per day.

Management Information System

Management Information System Division (MISD) oversees
development of MIS, Risk weighted assets (RWA) computation
under standard approach for credit risk, data transmission to CIBIL
and rationalization of various returns/statements. LADDER (Loans
& Advances Data Desk for Evaluation & Reports), a system for
computerisation of credit related MIS covering Asset Classification,
provisioning and credit monitoring has finalised system
requirement specifications for migrating to a Monthly module
shortly. This will facilitate generation of month end credit related
reports also in addition to quarter end reports being generated
currently.

CIBIL Module, an extension of LADDER, is being used by the
branches for data capturing of eligible borrowers and its
transmission to the Credit Information Bureau (India) Ltd. (CIBIL)
on quarterly basis. CIBIL database was used for drawing Credit
Information Reports (CIRs) in respect of 23,560 prospective
borrowers from Consumer Bureau and 659 CIRs from Commercial
Bureau.

Human Resource Management

The bank had staff strength of 57316 employees at the end of
March 2007. Of the total workforce, women employees
constituted 12.9% while SCs / STs formed 23.7%.

Staff Strength

Cadre March 2006 March 2007

No per cent No. per cent

Officers 18477 31.8 18853 32.9

Clerks 28688 49.4 27508 48.0

Sub-Staff 10882 18.8 10955 19.1

Total 58047 100.0 57316 100.0

SC/ST Employees

Cadre March 2006 March 2007

SC ST SC ST

Officers 2689 956 2790 1042

Clerks 5306 993 5216 843

Sub-Staff 3029 610 3103 609

Total 11024 2559 11109 2494
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çf'k{k.k dk;ZØe

cSad vius ekuo lalk/uksa ds fodkl ij Tk+ksj nsrk jgk gSA çf'k{k.k uhfr dk
mís'; lHkh deZpkfj;ksa dks nks o"kZ esa ,d ckj çf'k{k.k fnyokuk gSA bl fn'kk
esa cSad ds ç;klksa dh ekU;rk ds iQyLo:i cSad dks rhljs o"kZ yxkrkj
funs'kd laLFkku] ubZ fnYyh }kjk LFkkfir ̂ xksYMu ihdkWd jk"Vªh; iqjLdkj&2006*
çkIr gqvkA

cSad ds çf'k{k.k laca/h ra=k ds vUrxZr ,d f'k[kj çf'k{k.k dkWyst fnYyh
esa vkSj ,d lwpuk çkS|ksfxdh dsUæ iQjhnkckn esa gSA iapdqyk] eqEcbZ vkSj
y[kuÅ esa rhu {ks=kh; çf'k{k.k dkWyst rFkk iVuk] yqf/;kuk] t;iqj]
dksydÙkk] fnYyh] nsgjknwu vkSj dksaTk+hdksM esa lkr vapy çf'k{k.k dsUæ
gSaA y[kuÅ esa ,d Lok;Ùk'kklh laLFkku Hkh LFkkfir fd;k x;k gS ftldk
uke gS ^^ih,uch lwpuk çkS|ksfxdh laLFkku**A lwpuk çkS|ksfxdh ds {ks=k esa
;g laLFkku Js"B dk;Z dj jgk gSA blds vfrfjDr] dksj cSafdaXk lkWY;w'ku
(lhch,l) ç.kkyh ds laca/ esa dk;Z djus ds fy, vius LVkiQ dks
çf'k{k.k nsus gsrq cSad us 20 dksj cSafdaXk ç;ksx'kkyk,a LFkkfir dh gSaA bu
laLFkkvksa }kjk LVkiQ lnL;ksa dks fn, x, çf'k{k.k ds dkj.k cSad }kjk
lwpuk çkS|ksfxdh ds {ks=k esaa bruh çxfr lEHko gks ik;h gSA bu laLFkkvksa
}kjk LVkiQ lnL;ksa dks vk/qfud çkS|ksfxdh esa dk;Z djus dk çf'k{k.k
fn;k tkrk gS] uohure rduhdh mRiknksa vkSj rduhdh çxfr ds ckjs esa
LVkiQ dks tkudkjh nh tkrh gS rFkk LVkiQ lnL; O;ogkfjd #i ls ,slh
çxfr ds vuqlkj dk;Z djrs gSA

o"kZ ds nkSjku cSad us ½.k] fons'kh fofue;] vutZd vkfLr;ksa ds çca/u]
lwpuk çkS|ksfxdh] dSfj;j ikFk] 'kqYd vk/kfjr vk;] ½.k tksf[ke çca/u
vkfn ij fof'k"V rFkk l?ku çf'k{k.k dk;ZØe vk;ksftr fd,A 'kk[kk Lrj
ij dk;Zfu"iknu esa lq/kj ykus ds fy, usr`Ro] Vhe fcfYMax] vkpkj&O;ogkj
ifjorZu rFkk çHkko'kkyh 'kk[kk çcU/u ds lEcU/ esa çf'k{k.k dk;ZØe
vk;ksftr fd, x,A o"kZ ds nkSjku cSad us fofHkUu çf'k{k.k dsUæksa ds ekè;e
ls 39,259 deZpkfj;ksa dks çf'k{k.k çnku fd;kA

deZpkjh dY;k.k

cSad dh deZpkjh dY;k.k ;kstuk ds vax ds :i esa cSad us dbZ ;kstuk,a
dk;kZfUor dhA cSad us lsok fuo`fÙk ds i'pkr~ uoksUes"k LokLF; chek ;kstuk
vkjEHk dh gS ftldk uke gS ih,uch ifjokj Hkfo"; vjksX; ;kstukA bl
;kstuk ds vUrxZr vf/of"kZrk vk;q iwjh djus ij lsok fuo`fÙk ds i'pkr~
fpfdRlk [kpks± ds fy, chek doj ds :i esa çfr deZpkjh dks dqy 50]000
#i;s fn, tk,axsA blds lkFk&lkFk lHkh deZpkkfj;ksa dks dSUVhu lfClMh]
deZpkfj;ksa ds ik=k cPpksa dks Nk=ko`fÙk] fdlh deZpkjh dh vle; e`R;q ij
mls foÙkh; lgk;rk çnku djuk vkSj mlds cdk;k vkokl ½.k dk dqN
fgLlk ekiQ djuk] deZpkfj;ksa ds fy, ;ksX; fpfdRld vkSj vodk'k x`gksa
tSlh lqfo/k,a çnku dh xbZ gSaA bl o"kZ ds nkSjku eqEcbZ esa ,d vodk'k
x̀g cuk;k x;k gSA

cSad ds vkS|ksfxd laca/ lkSgknZiw.kZ rFkk ln~Hkkouk iw.kZ jgsA deZpkfj;ksa ds
çfrfuf/;ksa ds lkFk fofHkUu fo"k;ksa ij fopkjksa dk vknku&çnku fu;fer :i
ls gksrk jgkA

ekuo lalk/u çcU/ ç.kkyh (,pvkj,e,l)

cSad us ekuo lalk/u çcU/ ç.kkyh dk;kZfUor djds dsUæh; MkVkcsl rS;kj
fd;k gS ftlds }kjk MkVk dks lgh <ax ls v|ru djus vkSj ekuo 'kfDr
dk vf/dre mi;ksx djus ds fy, ç/ku dk;kZy;] vapy dk;kZy;ksa vkSj
{ks=kh; dk;kZy;ksa dks dsUæh; MkVk csl ds lkFk vkWu&ykbu tksM+k x;k gSA

Training Activities

The bank continued to lay emphasis on development of human
capital. The training policy aims at providing training to all
employees once in two years. In recognition of its efforts in this
area, the bank was awarded the “Golden Peacock National Training
Award 2006”, instituted by the Institute of Directors, New Delhi,
for the third consecutive year.

The bank’s training infrastructure consists  of an apex Training
College at Delhi, an IT Centre at Faridabad, 3 Regional Staff
Colleges at Panchkula, Mumbai and Lucknow and 7 Zonal Training
Centres at Patna, Ludhiana, Jaipur, Kolkata, Delhi, Dehradun and
Kozhikode.  Besides, the Bank has also established an autonomous
Institute “PNB Institute of Information Technology” at Lucknow,
which is working as an Institute of excellence in the area of
Information Technology. Further, the bank has created 20 Core
Banking Labs for providing training in handling Core Banking
Solution. The Bank’s IT progress has been made possible due to
the support of staff trained by these institutes – staff trained to
handle the modern technology, staff aware of latest technical
products and technological advancements and staff that is
behaviourally attuned to handle such advancements.

During the year, specialised and intensive training programmes
were conducted in the areas of Credit, Forex, NPA Management,
IT, Career Path, Fee based income, Credit Risk Management, etc.
In order to improve performance at the branch level, programmes
on Leadership, Team Building, Attitudinal change and Effective
Branch Management were organized. During the year, 39,259
employees were trained by training centres of the bank as well as
various outside institutions.

Employees’ Welfare

Various schemes are being implemented in the Bank as part of
Employee Welfare. The bank has launched an innovative post-
retirement health insurance scheme called the PNB Parivaar
Bhavishya Arogya Yojna, which provides a lifetime medical
insurance coverage of Rs.50,000/- per employee. Some other
welfare measures include Canteen Subsidy to all employees,
conferring Scholarships to eligible wards of employees, extending
Financial Aid and the Facility of Partial Waivement of Outstanding
House Building Loan in case of pre-mature death of an employee,
providing employees with the facilities of qualified medical
practitioners and Holiday Homes etc. A new holiday home at
Mumbai has been added during the year.

Industrial relations of the bank continued to remain cordial and
harmonious. Regular meetings were held with the employees’
representatives with regard to various issues.

HRMS

The Bank has implemented Human Resources Management
System and created central data base with on-line connectivity to
Head Office, Zonal Offices and Regional Offices for efficient
updating of data and optimum utilization of manpower. The
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dsUæhd`r vkWu ykbu ,pvkj,e,l ls osru fpV~Bk] çf'k{k.k] gkWfLiVy
;kstuk] vU; dY;k.k ;kstukvksa] dj olwyh] O;fDrxr lwpuk bR;kfn lHkh
dk dEi;wVjhdj.k djus esa liQyrk çkIr gqbZ gSA bl MkVk csl dks
ekuo'kfDr ;kstuk vkSj vU; çcU/ lwpuk mís';ksa ds fy, çHkko'kkyh <ax
ls mi;ksx fd;k tkrk gSA cSad ds lHkh dk;kZy;ksa dks rRdky ifji=k igq¡pkus
ds fy, bZ&lDZ;qyj i¼fr vkjEHk dh xbZ gSA

jktHkk"kk uhfr dk dk;kZUo;u

o"kZ ds nkSjku] nSuafnu dk;ks± esa fgUnh ds ç;ksx dks c<+kok nsus vkSj mldk
çpkj djus ij fo'ks"k Tk+ksj fn;k x;kA fgUnh ds ç;ksx ds laca/ esa d] [k]
x] rhuksa {ks=kksa ds fy, fu/kZfjr lHkh y{; cSad us çkIr dj fy,A

cSad ls Nius okyh if=kdk ^^ih,uch LVkiQ tuZy** dks o"kZ 2005&06 ds
fy, Hkkjrh; fjt+oZ cSad }kjk ,d ckj fiQj loZJs"B f}Hkkf"kd vkarfjd tuZy
?kksf"kr djrs gq, çFke iqjLdkj fn;k x;kA ^^jktHkk"kk 'khYM çfr;ksfxrk** esa
{ks=k&d dks prqFkZ iqjLdkj tcfd {ks=k&[k vkSj x {ks=k dks rhljk iqjLdkj
feykA x`g ea=kky;] jktHkk"kk foHkkx }kjk pykbZ tk jgh bafnjk xka/h jktHkk"kk
'khYM çfr;ksfxrk esa o"kZ 2004&05 ds fy, cSad dks rhljk iqjLdkj feykA

lalnh; jktHkk"kk lfefr us 'kk[kk dk;kZy; dks;Ecrwj] vapy dk;kZy;
caxykSj  vkSj {ks=kh; dk;kZy; ,ukZdqye (dksph) dk nkSjk fd;kA lalnh;
jktHkk"kk lfefr us jktHkk"kk uhfr ds dk;kZUo;u ds lEcU/ esa cSad }kjk fd,
x, ç;klksa dh ljkguk dhA

dkjksckj laca/h ubZ igy

chek dkjksckj

ih,uch la;qDr m|e chek nykyh dEiuh vFkkZr~ ih,uch fIkazfliy ba';ksjsal
,Mokbt+jh da- (çk-) fy- (vkbZ,lh) us viuh cSad 'kk[kkvksa ds tfj,] ns'k
ls ckgj] vius ifjpkyu ds nwljs o"kZ ds nkSjku 2006&07 esa 133 djksM+
#i;s çhfe;e ,d=k fd;k tcfd fiNys o"kZ ;g çhfe;e 80 djksM+ #i;s
FkkA dEiuh us foÙkh; o"kZ 2006&07 ds nkSjku #i;s 16 djksM+ dh 'kqYd
vk/kfjr vk; vftZr dh gS tcfd foÙkh; o"kZ 2005&06 ds nkSjku #i;s 10
djksM+ dh 'kqYd vk/kfjr vk; vftZr dh xbZ FkhA dEiuh us nks chek mRikn
rS;kj fd, gS vFkkZr~ vkokl ½.k dt+Znkjksa ds fy, VkVk&,vkbZth dk
,evkjVh, mRikn ,oa ih,uch ds xzkgdksa ds fy, fjykW;Ul tujy ba';ksjsal
da- dk esMhDySe mRiknA blds vfrfjDr] vksfj;UVy ba';ksjsal da- fy- }kjk
cSad ds deZpkkfj;ksa vkSj muds ifjokj ds lnL;ksa ds fy, çfrLièkkZRed
ewY; ij ,d vuks[kh esMhDySe ikWfylh (lsokfuo`fr i'pkr~) vFkkZr~ ih,uch
ifjokj Hkfo"; vjksX; ;kstuk çkjEHk dh xbZ gSA

E;wpqvy iQ.M dkjksckj

^fIkazfliy ih,uch ,,elh çk-fy-* (,,elh) ds E;wpqvy iQ.M mRiknksa ds
lkFk&lkFk ;wVhvkbZ ,,elh mRiknksa ds forj.k vkSj ekdZsfVax dk dk;Z Hkh
vkjEHk dj fn;k gSA forj.k dk dk;Z cSad ds 26 vapyksa ds ekè;e ls fd;k
tk jgk gS vkSj 320 ls vf/d (,ulh,iQ,e) ;ksX;rk çkIr vf/djh bu
E;wpqvy iQ.M mRiknksa dh ekdZsfVax dk dk;Z dj jgs gSaA

ih,uch ØsfMV dkMZ

ih,uch la;qDr m|e@vuq"kaxh dEiuh cuk dj ØsfMV dkMZ dkjksckj esa ços'k
djus dh ;kstuk cuk jgk gSA la;qDr m|e dEiuh ,d Lora=k dEiuh ds #i
es dk;Z djsxh vkSj dsoy ØsfMV dkMZ dkjksckj ls lEcfU/r ekeyksa dks ns[ksxhA

Centralised on-line HRMS has enabled computerisation of payroll,
training, hospitalisation scheme, other welfare schemes, tax
collection, personal information etc. This has proved useful for
Manpower Planning and other management information
purposes. The concept of e-circulars has been introduced for
reaching the circulars to all offices of Bank in no time.

Implementation of Official Language Policy

During the year, efforts were made to promote and propagate
progressive use of Hindi in day to day working of the bank. The
bank achieved targets in almost all the segments fixed for Regions
‘A’, ‘B’ and ‘C’.

The bank’s bilingual in-house Journal (PNB Staff Journal) was
again awarded first prize by Reserve Bank of India for 2005-06.
Region ‘A’ received the fourth place, while Region ‘B’ and  Region
‘C” received third prize in Rajbhasha Shield competitions. In Indira
Gandhi Rajbhasha Shield Scheme run by Ministry of Home Affairs,
Rajbhasha Vibhag, the bank was awarded third prize for the year
2004-05.

Parliamentary committee on Official Languages visited branch
office at Coimbatore, Zonal Office at Bangalore and Regional
Office at Ernakulam (Kochi). Efforts of the bank in implementation
of the official Language Policy were appreciated by the Committee.

New Business Initiatives

Insurance Business

PNB’s Joint Venture Insurance Broking Co. i.e. PNB Principal
Insurance Advisory Co. (P) Ltd. (IAC), collected insurance
premium of Rs. 133 crore during 2006-07 through branch
network of PNB & Vijaya Bank, as compared to Rs. 80 crore of
premium collected last year. The Company has earned a brokerage
of Rs. 16 crore during  2006-07 as against Rs. 10 crore earned
during 2005-06. The Company also designed two new insurance
products i.e. Tata-AIG’s MRTA product for Housing Loan
Borrowers & Reliance General Insurance Co.’s Mediclaim Product
for PNB customers. Besides, a unique mediclaim policy (post
retirement) i.e. ‘PNB Parivar Bhavishya Arogya Scheme’ has been
designed and negotiated from Oriental Insurance Co. Ltd., for
Bank employees and their family members, at a very competitive
price.

Mutual Fund Business

The Bank has started distributing and marketing Mutual Fund
products of UTI AMC as well in addition to products of Principal
PNB AMC. The distribution facility is being offered through 26
zones and more than 320 (NCFM) qualified officials are marketing
these mutual fund products.

Credit Card Business

The Bank plans to enter into the credit card business by forming
joint venture/subsidiary. The joint venture company will be an
independent entity and would deal exclusively with matters
relating to credit card business. M/s Ernst & Young Pvt Ltd has
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bl çLrkfor m|e ds fy, mfpr lk>snkj pquus esa cSad dks lykg nsus ds fy,
eSñ vULVZ ,s.M ;ax çk- fy- dks lykgdkj ds #i esa fu;qDr fd;k x;k gSA

epZs.V cSafdaXk

Js.kh&1 ds epZs.V cSadj ds :i esa] o"kZ 2006&07 ds nkSjku cSad 12 fuxZeksa
ds ^^fuxZe cSadj** ds :i esa lac¼ Fkk] cqd jfuaax yhM eSustj ,.M
vUMjjkbVj ds #i esa ,d b';w dk çcU/u fd;k vkSj ykHkka'k okj.Vksa@C;kt
okj.Vksa@/uokilh vkns'kksa ds 44 Hkqxrku laca/h dk;Z Hkh fd,A cSad fofHkUu
dEifu;ksa ds 38 dk;ks± ds lEcU/ esa fMcsUpj VªLVh dh Hkwfedk Hkh fuHkk
jgk gSA cSad us ^ekWfuVfjax ,tsalh* ds #i esa lkSaisa x, 5 dk;kZs dk Hkh
mÙkjnkf;Ro lEHkkykA

cSad us laln ekxZ esa igyh fof'k"V ^^dsfiVy ekdZsV lfoZl 'kk[kk**
[kksyh gS vkSj eqEcbZ esa ,d vkSj 'kk[kk [kksyus dk vuqeksnu çkIr dj
fy;k x;k gSA

udnh çcU/u lsok

cSad }kjk udnh çcU/u lsok,a (lh,e,l) [kqnjk rFkk dkikZsjsV nksuksa çdkj
ds xzkgdksa dks çnku dh tk jgh gSA ;g ;kstuk 550 ls vf/d dsUæksa esa
miyC/ gS tcfd ekpZ 2006 esa budh la[;k 450 FkhA  2006&07 ds nkSjku
cSad us 26]813 djksM+ #i;s dh jkf'k dh 31-04 yk[k fy[krsa mxkgha vkSj
buls cSad dks 27-37 djksM+ #i;s dh vk; gqbZ gSA

bySDVªkWfud fDy;fjax lsok

bl le; cSad 13 dsUæksa vFkkZr~ vkxjk] bykgkckn] vkSjaxkckn] tkyU/j]
dksYgkiqj] y[kuÅ] yqf/;kuk] eSlwj] mn;iqj] okjk.klh] xksj[kiqj] tEew rFkk
bjksM esa bZlh,l (Øs@Ms) lqfo/k çnku dj jgk gS tcfd 31-03-2006 dks
dsoy 10 dsUæ FksA

o"kZ 2006&07 ds nkSjku bZlh,l (MsfcV) ysu&nsu dh ek=k vkSj ewY; de'k%
14]58]411 vkSj 376-91 djksM+ #i;s Fkk tcfd fiNys o"kZ ;g 4]68]758
vkSj 230-34 djksM+ #i;s FkkA

xzkgd lsok

ubZ çkS|ksfxdh ds vkus ls dk;Zdq'kyrk] lqfo/k vkSj fo'oluh;rk dh n`f"V

ls xzkgdksa dh mEehnsa igys ls T;+knk c<+ xbZ gSaA mls è;ku esa j[krs gq, cSad

us çkS|ksfxdh dk Lrj c<+kus dh viuh xfr dks rsTk+ dj fn;k gS rkfd ,d

vksj rks xzkgd dks vPNh lsok çnku dh tk lds vkSj nwljh vksj eTk+cwr rFkk

nh?kZdkyhu xzkgd laca/ cuk, tk ldsaA ,Vh,e] VsyhcSafdaXk] baVjuSV cSafdaXk

vkfn oSdfYid fMyhojh pSuy igys gh ykxw fd, tk pqds gSaA ftu 'kk[kkvksa

esa LVkiQ dh la[;k 25 ;k vf/d gS ogka ij cSad us ^D;k eSa vkidh lgk;rk

dj ldrk gw¡* dkm.Vj [kksys gSaA cSad dk lEcU/ dsUæ (dkWy lSUVj)

vfuok;Z lsokvksa ds vfrfjDr vius xzkgdksa dks lhch,l 'kk[kkvksa esa muds

[kkrksa] cSad rFkk mlds mRiknksa ds ckjs esa lwpuk nsus ds fy, 24 ?k.Vs 7 fnu

dk;Z djrk jgrk gS ftlds VkWy Úh VsyhiQksu ua- gSa 1800 180 2222 vkSj

0124&2340000-

cSad dk ,d lqifjHkkf"kr f'kdk;r fuokj.k ra=k gS rFkk fu/kZfjr le; lhek

ds Hkhrj lHkh f'kdk;rksa ds fujkdj.k ds ç;kl fd, tkrs gSaA funs'kd

e.My dh xzkgd lsok lfefr rFkk xzkgd lsok lEcU/h LFkk;h lfefr

lqfuf'pr djrh gSa fd f'kdk;rksa ds lEcU/ esa dq'kyrk ls rFkk cSad dh

çfr"Bk ds vuq:i dkjZokbZ dh tk,A

been appointed as consultants for advising the Bank in selection
of suitable partner(s) for the proposed venture.

Merchant Banking

As category-1 Merchant Banker, the bank was associated with 12
issues as ‘Bankers to Issue’ during 2006-07, managed one issue
as Book Running Lead Manager & Underwriter and handled 44
payment assignments of dividend warrants/interest warrants/
refund orders. The bank is also acting as Debenture Trustee in
respect of 38 assignments of various corporates. The Bank also
undertook 5 assignments as a “Monitoring agency”.

The Bank has opened its first specialised “Capital Market Services
Branch” at Sansad Marg while another would be opened shortly
at Mumbai.

Cash Management Services

Cash Management Services (CMS) are being made available to
both retail as well as corporate customers. The scheme is now
available at more than 550 centers as against 450 at end March
2006. The bank collected 31.04 lakh instruments amounting to
Rs 26,813 crore during 2006-07 and earned an income of
Rs 27.37 crore.

Electronic Clearing Services

Presently, the bank is providing ECS (credit/debit) facility at 13
centers i.e. Agra, Allahabad, Aurangabad, Jalandhar, Kolhapur,
Lucknow, Ludhiana, Mysore, Udaipur, Varanasi, Gorakhpur,
Jammu and Erode against 10 centers as on 31.03.2006.

The volume & value of ECS (debit) transactions during 2006-07
are 14,58,411 and Rs 376.91 crore as compared to respective
figures of 4,68,758 and Rs 230.34 crore during previous year.

Customer Service

Technological innovations have increased customer
expectations in terms of efficiency, convenience and reliability.
Recognizing this, the bank has accelerated the pace of
technology adoption to provide best quality service to its
customers and build strong and lasting customer relationships.
The bank is already providing alternative delivery channels
like ATMs, telebanking, internet banking, etc. The bank has set
up ‘May I help You Counter’ in the branches where staff
strength is 25 and above. The bank’s Relationship Centre (Call
Centre) with Toll free telephone line (1800 180 2222) and
0124-2340000 provides 24x7 information to customers about
their accounts in CBS branches, about bank & its products
besides certain other services.

The bank has a well defined grievance redressal mechanism and
efforts are made to resolve all the complaints within the stipulated
time. The Customer Service Committee of the Board and Standing
Committee on Customer Service ensure that handling of
complaints  is efficient and in line with the performance
requirements of the bank.
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xzkgd lsok dsUæ

xzkgd lsok dsUæ mPp Lrjh; xzkgd lsok çnku djus_ çkIr gksus okyh
f'kdk;rksa dks de djus rFkk cSd }kjk mBk, tkus okys dneksa dks
çHkko'kkyh <ax ls dk;kZfUor djus ds ç;kl djrk gSA xzkgd lsok dsUæ
xzkgd lsok ds fofHkUu igyqvksa dh yxkrkj leh{kk djrk jgrk gS rkfd ;g
lqfuf'pr fd;k tk lds fd mldk çHkko vkjfEHkd Lrj ij iM+sA
turk@xzkgdksa] foÙk ea=kky;] Mhihth] Hkkjrh; fjt+oZ cSad] çeq[k O;fDrvksa ls
çkIr f'kdk;rksa dk fuokj.k djus ds vfrfjDr mudk fo'ys"k.k fd;k tkrk
gS vkSj çHkko'kkyh dne mBk, tkrs gSa rkfd oSlh f'kdk;rsa nqckjk çkIr u
gksaA blds vfrfjDr] xzkgdksa dks cSad }kjk fd, x, ok;nksa dh lafgrk dk
lEiw.kZ cSad esa dk;kZUo;u@vuqikyu lqfuf'pr fd;kA fnYyh ds xzkgd lsok
dsUæ] fnYyh ds lHkh jk"Vªh;d`r cSadksa ds fy,] dk dk;ZHkkj ih,uch dks
lkSaik x;k gSA

xzkgdksa dh f'kdk;rsa

1 1 vizSy] 2006 dks cdk;k f'kdk;rksa dh la[;k 55

2 o"kZ ds nkSjku çkIr dh xbZ f'kdk;rksa dh la[;k 17988

3 o"kZ ds nkSjku fuokj.k dh xbZ f'kdk;rksa dh la[;k 17799

4 31 ekpZ] 2007 dks cdk;k f'kdk;rksa dh la[;k    244

cSafdax vksEcM~lesu }kjk ikfjr vokMZ

1 1 vizSy] 2006 dks dk;kZfUor u fd, x, vokMkZsa dh la[;k 1

2 o"kZ ds nkSjku cSafdax vksEcM~lesu }kjk ikkfjr vokMkZsaZ dh la[;k 10

3 o"kZ ds nkSjku esa dk;kZfUor fd, x, vokMkZsa dh la[;k      11

4 31 ekpZ] 2007 dks dk;kZfUor u fd, x, vokMkZsa dh la[;k     'kwU;

flfVt+u pkVZj

lHkh 'kk[kkvksa esa flfVTk+u pkVZj dh çfr;ka xzkgdksa dks miyC/ djk nh xbZ gSaA
vaxzst+h vkSj fgUnh ds vykok ;s çfr;ka fofHkUu jkT;ksa dh 10 {ks=kh; Hkk"kkvksa
esa Hkh NiokbZ xbZ gSaA cSad dh tek rFkk ½.k ;kstukvksa ds i=kd 'kk[kkvksa esa
xzkgdksa dks vklkuh ls miyC/ gSaA bu i=kdksa esa ½.k lqfo/k,a çkIr djus ds
fy, visf{kr vkSipkfjdrkvksa vkSj nLrkosTk+ksa dk Hkh mYys[k gSA

vius xzkgd dks tkuuk rFkk dkys /u dks oS/ cukus ds fo#¼ dkjZokbZ

cSad dsokbZlh@,,e,y ekxZfunZs'kksa dk vuqikyu dj jgk gS vkSj cSad us ,d
,slh ç.kkyh rS;kj dh gS ftlls ;g tkap dh tk ldrh gS fd bu ekxZfunZsZ'kksa
dk vuqikyu fd;k tk jgk gS ;k ugha vkSj mls fu;fer ys[kk ç.kkyh ds fgLls
ds #i esa lwfpr fd;k tkrk gSA cSad us dkys /u dks oS/ djus ij fuxjkuh
j[kus ds fy, dbZ dne mBk, gSaA gekjk cSad iQkbukfU'k;y bUVsyhtSUl
;wfuV&Hkkjr dks vçSy 2006 esa bZ&iQkeZsV esa lhVhvkj (udnh ysu&nsu
fjiksVZ) Hkstus okyk lkoZtfud {ks=k dk igyk cSad FkkA cSad us cSadeSV
'kk[kkvksa ds fy, ih,e,y lkWÝVos;j Hkh rS;kj fd;k gS ftlls 'kk[kk,a çèkku
dk;kZy; dks udnh ysu&nsu fjiksVZ bySfDVªkWfud }kjk Hkst ldrh gSaA ,iQvkbZ;w
& bf.M;k dks fjikVZ Hkstus ds fy, cSad us lafnX/ ysu&nsu ij ut+j j[kus
gsrq ,.Vh euh ykSaMfjax lkWÝVos;j (,,e,y lkWÝVos;j) rS;kj fd;k gSA

Customer Care Centre

Customer Care Centre endeavors to provide customer service of a
high order; to minimise the inflow of the complaints and to
effectively implement the measures taken by the Bank. Customer
Care Centre reviews various aspects of Customer Service on an
on-going basis to ensure impact at the grass root level. Besides
redressal (of complaints received from Public/Customers, MOF,
DPG, RBI,VIPs), the complaints are analysed and effective measures
are taken to avoid recurrence of the same. Further,
implementation/compliance of Code of Bank’s Commitment to
Customers is ensured across the Bank. Running of customer service
centre at Delhi, for all nationalized banks situated at Delhi, has
been entrusted to PNB.

Customer Complaints

1 No of complaints pending, as on April 1, 2006 55

2 No of complaints received during the year 17988

3 No of complaints redressed during the year 17799

4 No of complaints pending, as on March 31, 2007 244

Awards Passed By Banking Ombudsman

1 No of unimplemented awards, as on April 1 , 2006 1

2 No of awards passed by the Banking Ombudsman during the year 10

3 No of awards implemented during the year 11

4 No of unimplemented awards, as on March 31, 2007 nil

Citizens’ Charter

Copies of Citizens’ Charter have been made available to the
customers in all the branches. Apart from English and Hindi, copies
of the Charter have been printed in 10 regional languages of
different states. Pamphlets containing the bank’s deposit and credit
schemes are  freely available to the customers in the branches.
These pamphlets also contain brief details of the formalities and
documents required for availing different credit facilities.

Know Your Customer/Anti Money Laundering

The Bank is adhering to the KYC/AML guidelines and has a system
in place wherein the compliances/non-compliances are verified
and reported as a part of regular audit system. The Bank has
taken a number of initiatives to check money laundering activities
that have become sophisticated due to availability of faster modes
of funds transfer. Bank is the first Public Sector Bank to submit
CTR (Cash Transaction Report) in e-Format in April 2006 to
Financial Intelligence Unit – India. The Bank has also developed
Prevention of Money Laundering Software (PML Software) which
facilitates electronic submission of Cash Transaction Reports by
branches to Head Office. The Bank has also developed an Anti
Money Laundering Software (AML Software) for monitoring
Suspicious Transactions, if any, for reporting to FIU-India.
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lkeqnkf;d lsok,a

ft+Eesnkj fuxfer ukxfjd ds :i esa] cSad us viuk è;ku Xk+jhc oxZ dh {kerk
dks cukus esa dsfUær fd;k gSA nfyrksa vkSj deTk+ksj oxks±] tutkfr;ksa] vukFkksa]
cslgkjk yksxksa] eancqf¼] fodykax yksxksa] ?kk;y lSfudksa] vkJ; x`gksa esa jgus
okyh efgykvksa ds fy, #i;s 1-70 djksM+ ds nku nsdj cSad us fofHkUu
lfefr;ksa] /ekZFkZ laLFkkvksa vkSj laxBuksa dks lgk;rk nhA cSad us e/qesg] {k;]
,M~l] dks<+ vkfn tSlh chekfj;ksa ls yM+us ds fy, Hkh ;ksxnku fn;kA
vLirkyksa@fo|ky;ksa esasa vk/kjHkwr lqfo/k,a c<+kus ds fy, cSad us ikuh ds
dwyj] ,Ecqysal dh [k+jhn ds fy, Hkh ;ksxnku fn;kA

o"kZ ds nkSjku cSad us ns'kHkj esa 943 lkeqnkf;d dk;ZØe vk;ksftr fd,
ftuesa fpfdRlk] us=k vkSj lkekU; 'kkjhfjd tkap ds 98 fu%'kqYd f'kfoj]
d`f=ke vax forj.k ds 32 f'kfoj] o`{kkjksi.k ds 504 f'kfoj vkSj jDrnku
ds 35 f'kfoj 'kkfey FksA cSad dh vksj ls iatkc] eè;çns'k] gfj;k.kk] fcgkj]
if'pe caxky] fgekpy çns'k] mÙkjçns'k vkSj mÙkjk[k.M ds xzkeh.k {ks=kksa esa
47 iqLrdky; o okpuky; Hkh py jgs gSaA

ih,uch gkWdh vdkneh

ns'k esa [ksyksa dks c<+kok nsus vkSj ubZ çfrHkkvksa dks fodflr djus esa cSad
fo'ks"k #fp ysrk gSA blh mís'; dh iwfrZ ds fy, o"kZ 2002 esa ^ih,uch gkWdh
vdkneh* dh LFkkiuk dh xbZA ;g vdkneh 25 ,sls çfrHkkoku ;qok
f[kykfM+;ksa dks çf'k{k.k ns jgh gS tks viuh i<+kbZ Hkh dj jgs gSaA bu
f[kykfM+;ksa us cSad ds lkFk&lkFk ns'k dks Hkh lEeku çnku djok, gSaA cSad
esa ,d ofj"B gkWdh Vhe dk xBu Hkh fd;k x;k gS vkSj cSad us lHkh 16
f[kykfM+;ksa dks ukSdjh ij j[k fy;k gSA cSaad vksfyfEi;u [ksyksa esa yxkrkj
rhu o"kkZsZ ls fotsrk VªkWiQh thr dj fot;h jgk gSA

ih,uch dh vuq"kaxh dEifu;k¡

ih,uch gkmfLkax iQkbusal fyfeVsM

lHkh ekun.Mksa tSlss dkjksckj dh o`f¼] vk; vkSj ykHkçnÙkk es o`f¼ vkSj
,uih, esa rst+ fxjkoV esa o"kZ 2006&07 ih,uch gkmfLkax iQkbusal fyfeVsM
ds fy, dkiQh ykHkçn jgkA

31 ekpZ 2007 rd blds dqy cdk;k ½.kksa esa 40» o`f¼ gqbZ vkSj ;s c<+dj
1541 djksM+ #i;s gks x, tcfd o"kZ ds nkSjku dqy ½.k forj.k esa 66»
dh o`f¼ gqbZ vkSj ;s 652 djksM+ #i;s gks x,A cM+s ½.kksa] fo'ks"kr% Hkou
fuekZrkvksa dks ½.k forj.k ds fy, dEiuh us ;kstuk rS;kj dh vkSj ;s ½.k
dqy cdk;k ½.kksa ds 14» jgsA

ih,uch gkmfLkax iQkbusal fyfeVsM dh dqy vk; esa yxHkx 50 çfr'kr o`f¼
gqbZ vkSj ;s c<+dj #i;s 153 djksM+ gks xbZA o"kZ ds nkSjku dj ls igys ykHk
esa 32» o`f¼ ntZ dh xbZ vkSj ;g #i;s 33 djksM+ gks x;kA dEiuh us 10»
ykHkka'k dh ?kks"k.kk dhA 2005&06 esa vfUre ykHkka'k 7» FkkA o"kZ ds nkSjku
dEiuh cdk;k ½.kksa esa ls 'kq¼ ,uih, ds izfr'kr eas fxjkoV ykus esa liQy
jgh tks 2-77» ls ?kVdj 0-79» jg x;kA

dEiuh us iwath i;kZIrrk vuqikr esa lq/kj ykus ds fy, 2006&07 ds nkSjku
fV;j II dsfiVy esa 100 djksM+ #i;s dh o`f¼ dh ftlls 31 ekpZ 07 dks
;g c<+dj 14-3» gks xbZ tcfd fu/kZfjr y{; 12» FkkA dEiuh dh lkofèk
tekjkf'k;ksa rFkk vU; ½.k fy[krksa dks jsfVax ,tafl;ksa ls mPp ½.k jsfVax
feyuk tkjh jgkA fØfly us dEiuh dks tek jkf'k;ksa ds fy, FAAA]
fØfly vkSj ds;j us ckW.Mksa ds fy, FAA rFkk fØfly us okf.kfT;d i=k
ds fy, p1+ ewY;kadu iznku fd;k gSA

Community Services

As a responsible corporate citizen, the bank took various social
initiatives to help building the capacity of the poor. The bank also
supported various societies, charitable institutions and
organizations working for the benefit of downtrodden and weaker
sections of the society, mentally retarded children, wounded
soldiers, women in shelter homes, etc. through donations to the
tune of Rs 1.70 crore. The bank also contributed for fighting
diseases like diabetes, tuberculosis, AIDS, leprosy etc. Donations
were also extended for purchase of water coolers, ambulances
and building infrastructure facilities at hospitals/schools.

During the year, bank organized 943 community based
programmes throughout the country which included 98 free
medical, eye and general check-up Camps, 32 Camps to distribute
artificial limbs, 504 Tree Plantation Camps and 36 Blood Donation
Camps. The bank is also maintaining 47 Library-cum-Reading
Rooms in rural areas in Punjab, M.P., Haryana, Bihar, West Bengal,
Himachal Pradesh, Uttar Pradesh and Uttarakhand states.

PNB Hockey Academy

The bank takes keen interest in promoting sports in the country
and nurturing young talent. “PNB Hockey Academy”, formed
in the year 2002, is giving training to 25 talented young players
who have also been pursuing their academic curriculum. A
Senior Hockey Team has also been formed in the bank and the
bank has employed in all 16 players. The Bank has won the
Winner’s Trophy in Banks’ Olympiad by winning for three
consecutive years.

PNB’s Subsidiaries

PNB Housing Finance Limited

The year 2006-07 was one of the most productive years for
PNBHFL (PNB Housing Finance Ltd) under all parameters such as
growth in business, growth in income & profitability and sharp
reduction in NPAs.

Its total loan outstanding exhibited a strong growth of 40% to
reach Rs 1541 crore as on March 31, 2007 while total loan
disbursements during the year rose by 66% to Rs 652 crore. The
company has also put in place prudential limits for direct exposure
to large ticket loans, mainly to builders, which accounted for about
14% of the total outstanding loan portfolio.

Total income of PNBHFL rose by around 50% to Rs. 153 crore
during 2006-07. Profit before tax registered a growth of 32% to
reach Rs. 33 crore and profit after tax registered a growth of 57%
to reach Rs. 28 crore. The company declared a dividend @ 10% for
the year as compared to 7% dividend declared in 2005-06. During
the year, the company has been able to effect a sharp reduction in
ratio of Net NPAs to loans outstanding from 2.77% to 0.79%.

The company raised tier II capital of Rs. 100 crore during 2006-07
to improve the capital adequacy ratio to 14.3% as on 31st March
2007 as against the stipulated 12%. The fixed deposits and other
debt instruments of the company continued to enjoy a high credit
rating from rating agencies. Its deposits were rated FAAA by CRISIL,
bonds were rated FAA by CRISIL and CARE and commercial paper
was rated p1+ by CRISIL.
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ih,uch fxYV~l fyfeVsM

çkFkfed Mhyj gksus ds ukrs ih,uch fxYV~l fyfeVsM us 2006&07 ds nkSjku
lHkh ftEesnkfj;ksa dks iwjk djuk tkjh j[kkA dEiuh okafNr cksyh yxkdj
Hkkjrh; fjt+oZ cSad dh fu/kZfjr U;wuÙke 40» dh nj ij jktdks"k fcy çkIr
djus esa liQy jghA Hkkjrh; fjt+oZ cSad }kjk vkjEHk dh xbZ ubZ gkehnkjh
;kstuk ds vuqlkj] fnukafdr çfrHkwfr;ksa esa dEiuh us U;wure gkehnkjh
çfrc¼rk (,e;wlh) vkSj vfrfjDr çfrLi/kZRed gkehnkjh (,lh;w) nksuksa
es gh cksyh yxkbZA vuq"kaxh ckt+kj esa] dEiuh dk dqy VuZvksoj 28]926
djks+M #i;s jgkA fuf/ vk/kfjr xfrfof/;ksa tSls ifj;kstuk ewY;kadu]
E;wpqvy iQ.M mRiknksa ds forj.k vkSj vU; epZsUV cSafdax dk;Zdykiksa esa
vius ç;klksa dks vkSj l?ku djrs gq, dEiuh us bfDoVh @ bfDoVh MsjhosfVol
es fuos'k tSls vU; xkS.k fofo/ dk;Zdykiksa esa Hkh ç;kl tkjh fd,A c<+rh
gqbZ C;kt njksa vkSj C;kt njksa es mrkj p<+ko ds ckotwn dEiuh 16 djksM+
#i;s dk dj i'pkr~ ykHk gkfly djus esa liQy jghA 31 ekpZ 2007 dks
dEiuh dh 'kq¼ ekfy;r&503 djksM+ #i;s jghA

vkxkeh o"kZ

;|fi 2006&07 esa lHkh vkfFkZd lwpdksa esa vPNk çn'kZu gksus ls Hkfo"; ds
fy, i;kZIr vk'kk ca/h gS gkykafd d`f"k dh de o`f¼ nj vkSj eqnkLiQhfrdkjh
ço`fÙk;ksa ij ut+j j[kus dh vko';drk gSA gky gh dh C;kt nj o`f¼ ds
ckctwn Hkkjrh; vFkZ&O;oLFkk esa o`f¼ dh vk'kk gSaA oSf'od tksf[ke] ftudk
çHkko ns'k ij iM+ ldrk gSa] esa vejhdh vFkZ O;oLFkk esa lEHkkfor fxjkoV]
eqnkLiQhfr ncko] fo'ks"k #i ls rsy ewY;ksa esa rFkk iwath vkokd esa mrkj&p<+koA
cgjgky] ldkjkRed ?kjsyw ifjorZuksa us ?kjsyw vFkZ&O;oLFkk ds fy, vk'kk,a
ca/kbZ gSaA d`f"k rFkk m|ksx ,oa lsok {ks=k ds lrr~ vPNs dk;Z&fu"iknu }kjk
fodkl dh tks xfr cuh gS mlls 2006&07 esa Hkh ldy ?kjsyw mRikn
vis{kkd`r vf/d gksxkA ewyHkwr fodkl ij cy rFkk d`f"k {ks=k dks ½.kksa
dh miyC/rk ls lef"V vkfFkZd ,oa foÙkh; fLFkjrk cuk, j[kus ls vkfFkZd
xfrfof/;ksa ds fodkl dks enn feyh gSA

volj o ǹf"Vdks.k

cSafdax ç.kkyh esa ½.kksa esa vPNh o`f¼ rFkk tekjkf'k;ksa esa ekewyh o`f¼ ds
ckctwn cSad vius dk;Z fu"iknu esa lq/kj ykuk tkjh j[ksxkA et+cwr vkèkkj]
cgqr cM+s 'kk[kk uSVodZ rFkk çkS|ksfxdh lalk/uksa ls cSad ds dkjksckj rFkk
vk; esa lq/kj gksus dh vk'kk gSA xzkeh.k {ks=kksa esa cSad dh cgqr vf/d 'kk[kk,a
gksus ds dkj.k dkjksckj dh o`f¼ dh dkiQh lEHkkouk gSA [kqnjk {ks=k ls
tekjkf'k;ka çkIr djus ds Hkjiwj ç;kl fd, tk,axs vkSj lkFk gh ½.k ds
y{;ksa dks /heh xfr ls çkIr fd;k tk,xk ysfdu mudh xq.koÙkk lqfuf'pr
dh tk,xhA tekjkf'k;ksa esa de ykxr dh tekjkf'k;ksa dk cgqr cM+k fgLlk
gksus ls cSad dks mEehn gS fd mldh fuf/&ykxr de jgsxh vkSj vkfLr;ksa
dh lq/jh gqbZ xq.koÙkk ls ½.kksa ls gksus okyh vk; esa o`f¼ gksxhA cSad viuh
tksf[ke çcU/u ;ksX;rkvksa dks vkSj et+cwr dj ik,xk rkfd viuh vkfLr;ksa
dh xq.koÙkk dks cpk, j[k lds vkSj vk; esa lq/kj yk ldsA

xzkeh.k ½.kksa esa foLrkj dh vR;f/d lEHkkouk dks ns[krs gq, cSad xzkeh.k
bykdksa ls ½.k ekax dks iwjk djds d`f"k dkjksckj esa fuos'k dh ljdkjh
egRokdka{kh ;kstukvksa ij cy nsrk jgsxkA y?kq ,oa e>ksys m|e {ks=kksa ij cSad
è;ku nsuk tkjh j[ksxk vkSj bl fn'kk esa ½.k çnku djus ds vPNs volj
feyus dh mEehn gSA cSad dh vf/drj 'kk[kkvksa esa dksj cSafdax ykxw gks tkus
ls cSad vkSj vf/d dkjksckj çkIr djus ds fy, vius çkS|ksfxdh lEcUèkh

PNB Gilts Limited

PNB Gilts Ltd. continued to fulfill all its obligations as a primary
dealer during 2006-07. In Treasury bills, the company submitted
the required bids and achieved RBI’s minimum stipulated success
ratio of 40%. In dated securities, as per the new underwriting
scheme introduced by RBI, the company submitted bids under
both the Minimum Underwriting Commitment (MUC) &
Additional Competitive Underwriting (ACU). In secondary market,
the total turnover of the company amounted to Rs 28,926 crore.
The company actively diversified into other non-core activities
like investments in equity/equity derivatives while consolidating
its presence in existing fee based segments like project appraisal,
mutual fund distribution and other merchant banking activities.
Despite considerable firming up and volatility in interest rates,
the company has been able to post a profit after tax at Rs 16 crore.
The networth of the company stood at Rs. 503 crore as on 31st
March, 2007.

The Year Ahead

The robust performance of all economic indicators in 2006-07
augurs well for the future of the Indian economy though low
agricultural growth rate and inflationary tendencies need to be
kept under watch. Indian economy is expected to continue the
growth momentum despite recent interest rate increases. Among
the global risks that could weigh upon the country include a possible
slowdown in US economy, inflationary pressures particularly in the
event of a spike in oil prices and a volatility in capital flows.
Nevertheless, positive domestic developments have brightened the
outlook for the Indian economy. The growth momentum set by
services sector and sustained performance shown by industry is
expected to translate into a higher GDP growth in 2006-07 as well.
Thrust on infrastructural development and availability of  credit to
agricultural sector alongwith equal emphasis on financial inclusion
would ensure that benefits of growth and development percolate
to all the sectors of the economy.

Outlook & Opportunities

The Bank would continue to improve its performance against
the backdrop of robust credit growth supported by good deposit
growth. Strong fundamentals, large branch network and
technological resources would facilitate the bank to improve
business and earnings. Adequate presence of the bank in rural
areas offers significant scope for business growth. While the
Bank would continue to make efforts to mobilize deposits from
the retail segment, ensuring quality credit growth will be a
strategic goal for the bank. The  bank endeavours to keep its
funding costs low by emphasising on mobilisation of low cost
deposits, while improved asset quality would help in boosting
loan yield. The bank would further strengthen its risk
management capabilities with a view to protecting its asset
quality and improving earnings.

Considering the huge opportunities available in rural lending,
the Bank would be leveraging on Government’s ambitious
investment plans for agri-business by satisfying credit demands
of new users from rural areas. The SME sector will continue to be
a focus area and the bank visualizes good lending opportunities
in this area as well. The implementation of Core Banking in
majority of bank branches would enable the bank to leverage



34

lalk/uksa dk ykHk mBkus esa liQy gksxkA lkFk gh] u, {ks=kksa esa ços'k vkSj
xzkgdksa dh t+#jrksa ds eqrkfcd mRikn vkSj lsok,a çnku djus ij è;ku nsus
dh cSad dh uhfr ls cSafdax m|ksx esa cSad dh fLFkfr vkSj vf/d lqn`<+ gks
ldsxhA cSafdax ds nh?kZ vuqHko vkSj lwpuk çkS|ksfxdh ds ;ksX; deZpkfj;ksa
dh cnkSyr vkt cSad ml fLFkfr esa gS fd ubZ çkS|ksfxdh ds vk/kj ij foÙkh;
lek/ku rS;kj dj ldsA

[kqnjk cSafdax us ykHkçn ½.k fodYi ds #i esa egRo çkIr fd;k gS ftldk
dkj.k gS lsok {ks=k dk yxkrkj vPNk dk;Z fu"iknu vkSj mlls ns'k ds
thMhih esa c<+rk gqvk bldk fgLlkA lkFk gh bl {ks=k esa vkSj vf/d LçSM]
ysu&nsu dh de ykxr vkSj olwyh dk csgrj vuqikr fn[kkbZ ns jgk gSA Hkkjr
Hkj esa iQSyh 'kk[kkvksa ds dkj.k bl {ks=k esa cSad vius çfr;ksfx;ksa ls vkxs
gS vkSj bls ns[krs gq, cSad [kqnjk {ks=k ij viuk è;ku dsfUær j[ksxkA

pqukSfr;k¡

pkgs gekjs dk;kZsa esa çkS|ksfxdh ds ç;ksx c<+rs tk jgs gS vkSj oSdfYid jkLrs
Hkh dkiQh la[;k esa miyC/ gSa fiQj Hkh fo'o us ;g eglwl fd;k gS fd
çkS|ksfxdh Hkh rHkh liQy gS tc fdlh laLFkk dh 'kk[kk,a gksaA vr% vusd
fodYiksa okys okrkoj.k esa dk;Z djuk cSad ds fy, bl ǹf"V ls pqukSrh gS fd
xzkgd fdlh Hkh fodYi ds ekè;e ls lsok çkIr djus ds fy, LorU=k gS vkSj
cSad dks lHkh fodYiksa ds ekè;e ls lrr~ ,oa vPNh lsok nsuh gksxhA Hkfo";
esa fotsrk laxBu cuus ds fy, xzkgdksa dks vPNs vuqHko çnku djukA çkS|ksfxdh
lEcU/h çxfr tkjh jgsxh] vr% cSad dks vius çkS|ksfxdh lEcUèkh lalk/uksa dks
c<+kuk gksxk vkSj muesa fd, x, fuos'k ls gksus okys ykHk dks çkIr djuk gksxkA
vr% cSad dks ;g lqfuf'r djuk gksxk fd xzkgd oSdfYid jkLrksa dk vfèkd
ls vf/d mi;ksx djsa rkfd çkS|ksfxd fuos'k ykxr çHkkoh gks ldsA

tksf[ke o fPkark,a

fu;a=k.k&eqfDr vkSj mnkjhdj.k ds dkj.k voljksa ds u,&u, }kj [kqys gSaA
gk¡ykfd] bu voljksa ds lkFk&lkFk tksf[ke Hkh tqM+k gqvk gSA mHkjrs gq, foÙkh;
ifjǹ'; esa vkfFkZd mrkj&p<+ko Hkh gS vkSj çcU/u [krjs dk egRo c<+rk tk
jgk gSA cSad] foÙkh; eè;LFkrk esa gksus ds dkj.k] dks vusd [krjksa dk lkeuk
djuk iM+rk gSA TkSlkfd [krjk ftl vuqikr esa gksxk mlh vuqikr esa ykHk feyus
dh lEHkkouk gksrh gS] blhfy, cSad dks mBk, tkus okys tksf[keksa ds lEcU/
esa la;e cjruk gksxk vkSj fliQZ ,sls tksf[ke mBkus gksaxs ftUgsa ge ckn esa dkcw
esa j[k ldsaA blds vfrfjDr] tksf[ke çcU/u ç.kkyh dks ml Lrj ij ykus dh
vko';drk gS fd vkfFkZd rFkk ckt+kj esa fo?kVuksa ds ckctwn ç.kkyh vius vki
gh dkiQh ek=kk esa iwath vkSj vkfFkZd&lqyHkrk rS;kj dj ldsA

funs'kd e.My

Jh ds- j?kqjkeu dks 01-04-2006 ls Jh lh-ih Lo.kZdkj ds LFkku ij cSad
dk dk;Zdkjh funs'kd fu;qDr fd;k x;kA Jh lh-ih Lo.kZdkj fl.MhdsV
cSad ds vè;{k ,oa çcU/ funs'kd cuus ds i'pkr~ 31-03-2006 ls cSad ds
dk;Zdkjh funs'kd ugha jgsA

Hkkjr ljdkj] foÙk ea=kky; (cSafdax çHkkx) ds çfrfuf/ Jh jkds'k flag
(vkbZ,,l) dks 20-10-2006 dks cSad ds funs'kd ds #i es fu;qDr fd;k
x;kA mUgsaa MkWñ ds-ch-,y- ekFkqj ds LFkku ij fu;qDr fd;k x;k tks
1-04-2006 dks vf/of"kZrk vk;q iwjh djus ij cSad ds funs'kd ugha jgsA

Jh ,l-vkj [kqjkuk dks lunh ys[kkdkj oxZ ds vUrxZr 2-01-07 dks cSad
ds funs'kd ds #i es fu;qDr fd;k x;kA

on its technological resources to garner more business. This
coupled with bank’s policy of continuous innovations and
customisation of products and services would further strengthen
bank’s position in the industry. The bank’s rich experience in
banking and well qualified IT manpower has made it possible to
further develop and evolve innovative technology-based
financial solutions.

Retail banking has gained importance as a profitable lending
option due to continued good performance of the service sector
and its growing share in country’s GDP. Besides, this sector also
offers higher spread, low transaction cost and better recovery
ratio. PNB with its pan-India footprint and large branch network
would continue to reap competitive advantages in this segment
and hence the bank will continue its focus on the retail segment.

Threats

Though the technology has made deeper in-roads and alternative
channels are available in abundance, operating in a multi-
channel environment is a big challenge for the bank insofar as
the customer could choose to operate through any of the
channels and the bank will have to provide consistent and quality
services in all the channels. Providing the best customer
experience will hold the key for becoming a winning organisation
in future. Since technological advancements will continue, the
bank will have to optimize on its technological resources and
gain commensurate returns from the investments thereof. Thus
the bank would have to ensure that the customers make optimal
use of the alternate delivery channels so that the technology
investments become cost effective.

Risks and Concerns

Deregulation and liberalisation have resulted in opening up
new opportunities. However, such opportunities also pose
greater risks arising out of higher economic volatility. The
bank, being a financial intermediary, faces multifarious risks.
Since risks have a direct and proportional relation with
returns, the bank has to clearly envisage its risk appetite
and take only such risks as can be managed effectively.
Further, risk management systems need to be brought to
such a level of sophistication that the systems on their own
generate adequate capital and liquidity cushions against
economic and market disruptions.

Board of Directors

Shri K.Raghuraman has been appointed as Executive Director of
the bank w.e.f. 1.04.2006 in place of Shri C.P.Swarnkar, who
demitted office of Executive Director on 31.03.2006 on his
elevation to the post of Chairman & Managing Director of
Syndicate Bank.

Shri Rakesh Singh, I.A.S. Joint Secretary, Ministry of Finance
(Banking Division) has been appointed as Director representing
Government of India on the Board of the Bank on 20.10.2006 in
place of Dr. K.B.L.Mathur, who ceased to be Director w.e.f.
1.04.2006 on attaining the age of superannuation.

Shri S.R.Khurana has been nominated as Director on the Board of
the Bank on 2.01.2007 under Chartered Accountant category.
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Hkkjrh; fjt+oZ cSad ds çfrfuf/ ds #i esaa Jh ,y-,e- iQksalsdk dk s
27-02-2007 dks Mk- ds-oh- jktu ds LFkku ij cSad ds funs'kd ds
:i esa fu;qDr fd;k x;kA

Jh ,-,l- vxzoky 25-11-2006 dks vf/of"kZrk vk;q iwjh djus ij cSad ds
funs'kd ugha jgsA

funs'kd e.My lHkh u;s funs'kdksa dk Lokxr djrk gS vkSj Jh lh-ih
Lo.kZdkj] MkWñ ds-ch-,y- ekFkqj] Jh ,-,l- vxzoky vkSj Mk- ds-oh- jktu
}kjk nh xbZ cgqewY; lsokvksa ds fy, muds çfr vkHkkj O;Dr djrk gSA

o"kZ ds nkSjku] funs'kd e.My dh 14 cSBdsa] funs'kd e.My dh çcUèk
lfefr dh 19 cSBdsa] funs'kd e.My dh ys[kk ijh{kk lfefr dh 9 cSBdsa]
lrdZrk ,oa xSj lrdZrk ekeyksa ds fuiVkjs ds fy, funs'kdksa dh lfefr dh
04 cSBdsa] tksf[ke çcU/u lfefr dh 04 cSBdsa] 1-00 djksM+ o vf/d
jkf'k ds /ks[kk/M+h ds ekeyksa dh ekWuhVfjax vkSj vuqorhZ dkjZokbZ ds fy,
funs'kd e.My dh fo'ks"k lfefr dh 03 cSBdsa] lwpuk çkS|ksfxdh lfefr
dh 04 cSBdsa] ih-,- lfefr dh 05 cSBdsa] xzkgd lsok lfefr dh 04 cSBdsa]
'ks;j vUrj.k lfefr dh 24 cSBdsa] 'ks;j/kkjdksa @ fuos'kdksa dh f'kdk;r
fuokj.k lfefr dh 06 cSBdsa vk;ksftr dh xbZA blds vfrfjDr] ikfjJfed
lfefr dh cSBd dk xBu Hkh fd;k x;kA

fuxfer 'kklu

lwphca/u djkj ds [k.M 49 dh vis{kk ds vuqlkj fuxfer 'kklu dh fjiksVZ
layXu gSA cSad dks vkbZlhvkj, fy- }kjk lhthvkj&2 ;ksX;rk jsfVax çnku dh
xbZ gS ftldk vFkZ gS fd cSad us ,sls dk;Zç.kkyh] ijEijkvksa vkSj lafgrkvksaa
dks viuk;k gS ftlls mlus vius foÙkh; LVsdgksYMlZ dks fuxfer 'kklu ds
Lrj ij igq¡pk fn;k gSA

vkHkkj

funs'kd&eaMy Hkkjr ljdkj] Hkkjrh; fjt+oZ cSad] Hkkjrh; çfrHkwfr ,oa
fofue; cksMZ (lsch)] LVkWd ,Dlpsatkas]  cSad ds xzkgdksa] turk vkSj
'ks;jèkkjdksa ds çfr muds cgqewY; lg;ksx rFkk cSad ds çfr çnf'kZr fujarj
fo'okl vkSj vVwV leFkZu ds fy, vkHkkj O;Dr djrk gSA

funs'kd eaMy LVkiQ }kjk lHkh Lrjksa ij iznku dh xbZ ewY;oku lsokvksa dh
ljkguk djrk gS rFkk Hkkoh pqukSfr;ksa dk lkeuk djus ds fy, muds lrr~
,oa cgqewY; lg;ksx dh vk'kk djrk gwaA

funs'kd eaMy ds fy, ,oa mudh vksj ls]

,l-lh- xqIrk

vè;{k ,oa izcaU/ funs'kd

ubZ fnYyh

23 ebZ] 2007

Shri L.M.Fonseca has been appointed as Director representing
Reserve Bank of India in place of Dr. K.V.Rajan on the Board of the
Bank on 27.02.2007.

Shri A.S.Aggarwal ceased to be Director w.e.f. 25.11.2006 on
completion of his tenure.

The Board welcomes all the new Directors and wishes to place on
record the valuable services rendered by Shri C.P.Swarnkar, Dr.
K.B.L.Mathur, Shri A.S.Aggarwal and Dr. K.V.Rajan.

During the year, 14 meetings of Board of Directors, 19 meetings
of Management Committee of the Board, 9 meetings of the Audit
Committee of the Board,  04 meetings of the Committee of
Directors to review disposal of Vigilance & Non Vigilance
Disciplinary Action cases, 04 meetings of Risk Management
Committee, 03 meetings of Special Committee of Board to monitor
and follow-up fraud cases of Rs 1.00 crore & above,  04 meetings
of Information Technology Committee, 05 meetings of P.A.
Committee, 04 meetings of Customer Service Committee, 24
meetings of Share Transfer Committee and 06 meetings of
Shareholders’/Investors’ Grievance Committee were held. In
addition a Remuneration committee has also been formed.

Corporate Governance

A Report on Corporate Governance as required under Clause 49
of the Listing Agreement is annexed. The bank was assigned the
CGR-2 Rating by ICRA Ltd implying that the Bank has adopted
and follows such practices, conventions and codes as would
provide its financial stakeholders a high level of Corporate
Governance.
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fuxfer 'kklu dh fjiksVZ
1- fuxfer 'kklu dk n'kZu 'kkL=k

iatkc uS'kuy cSad us 'ks;j/kjdksa dh jkf'k dks vf/dre c<kus rFkk 'ks;jèkkjdksa ds fgrksa dh j{kk ds fy, tokcnsgh] ikjnf'kZrk] O;kolkf;drk]
lkekftd nkf;Roksa] çpkyu dk;Zdq'kyrk ds mPp ekun.Mksa ij pyrs gq, rFkk loZJs"B O;kolkf;d vkpkj O;ogkj dk vuqikyu djrs gq, mRd̀"V
Lrj ds fuxfer 'kklu dks dk;e j[kk gSA fuxfer 'kklu dks dk;Z laLd`fr ds #i esa viukrs gq, cSad ;g lqfuf'pr djrk gS fd LVkiQ ds çR;sd
Lrj ij Js"B dk;Z fu"iknu gks ftlls tksf[ke&/kjdkas dks vf/dkf/d ykHk çkIr gks ldsA

2-1 funs'kd e.My

cksMZ dk xBu cSaddkjh dEiuhs (miØeksa dk vtZu vkSj vUrj.k) vfèkfu;e 1970 ds çko/kuksa ds vuqlkj fd;k x;k gSA

2-2 31-3-2007 ds vuqlkj funs'kd e.My dh lajpuk

Øe la funs'kd dk uke fu;qfDr frfFk Js.kh cksMZ dh milfefr;ksa lfefr ds vè;{k vU; dEifu;ksa esa
esa lnL;rk dh funs'kd (ihñ,uñchñ
la[;k  ds vfrfjDr)@

1- Jh ,l- lh- xqIrk 1-5-2005 dk;Zikyd 6 6 6

vè;{k ,oa çcU/ funs'kd

2- Jh ds j?kqjkeu# 1-4-2006 dk;Zikyd 10 3 3
dk;Zdkjh funs'kd

3- Jh jkds'k flag# 20-10-2006 xSj dk;Zikyd 8 'kwU; 2
(Hkkjr ljdkj ds ukferh)

4- Jh ,y- ,e- iQksfUldk# 27-2-2007 xSj dk;Zikyd 7 'kwU; 'kwU;
(Hkkjrh; fjtoZ cSad ds ukferh)

5- Jh ih- ds- uk;j 20-2-2004 xSj dk;Zikyd 4 'kwU; 'kwU;
(vf/dkjh funs'kd)

6- Jh ,e- ,y- cXxk 1-9-2004 xSj dk;Zikyd 2 'kwU; 'kwU;
(deZpkjh funs'kd)

7- Jh ,l- vkj- [kqjkuk# 2-1-2007 xSj dk;Zikyd 2 'kwU; 1
(lunh ys[kkdkj)

8- Jh eksguthr flag 13-12-2005 xSj dk;Zikyd 4 'kwU; 5
('ks;j/kjd funs'kd)

9- Mk- g"kZ egktu 13-12-2005 xSj dk;Zikyd 2 'kwU; 2
('ks;j/kjd funs'kd)

10- Jh çdk'k vxzoky 13-12-2005 xSj dk;Zikyd 9 2 1
('ks;j/kjd funs'kd)

 #  o"kZ  ds nkSjku fu;qfDr;k¡
1- Jh ds- j?kqjkeu] fnukad 1-4-2006 ls cksMZ esa dk;Zdkjh funs'kd fu;qDr fd;s x;sA

2- Jh jkds'k flag] Hkkjr ljdkj ds ukfefr 20-10-2006 ls cksMZ esa fu;qDr fd;s x;sA

3- Jh ,y ,e iQksfUldk] Hkkjrh; fjtoZ cSad ds ukferh cksMZ esa 27-2-2007 dks fu;qDr fd;s x,A

4- Jh ,l- vkj- [kqjkuk] xSj dk;Zikyd funs'kd cksMZ esa 2-1-2007 dks fu;qDr fd;s x;sA

o"kZ  ds nkSjku lsok&fuo`fr;k¡
1- Mkñ ds- oh- jktu  fnukad 27-2-2007 ls funs'kd ds in ij ugha gSaA

2- Jh lh- ih- Lo.kZdkj 1-4-2006 ls dk;Zdkjh funs'kd ds in ij ughsa gSaA

3- Mkñ ds- ch- ,y- ekFkqj vf/okf"kZrk dh vk;q çkIr djus ij fnukad 1-4-2006 ls funs'kd ds in ij ugha gSaA

4- Jh ,- ,l- vxzoky fnukad 25-11-2006 ls funs'kd ds in ij ugha gSaA

@  dksbZ Hkh funs'kd vU; dEifu;ksa esa cksMZ dh ys[kk ijh{kk lfefr rFkk 'ks;j/kjdksa@fuos'kdksa dh f'kdk;r lfefr dk vè;{k vFkok lnL; ugha gSA
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1. Corporate Governance Philosophy
The Bank is committed to high standards of accountability, transparency, social responsiveness, operational efficiencies, best
ethical business practices for maximizing the shareholders’ value and to protect the interest of all stakeholders.  Adopting
Corporate Governance as a work ethos, the Bank ensures best performance by staff at all levels in enhancing the stakeholders’
value.

2.1 Board of Directors

The Board is constituted in accordance with the Provisions of Banking Companies (Acquisition and Transfer of Undertakings) Act,
1970.

2.2 Composition of the Board of Directors as on 31.3.2007

S. Name of Director Date of Category Membership Chairperson Directorship in
No. Appointment of Sub Comm. of the other Companies@

of  Board Committee (other than PNB)

1. Sh. S.C. Gupta 01.05.2005 Executive 6 6 6
Chairman & Managing Director

2. Sh. K. Raghuraman # 01.04.2006 Executive 10 3 3
` Executive Director

3. Sh. Rakesh Singh# 20.10.2006 Non-Executive 8 NIL 2

(GOI Nominee)

4. Sh. L.M. Fonseca# 27.02.2007 Non-Executive 7 NIL NIL

(RBI Nominee)

5. Sh. P.K. Nayar 20.02.2004 Non-Executive 4 NIL NIL

(Officer Director)

6. Sh. M.L.Bagga 01.09.2004 Non–Executive 2 NIL NIL

(Workmen Director)

7. Sh. S.R. Khurana# 02.01.2007 Non-Executive 2 NIL 1

(Chartered Accountant)

8. Sh. Mohanjit Singh 13.12.2005 Non-Executive 4 NIL 5

(Shareholder Director)

9. Dr. Harsh Mahajan 13.12.2005 Non-Executive 2 NIL 2

(Shareholder Director)

10. Sh. Prakash Agarwal 13.12.2005 Non-Executive 9 2 1
(Shareholder Director)

#Appointments during the year
1. Sh. K. Raghuraman was appointed on the Board as Executive Director w.e.f. 01.04.2006.
2. Sh. Rakesh Singh, GoI Nominee  appointed on the Board w.e.f. 20.10.2006.
3. Sh. L.M. Fonseca, RBI Nominee appointed on the Board  w.e.f. 27.2.2007.
4. Sh S.R. Khurana, appointed as Non-executive Director on the Board w.e.f. 02.01.2007.

Retirements during the year
1. Dr. K.V. Rajan, RBI nominee  ceased to be  Director w.e.f. 27.2.2007.
2. Sh. C.P. Swarnkar, ceased to be Executive Director w.e.f. 1.4.2006.
3. Dr. K. B. L. Mathur, Govt. Nominee ceased to be Director w.e.f. 01.04.2006 on attaining superannuation.
4. Sh. A.S. Agarwal, ceased to be Director w.e.f. 25.11.2006.

@ None of the Directors are holding any Chairmanship or Membership of  Audit Committee of the Board  and Shareholders’/Investors’
Grievance Committee in other Companies.

Report on Corporate Governance
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2-3     o"kZ 2006&07 esa vk;ksftr funs'kd e.My dh cSBdksa dk C;kSjk

Øe la- cSBd dh frfFk cksMZ esa funs'kdksa dh la[;k cSBd esa mifLFkr funs'kdksa dh la[;k

1- 28-04-2006 9 9

2- 18-05-2006 9 9

3- 15-06-2006 9 8

4- 20-07-2006 9 9

5- 31-07-2006 9 9

6- 12-08-2006 9 8

7- 04-09-2006 9 9

8- 09-10-2006 9 8

9- 30-10-2006 10 9

10- 17-11-2006 10 9

11- 27-12-2006 9 8

12- 31-01-2007 10 10

13- 23-02-2007 10 8

14- 29-03-2007 10 10

2-4      o"kZ 2006&07 ds nkSjku cSBdksa esa funs'kdksa dh mifLFkfr ds C;kSjs

Øe la- funs'kd dk uke fu;qfDr frfFk o"kZ ds nkSjku vk;ksftr cSBdksa 1-4-2006 ls 31-3-2007 ds fiNyh vke okf"kZd

vk;ksftr cSBdksa esa çR;sd funs'kd nkSjku funs'kd ds in ij cSBd esa mifLFkfr

dh la[;k dh mifLFkfr dk;Zdky lekfIr dh rkjh[k  (31-07-2006)

1- Jh ,l lh xqIrk 01-05-2005 14 14 ykxw ugha gk¡
vè;{k ,oa çcU/ funs'kd

2- Jh ds- j?kqjkeu 01-04-2006 14 14 ykxw ugha gk¡
dk;Zdkjh funs'kd

3- Jh jkds'k flag 20-10-2006 6* 5 ykxw ugha ykxw ugha

4- Mkñ ds- oh- jktu 09-01-2004 13* 13 27-02-2007 ls funs'kd ugha gk¡

5- Jh ,y- ,e- iQksfUldk 27-02-2007 1* 1 ykxw ugha ykxw ugha

6- Jh ih- ds- uk;j 20-02-2004 14 14 ykxw ugha gk¡

7- Jh ,e- ,y- cXxk 01-09-2004 14 13 ykxw ugha gk¡

8- Jh ,l vkj- [kqjkuk 02-01-2007 3* 3 ykxw ugha ykxw ugha

9- Jh ,- ,l- vxzoky 25-11-2003 10* 10 25-11-2006 ls funs'kd ugha gk¡

10- Jh eksguthr flag 13-12-2005 14 12 ykxw ugha gk¡

11- Mk- g"kZ egktu 13-12-2005 14 11 ykxw ugha gk¡

12- Jh çdk'k vxzoky 13-12-2005 14 13 ykxw ugha gk¡

* funs'kd ds dk;Zdky esa vk;ksftr cSBdksa dh la[;k n'kkZrk gS A
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2.3      Details of Board meetings held in the Financial Year 2006-07

S. No. Date of the Meeting Total No. of Directors on the Board No. of Directors Present  in the meeting

1. 28.04.2006 9 9

2. 18.05.2006 9 9

3. 15.06.2006 9 8

4. 20.07.2006 9 9

5. 31.07.2006 9 9

6. 12.08.2006 9 8

7. 04.09.2006 9 9

8. 09.10.2006 9 8

9. 30.10.2006 10 9

10. 17.11.2006 10 9

11. 27.12.2006 9 8

12. 31.01.2007 10 10

13. 23.02.2007 10 8

14. 29.03.2007 10 10

2.4      Details of meetings attended by Directors during the Financial Year 2006-07

S. Name of Director Date of No. of Meetings No. of Meetings Date of cessation of office Attendance
No. Appointment held during attended by Director during in  last AGM

the year 1.4.2006 to 31.3.2007 (31.07.2006)

1. Sh. S. C. Gupta 01.05.2005 14 14 N.A. Yes
CMD

2. Sh. K. Raghuraman 01.04.2006 14 14 N.A. Yes
ED

3. Sh. Rakesh Singh 20.10.2006 6* 5 N.A. N.A.

4. Dr. K. V. Rajan 09.01.2004    13* 13 Ceased to be Director Yes

w.e.f. 27.2.2007

5. Sh. L. M. Fonseca 27.02.2007 1* 1 N.A. N.A.

6. Sh. P. K. Nayar 20.02.2004 14 14 N.A. Yes

7. Sh. M. L. Bagga 01.09.2004 14 13 N.A. Yes

8. Sh. S. R. Khurana 02.01.2007 3* 3 N.A. N.A.

9. Sh. A. S. Agarwal 25.11.2003 10* 10 Ceased to be Director Yes

w.e.f. 25.11.2006

10. Sh. Mohanjit Singh 13.12.2005 14 12 N.A. Yes

11. Dr. Harsh Mahajan 13.12.2005 14 11 N.A. Yes

12. Sh. Prakash Agarwal 13.12.2005 14 13 N.A. Yes

* Indicates the number of meetings held during the tenure of the Director.
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2.5 Profile of Directors appointed during the year 2006-07.

Sh. K. Raghuraman
The Government of India appointed Sh. K. Raghuraman as
Executive Director of the Bank. Sh. Raghuraman is a Chartered
Accountant and has served Central Bank of India for around 33
years in various capacities at different positions inclusive of
Information Technology, Treasury and Forex operations, Credit
Card and  General Administration. He is also on the Board of PNB
Gilts Ltd, PNB Housing Finance Ltd and Asset Care Enterprises
Ltd.

Sh. Rakesh Singh
Sh. Rakesh Singh  is a nominee Director representing Government
of India on the Board.  He has an impressive career spanning over
28 years in Indian Administrative Service and  was also Director
on the Board of Andhra Bank for 3 ½ years. Presently he is Joint
Secretary in Ministry of Finance, Government of India. He is also
on the Board of EXIM Bank of India, Tourism Finance Corporation
of India Ltd.

Sh. L.M. Fonseca

Sh. L.M. Fonseca, presently a practising Advocate has been
nominated by RBI on the Board. He was formerly Chief General
Manager in RBI and has worked in various departments, viz. DBOD,
DBS, DNBS, Agricultural Credit & Personnel Department.

Sh.S.R. Khurana
Sh. S.R. Khurana, practising Chartered Accountant has been
nominated by Government of India on the Board under Chartered
Accountant Category. He has vast experience of over 42 years in
the profession and has worked as Statutory Central  Auditor of
PNB, SBI and Branch Auditor of various other Banks and was
Director of the erstwhile Traders Bank Ltd. He is also on the Board
of Apex Heart Care Pvt. Ltd.

3. Committees of the Board

The main Committees of the Board are as under:-

3.1 Audit Committee  of the Board (ACB)

The Audit Committee of the Board (ACB) has been constituted by
the Bank as per the directions of Reserve Bank of India.

Functions :

p Providing direction and overseeing the total audit function
of the Bank and follow up on the statutory/external audit
of the Bank  and inspections of RBI.

p To interact with Statutory Auditors before adoption of
quarterly/half yearly/annual  Financial  Statements  and
Reports  and  also  follow  up  on  all  the issues raised in the
Long Form Audit Report.

p To review the internal inspection/Audit functions of the
Bank – the systems, its quality and effectiveness in terms of
follow up.

p Review of inspection reports of Specialised and Extra Large
Branches and all the branches with unsatisfactory ratings.

p To act as per provisions of the Listing Agreement and in line
with the RBI guidelines.

The Company Secretary acts as Secretary to the Committee.

2-5 o"kZ 2006&07 ds nkSjku fu;qDr funs'kdksa dk çksiQkby

Jh ds- j?kqjkeu
Hkkjr  ljdkj  us  Jh  ds- j?kqjkeu dks dk;Zdkjh funs'kd ds :i  esa
fu;qDr fd;k gSA Jh j?kqjkeu ,d lunh ys[kkdkj gSaA mUgksaus lSaUVªy cSad vkiQ
bafM;k esa fofHkUu inksa@çHkkxksa esa yxHkx 33 o"kks± rd dk;Z fd;k gS ftuesa
dqNsd gSa lwpuk çkS|ksfxdh] dks"k ,oa fons'kh eqæk dkjksckj] ØsfMV dkMZ ,oa
lkekU; ç'kkluA vki ih,uch fxYVl fy-] ih,uch gkmflax iQkbuSal fy- rFkk
vlSV ds;j baVjçkbfll fy- ds cksMZ esa Hkh gSaA

Jh jkds'k flag

Jh jkds'k flag ukfer funs'kd gSa tks cksMZ esa Hkkjr ljdkj dk çfrfuf/Ro
dj jgs gSaA Hkkjrh; ç'kklfud lsok esa mUgsa 28 o"kks± ls vf/d dk çHkkoh
vuqHko çkIr gSA vki 3½ o"kks± rd vka?kzk cSad ds cksMZ esa Hkh funs'kd jgs
gSaA orZeku esa vki Hkkjr ljdkj for ea=kky; esa la;qDr lfpo gSaA vki Hkkjr
ds vk;kr&fu;kZr cSad (,fXt+e cSad vkiQ bf.M;k)] Vwfjt+e iQkbuSal
dkikZsjs'ku vkiQ bf.M;k fy- ds cksMZ esa Hkh gSaA

Jh ,y- ,e- iQksfUldk

Jh ,y- ,e- iQksfUldk orZeku esa is'ksoj odhy gSa ftUgsa Hkkjrh; fjtoZ cSad us
cksMZ esa ukfer fd;k gSA iwoZ esa vki Hkkjrh; fjtoZ cSad esa eq[; egkçcUèkd FksA
Hkkjrh; fjtoZ cSad esa vkidks fofHkUu foHkkxksa ;Fkk Mh ch vks Mh] Mh ch ,l]
Mh,uch,l d̀f"k rFkk dkfeZd foHkkx esa dk;Z vuqHko çkIr gSA

Jh ,l- vkj- [kqjkuk

Jh ,l- vkj- [kqjkuk] lunh ys[kkdkj dks Hkkjr ljdkj }kjk lunh ys[kkdkj
oxZ esa cksMZ esa ukfer fd;k x;k gSA vkidks vius {ks=k esa 42 o"kks± dk oâr
vuqHko çkIr gSA vkidks iatkc uS'kuy cSad] Hkkjrh; LVsV cSad esa laoS/kfud
dsaæh; ys[kk&ijh{kd ds #i esa dk;Z dk vkSj dbZ vU; cSadksa dh 'kk[kkvksa
esa 'kk[kk ys[kk ijh{kd dk vuqHko çkIr gSA vki iwoZorhZ VsªMlZ cSad fyñ ds
funs'kd jg pqds gSa vkSj ,iSDl gkVZ ds;j çk-fy- ds ckMZ esa gSaA

3- cksMZ dh lfefr;k¡

cksMZ dh eq[; lfefr;k¡ fuEufyf[kr gSa  %

3-1 cksMZ dh ys[kk&ijh{kk lfefr (,-lh-ch)

Hkkjrh; fjtoZ cSad ds funZss'kksa ds vuqikyu esa cSad }kjk cksMZ dh ys[kk ijh{kk
lfefr dk xBu fd;k x;k gS A

dk;Z&dyki %

p funZs'k nsuk ,oa cSad ds lexz ys[kk ijh{kk dk;ks± dh fuxjkuh o cSad
ds lkafof/d@cká ys[kk ijh{kk dk;ks± dh ,oa Hkkjrh; fjtoZ cSad ds
fujh{k.k] vuqorhZ dkjZokbZ

p frekgh @ Nekgh @ okf"kZd @ foÙkh; LVsVesaVksa o fjiksVks± dks vafre :i
nsus ls iwoZ lkafof/d ys[kk ijh{kdksa ls fopkj&foe'kZ djuk ,oa ^yk¡x
iQkeZ vkWfMV fjiksVZ* esa mBk;s x;s leLr fcUnqvksa ij vuqorhZ dkjZokbZ
djukA

p cSad ds vkarfjd fujh{k.k@ys[kk ijh{kk laca/h dk;ks± & vuqorhZ dkjZokbZ
ds :i esa ç.kkyh] xq.koÙkk ,oa çHkko'khyrk dh leh{kk djukA

p fof'k"V ,oa vlk/kj.k :i ls cM+h 'kk[kkvksa o vlarks"ktud jsfVax
okyh 'kk[kkvksa dh fujh{k.k fjiksVks± dh leh{kk djukA

p lwphdj.k djkj ds çko/kuksa ds vuqlkj ,oa Hkkjrh; fjtoZ cSad ds
fn'kk&funZs'kksa ds vuq:i dk;Z djukA

dEiuh lfpo] lfefr ds lfpo ds :i esa dk;Z djrk gSA
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Composition as on 31.3.2007.

1. Sh. Prakash Agarwal - Chairman
(Non-executive Shareholder
Director)

2. Sh. K. Raghuraman - Executive Director

3. Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

4. Sh. L.M. Fonseca - Non-executive Director
(RBI Nominee)

5. Sh. Mohanjit Singh - Non-executive Director
(Shareholder Director)

Details of Audit Committee meetings held during the
Financial Year 2006-07

S.No. Date of the Total No. of No.of Directors
Meeting Directors of the present in the

Committee  Meeting

1 18.05.2006 4 4

2 27.05.2006 4 4

3 15.06.2006 4 4

4 29.07.2006 4 4

5 16.09.2006 4 4

6 30.10.2006 5 5

7 23.12.2006 5 4

8 31.01.2007 5 5

9 13.02.2007 5 3

Details of Audit Committee  meetings attended by member
Directors during the Financial Year  2006-07

S. Name of No. of No. of Ceased to be
No. Director meetings meetings Member of the

Held Attended Committee
w.e.f.

1. Sh. Prakash Agarwal  9 9 N.A.

2. Sh. K. Raghuraman 9 9 N.A.

3. Sh. Rakesh Singh  4* 3 N.A.

4. Dr. K.V. Rajan 9 8 27.2.2007

5. Sh. L.M. Fonseca Nil*  Nil N.A.

6. Sh. Mohanjit Singh 9  8 N.A.

*  Indicates the number of meetings held during the tenure of the
Director.

3.2  Management Committee (MC)

Management Committee has been constituted in terms of
provision 13(1) of the Nationalised Banks (Management &
Miscellaneous Provisions) Scheme, 1970.

31-3-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh çdk'k vxzoky & vè;{k
xSj dk;Zdkjh 'ks;j/kjd funs'kd

2- Jh  ds- j?kqjkeu & dk;Zdkjh funs'kd

3- Jh jkds'k flag & xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

4- Jh ,y- ,e- iQksfUldk & xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

5- Jh eksguthr flag & xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

foÙk o"kZ 2006 & 07 ds nkSjku vk;ksftr ys[kk ijh{kk lfefr dh cSBdksa
ds C;kSjs %

Øe la- cSBd dh cksMZ esa cSBd esa mifLFkr
rkjh[k funs'kdksa dh  funs'kdksa

dqy la[;k dh la[;k
1 18-5-2006 4 4

2 27-5-2006 4 4

3 15-6-2006 4 4

4 29-7-2006 4 4

5 16-9-2006 4 4

6 30-10-2006 5 5

7 23-12-2006 5 4

8 31-1-2007 5 5

9 13-2-2007 5 3

lnL; funs'kdksa }kjk foÙk o"kZ 2006&07 ds nkSjku vk;ksftr ys[kk
ijh{kk lfefr dh cSBdksa esa Hkkx ysus lEca/h fooj.k

Øe funs'kd vk;ksftr ftruh cSBdksa esa rkjh[k] tc
la- dk uke cSBdksa dh mifLFkr  gq, ls lfefr

la[;k ds lnL;
ugha jgs

1- Jh çdk'k vxzoky 9 9 ykxw ugha

2- Jh ds- j?kqjkeu 9 9 ykxw ugha

3- Jh jkds'k flag  4* 3 ykxw ugha

4- Mk- ds- oh- jktu 9 8 27-2-2007

5- Jh ,y-,e- iQksfUldk dksbZ ugha*     dksbZ ugha ykxw ugha

6- Jh eksguthr flag 9 8 ykxw ugha

* funs'kd ds dk;Zdky ds nk Sjku vk;k sftr cSBdks a dh la[;k
n'kkZrk gS A

3-2 çcaa/ lfefr

çca/ lfefr dk xBu jk"Vªh;d̀r cSad (çca/ ,oa fofo/ çko/ku) ;kstuk&1970
dh /kjk 13(1) ds çko/kuksa ds vuqlj.k esa fd;k x;k gSA
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Role/functions of Management Committee:

The Committee considers following matters which are beyond
the discretionary powers of CMD:-
a) Sanctioning of credit proposals (funded & non funded),
b) Loan compromise/write-off proposals,
c) Proposal for approval of capital and revenue expenditure,
d) Proposals relating to acquisition  and  hiring  of premises

including deviation from norms for acquisition and hiring
of premises,

e) Filing of suits/appeals, defending them,
f) Investments in Government and other approved securities,

shares and debentures of companies including underwriting,
g) Donations,
h) Any other matter as referred by the Board.

Composition as on 31.3.2007

1. Sh. S.C. Gupta - Chairman & Managing Director
(Chairman of the Committee)

2. Sh. K. Raghuraman - Executive Director

3. Sh. P.K. Nayar - Non-executive Director
(Officer Director)

4.   Sh. S.R. Khurana - Non-executive Director
(Chartered Accountant Director)

5.   Dr. Harsh Mahajan - Non-executive Director
(Shareholder Director)

Details  of  MC meetings held   during the Financial Year
2006-07

S. Date of Total No.of Directors No. of Directors
No. Meeting of the Committee present in the

Meeting

1. 12.04.2006 5 5
2. 29.04.2006 5 5

3. 17.05.2006 5 5

4. 05.06.2006 5 4

5. 28.06.2006 5 5

6. 20.07.2006 5 5

7. 12.08.2006 5 5

8. 04.09.2006 5 5

9. 21.09.2006 5 4

10. 09.10.2006 5 4

11. 31.10.2006 6 5

12. 17.11.2006 6 6

13. 09.12.2006 6 5

14. 28.12.2006 6 4

15. 19.01.2007 7 5

16. 03.02.2007 7 4

17. 24.02.2007 7 6

18. 14.03.2007 5 5

19. 30.03.2007 5 4

çcU/ lfefr dh Hkwfedk @ dk;Z

lfefr] fuEufyf[kr çLrkoksa ij fopkj djrh gS tks fd vè;{k ,oa çcUèk
funs'kd dh foosdk/hu 'kfDr;ksa ls ckgj gSa%
d) ½.k çLrkoksa (fuf/ ,oa xSj fuf/ vk/kfjr) dks Lohd̀r djuk]
[k) ½.k le>kSrs@cV~Vs [kkrs çLrko]
x) iw¡th ,oa jktLo O;; ds vuqeksnu gsrq çLrko]

?k) ifjljksa dks fdjk;s ij ysus@vf/xzg.k laca/h çLrko] ftles ifjljksa dks
fdjk;s ij ysus@vf/xzg.k lEcU/h ekunaMksa esa fopyu Hkh 'kkfey gS]

M-) okn@vihy nk;j djuk] buesa cpko djuk]

p) ljdkjh  o vU; vuqeksfnr çfrHkwfr;ksa] daifu;ksa ds va'ki=kksa vkSj ½.k
i=kksa essa fuos'k ,oa v.MjjkbfVax]

N) nku]

t) cksMZ }kjk çsf"kr vU; dksbZ ekeykA

31-3-2007 ds vuqlkj ljapuk

1- Jh ,l- lh- xqIrk & vè;{k ,oa çca/ funs'kd
lfefr ds vè;{k

2- Jh ds- j?kqjkeu & dk;Zdkjh funs'kd

3- Jh ih- ds- uk;j & xSj dk;Zdkjh funs'kd
(vf/dkjh funs'kd)

4- Jh ,l- vkj- [kqjkuk & xSj dk;Zdkjh funs'kd
lunh ys[kkdkj funs'kd

5- MkW g"kZ egktu & xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr çca/ lfefr dh cSBdksa dk
fooj.k

Øe la- cSBd dh lfefr esa cSBd esa mifLFkr
rkjh[k funs'kdksa dh  funs'kdksa

dqy la[;k dh la[;k

1- 12-4-2006 5 5

2- 29-4-2006 5 5

3- 17-5-2006 5 5

4- 5-6-2006 5 4

5- 28-6-2006 5 5

6- 20-7-2006 5 5

7- 12-8-2006 5 5

8- 4-9-2006 5 5

9- 21-9-2006 5 4

10- 9-10-2006 5 4

11- 31-10-2006 6 5

12- 17-11-2006 6 6

13- 9-12-2006 6 5

14- 28-12-2006 6 4

15- 19-1-2007 7 5

16- 3-2-2007 7 4

17- 24-2-2007 7 6

18- 14-3-2007 5 5

19- 30-3-2007 5 4
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Details of MC Meetings attended by Directors during the
Financial Year 2006-07

S. Name of No. of No. of Ceased to be
No. Director meetings meetings member of the

Held Attended Committee
w.e.f.

1. Sh. S.C. Gupta 19 18 N.A.
CMD

2. Sh. K. Raghuraman 19 18 N.A.
ED

3. Sh. Rakesh Singh 7* 1 01.03.2007

4. Dr. K.V. Rajan 17* 15 27.02.2007

5. Sh. P.K. Nayar 8* 8 N.A.

6. Sh. M.L.Bagga 2* 2 12.05.2006

7. Sh. A.S. Agarwal 5* 5 12.11.2006

8. Sh. S.R. Khurana 5* 5 N.A

9. Sh. Mohanjit Singh 6* 6 06.08.2006

10. Dr. Harsh Mahajan 8* 5 N.A.

11. Sh. Prakash Agarwal 9* 8 12.11.2006

* Indicates the number of meetings held during the tenure of the
Director.

3.3 Risk Management Committee

The Risk Management Committee has been constituted by the
Bank.

Functions :
p Approving Market Risk Management process (including

people, systems, operations, limits and controls) as per
Bank’s policy/RBI Guidelines.

p To guide ALCO, CRMC & ORCO for effective coordination.

Composition as on 31.3.2007.

1. Sh. S. C. Gupta - Chairman & Managing Director
(Chairman of the Committee)

2. Sh. K. Raghuraman - Executive Director

3. Sh. Rakesh Singh - Non-executive Director
(GOI Nominee)

4. Sh. L.M. Fonseca - Non-executive Director
(RBI Nominee)

5. Sh. Prakash Agarwal - Non-executive Director
(Shareholder Director)

foÙk o"kZ 2006& 07 ds nkSjku funs'kdksa }kjk çcU/ lfefr dh cSBdksa
esa Hkkx ysus laEc/h fooj.k

Øe funs'kd dk uke muds dk;Zdky ftruh cSBdksa lfefr  ls
la- ds nkSjku esa Hkkx lnL;rk

vk;ksftr cSBdksa fy;k lekiu frfFk
dh la[;k

1- Jh ,l l+h xqIrk 19 18 ykxw ugha
vè;{k ,oa çcU/ funs'kd

2- Jh ds- j?kqjkeu 19 18 ykxw ugha
dk;Zdkjh funs'kd

3- Jh jkds'k flag 7* 1 1-3-2007

4- Mkñ ds- oh- jktu 17* 15 27-2-2007

5- Jh ih- ds- uk;j 8* 8 ykxw ugha

6- Jh ,e- ,y- cXxk 2* 2 12-5-2006

7- Jh ,- ,l- vxzoky 5* 5 12-11-2006

8- Jh ,l- vkj- [kqjkuk 5* 5 ykxw ugha

9- Jh eksguthr flag 6* 6 6-8-2006

10- MkW g"kZ egktu 8* 5 ykxw ugha

11- Jh çdk'k vxzoky 9* 8 12-11-2006

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gS A

3-3 tksf[ke  çca/u  lfefr

cSad }kjk tksf[ke çcU/u lfefr dk xBu fd;k x;k gS A

dk;Z
p cSad dh uhfr@Hkkjrh; fjtoZ cSad ds fn'kk funZs'kkas ds vuqlkj cktkj

tksf[ke çcU/u çfØ;k (O;fDr] ç.kkyh] çpkyu] lhek ,oa fu;a=k.k
lfgr) dks Lohd̀r djukA

p çHkkoh leUo; ds fy, , ,y lh vks] lh vkj ,e lh rFkk vks vkj
lh vks dk ekxZn'kZu djukA

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ,l lh  xqIrk & vè;{k ,oa çca/ funs'kd
(lfefr ds vè;{k)

2- Jh  ds- j?kqjkeu & dk;Zdkjh funs'kd

3- Jh jkds'k flag & xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

4- Jh ,y- ,e- iQksfUldk & xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

5- Jh çdk'k vxzoky & xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)
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Details of meetings attended by member-directors during
the Financial Year 2006-07.

S. Name of No. of No. of Ceased to be
No. Director meetings meetings member of the

Held Attended Committee
w.e.f.

1 Sh. S. C. Gupta  4 4 N.A.
CMD

2 Sh K. Raghuraman,  4 4 N.A.
ED

3 Sh. Rakesh Singh     2* Nil N.A
4 Dr. K.V. Rajan     3* 3 27.02.2007
5 Sh. L.M. Fonseca     1* 1 N.A.
6 Sh. A.S. Agarwal      2* 2 25.11.2006
7 Sh. Prakash Agarwal   4 3 N.A.

* Indicates the number of meetings held during the tenure of the
director.
3.4 Committee of Directors to review disposal of Vigilance/
Non-vigilance disciplinary action cases  ( COD)

Role/Functions

The Committee reviews disposal of vigilance and non-vigilance
disciplinary action cases, on quarterly basis.

Composition as on  31.3.2007

1. Sh. S.C. Gupta Chairman & anaging Director
(Chairman of the Committee)

2. Sh. K. Raghuraman Executive Director
3. Sh. Rakesh Singh Non-executive Director

(GoI Nominee)

4. Sh. L.M. Fonseca Non-executive Director
(RBI Nominee)

Number of meetings  attended by each Director of
Committee of Directors (COD)  during the Financial Year
2006-07
S. Name of No. of No. of Ceased to be
No. Director meetings meetings member of the

Held Attended Committee
w.e.f.

1. Sh. S.C. Gupta, 4 4 N.A.
CMD

2. Sh. K. Raghuraman, 4 4 N.A.
ED

3. Sh. Rakesh Singh  2* 1 N.A.

4. Dr.K.V. Rajan 4 4 27.02.2007

5. Sh. L.M. Fonseca Nil* N.A. N.A.
* Indicates the number of meetings held during the tenure of
the Director.

3.5 Information Technology  Committee
The Committee was constituted by the Board to study various
aspects of Information Security and Information Technology
initiatives and suggest appropriate measures to strengthen the same.

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr tksf[ke çcU/u lfefr dh
cSBdksa esa lnL; funs'kdksa dh mifLFkfr ds C;kSjs

Øe funs'kd dk uke vk;ksftr ftruh cSBdksa lfefr ls
la- cSBdksa esa lnL;rk

dh la[;k mifLFkr gq, lekiu frfFk

1 Jh ,l- lh- xqIrk 4 4 ykxw ugha
vè;{k ,oa çca/ funs'kd

2 Jh ds- j?kqjkeu 4 4 ykxw ugha
dk;Zdkjh funs'kd

3 Jh jkds'k flag  2* dksbZ ugha ykxw ugha
4 Mk- ds- oh- jktu  3* 3 27-2-2007
5 Jh ,y- ,e- iQksfUldk  1* 1 ykxw ugha

6 Jh ,- ,l- vxzoky  2* 2 25-11-2006

7 Jh çdk'k vxzoky 4 3 ykxw ugha

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gSA

3-4 lrdZrk@xSj lrdZrk vuq'kklfud dkjZokbZ ekeyksa ds fuiVku
dh  leh{kk gsrq funs'kd lfefr (lh vks Mh)

Hkwfedk@dk;Z

lfefr] lrdZrk vkSj xSj lrdZrk vuq'kklfud dkjZokbZ ekeyksa ds fuiVku
dh leh{kk frekgh vk/kj ij djrh gS A

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ,l lh  xqIrk vè;{k ,oa çca/ funs'kd
(lfefr ds vè;{k)

2- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

3- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

4- Jh ,y- ,e- iQksfUldk xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr funs'kd lfefr dh cSBdksa esa
çR;sd funs'kd dh mifLFkfr la[;k

Øe funs'kd dk uke vk;ksftr ftruh cSBdksa lfefr ls
la- cSBdksa esa lnL;rk

dh la[;k mifLFkr gq, lekiu frfFk

1 Jh ,l- lh- xqIrk 4 4 ykxw ugha
vè;{k ,oa çcU/ funs'kd

2 Jh ds- j?kqjkeu 4 4 ykxw ugha
dk;Zdkjh funs'kd

3 Jh jkds'k flag  2* 1 ykxw ugha
4 Mk- ds- oh jktu 4 4 27-2-2007
5 Jh ,y- ,e- iQksfUldk 'kwU;*     ykxw ugha ykxw ugha

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gS A

3-5 lwpuk çkS|ksfxdh lfefr

cksMZ }kjk lfefr dk xBu] lwpuk&lqj{kk ,oa lwpuk çkS|ksfxdh laca/h fofHkUu
igyqvksa ds vè;;u ,oa bUgsa etcwr djus o mi;qDr mik; lq>kus gsrq fd;k
x;k gSA
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Composition as on 31.3.2007

1. Sh. K. Raghuraman - Executive Director
(Chairman of the Committee)

2. Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

3. Sh. L.M. Fonseca - Non-executive Director
(RBI Nominee)

4. Sh. M. L. Bagga - Non-executive Director
(Workmen Director)

5. Sh. Mohanjit Singh - Non-executive Director
(Shareholder Director)

6. Sh Prakash Agarwal - Non-executive Director
(Shareholder Director)

Details of IT Committee meetings attended by member-
Directors during 2006-07

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. K Raghuraman, 4 4
ED

2 Sh. Rakesh Singh  2* 1

3 Dr. K.V. Rajan   3* 2

4 Sh. L.M. Fonseca   1* 1

5 Sh. M L Bagga 4 4

6 Sh. A.S. Agarwal   2* 2

7 Sh. Mohanjit Singh 4 4

8 Sh. Prakash Agarwal   1* 1

* Indicates the number of meetings held during the tenure of the
Director.

3.6 Directors Promotion Committee

Role/Functions

n To hold interviews for promotion to Top Executive
Grade(TEG)  Scale VII.

n To approve promotions to the rank of General Manager.

n To consider and decide representation against non-selection
of DGMs as GMs.

Composition as on 31.3.2007

1.   Sh. S.C. Gupta - Chairman & Managing Director
(Chairman of the Committee)

2.   Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

3.   Sh. L.M. Fonseca - Non-executive Director
(RBI Nominee)

Only one meeting was held which was attended by all the three
Directors.

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ds- j?kqjkeu dk;Zdkjh funs'kd
(lfefr ds vè;{k)

2- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

3- Jh ,y- ,e- iQksfUldk xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

4- Jh ,e- ,y- cXxk xSj dk;Zdkjh funs'kd
(deZpkjh funs'kd)

5- Jh eksguthr flag xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

6- Jh çdk'k vxzoky xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr lwpuk çkS|ksfxdh lfefr dh
cSBdksa esa lnL;  funs'kdksa dh mifLFkfr ds C;kSjs

Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa
cSBdksa esa

dh la[;k mifLFkr gq,

1 Jh ds- j?kqjkeu] 4 4
dk;Zdkjh funs'kd

2 Jh jkds'k flag  2* 1

3 MkW ds- oh- jktu  3* 2

4 Jh ,y- ,e- iQksfUldk  1* 1

5 Jh ,e- ,y- cXxk 4 4

6 Jh ,- ,l- vxzoky  2* 2

7 Jh eksguthr flag 4 4

8 Jh çdk'k vxzoky  1* 1

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gS A

3-6 inksUufr ds fy, funs'kd lfefr

Hkwfedk@dk;Z

n mPp dk;Zikyd xzsM Ldsy 7 esa inksUufr ds fy, lk{kkRdkj vk;ksftr
djukA

n egkçcU/d Lrj dh inksUufr;ksa dks Lohd`r djukA

n mi egkçcU/dksa ds egkçcU/d ds #i esa p;u u gksus ij çkIr
çfrosnuksa ij fopkj dj fu.kZ; ysukA

31-3-2007 dh fLFkfr vuqlkj lajpuk

1- Jh ,l lh  xqIrk vè;{k ,oa çca/ funs'kd
(lfefr ds vè;{k)

2- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

3- Jh ,y- ,e- iQksfUldk xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

mDr lfefr dh ,d cSBd vk;ksftr gqbZ ftlesa lHkh rhu funs'kd mifLFkr
gq,A
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3.7 Special Committee of Board – For monitoring fraud cases.

The Special Committee was constituted for monitoring and follow
up of fraud cases involving amount of Rs.1.00 crore and above.

Composition as on 31.3.2007

1.   Sh. S.C. Gupta - Chairman and Managing Director
(Chairman of the Committee)

2.   Sh. K. Raghuraman - Executive Director

3.   Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

4.   Sh. Mohanjit Singh - Non-executive Director
(Shareholder Director)

5.   Sh. Prakash Agarwal - Non-executive Director
(Shareholder Director)

Details of Special Committee of Board meetings attended
by member-Directors during 2006-07

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. S.C. Gupta 4 3
CMD

2 Sh. K Raghuraman 4 4
ED

3 Sh. Rakesh Singh  1* 1

4 Sh. A.S. Agarwal  2* 2

5 Sh. Mohanjit Singh 4 4

6 Sh. Prakash Agarwal  1* 1

* Indicates the number of meetings held during the tenure of the
Director.

3.8 Remuneration Committee

The functions of the Committee are to evaluate the performance
of whole time directors.  However, the remuneration of Directors
is  governed by Government guidelines.

Composition as on 31.3.2007

1. Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

2. Sh. L.M. Fonseca - Non-executive Director
(RBI Nominee)

3. Sh. S.R. Khurana - Non-executive Director
(Chartered Accountant Category)

4. Sh. Prakash Agarwal - Non-executive Director
(Shareholder Director)

The Committee was constituted on 29.3.2007 and no meeting
was held during 2006-07.

3-7 cksMZ dh fo'ks"k lfefr & /ks[kk/M+h ekeyksa dh fuxjkuh gsrq

,d djksM+ #i;s rFkk blls vf/d jkf'k okys /ks[kk/M+h ekeyksa esa fuxjkuh
rFkk vuqorZu gsrq ,d fo'ks"k lfefr xfBr dh xbZ gSA

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ,l- lh- xqIrk vè;{k ,oa çca/ funs'kd
(lfefr ds vè;{k)

2- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

3- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

4- Jh eksguthr flag xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

5- Jh çdk'k vxzoky xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr cksMZ dh fo'ks"k lfefr dh
cSBdksa esa lnL; funs'kdksa dh mifLFkfr ds C;kSjs

Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa
cSBdksa esa

dh la[;k mifLFkr gq,

1 Jh ,l- lh- xqIrk 4 3
vè;{k ,oa çca/ funs'kd

2 Jh ds- j?kqjkeu 4 4
dk;Zdkjh funs'kd

3 Jh jkds'k flag  1* 1

4 Jh ,- ,l- vxzoky  2* 2

5 Jh eksguthr flag 4 4

6 Jh çdk'k vxzoky  1* 1

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gSA

3-8  ikfjJfed lfefr

lfefr dk dk;Z iw.kZ dkfyd funs'kdksa ds dk;Z fu"iknu dk ewY;kadu djuk
gSA rFkkfi funs'kdksa ds ikfjJfed Hkkjr ljdkj ds fn'kk funZs'kksa ds vuqlkj
'kkflr gaSA

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

2- Jh ,y- ,e- iQksfUldk xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

3- Jh ,l- vkj- [kqjkuk xSj dk;Zdkjh funs'kd
(lunh ys[kkdkj Js.kh)

4- Jh çdk'k  vxzoky xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

lfefr dk xBu 29-3-2007 dks fd;k x;kA o"kZ 2006&07 ds nkSjku lfefr
dh dksbZ cSBd vk;ksftr ugha gqbZA
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3.9 Customer Service Committee

Customer Service Committee oversees the following:-

p The compliance of the recommendations of the Tarapore
Committee on procedures & performance audit of public services.

p Bringing improvement on an ongoing basis in the quality
of Customer Service being rendered by the Bank.

p Initiating innovative measures for enhancing the quality of
customer service and improving the level of customer
satisfaction for all categories of clientele at all times.

Composition as on 31.3.2007

1.   Sh. K. Raghuraman - Executive Director

(Chairman of the Committee)

2.   Sh. Mohanjit Singh - Non-executive Director

(Shareholder Director)

3.   Sh. Prakash Agarwal - Non-executive Director
(Shareholder Director)

Details of Customer Service Committee meetings attended
by member-Directors during 2006-07

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. K Raghuraman, ED 4 4

2 Sh. A. S. Agarwal   2* 2

3 Sh. Mohanjit Singh 4 4

4 Sh. Prakash Agarwal   1* 1

* Indicates the number of meetings held during the tenure of the
Director.

3.10  Power of Attorney Committee

The committee grants power of attorney to Officers/employees
of the Bank authorizing them to execute documents and represent
on behalf of the Bank.

Composition as on 31.3.2007

1.   Sh. K. Raghuraman - Executive Director

2.   Sh. P.K. Nayar - Non-executive Director

(Officer Director)

3.   Sh. M.L. Bagga - Non-executive Director
(Workmen Director)

3-9  xzkgd lsok lfefr

xzkgd lsok lfefr fuEufyf[kr dk fujh{k.k djrh gS%&

p tu lsokvksa ds lEca/ esa dk;Zç.kkyh rFkk dk;Z fu"iknu ys[kk ijh{kk
ij rkjkiksjs lfefr dh fliQkfj'kksa dk vuqikyuA

p cSad }kjk çnku dh tk jgh xzkgd lsok dh xq.kork esa lrr~ vkèkkj
ij lq/kj ykuk

p xzkgd lsok dh xq.kork rFkk lHkh Js.kh ds xzkgdksa dks çnku dh tkus
okyh lsok esa xzkgd lUrqf"V ds Lrj dks lnSo Åij mBkus ds fy,
Uoksues"k mik;ksa dh igy djukA

31-3-2007 dh fLFkfr vuqlkj lajpuk

1- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

(lfefr ds vè;{k)

2- Jh eksguthr flag xSj dk;Zdkjh funs'kd

('ks;j/kjd funs'kd)

3- Jh çdk'k  vxzoky xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

foÙk o"kZ 2006&07 ds nkSjku vk;ksftr xzkgd lsok lfefr dh cSBdksa
esa lnL;  funs'kdksa dh mifLFkfr ds C;kSjs

Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa
cSBdksa esa

dh la[;k mifLFkr gq,

1 Jh ds- j?kqjkeu] dk;Zdkjh funs'kd 4 4

2 Jh ,- ,l- vxzoky  2* 2

3 Jh eksguthr flag 4 4

4 Jh çdk'k vxzoky  1* 1

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gSA

3-10  eq[rkjukek lfefr

lfefr cSad esa dk;Z dj jgs vf/dkfj;ksa @ deZpkfj;ksa dks eq[rkjukek (ikoj
vkiQ vVkuhZ) çnku djrh gS rkfd os nLrkostksa dks fu"ikfnr dj ldsa vkSj
cSad dk çfrfuf/Ro dj ldsaA

31-3-2007 ds vuqlkj lajpuk

1- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

(lfefr ds vè;{k)

2- Jh ih- ds uk;j xSj dk;Zdkjh funs'kd

(vf/dkjh funs'kd)

3- Jh ,e- ,y- cXxk xSj dk;Zdkjh funs'kd

(deZpkjh funs'kd)
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Details of Power of Attorney Committee meetings attended
by member-Directors during 2006-07

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. K Raghuraman, ED 5 4

2 Sh. P.K. Nayar 5 5

3 Sh. M L Bagga 5 5

3.11 Committee of Board (Appellate Authority/Reviewing
Authority)
The committee was constituted to act as Appellate Authority/
Reviewing Authority in terms of PNB Officer Employees (Discipline
& Appeal) Regulations, 1977.

Composition as on 31.3.2007

1.   Sh. S.C. Gupta - Chairman and Managing Director
(Chairman of the Committee)

2.   Sh. K. Raghuraman - Executive Director

3.   Sh. Rakesh Singh - Non-executive Director
(GoI Nominee)

4.   Sh. L.M. Fonseca - Non-executive Director.
(RBI Nominee)

No meeting was held during 2006-07

3.12  Share Transfer Committee
The Share Transfer Committee was constituted by the Bank in
accordance with the provisions of Punjab National Bank (Shares
& Meetings) Regulations, 2000.
The Committee monitors and approves share transfers, issuance
of duplicate share certificates/new certificates, transmission of
shares and  rematerialisation of shares etc.

Composition as on 31.3.2007

1.   Sh. K. Raghuraman - Executive Director
(Chairman of the committee)

2.   Sh. Prakash Agarwal - Non-executive Director
(Shareholder Director)

3.   Sh. P.K. Nayar - Non-executive Director
(Officer Director)

Details of  meetings attended by Member Directors during
Financial Year 2006-07.

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. K. Raghuraman 24 22

2 Sh. A. S. Agarwal  15*  9

3 Sh. P. K. Nayar 24 24

4 Sh. Prakash Agarwal 24 24

* indicates the number of meetings held during the tenure of the Director.
Share transfer requests received upto 31.3.2007 have been
disposed of.

o"kZ 2006&07 ds nkSjku vk;ksftr eq[rkjukek lfefr dh cSBdksa esa
lnL;&funs'kdksa dh mifLFkfr ds C;kSjs%

Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa
cSBdksa esa

dh la[;k mifLFkr gq,

1 Jh ds- j?kqjkeu  dk;Zdkjh funs'kd 5 4

2 Jh ih-ds- uk;j 5 5

3 Jh ,e- ,y- cXxk 5 5

3-11 cksMZ dh lfefr (vihy çkf/dkjh@leh{kk çkf/dkjh)

lfefr dk xBu ih,uch vf/dkjh@deZpkjh (Mh ,Ma ,) fofu;e] 1977
ds vuqlj.k esa vihy çkf/dkjh@leh{kk çkf/dkjh ds #i esa dk;Z djus gsrq
fd;k x;k FkkA

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ,l- lh-  xqIrk vè;{k ,oa çca/ funs'kd
(lfefr ds vè;{k)

2- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

3- Jh jkds'k flag xSj dk;Zdkjh funs'kd
(Hkkjr ljdkj ds ukferh)

4- Jh ,y- ,e- iQksfUldk xSj dk;Zdkjh funs'kd
(Hkkjrh; fjt+oZ cSad ds ukferh)

o"kZ 2006&07 ds nkSjku lfefr dh dksbZ cSBd vk;ksftr ugha gqbZA

3-12  'ks;j varj.k lfefr
iatkc uS'kuy cSad ('ks;j ,oa cSBdsa) fofu;e 2000 ds çko/kuksa ds vuqlkj
cSad }kjk 'ks;j varj.k lfefr xfBr dh xbZ Fkh A

lfefr 'ks;jksa ds varj.k] MqIyhdsV 'ks;j&çek.ki=k tkjh djus rFkk 'ks;jksa ds
laçs"k.k vkSj mUgs iqu% ewrZ #i esa tkjh djus  rFkk blls tqM+s ekeyksa dk
vuqorZu ,oa vuqeksnu djrh gS A

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh ds- j?kqjkeu dk;Zdkjh funs'kd
(lfefr ds vè;{k)

2- Jh çdk'k vxzoky xSj dk;Zdkjh funs'kd
('ks;j/kjd funs'kd)

3- Jh ih- ds- u+k;j xSj dk;Zdkjh funs'kd
(vf/dkjh funs'kd)

for o"kZ 2006&07 ds nkSjku lnL;  funs'kdksa }kjk 'ks;j vUrj.k
lfefr dh cSBdksa esa mifLFkfr lEca/h C;kSjs
Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa

cSBdksa esa
dh la[;k mifLFkr gq,

1 Jh ds- j?kqjkeu 24 22

2 Jh ,- ,l- vxzoky  15* 9

3 Jh ih- ds- uk;j 24 24

4 Jh çdk'k vxzoky 24 24

* funs'kd ds dk;Zdky ds nkSjku vk;ksftr cSBdksa dh la[;k n'kkZrk gS A

31-3-2007 rd çkIr 'ks;j varj.k vuqjks/ksa ij dkjZokbZ dh tk pqdh gS A
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3.13 Shareholders’/Investors’ Grievance Committee

The Committee looks into the redressal of shareholders’
grievances.

Composition as on 31.3.2007

1.   Sh. Prakash Agarwal - Non-executive Shareholder Director
(Chairman of the committee)

2.    Sh. K. Raghuraman - Executive Director

3.    Sh. P. K. Nayar - Non-executive Director
(Officer Director)

Details of Shareholders'/Investors' Grievance Committee
meetings attended by Member-Directors during 2006-07.

S.No. Name of No. of No. of
Director Meetings Meetings

Held  Attended

1 Sh. Prakash Agarwal 6 6

2 Sh. K. Raghuraman 6 6

3 Sh. P. K. Nayar 6 6

The Board has nominated Ms. Malathi Mohan, Company
Secretary, as the Compliance Officer in terms of Clause 47 of the
Listing Agreement.

The Bank received 4012 complaints from the shareholders during
the year, which stand redressed and no complaint was outstanding
as on 31.3.2007.

4. Code of Conduct

The Board has approved the code of conduct for all Board
members and senior management personnel of the Bank. The
same has been also placed on the Bank’s website  “pnbindia.com”
under the head “Know us (Organisation Structure)”.

All Board members and senior management personnel have
affirmed compliance with the code.

5. Details of shareholding of Non-executive Directors as on
31.3.2007.

S.No. Name of  Director Number of
Shares Held

1 Sh. Rakesh Singh (GoI Nominee) Nil

2 Sh. L.M. Fonseca (RBI Nominee) Nil

3 Sh. P. K. Nayar (Officer Director) Nil

4 Sh. M. L.  Bagga (Workmen Director) Nil

5 Sh. S.R. Khurana Nil
(Chartered Accountant  Director)

6 Sh. Mohanjit Singh (Shareholder Director) 100

7 Dr. Harsh Mahajan  (Shareholder Director) 200

8 Sh. Prakash Agarwal (Shareholder Director) 204

3-13 'ks;j /kjd@fuos'kd f'kdk;r lfefr

lfefr 'ks;j /kjdksa dh f'kdk;rksa dk fuiVku djrh gS A

31-03-2007 dh fLFkfr ds vuqlkj lajpuk

1- Jh çdk'k vxzoky xSj dk;Zdkjh funs'kd
(lfefr ds vè;{k)

2- Jh ds- j?kqjkeu dk;Zdkjh funs'kd

3- Jh ih- ds- uk;j xSj dk;Zdkjh funs'kd
(vf/dkjh funs'kd)

foÙk o"kZ 2006&07 ds nkSjku 'ks;j/kjd@ fuos'kd f'kdk;r lfefr dh
cSBdksa esa lnL; funs'kdksa dh mifLFkfr ds C;kSjs

Øekad funs'kd dk uke vk;ksftr ftruh cSBdksa
cSBdksa esa

dh la[;k mifLFkr gq,

1 Jh çdk'k vxzoky 6 6

2 Jh ds- j?kqjkeu 6 6

3 Jh ih- ds- uk;j 6 6

cksMZ }kjk] lwphdj.k djkj ds [kaM 47 ds vuqlj.k esa lqJh ekyrh eksgu]
daiuh lfpo dks vuqikyuk vf/dkjh ds #i esa ukfer fd;k  gS A

cSad dks o"kZ ds nkSjku 'ks;j/kjdksa ls 4012 f'kdk;rsa çkIr gqbZ ftudk
fuiVku fd;k tk pqdk gS A 31-3-2007 dks dksbZ Hkh f'kdk;r cdk;k ugha
gSA

4- vkpkj lafgrk

cksMZ us cSad ds funs'kd e.My ds lHkh lnL;ksa rFkk ofj"B çcU/u ds fy;s
vkpkj lafgrk vuqeksfnr dh gS A bls cSad dh oSclkbV vFkkZr  pnbindia.com
esa laxBu lajpuk esa *gesa tkfu,* 'kh"kZd ds vUrxZr n'kkZ;k x;k gSA

cksMZ ds lHkh lnL;ksa rFkk ofj"B çcU/u oxZ ds vf/dkfj;ksa us vkpkj lafgrk
vuqikyu dh iqf"V dh gSA

5- 31-3-2007 dh fLFkfr vuqlkj  xSj dk;Zdkjh funs'kdksa dh 'ks;j
/kfjrk dk C;kSjk%

Øekad funs'kd dk uke /kfjr 'ks;jksa
dh la[;k

1 Jh jkds'k fLkaag (Hkkjr ljdkj ds ukfefr) 'kwU;

2 Jh ,y-,e-iQksfUldk (Hkkjrh; fjtoZ cSad ds ukfefr) 'kwU;

3 Jh ih- ds- uk;j (vf/dkjh funs'kd) 'kwU;

4 Jh eksgu yky cXxk (deZpkjh funs'kd) 'kwU;

5 Jh ,l-vkj-[kqjkuk (lunh ys[kkdkj funs'kd) 'kwU;

6 Jh eksguthr flag ('ks;j/kjd funs'kd) 100

7 Mk- g"kZ egktu ('ks;j/kjd funs'kd) 200

8 Jh çdk'k vxzoky ('ks;j/kjd funs'kd) 204
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6. Compliance of Mandatory/Non mandatory requirements

The Bank has complied with the mandatory requirements of
Clause 49 of Listing Agreement.  In respect of non-mandatory
requirements of the said clause, the Bank has complied with the
requirement relating to mailing of financial results for the half-
year ended 30.9.2006 alongwith the significant events during
the said period  to all the shareholders.

7. General Body Meetings

(i) The details of previous three Annual General  Meetings
(AGM) of shareholders are as follows  :

Annual General Day Time Venue
Meeting & Date

Fifth Monday, 11.30 FICCI Auditorium,
July 31,2006 a.m. Tansen Marg, New

Delhi – 110001

Fourth Tuesday, 11.30 Siri Fort Auditorium,
July 12, 2005 a.m. August Kranti Marg,

New Delhi 110049

Third Saturday, 11.30 FICCI Auditorium,
July 3, 2004 a.m. Tansen Marg, New

Delhi – 110001

No special resolutions were put through in the above said Annual
General Meetings.

 (ii) The details of Extraordinary General Meetings (EGM) of
Shareholders are as follows:-

Extra Ordinary Day Time Venue Purpose
General & Date
Meeting

I - 2004-05 Monday, 3.30 FICCI Auditorium, Special Resolution

October 11, p.m. Tansen Marg passed for raising

2004 New Delhi 110001 of capital by

issue of shares.

II - 2005-06 Monday, 10.00  FICCI Auditorium, Election of 3

December 12, a.m. Tansen Marg shareholder

2005 New Delhi 110001 directors.

8. Disclosures

8.1 The remuneration of the Chairman & Managing Director
and the Executive Director is fixed by the Government of
India.  The Bank does not pay any remuneration to the
Non-executive Director excepting sitting fees fixed by
Government of India,  which is as under:-

For Board Meeting : Rs. 5000/- per meeting
For Committee Meeting : Rs. 2500/- per meeting

8.2 The Related  Party  Transactions  of  the Bank as per RBI /ICAI
guidelines are disclosed in the notes of Accounts  in
(Schedule 15)   of the Balance Sheet as on 31.3.2007.

6- vfuok;Z@ xSj&vfuok;Z vis{kkvksa dk vuqikyu

cSad us lwphdj.k djkj dh /kjk 49 dh vfuok;Z vf/ns'kh vis{kkvksa dk
vuqikyu fd;k gS A mDr /kjk dh xSj vfuok;Z vis{kkvksa ds lEca/ esa  cSad
us leLr 'ks;j/kjdksa dks 30-9-2006 dks lekIr Nekgh ds forh; ifj.kke]
mDr vof/ dh egRoiw.kZ miyfC/;ksa ds C;kSjksa ds lkFk Mkd ls çsf"kr dj
vis{kkvksa dk vuqikyu lqfuf'pr fd;kA

7-   vke cSBd

(1) 'ks;j/kjdkssa dh fiNyh rhu okf"kZd vke cSBdksa ds fooj.k bl çdkj
gSa %

okf"kZd vke fnu ,oa le; LFkku
cSBd fnukad
iape lkseokj] 11-30 fiQDdh vkfMVksfj;e]

31 tqykbZ] 2006 iwokZÉ rkulsu ekxZ]
ubZ fnYyh & 110001

prqFkZ eaxyokj] 11-30 fljh iQksVZ vkfMVksfj;e]
12 tqykbZ] 2005 iwokZÉ vxLr ØkfUr ekxZ

ubZ fnYyh &110020

r`rh; 'kfuokj] 11-30 fiQDdh vkfMVksfj;e]
3 tqykbZ] 2004 iwokZÉ rkulsu ekxZ]

ubZ fnYyh &110001

mDr okf"kZd vke cSBdksa esa dksbZ fo'ks"k ladYi çLrqr ugha fd, x,A

(2) 'ks;j/kjdksa dh vlk/kj.k vke cSBd ds fooj.k bl çdkj gSa %

vlk/kj.k fnu ,oa le; LFkku ç;kstu
vke cSBd fnukad

2004&05 lkseokj] 3-30 fiQDdh iw¡th c<+kus ds
11 vDVwcj] vijkgu vkfMVksfj;e] fy;s 'ks;j fuxZe
2004 rkulsu ekxZ] ubZ djus dk fo'ks"k

fnYyh&110001 ladYi ikfjr
fd;k x;kA

2005&06 lkseokj] 10-00 fiQDdh 3 'ks;j/kjd
12 fnlEcj] çkr% vkfMVksfj;e] funs'kdksa
2005 rkulsu ekxZ] ubZ dk fuokZpuA

fnYyh&110013

8- çdVhdj.k

8-1 vè;{k ,oa çcaa/ funs'kd rFkk dk;Zdkjh funs'kd ds ikfjJfed dk

fu/kZj.k Hkkjr ljdkj }kjk fd;k x;k gSA xSj dk;Zdkjh funs'kdksa dks

cSBd esa Hkkx ysus dk 'kqYd tks fd ljdkj }kjk fuEukuqlkj

fu/kZfjr gS] ds vfrfjDr vU; dksbZ ikfjJfed ugha fn;k tkrk %&

cksMZ dh cSBd ds fy, % # 5000@& çfr cSBd

lfefr dh cSBd ds fy, % # 2500@& çfr cSBd

8-2 31-3-2007 dh fLFkfr vuqlkj rqyui=k dh (vuqlwph 15) [kkrksa ds
uksV~l esasa Hkkjrh; fjtoZ cSad@vkbZlh,vkbZ ds fn'kk funZs'kksa ds vuqlj.k
esa cSad ds lEc¼ ikVhZ ysu&nsu n'kkZ, x;s gSa A
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8.3 Details of  penalties/strictures  imposed  on  the  Bank  by
SEBI/Stock  Exchanges in respect of matters related to Capital
Markets during the last 3 years:-

In respect of erstwhile PNB Capital Services Ltd. as Lead
Manager did not independently verify the claims of the
Issuer company viz. Mefcom Markets Ltd., regarding
justification of charging of premium, but instead relied upon
the statement of the company,  SEBI vide letter dated
22.3.2005 censured Punjab National Bank for violation of
Code of Conduct by erstwhile PNB Capital Services Ltd. as
the said company stands merged with PNB.

9. Means of Communication

The information about the operations and financial performance
of the Bank is disseminated on a regular basis through newspapers
and website of the Bank (www.pnbindia.com) besides
communicating the same to the Stock Exchanges (NSE & BSE).
Further the following newspapers mainly covered the Financial
Results, Corporate Advertisements  and Notices etc. :-

English Hindi

Economic Times Hindustan

Financial Express Navbharat Times

Hindu Business Line Jansatta

Business Standard Rashtriya Sahara

Times of India Punjab Kesari

Indian Express Amar Ujala

Hindustan Times Dainik Bhaskar

Hindu Dainik Jagaran

The presentations made to institutional investors/analysts are
placed on the website of the Bank.

The Annual Report is put on the Bank’s website as a measure of
good Corporate Governance.

10. Shareholders’ Information

10.1 Annual General Meeting of the shareholders –
Particulars of the Sixth Annual General Meeting of the
shareholders of the Bank :

Date and Time : 6th August 2007, 11:30 a.m.

Venue : FICCI Auditorium, Tansen Marg,
New Delhi-110001

10.2 Financial Calendar    (Tentative)

Approval of quarterly financial results for the period ending -

June 30, 2007 - End July, 2007.

September 30, 2007 - End October, 2007.

December 31, 2007 - End January, 2008

March 31, 2008 - Audited Annual Accounts –
April/May 2008.

8-3 foxr 3 o"kks± ds nkSjku iwath cktkj ls lacaf/r ekeyksa ds laca/ esa
lsch @LVkd ,Dlpsatksa }kjk cSad ij yxk, x, n.M@HkRlZuk ds
C;kSjs%
iwoZorhZ ih- ,u- ch- dSihVy lfoZlst us vxz.kh çcU/d ds ukrs
tkjhdrkZ dEiuh vFkkZr eS- eSiQdke ekfdZV~l fy- ds çhfe;e ds
vkSfpR; ds ckjs esa nkoksa dk LorU=k #i ls lR;kiu djus dh ctk;
dEiuh dh LVsVeSaV ij Hkjkslk fd;kA vr% mi;qZDr dks è;ku esa j[krs
gq, lsch us vius i=k fnukad 22-3-2005 }kjk vkpkj lafgrk dk
mYya?ku djus ds fy;s iatkc uS'kuy cSad dh ifjfuUnk dh D;ksafd
iwoZorhZ ih ,+u- ch- dSfiVy lfoZlst dk iatkc uS'kuy cSad esa foy;
gks x;k gS A

9- lapkj ekè;e

LVkd ,Dlpsatksa esa lwpuk çnku djus ds lkFk&lkFk lekpkj i=kksa rFkk cSad
dh osclkbV (www.pnbindia.com) ds ekè;e ls fu;fer vk/kj ij cSad
ds lapkyu ,oa forh; dk;Z fu"iknu dh tkudkjh çnku dh tkrh gS A blds
vfrfjDr fuEufyf[kr lekpkj i=kksa esa eq[;r% forh; ifj.kke]dkjiksjsV
foKkiu rFkk lwpuk,¡ çdkf'kr djkbZ xbZ %

vaxzsth fgUnh

bDukfeDl VkbEl fgUnqLrku

iQkbusuf'k;y ,Dlçsl uoHkkjr VkbEl

fganq fctusl ykbu tulrk

fctusl LVSMaMZ jk"Vªh; lgkjk

VkbEl vkiQ bafM;k iatkc dsljh

bafM;u ,Dlçsl vej mtkyk

fgUnqLrku VkbEl nSfud HkkLdj

fganq nSfud tkxj.k

laLFkkxr fuos'kdksa @ fo'ys"kdksa ds le{k fd;s x;s çLrqfrdj.k (çstSUVs'ku)vkfn
cSad dh oSclkbV ij fn;s x;s  gSa A

vPNs fuxfer 'kklu ds vuq#i okf"kZd fjiksVZ cSad dh oSclkbV ij nh xbZ
gSA

10- 'ks;j/kjdksa ds fy, lwpuk

10-1 'ks;j/kjdksa dh okf"kZd vke cSBd & cSad ds 'ks;j/kjdksa dh NBh
okf"kZd vke cSBd ds C;kSjs

frfFk rFkk le; % vxLr 6] 2007] 11%30 izkr%

LFkku % fiQDdh vkfMVksfj;e] rkulsu ekxZ
ubZ fnYyh&110001

10-2 foÙkh; dSys.Mj (lEHkkfor)

fuEukafdr lekIr vof/ gsrq frekgh ifj.kkeksa dk vuqeksnu &

twu 30] 2007 & tqykbZ] 2007 var

flrEcj 30] 2007 & vDrwcj] 2007 var

fnlEcj 31] 2007 & tuojh] 2008 var

ekpZ 31] 2008 & vadsf{kr okf"kZd ys[kk &
vçSy&ebZ] 2008
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10.3 Dates  of  Book Closure (Final Dividend. FY 2006-07
& Sixth AGM ) : 9.6.2007 to 16.6.2007 (Both days
inclusive)

10.4 Dividend Payment Date

Interim Dividend for F.Y. 2006-07 : 2.3.2007
(Note : The Board of Directors of the Bank in its meeting
held on 31.1.2007 declared Interim Dividend @ 40% i.e.
Rs.4/- per share for the F.Y. 2006-07, for which 15.2.2007
was fixed as the Record Date for determining the entitlement
of Shareholders/Beneficial owners to receive the said Interim
Dividend).

Final Dividend for F.Y. 2006-07   :
The Board of Directors of the Bank in its meeting held on
23.5.2007 recommended Final Dividend @ 60% i.e. Rs.6
per share for the F.Y. 2006-07, for which 09.06.07
to16.06.07 has been fixed as Book Closure Dates for
determining the entitlement of Shareholders/Beneficial
owners to receive the said final Dividend and will be paid
within 30 days of declaration thereof.

10.5 Listing on  Stock Exchanges :
The shares of the Bank are listed on the following Stock
Exchanges :
Stock Exchange Stock Code Date of

Initial Listing

National Stock Exchange PNB 24.4.2002
of  India Limited (NSE)

Bombay Stock Exchange Ltd.(BSE) 532461 25.4.2002

The annual listing fee to NSE & BSE and annual custody charges
to NSDL & CDSL have been paid upto date.

10.6     Market Price Data/Price performance of Bank’s shares

2006-07 BSE NSE

High Low Volume High Low Volume
(Rs.) (Rs.)  (Nos.) (Rs.) (Rs.) (Nos.)

April 2006 469.35 417.40 3584811 469.65 418.35 8719263
May 486.45 405.40 3514628 486.90 404.95 13053250
June 407.80 307.85 2598675 409.00 307.30 9747151
July 380.20 303.45 3115259 380.25 303.45 10782582
August 471.90 367.20 5531684 471.75 367.00 20178129
September 527.05 462.45 4317985 527.05 462.35 14750509
October 539.10 500.45 2977274 538.45 500.05 12343252
November 552.70 508.60 4021716 554.25 509.85 16472930
December 576.80 487.00 2757777 576.70 486.45 12441664
January 2007 526.25 486.25 2253620 528.00 485.70 9855020
February 527.15 424.25 1530714 528.25 424.00 10035764
March 482.70 412.50 2555441 482.95 412.65 13842962
Total  38759584  152222476
During the year price of share ranged between Rs.576.80 and
Rs.303.45 per share and total volume traded at NSE & BSE was
1910 lac shares as against floating stock of 1331 lac shares.

10-3 cgh [kkrs can djus dh frfFk (iQkbuy ykHkka'k rFkk NBh
okf"kZd vke cSBd 2006&07) % 09-06-2007 ls 16-06-2007
(nksuks fnu feykdj)

10-4 ykHkka'k Hkqxrku frfFk

foÙkh; o"kZ 2006&07 ds fy, vUrfje Hkqxrku % 2-3-2007
(uksV % cSad ds funs'kd e.My us viuh fnukad 31-1-2007 dks

vk;ksftr cSBd esa for o"kZ 2006&07 ds fy;s 40% dh nj ls

vFkkZr pkj #i;s çfr 'ks;j ykHkak'k dh ?kks"k.kk dh rFkk vUrfje

ykHkka'k Hkqxrku ds fy;s 'ks;j/kjdksa@ ykHkxzkfg;ksa dh ik=krk ds
fu/kZj.k ds fy;s 15-2-2007 fjdkMZ rkjh[k fuf'pr dh xbZ )

foÙkh; o"kZ 2006&07 ds fy, iQkbuy ykHkka'k%
cSad ds funs'kd e.My us viuh fnukad 23-05-2007 dks vk;ksftr
cSBd esa for o"kZ 2006&07 ds fy;s 60% dh nj ls vFkkZr N%
#i;s çfr 'ks;j ykHkak'k dh fliQkfj'k dhA ykHkka'k Hkqxrku ds fy;s
ik=krk ds fu/kZj.k ds ç;kstu ls iqLrd canh 09-06-2007 ls
16-06-2007 rd fuf'pr dh xbZ gS vkSj bldk Hkqxrku bldh

?kks"k.kk ds 30 fnuksa ds Hkhrj fd;k tk,xkA

10-5 LVkWd ,Dlpsatksa ij lwphdj.k %
cSad ds 'ks;j fuEufyf[kr LVkWd ,Dlpsatksa ij lwphc¼ gSa %&

LVkWd ,Dlpsat LVkWd dksM lwphdj.k
dh frfFk

us'kuy LVkWd ,Dlpsal ih,uch 24-4-2002
vkWiQ bafM;k fy-(,u,lbZ)

cEcbZ LVkWd ,Dlpsat fyfeVsM](ch,lbZ) 532461 25-4-2002

,u,lbZ rFkk ch,lbZ dks okf"kZd lwphdj.k 'kqYd rFkk ,u,lMh,y vkSj
lhMh,l,y dks okf"kZd vfHkj{kk 'kqYd v|ru vnk gS A

10-6 cSad ds 'ks;jksa ds cktkj ewY; vk¡dM+s @ ewY; dk;Z fu"iknu

2006&07 cEcbZ LVkWd ,Dlpsat jk"Vªh; LVkWd ,Dlpsat

mPp U;wu dkjksckj mPp U;wu dkjksckj
(#-) (#-) (ek=kk) (#-) (#-) (ek=kk)

vçSy]2006 469-35 417-40 3584811 469-65 418-35 8719263
ebZ 486-45 405-40 3514628 486-90 404-95 13053250
twu 407-80 307-85 2598675 409-00 307-30 9747151
tqykbZ 380-20 303-45 3115259 380-25 303-45 10782582
vxLr 471-90 367-20 5531684 471-75 367-00 20178129
flrEcj 527-05 462-45 4317985 527-05 462-35 14750509
vDVwcj 539-10 500-45 2977274 538-45 500-05 12343252
uoEcj 552-70 508-60 4021716 554-25 509-85 16472930
fnlEcj 576-80 487-00 2757777 576-70 486-45 12441664
tuojh 2007 526-25 486-25 2253620 528-00 485-70 9855020
iQjojh 527-15 424-25 1530714 528-25 424-00 10035764
ekpZ 482-70 412-50 2555441 482-95 412-65 13842962
dqy 38759584 152222476
o"kZ ds nkSjku 'ks;j dk ewY; # 576-80 rFkk # 303-45 çfr 'ks;j ds chp
jgk rFkk ,u,lbZ vkSj ch,lbZ esaa dkjksckj dh dqy ek=kk 1910 yk[k 'ks;j
jgh tcfd ÝyksfVax LVkd 1331 yk[k 'ks;j jgkA
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10.7  Performance of Bank’s share price in comparison with
the movement of Nifty and Bank Index.

PNB share is a part of Bank Index and Nifty and has generally
outperformed both the indices as shown below:

10.8 Per Share Data

2004-05 2005-06 2006-07

Face Value (Rs.) 10/- 10/- 10/-
Market Quotation as on
31st March -NSE 393.35 470.40 474.20
Earnings (Rs.) 52.93 45.65 48.84
Dividend (%) 60.00 90.00 100.00*
Book Value (Rs.) 248.93 287.79 321.65
Dividend payout 12.35 19.72 20.47
(% of Net Profit)
* Includes Interim Dividend for 2006-07 declared @ 40% i.e.
Rs.4/- per share on  31.1.2007 and Final Dividend for 2006-07
recommended @  60 % i.e. Rs. 6/- per share   on 23.5.2007.

10.9 Registrar & Transfer Agent (R&TA)

MCS Ltd., a SEBI registered Registrar and share Transfer Agent is
the Registrar and Share Transfer Agent (R&TA) of the Bank.
Investors communications regarding transfer of physical shares,
transmission of shares, etc, change of address and change in bank
mandate are to be sent to  R&TA  directly at the following  address :

MCS Limited
Sri Venkatesh Bhavan,
W-40, Okhla Industrial Area,
Phase - II, New Delhi 110020
Tele. No. 011-41406149/50/51/52
PNB (Dedicated Line) : 011 -  26384783
Fax 011-41709881
e-mail : admin@mcsdel.com
PNB (Dedicated e-mail) : pnb@mcsdel.com

The Registrar & Transfer Agent has started on line services for the
shareholders, which can be accessed as under :-
Website : http://210.211.166.2
Login ID : Folio No./Benpos ID
Select Company : PNB

(Click on “GO”, Enter for desired option.)

10-7  ,u ,l bZ fuÝVh rFkk cSad lwpdkad esa ifjorZu ds lkFk cSad ds
'ks;j ewY; dk #>ku

ih,uch dk 'ks;j cSad lwpdkad vkSj fuÝVh dk ,d Hkkx gS vkSj lkekU;r%
;g nksuksa lwpdkdksa ls vPNk jgk gS tSlk fd uhps n'kkZ;k x;k gS%

10-8 çfr 'ks;j vkadM+k

2004&05 2005&06 2006&07

vafdr ewY; (#-) 10@& 10@& 10@&
31 ekpZ dh fLFkfr vuqlkj
cktkj esa mèn`r ,u ,l bZ 393-35 470-40 474-20
vk; (#-) 52-93 45-65 48-84
ykHkka'k (%) 60 90 100-00*

cgh ewY; (#-) 248-93 287-79 321-65
çnÙk ykHkka'k 12-35 19-72 20-47
('kq¼ ykHk dk %)

*31-1-2007 dks o"kZ 2006&07 ds fy;s ?kksf"kr @ 40% ;Fkk # 4@&çfr
'ks;j varfje ykHkak'k 'kkfey gS rFkk fnukad 23-5-2007 dks o"kZ 2006&07
ds fy, vfUre ykHkka'k 60% vFkkZr #- 6@& izfr 'ks;j dh fliQkfj'k dh xbZA

10-9 jftLVªkj ,oa vUrj.k ,tsaV
,e lh ,l fy-] tks fd lsch esa iathd`r jftLVªkj ,oa vUrj.k ,ts.V gSa]
cSad ds jftLVªkj ,oa 'ks;j vUrj.k ,ts.V gSa A ewrZ 'ks;jksa ds vUrj.k] 'ks;jksa
ds çs"k.k vkfn] irs esa ifjorZu rFkk cSad & fodYi esa ifjorZu ds laca/ esa
fuos'kdx.k jftLVªkj ,oa vUrj.k ,ts.V ds fuEukafdr irs ij lh/s i=kkpkj djsaa %

,e lh ,l fyfeVsM
Jh osadVs'k Hkou]
MCY;w&40] vks[kyk baMfLVª;y ,fj;k]
iQsl&AA] ubZ fnYyh & 110020
nwjHkk"k la-011&41406149@50@51@52
ih,uch (vHkh"V ykbu) 011&26384783
iQSDl la- 011&41709881
bZ&esy % admin@mcsdel.com
ih ,u ch (vHkh"V bZ&esy)% pnb@mcsdel.com

jftLVªkj ,oa vUrj.k ,ts.V us 'ks;j/kjdksa ds fy, vku ykbu lsok çkjEHk
dh gS] ftldk O;kSjk fuEukuqlkj gS%&
osclkbV % http://210.211.166.2
ykxbu vkbZ Mh % Folio No./Benpos ID
dEiuh pqus % PNB

(Go cVu ij fDyd djsa vkSj visf{kr fodYi pqus)
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10.10 Share Transfer System (Physical Shares)

MCS Ltd., the Registrar and Share Transfer Agent, deals with
transfers of shares in physical form. The transfer  of physical shares
are effected by Registrar & Share Transfer Agent within the
stipulated time after approval by Share Transfer Committee of the
Bank.
10.11 Shares in Demat form.
(i) The Bank’s shares are traded compulsorily in Demat mode

under ISIN code INE 160A01014.  The National Securities
Depository Ltd, (NSDL) and the Central Depository Services
Ltd. (CDSL) are the depositories holding the Bank’s share in
Demat form.

(ii) Shareholders holding shares in Dematerialized form, in case
of change in address for communications, Bank mandate
etc. are requested to inform directly to their Depository
Participants.  This will ensure correct and timely receipt of all
communication/ beneficial interests.

10.12 Shareholding and Distribution Pattern as on
31st March 2007

(i)    Shareholding Pattern

Shareholders’ Category %age shares held

President of India 57.799

FIIs/NRIs/OCBs 20.083

Banks/Financial Institutions/Insurance Companies 7.419

Mutual Funds 8.460
Domestic Companies/Trusts 0.979

Indian Public/Resident Individuals 5.260

Total 100.00

(ii) No. of shareholders as on 31.3.2007 253945
(iii) Nominal value of  each share Rs.10/-

iv)  Distribution Pattern

No. of % age Shareholding of No. of Amount %age
Share- of Nominal Value Shares (Rs.) to
holders Total of Rs. Total

250765 98.75 Upto 500 14375625 143756250 4.56

2275 0.90 501 to 1000 1557915 15579150 0.49

342 0.13 1001 to 2000 493264 4932640 0.16

119 0.05 2001 to 3000 295991 2959910 0.09

60 0.02 3001 to 4000 212588 2125880 0.07

45 0.02 4001 to 5000 207859 2078590 0.07

85 0.03 5001 to 10000 638848 6388480 0.20

89 0.04 10001 to 50000 2260366 22603660 0.72

37 0.01 50001 to 100000 2844614 28446140 0.90

128 0.05 100001 and above 292415430 2924154300 92.74

253945 100.00 315302500 3153025000 100.00

10-10 'ks;j varj.k ç.kkyh (ewrZ 'ks;j)

jftLVªkj rFkk 'ks;j varj.k ,tsaV eSa- ,elh,l fyfeVsM ewrZ :i esa 'ks;j
varj.k dk dk;Z ns[krh gSaA 'ks;j varj.k lfefr ds vuqeksnu ds ckn jftLVªkj
,oa 'ks;j varj.k ,tsUV }kjk fu/kZfjr le; ds Hkhrj ewrZ 'ks;j vUrfjr dj
fn;s tkrs gSaA

10-11 MhesV iQkeZ esa 'ks;j
(i) cSad ds 'ks;jksa dk dkjksckj vfuok;Zr% MheSV :i es vkbZ ,l vkbZ

,u dwV vkbZ ,u bZ 160 , 01014 ds vUrxZr fd;k tkrk gSA nh
uS'kuy flD;wfjVht fMikftVjh fy- (,u ,l Mh ,y) rFkk lSUVªy
fMikftVjh lfoZlst fyfeVsM (lh Mh ,l ,y) fMikftVjh esa cSad
ds 'ks;j MhesV :i esa j[ks x;s gSaA

(ii) 'ks;j/kjd ftuds ikl 'ks;j MheSV :i easa gSa muls vuqjks/ gS fd os
vius irs] cSad fodYi es ifjorZu vkfn ds lEca/ esa lh/s vius
fMikftVjh lg;ksxh (ikfVZflisaV) dks lwfpr djsaA blls lHkh lans'kksa@
fgrksa dh Bhd ,oa le; ij izkfIr lqfuf'pr gks ldsxhA

10-12 31 ekpZ] 2007 dh fLFkfruqlkj 'ks;j/kfjrk rFkk forj.k iSVªu

(i) 'ks;j/kfjrk iSVªu

'ks;j/kjdksa dh Js.kh /kfjr 'ks;jksa dh çfr'krrk

Hkkjr ds jk"Vªifr  57-799

,iQvkbZvkbZ@,uvkjvkbZ@vkslhch  20-083

cSad@foÙkh; laLFkk,a@chek dEifu;ka 7-419

E;wP;qvy iQ.M 8-460
Hkkjrh; dEifu;ka@VªLV 0-979

Hkkjrh; lk/kj.ktu@çoklhtu 5-260

tksM+ 100-000

(ii) 31-3-2007 dh fLFkfr vuqlkj 'ks;j/kjdksa dh la- 253945
(iii) çR;sd 'ks;j dk lkadsfrd ewY; #-10@&

iv) forj.k iSVªu

'ks;j& dqy /kfjr 'ks;jksa 'ks;jksa jkf'k dqy 'ks;j
/kjdksa dk dk lkadsfrd dh (#-) /kfjrk dh rqyuk
dh la[;k % ewY; la[;k esa çfr'krrk

250765 98-75 500 rd 14375625 143756250 4-56

2275 0-90 501ls1000 rd 1557915 15579150 0-49

342 0-13 1001 ls 2000 rd 493264 4932640 0-16

119 0-05 2001 ls 3000 rd 295991 2959910 0-09

60 0-02 3001 ls 4000 rd 212588 2125880 0-07

45 0-02 4001 ls 5000 rd 207859 2078590 0-07

85 0-03 5001ls  10000 rd 638848 6388480 0-20

89 0-04 10001 ls 50000 rd 2260366 22603660 0-72

37 0-01 50001ls  100000 rd 2844614 28446140 0-90

128 0-05 100001 vkSj vf/d 292415430 2924154300 92-74

253945 100-00 315302500 3153025000 100-00



55

Details of shares held by the Shareholders in Physical  &
Demat  form as on 31.3.2007:

S. Particulars No. of No. of %
No. Shareholders Shares Shareholding

1. Physical 17027 185063519 58.69
2. Demat of which 236918 130238981 41.31

i) NSDL 203143 128114617 40.64

ii) CDSL 33775 2124364 0.67

Total (1+2) 253945 315302500 100.00

10.13 Bank has not issued any GDRs/ADRs/Warrants or
any convertible instruments.

10.14 Address  for Correspondence

i) The Company Secretary

Punjab National Bank

Share Department – 2nd floor

5, Sansad Marg, New Delhi 110001

                             OR

Post Box No.75, G.P.O., New Delhi 110001

ii) Tel. No.     011 -  23323654,  23323657.
iii) Tele. Fax : 011 - 23711663
iv) e-mail : hosd@pnb.co.in

For and on behalf of Board of Directors

Place:  New Delhi (S.C. Gupta)

Date: 23rd May, 2007          Chairman & Managing Director

31-3-2007 ds vuqlkj 'ks;j/kjdksa }kjk ewrZ #i esa rFkk vewrZ (MhesV)
#i esa /kfjr 'ks;jksa ds fooj.k bl çdkj gS %

Øekad fooj.k 'ks;j/kjdkas 'ks;jkas dh 'ks;j/kfjrk
dh la[;k la[;k dk çfr'kr

1 ewrZ #i esa 17027 185063519 58-69

2 Mh eSV #i esa 236918 130238981 41-31

(i) mDr esa ls ,uMh,l,y 203143 128114617 40-64

(ii) mDr esa ls lhMh,l,y 33775 2124364 0-67

dqy (1$2) 253945 315302500 100-00

10-13 cSad us dksbZ Hkh thMhvkj@,Mhvkj@okj.V vFkok dksbZ Hkh
ifjorZuh; foys[k tkjh ugha fd;k gSA

10-14 i=kkpkj dk irk %&

i) dEiuh lfpo

iatkc uS'kuy cSad

'ks;j foHkkx] f}rh; ry

5] laln ekxZ] ubZ fnYyh & 110001

           vFkok

iksLV cSx la-75] th ih vks] ubZ fnYyh & 110001

ii) nwjHkk"k la- 011 & 23323654] 23323657

iii) VsyhiQSDl -011 & 23711663

iv) bZ&esy %  hosd@pnb.co.in

funs'kd e.My ds fy, rFkk mudh vksj ls

LFkku%  ubZ fnYyh (,l lh xqIrk)

fnukad % 23 ebZ] 2007 vè;{k ,oa izca/ funs'kd



56

Auditors’ Certificate

To the members of Punjab National Bank
We have examined the compliance of conditions of Corporate
Governance by Punjab National Bank for the year ended
31st March 2007, as stipulated in Clause 49 of the Listing
Agreement of the Bank with Stock Exchanges.
The compliance of conditions of Corporate Governance is the
responsibility of the Management. Our examination was limited
to procedures and implementation thereof, adopted by the Bank
for ensuring the compliance of the condition of Corporate
Governance.
It is neither an audit nor an expression of opinion on the financial
statements of the Bank.

In our opinion and to the best of our information and according
to the explanations given to us, we certify that the Bank has
complied with the conditions of Corporate Governance as
stipulated in the above mentioned Listing Agreement to the extent
these do not violate RBI guidelines.
We state that no investor grievance is pending for a period
exceeding one month against the Bank as per the records
maintained by the Shareholders'/Investors' Grievances Committee.

We further state that such compliance is neither an assurance as
to the future viability of the Bank nor the efficiency or effectiveness
with which the management has conducted the affairs of the
Bank.
For and on behalf of

M/s Ramanlal G Shah & Co. M/s B K Ramadhyani & Co.
Chartered Accountants Chartered Accountants

Sharad J shah C R Krishna
Partner Partner
Membership No. 7612 Membership No. 27990

M/s V Sankar Aiyer & Co. M/s N C Rajagopal & Co.
Chartered Accountants Chartered Accountants

R Raghuraman V Chandrasekaran
Partner Partner
Membership No. 81350 Membership No. 24844

M/s Gupta & Gupta M/s P Jain & Co.
Chartered Accountants Chartered Accountants

S B Gupta S K Jain
Partner Partner
Membership No. 6099 Membership No. 71966

Place: New Delhi
Date: 23rd May, 2007

ys[kkijh{kdksa dk çek.ki=k
iatkc uS'kuy cSad ds lnL;x.k

geus cSad ds 'ks;j cktkj ds lkFk gq, lwphc¼ vuqca/ ds [kaM 49 esa
;FkkfufnZ"V 31 ekpZ 2006 dks lekIr gq, o"kZ ds fy;s dkikZsjsV fu;eu dh
'krks± dk iatkc uS'kuy cSad }kjk vuqikyu fd, tkus dh tk¡p dh gS A

dkikZsjsV fu;eu dh 'krkZsa ds vuqikyu dh ftEesnkjh çca/u dh gS A gekjh
tkap dkikZsjsV fu;eu dh 'krks± ds vuqikyu ds lqfu'p; gsrq cSad }kjk
vaxhd`r dk;Zi¼fr;ksa rFkk muds fØ;kUo;u rd gh lhfer gS A

;g cSad ds fofÙk; fooj.k i=kksa ij u rks dksbZ ys[kk ijh{kk gS vkSj u gh er
O;Dr djuk gSA

gekjh lEefr o lokZsre tkudkjh vkSj gesa fn;s x;s Li"Vhdj.kksa ds vuqlkj
ge çekf.kr djrs gaS fd cSad us mi;qZDr mfYyf[kr lwphc¼ djkj esa
;FkkfufnZ"V dkikZsjsV fu;eu dh 'krks± dk bl lhek rd vuqikyu fd;k gS
fd muls Hkk- fj- cSad ds ekxZfunZs'kksa dk mYya?ku ugha gksrk A

ge lwfpr djrs gSa fd 'ks;j/kjdksa@fuos'kdksa dh f'kdk;r lfefr }kjk j[ks
x, fjdkMZ ds vuqlkj fdlh fuos'kd dh cSad ds fo#¼ ,d ekg ls
vf/d dh dksbZ f'kdk;r yfEcr ugha iM+h gS A

ge ;g Hkh lwfpr djrs gSa fd bl çdkj dk vuqikyu u rks cSad dh Hkkoh
thO;{kerk vkSj u gh çca/u }kjk cSad dk dkedkt pykus esa mldh n{krk
vFkok çHkko'khyrk ds çfr dksbZ vk'oklu nsrk gS A

d`rs rFkk fuEu dh vksj ls

eS- jeuyky th- 'kkg ,.M d- eS- ch- ds- jkekè;kuh ,.M d-
lunh ys[kkdkj lunh ys[kkdkj

'kjn ts- 'kkg lh- vkj- d̀".kk
lk>snkj lk>snkj
lnL;rk la[;k %7612 lnL;rk la[;k % 27990

eS- oh- ladj vÕ;j ,.M d- eS- ,u- lh- jktkxksiky ,.M d-
lunh ys[kkdkj lunh ys[kkdkj

vkj- j?kqjkeu oh- paæ'ks[kju
lk>snkj lk>snkj
lnL;rk la[;k % 81350 lnL;rk la[;k % 24844

eS- xqIrk ,.M xqIrk eS- ih- tSu ,.M d-
lunh ys[kkdkj lunh ys[kkdkj

,l- ch- xqIrk ,l- ds- tSu
lk>snkj lk>snkj
lnL;rk la[;k % 6099 lnL;rk la[;k % 71966

LFkku%  ubZ fnYyh
fnukad % 23 ebZ] 2007
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31 ekpZ] 2007 dh fLFkfr ds vuqlkj rqyu&i=k

BALANCE  SHEET  AS  ON  31ST MARCH, 2007
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

vuqlwph 31-03-2007 dks 31-03-2006 dks
Schedule As on 31.03.07 As on 31.03.06

iawth vkSj ns;rk,a
CAPITAL & LIABILITIES
iawth
Capital 1 3153025 3153025
çkjf{kr fuf/ vkSj vf/'ks"k
Reserves & Surplus 2 101201574 90610579
tekjkf'k;ka
Deposits 3 1398596711 1196849168
m/kj
Borrowings 4 19488566 66648743
vU; ns;rk,a vkSj çko/kku
Other Liabilities and Provisions 5 101785089 95412349
       tksM+ @ TOTAL 1624224965 1452673864
vkfLr;ka
ASSETS
Hkkjrh; fjtoZ cSad ds ikl udnh vkSj tek 'ks"k
Cash & Balances with Reserve Bank of India 6 123720292 233945550
cSadksa ds ikl tek 'ks"k vkSj ekax rFkk vYi lwpuk ij çkI; /u
Balances with Banks & Money at call & short notice 7 32734896 13971375
fuos'k
Investments 8 451898360 410553065
vfxze
Advances 9 965965186 746273712
vpy vkfLr;ka
Fixed Assets 10 10098255 10302266
vU; vkfLr;ka
Other Assets 11 39807976 37627896

     tksM+ @ Total 1624224965 1452673864

vkdfLed ns;rk,a
Contingent Liabilities 12 667584234 530354176
olwyh ds fy, fcy
Bills for Collection 79422498 57041742
çeq[k ys[kk fof/ laca/h uhfr;ka
Significant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting PoliciesSignificant Accounting Policies 17
ys[kksa ls lacaf/r fVIif.k;ka
Notes on AccountsNotes on AccountsNotes on AccountsNotes on AccountsNotes on Accounts 18

1 ls 18 rd dh vuqlwfp;ka lacaf/r ys[kksa dk vko';d fgLlk gSA

The Schedules 1 to 18 form an integral part of the Accounts.

tksxsUæ ctkt ,l ds'ko vÕ;j oh ds fu'py okbZ ih ukjax ds j?kqjkeu ,l lh xqIrk
lgk- egkçcU/d lgk-egkçcU/d lgk- egkçcU/d egkçcU/d dk;Zdkjh funs'kd vè;{k ,oa çcU/ funs'kd
JOGINDER BAJAJ S KESAVA IYER V K NISCHAL Y P NARANG K.  RAGHURAMAN  S.C. GUPTA

ASSTT. GEN.  MANAGER ASSTT. GEN.  MANAGER ASSTT. GEN. MANAGER GEN.  MANAGER EXECUTIVE DIRECTOR    CHAIRMAN & MANAGING DIRECTOR

jkds'k flag ,y ,e iQksalsdk ,l vkj [kqjkuk ih ds uk;j ,e ,y cXxk Mk- g"kZ egktu eksguthr flag izdk'k vxzoky
funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd

RAKESH SINGH L M  FONSECA S R KHURANA P K NAYAR M L BAGGA DR. HARSH MAHAJAN  MOHANJIT SINGH PRAKASH AGARWAL
DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR   DIRECTOR DIRECTOR

gekjh lefrfFk dh fjiksVZ ds vuqlkj @ As per our Report of even date
d̀rs jeuyky th 'kkg ,.M daú d̀rs ch ds jkekè;kuh ,.M daú d̀rs oh ladj vÕ;j ,.M daú d̀rs ,u lh jktxksiky ,.M daú d̀rs xqIrk ,.M xqIrk d̀rs ih tSu ,.M daú

lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj
FOR RAMAN LAL G SHAH & CO FOR B K RAMADHYANI & CO FOR V SANKAR AIYAR & CO FOR N C RAJAGOPAL& CO FOR GUPTA & GUPTA FOR  P JAIN & CO

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS

'kjn ts 'kkg lh vkj d"̀.kk vkj j?kqjkeu oh pUnz'ks[kj.k ,l ch xqIrk ,l ds tSu
lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj

SHARAD J SHAH CR KRISHNA R RAGHU RAMAN V CHANDRASEKARAN S B GUPTA S K JAIN
PARTNER PARTNER PARTNER PARTNER PARTNER PARTNER

fnukad @ Date : 23.05.2007
LFkku% ubZ fnYyh @ Place : New Delhi
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31 ekpZ] 2007 ds lekIr o"kZ gsrq ykHk&gkfu [kkrk

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2007
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

vuqlwph 31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Schedule Year ended 31.03.07 Year ended 31.03.06

I. vk;
INCOME
vftZr C;kt
Interest earned 13 115374847 95841519
vU; vk;
Other Income 14 10422982 12735006

tksM+ @ TOTAL 125797829 108576525
II. O;;

EXPENDITURE
[kpZ fd;k C;kt
Interest expended 15 60229067 49173859
ifjpkyu [kpZ
Operating expenses 16 33262310 30231526
izko/ku vkSj vkdfLedrk,¡
Provisions and contingencies 16905610 14778031

tksM+ @ TOTAL 110396987 94183416
III. ykHk & vof/ ds fy, 'kq¼ ykHk

PROFIT - Net Profit for the Period 15400842 14393109
tksMs+% ykHk gkfu [kkrs esa tek'ks"k
Add: Balance in Profit & Loss A/c 1834883 0
tksM+s% vU; izkjf{kr fuf/;ksa ls vUrfjr
Add: Transferred from other Reserves 0 0
fofu;kstu gsrq miyC/ ykHk
Profit Available for Appropriation 17235725 14393109

IV. fofu;ksx
APPROPRIATIONS
fuEufyf[kr dks vUrj.k%
Transfer to :
lafof/d izkjf{kr fuf/;ka
Statutory Reserves 3850211 3598277
iwath izkjf{kr fuf/;ka
Capital Reserves 500346 302807
jktLo rFkk vU; izkjf{kr fuf/;ka
Revenue & Other Reerves 8000000 25523375
o"kZ 2005&06 ds fy, vafre ykHkka'k
Final Dividend for the Year 2005-06 945907 -
o"kZ 2005&06 ds fy, ykHkka'k ij dj
Tax on Dividend for the Year 2005-06 132664 -
varfje ykHkka'k
Interim Dividend 1261210 945908
izLrkfor ykHkka'k
Proposed Dividend 1891815 945907
ykHkka'k dj
Tax on Dividend 498399 265327
fuos'k ?kV&c<+ izkjf{kr fuf/
Investment Fluctuation Reserve 0 -19023375
ykHk o gkfu ys[ks esa 'ks"k
Balance in Profit & Loss Account 155173 1834883

tksM+ @ TOTAL 17235725 14393109
çfr 'ks;j vtZu (#-) (ewy@ruqd`r)
Earning Per Share (Rs.) (Basic/Diluted) 48.84 45.65
izeq[k ys[kk&fof/ laca/h uhfr;ka
Singnificant Accounting Policies 17
ys[kksa ls lacaf/r fVIif.k;ka
Notes on Accounts 18

tksxsUæ ctkt ,l ds'ko vÕ;j oh ds fu'py okbZ ih ukjax ds j?kqjkeu ,l lh xqIrk
lgk- egkçcU/d lgk-egkçcU/d lgk- egkçcU/d egkçcU/d dk;Zdkjh funs'kd vè;{k ,oa çcU/ funs'kd
JOGINDER BAJAJ S KESAVA IYER V K NISCHAL Y P NARANG K.  RAGHURAMAN  S.C. GUPTA

ASSTT. GEN.  MANAGER ASSTT. GEN.  MANAGER ASSTT. GEN. MANAGER GEN.  MANAGER EXECUTIVE DIRECTOR    CHAIRMAN & MANAGING DIRECTOR
jkds'k flag ,y ,e iQksalsdk ,l vkj [kqjkuk ih ds uk;j ,e ,y cXxk Mk- g"kZ egktu eksguthr flag izdk'k vxzoky
funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd

RAKESH SINGH L M  FONSECA S R KHURANA P K NAYAR M L BAGGA DR. HARSH MAHAJAN  MOHANJIT SINGH PRAKASH AGARWAL
DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR   DIRECTOR DIRECTOR

gekjh lefrfFk dh fjiksVZ ds vuqlkj @ As per our Report of even date
d̀rs jeuyky th 'kkg ,.M daú d̀rs ch ds jkekè;kuh ,.M daú d̀rs oh ladj vÕ;j ,.M daú d̀rs ,u lh jktxksiky ,.M daú d̀rs xqIrk ,.M xqIrk d̀rs ih tSu ,.M daú

lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj
FOR RAMAN LAL G SHAH & CO FOR B K RAMADHYANI & CO FOR V SANKAR AIYAR & CO FOR N C RAJAGOPAL& CO FOR GUPTA & GUPTA FOR  P JAIN & CO

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
'kjn ts 'kkg lh vkj d"̀.kk vkj j?kqjkeu oh pUnz'ks[kj.k ,l ch xqIrk ,l ds tSu
lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj

SHARAD J SHAH CR KRISHNA R RAGHU RAMAN V CHANDRASEKARAN S B GUPTA S K JAIN
PARTNER PARTNER PARTNER PARTNER PARTNER PARTNER

fnukad @ Date : 23.05.2007
LFkku% ubZ fnYyh @ Place : New Delhi
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vuqlwph I &iawth

SCHEDULE 1 - CAPITAL
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

çkf/d̀r
çR;sd #- 10 ds 150]00]00]000 bfDoVh 'ks;j

Authorised

150,00,00,000 Equity Shares of Rs. 10 each 15000000 15000000

tkjh rFkk vfHknÙk

çR;sd : 10 ds 31] 53] 02] 500 bfDoVh 'ks;j

(xr o"kZ 31] 53] 02] 500)

Issued & Subscribed
31,53,02,500 (Previous year 31,53,02,500 ) 3153025 3153025

Equity Shares of Rs. 10 each

çnÙk
çR;sd #- 10 ds 31] 53] 02] 500 bfDoVh 'ks;j

(xr o"kZ 31] 53] 02] 500)

(dsaæh; ljdkj }kjk /kfjr çR;sd #- 10 ds 18] 22] 41] 300 bfDoVh 'ks;j 'kkfey gSa

(xr o"kZ 18] 22] 41] 300)

Paid Up

31,53,02,500 (Previous year 31, 53, 02, 500 ) 3153025 3153025

Equity Shares of Rs. 10 each
(includes 18,22,41,300 Equity Shares
(Previous year 18,22,41,300) of Rs. 10 each
held by Central Government )

tksM+@ TOTAL 3153025 3153025

vuqlwph 2 &izkjf{kr fuf/;ka vkSj vf/'ks"k

SCHEDULE 2 - RESERVES & SURPLUS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. lkafof/d çkjf{kr fuf/;ka
Statutory Reserves
çkjfEHkd 'ks"k
Opening Balance 19033977 15435700
o"kZ ds nkSjku o`f¼
Addition during the year 3850211 3598277

22884188 19033977

II. iawthxr çkjf{kr fuf/;ka
Capital Reserves
d)iqueZwY;u çkjf{kr fuf/
a) Revaluation Reserve

çkjfEHkd 'ks"k
Opening Balance 3023818 3124931
o"kZ ds nkSjku dVkSfr;ka
(ifjlEifRr ds iquewZY;u Hkkx ij lek;ksftr ewY;Ékl)
Deduction during the year 85355 85355
(being depreciation on revalued portion of property)
vU; çkjf{kfr;ksa esa varj.k
Transfer to Other Reserves 0 15758

2938463 3023818

tkjh---@ Contd.
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iwoZ i`"B ls @ from previous page

vuqlwph 2 &izkjf{kr fuf/;ka vkSj vf/'ks"k

SCHEDULE 2 - RESERVES & SURPLUS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

[k) vU;
b) Others

çkjfEHkd 'ks"k
Opening Balance 1858197 1555390
o"kZ ds nkSjku o`f¼
Addition during the year 500346 302807

2358543 1858197
III. 'ks;j çhfe;e

Share Premium
çkjfEHkd 'ks"k
Opening Balance 20114285 20114285
o"kZ ds nkSjku o`f¼
Addition during the year 0 0
o"kZ ds nkSjku dVkSfr;ka
Deduction during the year 0 0

20114285 20114285
IV. jktLo rFkk vU; çkjf{kr fuf/;ka

Revenue and other ReservesRevenue and other ReservesRevenue and other ReservesRevenue and other ReservesRevenue and other Reserves
d) fuos'k ?kV&c<+ çkjf{kr fuf/
a) Investment Fluctuation Reserve

çkjfEHkd 'ks"k
Opening Balance 0 19023375
tksM+sa % ykHk o gkfu fofu;ksx ys[kk ls varj.k
Add :Transfer from P&L Appropriation A/c 0 0
?kVk,a % ykHk o gkfu fofu;ksx ys[kk esa varj.k
Less:Transfer to P&L Appropriation A/c 0 19023375

0 0
[k) fofue; ?kV&c< çkjf{kr fuf/
b) Exchange Fluctuation Reserve

çkjfEHkd 'ks"k
Opening Balance 651 651
tksM+sa % ykHk o gkfu fofu;ksx ys[kk ls varj.k
Add :Transfer from P&L Appropriation A/c 0 0
tksM+sa % o"kZ ds nkSjku o`f¼ (fuoy)
Add: Addition during the year (Net) 5894 0

65456545654565456545         651        651        651        651        651
x) vU; çkjf{kr fuf/
 c) Other Reserve

çkjfEHkd 'ks"k
Opening Balance 44744768 19205635
o"kZ ds nkSjku o`f¼
Addition during the year 8000000 25523375
?kVk,a % ykHk o gkfu fofu;ksx ys[kk esa varj.k
Less:Transferred to Profit & loss appropriation A/c 0 0
tksM+sa % iqueZwY;u çkjf{kr fuf/;ksa ls vUrj.k
Add: Transfer from Revaluation Reserves 0 15758
?kVk,a % vo:¼ [kkrksa ds fy, Hkqxrku
Less: Payment for blocked accounts 391 0

5274437752744377527443775274437752744377 4474476844744768447447684474476844744768
V. ykHk&gkfu ys[ks esa tek 'ks"k

Balance in Profit & Loss Account 155173 1834883

I,II,III,IV,V dk tksM+ @ TOTTOTTOTTOTTOTAL OF I, IIAL OF I, IIAL OF I, IIAL OF I, IIAL OF I, II, III, IV, III, IV, III, IV, III, IV, III, IV,V,V,V,V,V 101201574101201574101201574101201574101201574 9061057990610579906105799061057990610579
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vuqlwph 3 &tekjkf'k;ka

SCHEDULE 3 - DEPOSITS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. ekax tekjkf'k;ka
Demand Deposits
i) cSadksa ls

From Banks 13310789 14384445
ii) vU;ksa ls

From Others 151346279 152853259
164657068 167237704

II. cpr cSad tekjkf'k;ka
Savings Bank Deposits 480886178 419082146

III. e+h;knh tekjkf'k;ka
Term Deposits
d- (i) cSadksa ls
A. From Banks 8100265 7822967

(ii) vU;ksa ls
From Others 744953200 602706351

753053465 610529318
I, II o III dk tksM+
TOTAL I, II & III 1398596711 1196849168

[k-  (i) lHkh tekjkf'k;ka Hkkjr esa fLFkr 'kk[kkvksa dh gSa
B. Deposits of branches in India 1398054913 1196172415

(ii) lHkh tek jkf'k;ka Hkkjr ls ckgj fLFkr 'kk[kkvksa dh gSa
Deposits of branches outside India 541798 676753

[k (i) vkSj (ii) dk tksM+@ Total B (i) & (ii) 1398596711 1196849168

vuqlwph 4 &m/kj

SCHEDULE 4 - BORROWINGS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. Hkkjr esa m?kkj
Borrowings in India
(i) Hkkjrh; fjt+oZ cSad

Reserve Bank of India 6000000 47200000
(ii) vU; cSad

Other Banks 215984 321301
(iii) vU; laLFkk,a vkSj ,tsafl;ka

Other Institutions and Agencies 3130650 7402708

II. Hkkjr ds ckgj m/kj
Borrowings outside India 10141932 11724734

I vkSj II dk tksM+@ Total I & II 19488566 66648743

mi;qZDr I ,oa II esa tekur izkIr m/kj 'kkfey gSa 'kwU;
Secured Borrowings included in I & II above NIL 49994608
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vuqlwph 5 &vU; ns;rk,a vkSj izko/ku

SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. ns; fcy
Bills payable 9504997 18143015

II. varj dk;kZy; lek;kstu ('kq¼)
Inter-Office adjustments (net) 12996105 4189668

III. izksn~Hkwr C;kt
Interest accrued 2455139 1934834

IV. xSj&tekurh izfrns; ckWM (Vh;j II dh iwath ds xkS.k Í.k)
Unsecured Redeemable Bonds (Subordinate debts for Tier II Capital)
Jà[kyk la- C;kt nj ifjiDork frfFk
Series No. Interest Rate Date of Maturity
IV 12.00% 30.04.07 600000 600000
V 11.95% 12.04.06 - 2400000
VI 10.00% 01.04.08 3000000 3000000
VII 9.40% 12.04.07 1800000 1800000
VIII 8.30% 18.04.09 950000 950000
VIII 8.80% 18.04.12 2950000 2950000
IX 5.80% 04.05.13 2650000 2650000
X 5.90% 08.06.13 5000000 5000000
XI 8.45% 16.04.16 8848000 -
XII 9.15% 16.04.16 1150000 -
XIII 8.95%  08.04.16 5000000 -
vij Vh;j II  8-80%(igys 10 o"kZ) 08-12-21 5000000 36948000 19350000
Upper Tier-II     8.80% (first 10 years)08.12.2021
ckaM J`a[kyk I 9-30% (vafre 5 o"kZ)
Bonds Series-I 9.30% (last 5 years)

V. vkLFkfxr dj ns;rk ('kq¼)
Deferred Tax Liability (Net) _ 304031

VI. vU; (çko/kuksa lfgr)
Others (including Provisions) 39880848 51490801

I, II, III, IV, V, VI dk tksM+@ Total of I, II, III, IV, V, VI 101785089 95412349

vuqlwph 6 &Hkkjrh; fjt+oZ cSad ds ikl udnh vkSj tek'ks"k

SCHEDULE 6 - CASH AND BALANCES WITH RESERVE BANK OF INDIA
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. gkFk esa udnh (fons'kh eqnzk uksV lfgr)
Cash in hand (including foreign currency notes) 9633897 7539096

II. Hkkjrh; fjt+oZ cSad ds ikl 'ks"k
Balance with Reserve Bank of India
pkyw [kkrs esa
In Current Account 114086395 226406454
vU; [kkrs esa
In other Account 0 0

I, II dk tksM+@ Total of I, II 123720292 233945550
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vuqlwph 7 &cSadksa es ikl tek 'ks"k rFkk ekax vkSj vYi lwpuk ij /u

SCHEDULE 7 - BALANCE WITH BANKS & MONEY AT CALL & SHORT NOTICE
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. Hkkjr esa
In India
(i) cSadksa ds ikl tek 'ks"k

Balances with Banks
(d) pkyw [kkrksa esa
(a) In Current Accounts 9164062 4470501
([k) vU; tek [kkrksa esa
(b) In Other Deposit Accounts 2542981 6977775

11707043 11448276
(ii) ekax vkSj vYi lwpuk ij /u

Money at Call and Short Notice
       (d) cSadksa ds ikl

( a ) with Banks 10050000 308000
([k) vU; laLFkkvksa ds ikl
(b ) with Other Institutions 0 10050000 0 308000

tksM+ @ TOTAL 21757043 11756276

II. Hkkjr ds ckgj
Outside India
(i) cSadksa ds ikl tek 'ks"k

Balances with Banks
(d) pkyw [kkrksa esa
( a ) In Current Accounts 558236 580696
([k) vU; tek [kkrksa esa
(b ) In Other Deposit Accounts 777340 1513942

    (ii)  ekax vkSj vYi lwpuk ij /u
Money at Call & Short Notice 9642277 120461

tksM+ @ TOTAL 10977853 2215099

I, II dk dqy tksM+@ GRAND TOTAL OF I, II 32734896 13971375

vuqlwph 8 &fuos'k

SCHEDULE 8 - INVESTMENTS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. Hkkjr esa fuos'k % ldy
Investments in India : Gross 465117122 420924997
?kVk,a % ewY;âkl ds fy, çko/ku
Less: Provision for Depreciation 13249583 10402753
Hkkjr esa 'kq¼ fuos'k
Net Investment in India 451867539451867539451867539451867539451867539 410522244410522244410522244410522244410522244
(i) ljdkjh çfrHkwfr;ka

Government Securities 366309637 334192652
(ii) vU; vuqeksfnr çfrHkwfr;ka

Other Approved Securities 9897253 12217278
(iii) 'ks;j

Shares 7548944 4818394
(iv) fMcsapj vkSj ckaM

Debentures and Bonds 43055745 49800673
(v) lgk;d laLFkk,a rFkk @vFkok  lgm|e (çk;ksftr laLFkkvksa lfgr)

Subsidiaries and/or joint ventures ( including sponsored institutions ) 5350577 5344577
    (vi) vU;

Others 19705383 4148670
fofHkUu E;qpqvy iQaM o okf.kfT;d i=k vkfn
Various Mutual Funds & Commercial Papers etc.

I dk tksM+@ TOTAL OF I 451867539 410522244

tkjh---@ Contd.
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iwoZ i`"B ls @ from previous page

vuqlwph 8 &fuos'k

SCHEDULE 8 - INVESTMENTS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

II. Hkkjr dssa ckgj fuos'k % ldy
Investments Outside India : Gross 30821 30821
?kVk,a % ewY;âkl ds fy, çko/kku
Less: Provision for depreciation 0 0
Hkkjr ds ckgj 'kq¼ fuos'k
Net Investments outside India 30821 30821
(i) LFkkuh; çkf/dj.k lfgr ljdkjh çfrHkwfr;ka

Govt. securities including local authorities 0 0
(ii) ckgjh lgk;d laLFkk,a @ lgm|e

Subsidiary and / or Joint ventures abroad 30000 30000
(iii) vU;

Others 821 821
II dk tksM+@ TOTAL OF II 30821 30821
I, II dk dqy tksM+@ GRAND TOTAL OF I, II 451898360 410553065

vuqlwph 9 &vfxze

SCHEDULE 9- ADVANCES
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

(i) [kjhns vkSj Hkquk;s x;s fcy
Bills purchased and discounted 46314444 37404539

(ii) udnh Í.k] vksoj MªkÝV vkSj Í.k tks ekax ij çfrns; gSa
Cash Credits, Overdrafts & Loans repayable on demand 431609583 327930456

(iii) eh;knh Í.k
Term Loans 488041159 380938717

tksM+ @ TOTAL 965965186 746273712
(i) ewrZ vkfLr;ksa }kjk tekur çkIr (blesa cgh Í.kksa ij fn, x;s vfxze 'kkfey gSa)

Secured by tangible assets (Includes advances against Book Debts) 811377091 627954266
(ii) cSad@ljdkj dh xkjaVh }kjk lajf{kr

Covered by Bank/Government guarantees 13325361 7067002
(iii) xSj&tekurh

Unsecured 141262734 111252444
 tksM+ @ TOTAL 965965186 746273712

(I) Hkkjr esa vfxze
Advances in India

    (i) çkFkfedrk çkIr {ks=k
Priority Sector 365276123 340934256

(ii) lkoZtfud {ks=k
Public Sector 124942555 56225807

(iii) cSad
Banks 2601852 242281

(iv) vU;
Others 473141192 348870151

 tksM+ @ TOTAL 965961722 746272495

(II) Hkkjr ds ckgj vfxze
Advances outside India

    (i) cSadksa ls çkI;
Due from Banks 0 0

(ii) vU;ksa ls çkI;
Due from Others 0 0
(d) [kjhns x;s vkSj Hkquk, x, fcy
(a) Bills Purchased & Discounted 0 0
([k) fe;knh Í.k
(b) Term Loan 3464 1217
(x) vU;
(c ) Others 0 0

 tksM+ @ TOTAL 3464 1217
dqy tksM+ (I o II dk tksM+)@ GRAND TOTAL (Total of I & II) 965965186 746273712
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vuqlwph 10 &vpy vkfLr;ka

SCHEDULE 10 - FIXED ASSETS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

d ewrZ vkfLr;ka
TANGIBLE ASSETS

I. i+fjlj
Premises
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr@ewY;kadu ij
At cost / valuation as on 31st March of the preceding year 7115850 6792769
vof/ ds nkSjku of¼
Addition during the period 189091 323794

7304941 7116563
vof/ ds nkSjku dVkSfr;ka
Deduction during the period 151649 713

7153292 7115850
vc rd ewY;âkl (iquewZY;u jkf'k ij ewY;âkl lfgr)
Depreciation to date(Including on revalued amount ) 1647347 1501998

5505945 5613852
II.  vU; vpy vkfLr;ka (iQuhZpj vkSj tqM+ukj lfgr)

Other Fixed Assets (Including Furniture & Fixtures)
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 13216072 11302165
vof/ ds nkSjku of¼
Addition during the period 1630484 2076738

14846556 13378903
vof/ ds nkSjku dVkSfr;ka
Deduction during the period 208530 162831

14638026 13216072
vc rd ewY;âkl
Depreciation to date 10460755 8999306

4177271 4216766
III. iV~Vsokyh vkfLr;ka

Leased Assets
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 286711 286711

286711 286711
vof/ ds nkSjku o`f¼@lek;kstu
Addition/adjustment during the period 4164 0
vof/ ds nkSjku dVkSfr;ka
Deduction during the period 0 0

290875 286711
vc rd ifj'kksf/r @ iV~Vk lek;kstu
Amortisation / lease adjustment to date 271078 265590

19797 21121
I, II, III dk tksM+@ TOTAL OF I, II, III 9703013 9851739
[k-  vewrZ vkfLr;ka
B. INTANGIBLE ASSETS

dEI;wVj lkÝVos;j
Computer software
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 962522 725756
vof/ ds nkSjku o`f¼
Addition during the period 147615 236766

1110137 962522
vof/ ds nkSjku dVkSfr;ka
Deduction during the period 0 0

1110137 962522
vc rd ifj'kksf/r
Amortised to date 714895 511995

395242 450527
tksM+@Total 395242 450527
dqqy tksM+ (d+[k) GRAND TOTAL   (A+B) 10098255 10302266
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vuqlwph 11 &vU; vkfLr;ka

SCHEDULE 11 - OTHER ASSETS
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . izksn~Hkwr C;kt
Interest accrued 12290778 12410658

II. v+fxze vnk fd;k x;k dj @ lzksr ij dkVk x;k dj
Tax paid in advance / tax deducted at source 7016354 6907513

III. ys[ku &lkexzh vkSj LVkEi
Stationery and stamps 69564 72679

IV. nkoksa ds fuiVku esa çkIr xSj&cSafdax vkfLr;ka
Non-banking assets acquired in satisfaction of claims 775 775

V. vkLFkfxr dj vkfLr;ka ('kq¼)
Deferred tax asset (net) 900954 0

VI. vU;

Others 19529551 18236271

I, II, III, IV, V, VI dk tksM+@ TOTAL OF I, II, III, IV, V, VI 39807976 37627896

vuqlwph 12 &vkdfLed ns;rk,a

SCHEDULE 12 - CONTINGENT LIABILITIES
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . (i) cSad ds fo:¼ nkos ftUgsa Í.k ds :i esa ugha ekuk x;k gS

Claims against the Bank not acknowledged as debts 1675545 1523777

(ii) vihyksa ] lanHkkZs vkfn ds v/hu fookfnr vk; dj o C;kt dj ekaxsa

Disputed income tax and interest tax demands under appeals, references,etc. 1704374 2316092

II. vkaf'kd :i ls vnk fd;s x;s fuos'kksa ds fy, ns;rk,a

Liability for partly paid investments 1915 2815

III. cdk;k ok;nk fofue; lafonkvksa ds dkj.k ns;rk,a

Liability on account of outstanding forward exchange contracts 401603129 306299110

IV. xzkgdksa dh vksj ls nh x;h xkjafV;ka %

Guarantees given on behalf of constituents:

(d)Hkkjr esa

(a) In India 92703121 70496265

([k)Hkkjr ds ckgj

(b) Outside India 28199341 14408353

V. Lohd`fr;ka] i`"Bkadu vkSj vU; nkf;Rp

Acceptances, endorsements and other obligations 138733449 131747395

VI. vU; ensa ftuds fy, cSad vkdfLed :i ls ftEesnkj  gS
Other items for which the Bank is contingently liable 2963360 3560369

I, II, III, IV, V, VI dk tksM+@ Total of I, II, III, IV, V, VI 667584234 530354176
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vuqlwph 13 &vftZr C;kt

SCHEDULE 13 - INTEREST EARNED
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I. vfxzeksa @ fcyksa ij C;kt @ cV~Vk
interest/discount on advances/bills 76439248 53414605

II.  fuo'kksa ij vk;
Income on Investments 35895840 40303393

III. Hkkjrh; fjtoZ cSad ds ikl tek'ks"kksa vkSj vU; varj cSad fuf/;ksa ij C;kt
Interest on balances with Reserve Bank of India and other Inter-Bank funds 2564412 1763856

IV. vU;
Others 475347 359665

I, II, III, IV dk tksM+@ TOTAL OF I, II, III, IV 115374847 95841519

vuqlwph 14 &vU; vk;

SCHEDULE 14 - OTHER INCOME
                                            (:i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I. deh'ku] fofue; vkSj nykyh
Commission, Exchange and Brokerage 9700136 7526296

II.  f+uos'kksa dh fcØh ij ykHk
Profit on sale of Investments 5748034 4858594
?kVk,a % fuo'kksa dh fcØh ij gkfu
(,p Vh ,e oxZ esa fuos'kksa ds vUrj.k ij #i;s 386-76 djksM+ 'kkfey gSa)
Less: Loss on sale of Investments 5886942 278561
(include Rs. 386.76 Crs. on shifting of Investment to HTM category) -138908 4580033

III. f+uos'kksa ds iqueZwY;u ij ykHk
Profit on revaluation of Investments 0 0
?kVk,a % fuos'kksa@ifj'kks/uksa ds iqueZwY;u ij gkfu
Less: Loss on revaluation of Investments 3013413 2470654

-3013413 -2470654
IV. Hkwfe] Hkou vkSj vU; vkfLr;ksa dh fcØh ij ykHk

Profit on sale of land, buildings and other assets 10240 29159
?kVk,a % Hkwfe] Hkou vkSj vU; vkfLr;ksa dh fcØh ij gkfu
Less: Loss on sale of land,buildings and other assets 2674 2643

7566 26516
V. fofue; ysunsuksa ij ykHk

Profit on exchange transactions 1768405 1244647
?kVk,a % fofue; ysunsuksa ij gkfu
Less: Loss on exchange transacations 1163 23603

1767242 1221044
VI. Hkkjr rFkk fons'kksa esa lgk;d laLFkkvksa @ dEifu;ksa rFkk @ vFkok

lgm|eksa ls ykHkka'kksa vkfn ds :i esa vftZr vk;
Income earned by way of dividends etc. from subsidiaries / companies 233630 113000
and / or joint ventures in India & abroad.

VII. fofo/ vk;
Miscellaneous Income 1866729 1738771

I, II, III, IV, V, VI,VII dk tksM+@ TOTAL OF I, II, III, IV, V, VI, VII 10422982 12735006
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vuqlwph 15 &[kpZ fd;k x;k C;kta

SCHEDULE 15 - INTEREST EXPENDED
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I. tekjkf'k;ksa ij C;kt
Interest on Deposits 56174671 46117865

II.  Hkkjrh; fjtoZ cSad@varj&cSad m/kjksa ij C;kt
Interest on Reserve Bank of India/inter-bank borrowings 624075 644142

III.  vU;
Others 3430321 2411852

I, II, III dk tksM+@ TOTAL OF I, II, III 60229067 49173859

vuqlwph 16 &ifjpkyu O;;

SCHEDULE 16 - OPERATING EXPENSES
                                            (#i;s 000 dks NksM+ fn;k x;k gS) (Rs.000 omitted)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I. deZpkfj;ksa dks Hkqxrku vkSj muds fy, çko/ku
Payments to and Provisions for employees 23524462 21149738

II. fdjk;k] dj vkSj fctyh
Rent, Taxes and Lighting 1733789 1543232

III. fçafVax vkSj ys[ku & lkexzh
Printing and Stationery 395054 386974

IV. f+oKkiu vkSj çpkj
Advertisement and Publicity 180343 201513

V. cSadksa dh laifÙk ij ewY;âkl @ ifj'kks/u
Depreciation/Amortisation on Bank’s property 2033349 1951808
?kVk,a % iqueZwY;u çkjf{kr ds lkFk  lekf/r
Less: Adjusted with Revaluation Reserve 85355 85355

1947994 1866453
VI. f+uns'kdksa dh iQhl] HkRrs vkSj [kpZ

Directors’  fees, allowances and expenses 8198 7319
VII. y+s[kk&ijh{kdksa dh iQhl vkSj [kpZ ('kk[kk ds ys[kkijh{kdksa dh iQhl vkSj [kpZ lfgr)

Auditors’  fees and expenses (including branch auditors’ fees & expenses) 224245 206612
VIII. fof/ çHkkj

Law Charges 106709 92326
IX. Mkd] rkj] VsyhiQksu vkfn

Postage, Telegrams, Telephones, etc. 515112 557041
X ejEer vkSj j[k&j[kko

Repairs and Maintenance 408588 390698
XI. chek

Insurance 1278113 1166583
XII. vU; O;;

Other expenditure 2939703 2663037

I ls XII dk tksM+@ Total of I to XII 33262310 30231526
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vuqlwph&17
çeq[k ys[kk fof/ lEcU/h uhfr;ka

1- ys[ks rS;kj djus dk vk/kj

foÙkh; fooj.k i=k ewy ykxr ds vk/kj ij rFkk leLr lkjoku
igyqvksa tks Hkkjr esa lkekU;r% Lohd`r ys[kkadu fl¼kUrksa (th,,ih)
ftlesa ykxw lkafof/d çko/ku] Hkkjrh; fjtoZ cSad }kjk fu/kZfjr
fofu;ked ekun.M] Hkkjrh; lunh ys[kkdkj laLFkku }kjk tkjh
ys[kkadu ekun.M rFkk Kkiu o Hkkjr esa cSafdax m|ksx esa ekStwnk çFkk;sa
lfEefyr gSa] ds vuq:i rS;kj fd;s x;s gSa A

2- ys[kkadu i¼fr

ys[ks mip; /kj.kk ds lkFk fujUrj dkjksckj ds vk/kj ij rFkk
vU;Fkk mfYyf[kr dks NksM+dj] ys[kkadu uhfr;ksa rFkk lqlaxr vuqikfyr
çFkkvksa ds vuqlkj rS;kj fd;s x;s gSa A

3- vpy vkfLr;ka
3-1 ftu ifjljksa dk iqueZwY;u gks pqdk gS] mUgsa NksM+dj] iw.kZ LokfeRo

okyh @ iV~Vs vk/kj ij yh  xbZ Hkwfe rFkk pkyw iwathxr dk;Z lfgr
vkSj vU; vpy vkfLr;ksa dks mudh ewy ykxr ij fn[kk;k tkrk
gSA iqueZwY;u ij gqbZ o`f¼ dks iqueZwY;u çkjf{kr fuf/ esa tek fd;k
tkrk gS vkSj ml ij ewY;âkl ds fy, fd, x, çko/ku dks mlesa
ls de dj fn;k tkrk gS A

3-2 (d) vkfLr;ksa (Hkwfe lfgr tgka dher vyx u dh tk ldrh
gks) ij ewY;âkl ds fy;s  çko/ku vkfLr dh çR;kf'kr vk;q
ds vk/kj ij lh/h js[kk i¼fr ds vuqlkj fd;k tkrk gS A

([k) ,slh vkfLr;ksa ij ewY;âkl fuEufyf[kRk njksa ij çnku fd;k
x;k gS %

fooj.k ewY;âkl

iV~Vs vk/kj ij yh xbZ Hkwfe vkSj Hkou
k 90 o"kZ vkSj vf/d 'kwU;
k 90 o"kZ ls de iV~Vs dh vof/ ij
Hkou
k izQhgksYM vkSj yhTM Hkwfe ij fufeZr]
tgka yht dh vof/
40 o"kZ ls vf/d gS 2-50%

k yhTM Hkwfe ij fufeZr tgk¡ yht
  dh vof/ 40 o"kZ ls de gS iV~Vs dh vof/ ij
k iQuhZpj vkSj fiQDlplZ&LVhy oLrq;sa 5-00%
k iQuhZpj vkSj fiQDlplZZ&ydM+h dh oLrq,a 10-00%
k xn~ns 20-00%
k eksckby iQksu midj.k 3-33%
k e'khujh] fctyh vkSj fofo/ oLrq,a 15-00%
k eksVj dkjsa ,oa lkbZfdysa 15-00%
k dEI;wVj vkSj lacaf/r oLrq;sa 33-33%
k dEI;wVj vuqç;ksx lkWÝVos;j&vewrZ vkfLr;ka
& :i;s 5000@& rd jktLo ij pktZ
& vU; 20-00%

(x) iwoZ nh U;w cSad vkWiQ bafM;k fy-rFkk usaMquxqMh cSad fy- ls vftZr
vkfLr;ksa ds  ekeys esa çR;kf'kr vk;q vyx vyx vkfLr ds laca/ esa
vkadus ds LFkku ij eksVs rkSj ij lewgksa @ çoxks±  ds fy, vkadh x;h gS A

(Ä) vkfLr;ksa esa gq, ifjo/Zuksa ds ekeys esa ewY;âkl dk çko/ku blds
ç;ksx esa vkus ds ekg ls vkSj o"kZ ds nkSjku csph@fuiVk nh xbZ vkfLr;ksa
ds ekeys esa çko/ku ftl ekg esa vkfLr csph@fuiVkbZ xbZ gS] mlds
iwoZ ekg rd fd;k  x;k gS A

SCHEDULE 17
SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION:
The financial statements have been prepared on the historical
cost basis and conform, in all material aspects, to Generally
Accepted Accounting Principles (GAAP) in India which
encompasses applicable statutory provisions, regulatory norms
prescribed by Reserve Bank of India (RBI), Accounting Standards
(AS) and pronouncements issued by The Institute of Chartered
Accountants of India (ICAI) and prevailing practices in Banking
industry in India.

2. METHOD OF ACCOUNTING:
The accounts have been prepared on the going concern
basis with accrual concept and in accordance with the
accounting policies and practices consistently followed
unless otherwise stated.

3. FIXED ASSETS
3.1 Premises including freehold/leasehold land and capital

work-in-progress and other fixed assets are stated at
historical cost except such premises, which have been
revalued. The appreciation on revaluation is credited to
revaluation reserve and depreciation provided thereon is
deducted there from.

3.2 a. Depreciation on assets (including land where value is
not separable) are provided   on straight-line method
based on estimated life of the asset.

b. Depreciation on assets has been provided at the rates
furnished below:-

Particulars Rate of Depreciation
Land acquired on leasehold basis
• 90 years and above Nil
• Below 90 years Over lease period
Building
• Constructed on free hold

land and on leased land,
where lease period is above 40 years 2.50%

• Constructed on leased land where lease
 period  is below 40 years Over lease period

• Furniture and fixtures- Steel articles 5.00%
• Furniture and fixtures-wooden articles 10.00%
• Mattresses 20.00%
• Mobile Phone Instruments 33.33%
• Machinery, electrical & miscellaneous articles 15.00%
• Motor cars and cycles 15.00%
• Computers and related items 33.33%
• Computer Application Software – Intangible Assets

- Up to Rs. 5,000 Charged to Revenue
- Others 20.00%

 c Assets taken over from erstwhile The New Bank of India
LTd. and Nedungadi Bank Ltd are depreciated based on
their estimated life based on broad groups / categories
instead of individual assets.

d Depreciation on additions to assets is provided from the
month in which the  asset is put to use and in case of assets
sold/disposed of during the year,  upto the month
preceding the month in which it is sold/disposed off.



71

4- vfxze

4-1 vtZd vkSj vutZd vkfLr;ksa  ds :i esa vfxzeksa dk oxhZdj.k fd;k
tkrk gS vkSj mlds fy, çko/ku Hkkjrh; fjtoZ cSad }kjk fu/kZfjr
foosdiw.kZ ekunaMksa ds vuqlkj fd;k tkrk gSa A

4-2 vfxzeksa dh ml jkf'k dks n'kkZ;k tkrk gS tks vutZd vkfLr;ksa ds fy,
çko/ku rFkk muds laca/ esa C;kt dks vekU; djus @ fuyfEcr C;kt
ds i'pkr~ 'ks"k cprh gSa A

4-3 Hkkjr ds ckgj dk;kZy; @ virVh; cSafdax bdkbZ;ka %

(d) vfxzeksa dk oxhZdj.k mu laoxks± esa fd;k x;k gS tSlk Hkkjrh;
dk;kZy;ksa ds fy, gS

([k) vfxzeksa ds lEcU/ esa çko/ku LFkkuh; dkuwuh vis{kkvksa ds
vuqlkj vFkok Hkkjrh; fjtoZ cSad ds ekun.Mksa  ds vuqlkj]
tks Hkh vf/d gSaa] fd, x, gSa A

4-4 csph xbZ foÙkh; vkfLr;ksa dh fuEuor~ igpku dh xbZ gS %

(d) ;fn 'kq¼ cgh ewY; (,uchoh) ls de ewY; ij fcØh gksrh
gS] rks ml varj dks ykHk o gkfu [kkrs ls ?kVk;k tkrk gS A

([k) ;fn fcØh 'kq¼ cgh ewY; ls vf/d ewY; ij gksrh gS rks
vf/d çko/ku iyVk ugha tkrk] fdarq çfrHkwfr jlhn dh
okilh rd j[kk tkrk gS] tgka dgh ykxw gks A

4-5 vfxzeksa ds iquxZBu@iqulZwphc¼u ds ekeys esa ewy djkj ds vuqlkj
Hkkoh C;kt ds orZeku ewY; vkSj la'kksf/r djkj ds vuqlkj Hkkoh
C;kt ds orZeku ewY; ds chp ds varj dk iquxZBu@iqulZwphc¼u ds
le; çko/ku fd;k tkrk gS A

5 fuos'k

5-1 fuos'kksa dks cSafdax fofu;eu vf/fu;e] 1949 dh rhljh vuqlwph ds
iQkeZ , esa ;FkkfufnZ"V N% Jsf.k;ksa esa oxhZd`r fd;k tkrk gS A

5-2 Hkk-fj-cSad ds ekxZfunZs'kksa ds vuq:i fuos'kksa dks  **ifjiDork rd j[ks
x,**] **fcØh gsrq miyC/** rFkk **O;kikj gsrq j[ks x,** Jsf.k;ksa esa
oxhZd̀r fd;k tkrk gS A cSad }kjk ifjiDork rd j[ks tkus dh ea'kk ls vftZr
çfrHkwfr;ksa dks  *ifjiDork rd j[kh xbZ*  Js.kh esa j[kk x;k gS A

5-3 cSad }kjk vYikof/ ds ewY; @ C;kt nj ço`fÙk;ksa dk ykHk mBkrs gq,
O;kikj gsrq j[ks tkus dh ea'kk ls vftZr çfrHkwfr;ksa dks **O;kikj gsrq
j[ks x,** fuos'kksa esa oxhZd`r fd;k tkrk gS A

5-4 tks çfrHkwfr;ka mi;qZDr nksuksa Jsf.k;ksa esa ugha vkrh mUgsa **fcØh gsrq
miyC/** Js.kh ds v/hu oxhZd̀r fd;k tkrk gS A

5-5 ,d Js.kh ls nwljh Js.kh esa çfrHkwfr;ksa ds varj.k] varj.k dh frfFk
dks de ls de vf/xzg.k ykxr @ cgh  ewY; @ cktkj ewY; ij fd;k
tkrk gS A ;fn dksbZ ewY;âkl gks rks mls varj.k ij iw.kZ O;ofLFkr
fd;k tkrk gS A

5-6 fdlh fuos'k dh vf/xzg.k ykxr dks fu/kZfjr djus esa

d- lfClfØfI'ku ij çkIr nykyh @ deh'ku çfrHkwfr;ksa dh ykxr ls
dkVh tkrh gS A

[k- çfrHkwfr;ksa ds vf/xzg.k ds lEcU/ es lanÙk nykyh] deh'ku vkSj
LVkWEi M~;wVh jktLo O;;ksa ds :i esa le>h tkrh gS A

x- çfrHkwfr;ksa ds vf/xzg.k dh frfFk;ksa rd mifpr C;kt vFkkZr~
[kafMr vof/ C;kt vf/xzg.k ykxr ls vyx dj fn;k tkrk gS
vkSj mls C;kt O;; ds :i esa ekuk tkrk gS A  çfrHkwfr;ksa dh fcØh
ij çkIr [kafMr vof/ C;kt dks C;kt vk; ekuk tkrk gS A

4. ADVANCES

4.1 Advances are classified as performing and non-performing
assets and provisions are made in accordance with prudential
norms prescribed by RBI.

4.2 Advances are stated net of provisions and de-recognized /
suspended interest in respect of non-performing assets.

4.3 Offices outside India / Offshore Banking Units:

a Advances are classified under categories in line with
those of   Indian Offices.

b Provisions in respect of advances are made as per the
local law requirements or as per the norms of RBI,
whichever is higher.

4.4  Financial Assets  sold are recognized as under :

a In case the sale is at a price lower than the Net Book
Value (NBV) , the difference is charged   to the Profit and
Loss Account.

 b In case the sale is at a price higher than the NBV , the
surplus provision is not reversed, but   held till the
redemption of the security receipt, wherever applicable.

4.5 In case of restructuring / rescheduling of advances, the
difference between the present value of the future interest
as per the original agreement and the present value of future
interest as per the revised agreement is provided for at the
time of restructuring / rescheduling.

 5. INVESTMENTS

5.1 Investments are classified into six categories as stipulated in
form A of the third schedule to the Banking Regulation Act,
1949.

5.2 Investments have been categorized into “Held to Maturity”,
“Available for Sale” and “Held for Trading” in terms of RBI
guidelines. Securities acquired by the Bank with an intention
to hold till maturity is classified under “Held to Maturity”.

5.3 The securities acquired by the Bank with an intention to
trade by taking advantage of short-term price/ interest rate
movements are classified under “Held for Trading”.

5.4 The securities, which do not fall within the above two
categories, are classified under “Available for Sale”.

5.5 Transfer of securities from one category to another is carried
out at the lower of acquisition cost/ book value/ market
value on the date of transfer. The depreciation, if any, on
such transfer is fully provided for.

5.6 In determining acquisition cost of an investment

a. Brokerage / commission received on subscription is
deducted from the cost of securities.

b. Brokerage, commission and stamp duty paid in
connection with acquisition of securities are treated as
revenue expenses.

c. Interest accrued up to the date of acquisition of securities
i.e. broken – period interest is excluded from the
acquisition cost and recognized as interest expense.
Broken – period interest received on sale of securities is
recognized as interest income.
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5-7 Hkk- fj- cSad @ ,iQ vkbZ ,e ,e Mh , ds fn'kkfunZs'kkuqlkj] fuos'k
dk ewY;u fuEufyf[kr vk/kj ij fd;k tkrk gS  %

ifjiDork rd j[ks x,  %
i) ^ifjiDork rd j[ks x;s* oxZ ds v/hu fuos'kksa dks vtZu ykxr ij

fy;k tkrk gS] tc rd og vafdr @ ifjiDork ewY; ls vf/d u
gks] vU;Fkk çhfe;e ifjiDork dh 'ks"k vof/ o"k± esa ifj'kksf/r fd;k
tkrk gS A

ii) vuq"kafx;ksa @ la;qDr m|eksa @ la?kkas esa fd;s x;s fuos'k dk ewY;u
j[kj[kko esa ls âkl gVkdj vtZu ykxr ij fd;k tkrk gS ] tks ewY;
esa vLFkk;h ls brj gS A

iii) çk;ksftr {ks=kh; xzkeh.k cSadksa esa fuos'kksa dk ewY;kadu j[kko ykxr ij
fd;k tkrk gSA

iv) m|e iwath esa fuos'kksa dk ewY;u j[kko ykxr ij fd;k tkrk gSA

fcØh gsrq miyC/ rFkk O;kikj gsrq j[ks x, %

d) ljdkjh çfrHkwfr;ka

I. dsUæh; ljdkj dh çfrHkwfr;ka fiQDlM bade euh ekfdZV ,.M
MsfjosfVOl ,lksfl,'ku vkWiQ bafM;k
(,iQvkbZ,e,eMh,) }kjk ;Fkk
çdkf'kr cktkj ewY;ksa@ifjiDork
çfriQy ij

aII. jkT; ljdkj dh çfrHkwfr;ka ,iQvkbZ,e,eMh,@ Hkk- fj- cSad
ds  ekxZ funZs'kksa ds vuqlkj mi;qDr
ifjiDork çfriQy çkfIr vk/kj ij

[k) dsaæh; @ jkT; ljdkj }kjk ,iQvkbZ,e,eMh,@ Hkk- fj- cSad
xkjaVh'kqnk çfrHkwfr;ka] ekxZ funZs'kksa ds vuqlkj mi;qDr
lkoZtfud {ks=k ds miØeksa ifjiDork çkfIr vk/kj ij
ds ckaM (vfxzeksa
dh çd̀fr ds ugha)

x) Vªstjh fcy j[kko ykxr ij
?k) bfDoVh 'ks;j cktkj ewY; ij] ;fn mn~/`r gks]

vU;Fkk uohure rqyu&i=k (tks ,d
o"kZ ls iqjkuk u gks) ds vuqlkj
'ks;jksa ds czsd&vi ewY; ij vU;Fkk]
çfr daiuh #-1@&

Ä) vf/eku 'ks;j cktkj ewY; ij] ;fn mn~/`r gks
vFkok ,iQvkbZ,e,eMh,@ Hkk- fj-
cSad ekxZ funZs'kksa ds vuqlkj mi;qDr
ifjiDork çfriQy] ij fdar q
ifj'kks/u ewY; ls vuf/d

p) ca/i=k vkSj fMcsapj(vfxzeksa cktkj ewY; ij] ;fn mn/`r gks]
dh çd̀fr ds ugha) vFkok ,iQvkbZ,e,eMh,@ Hkk- fj-

cSad ekxZfunZs'kksa ds vuqlkj] mi;qDr
ifjiDork çfriQy ij

N) E;qpqvy iQ.Mksa ds ;wfuV LVkWd ,Dlpsat ds Hkko ds vuqlkj
;fn mn~/`r gks]  mn~/`r u gks] rks
iqu[kZjhn ewY; ij @ ,u,oh ij

t) okf.kfT;d isij j[kko ykxr ij

>) tek çek.ki=k j[kko ykxr ij

×k) ,vkjlhvkbZ,y ,vkjlhvkbZ,y }kjk dh xbZ ?kks"k.kk
dh çfrHkwfr ds vuqlkj vkfLr ds 'kq¼ vkfLr
jlhnsa ewY; ij

V) vU; fuos'k j[kko ykxr esa ls âkl ?kVkdj

5.7 Investments are valued as per RBI/ FIMMDA guidelines, on
the following   basis:

Held to Maturity
i) Investments under  “ Held to Maturity “ category are carried

at acquisition cost. Wherever the book value is higher than
the face value/redemption value, the premium is amortized
over the remaining period to maturity.

ii) Investments in subsidiaries/joint ventures/associates are
valued at carrying cost   less diminution, other than
temporary, in nature.

iii) Investments in sponsored regional rural banks are valued at
carrying cost.

iv) Investment in venture capital is valued at carrying cost.

Available for Sale and Held for Trading

a) Govt. Securities

I. Central Govt. Securities At market prices/YTM as
published by Fixed Income
Money Market & Derivatives
Association of India
(FIMMDA)

II. State Govt. Securities On appropriate yield to
maturity basis as per
FIMMDA/RBI guidelines.

b) Securities guaranteed by On appropriate yield to
Central/State Govt., maturity basis as per
PSU Bonds (not in the FIMMDA/RBI guidelines
nature of advances)

c) Treasury Bills At carrying cost

d) Equity shares At market price, if quoted,
otherwise at break up value of
the Shares as per latest Balance
Sheet (not more than one year
old),otherwise at Re.1 per company

e) Preference shares At market price, if quoted or
on appropriate yield to
maturity basis not exceeding
redemption value as per RBI/
FIMMDA guidelines.

f) Bonds and debentures At market price, if quoted, or
(not in the nature of appropriate yield to maturity
advances)  basis as per RBI/FIMMDA

guidelines.

g) Units of mutual funds As per stock exchange quotation,
 if quoted; at repurchase price/
NAV, if unquoted

h) Commercial paper At carrying cost

i) Certificate of Deposits At carrying cost.

j) Security receipts of At net asset
ARCIL value of the asset

as declared by ARCIL

k) Other Investments At carrying cost less
diminution in value.
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fcØh gsrq miyC/ rFkk O;kikj gsrq j[ks x, oxZ  esa mi;ZqDr ewY;kadu fLØi
okj fd;k tkrk gS rFkk çR;sd oxhZdj.k ds fy, ewY;âkl @o`f¼ tksMh+ tkrh
gS A çR;sd oxhZdj.k ds fy,] 'kq¼ ewY;âkl ;fn gS] dk çko/ku gS tcfd
'kq¼ o`f¼ n'kkZ;h ugha tkrh A

5-8 Hkk- fj- cSad ds ,uihvkbZ oxhZdj.k ds foosdh ekunaMksa ds vuq:i
fuos'kksa ij mi;qDr çko/kuhdj.k rFkk vk; vekU;hdj.k ykxw fd;s
tkrs gSa A vfxzeksa ds :i esa vutZd çfrHkwfr;ksa ds laca/ esa ewY;âkl@
çko/ku vU; vtZd çfrHkwfr;ksa ds laca/ esa o`f¼ ds le{k lSV vkWiQ
ugha fd;k x;k gS A

5-9 fdlh Hkh Js.kh ds fuos'kksa dh fcØh ls gq, ykHk @ gkfu dks ykHk o
gkfu [kkrs esa ys tk;k tkrk  gS fdarq *ifjiDork gsrq j[ks x;s* Js.kh
ds fuos'kksa dh fcØh ls gq, ykHk ds ekeys esa lerqY; jkf'k *iwath
çkjf{kr fuf/* [kkrs esa fofu;ksftr dh tkrh gS A

5-10 okil [kjhn O;oLFkk ds vUrxZr iqu[kZjhnh x;h @ iqu% csph x;h
çfrHkwfr;ksa dks mudh ewy ykxr ij fglkc esa fy;k tkrk gS A

5-11 O;kikj vFkok çfrj{kk ds ç;kstu ls O;qRiUu (MsfjosfVOl) ysu&nsu
fd;s x;s gSa A O;kikfjd ysu&nsu cktkj ewY; ij gSA Hkkjrh; fjtoZ
cSad ds fn'kkfunZs'kkuqlkj vnykcnyh dh fofHkUu Jsf.k;ksa dk fuEuor~
ewY;u fd;k x;k gS %

çfrj{kk vnykcnyh

C;ktnj vnyk&cnyh tks C;kt okgd vkfLr vFkok ns;rk dh çfrj{kk djrk
gS] mip; vk/kj ij ys[kkafdr fd;k tkrk gS] fdlh vkfLr vFkok ns;rk ds
lkFk vfHkfgr vnykcnyh dks NksM+dj]  tks foÙkh; fooj.kh esa cktkj ewY;
vFkok de dher vFkok cktkj ewY; ij yh gS A

vnykcnyh dh lekfIr ij ykHk vFkok gkfu;ksa dh vnykcnyh ds U;wurj
cdk;k lafonkxr thou vFkok vkfLr@ns;rk dh 'ks"k vof/ ij ekU;rk nh
tkrh gS A

O;kikfjd vnykcnyh

O;kikfjd vnykcnyh ysu nsu fjdkMZ fd, x, ifjorZuksa lfgr foÙkh;
foojf.k;ksa esa cktkj ewY; dh rqyuk esa fpfUgr fd;k tkrk gS A

5-12 fons'kh eqæk fodYi

vU; cSad ds lkFk cSd Vw cSd  dkUVªsDV ds lkFk cSad }kjk fyf[kr fons'kh
eqæk fodYi cktkj ewY; ij ugha gS (ekdZM Vw ekdZsV) D;ksafd blesa cktkj
tksf[ke ugha gS A

çkIr çhfe;e dks ns;rk ds :i esa j[kk x;k gS vkSj ifjiDork@fujLrhdj.k
ij ykHk o gkfu [kkrs esa vUrfjr fd;k x;k gS A
6 fons'kh eqæk ls lacaf/r ysunsu vkSj 'ks"kksa dk ifjorZu

(d) iwoZorhZ yanu 'kk[kkvksa ds vfxzeksa dks NksM+dj] ftudk Hkkjr esa varj.k
dh frfFk dks ykxw fofue; njksa ds vk/kj ij ifjorZu fd;k tkrk gS]
Hkkjrh; fons'kh eqæk O;kikjh la?k (iQsMkbZ) ds ekxZfunZs'ku ds vuqlkj
o"kZ dh lekfIr ij fofue; njksa ds vk/kj ij ekSfæd vkfLr;ksa rFkk
ns;rkvksa] xkjafV;ksa] Lohd`fr;ksa] i`"Bkaduksa o vU; nkf;Roksa dks lerqY;
Hkkjrh; #i;s esa ifjofrZr fd;k tkrk gS A

([k) vpy vkfLr;ksa ls brj xSj ekSfæd enksa dk ifjorZu ysunsu dh frfFk
dks çHkkoh fofue; njksa ij fd;k tkrk gS

(x) ok;nk fofue; lafonkvksa dks Hkkjrh; fons'kh eqnzk O;kikjh la?k ds }kjk
o"kZ ds vUr esa vf/lwfpr fofue; nj ij ifjofrZr fd;k tkrk gS vkSj
iQyLo:i ewY;kadu ij gq, ykHk@gkfu dks ykHk o gkfu [kkrs esa
fn[kk;k tkrk gS A

(?k) vk; rFkk O;; dh ensa ysunsu dh rkjh[k dks izpfyr fons'kh fofue;
nj ij  ifjofrZr dh tkrh gSa A

The above valuation in category of Available for Sale and Held for
Trading are done scrip wise and depreciation / appreciation is
aggregated for each classification. Net depreciation for each
classification if any is provided for while net appreciation is ignored.
5.8 Investments are subject to appropriate provisioning/ de-

recognition of income, in line with the prudential norms of
Reserve Bank of India for NPI classification. The
depreciation/provision in respect of non-performing
securities is not set off against the appreciation in respect of
the other performing securities.

5.9 Profit or loss on sale of investments in any category is taken
to Profit and Loss account but, in case of profit on sale of
investments in “Held to Maturity” category, an equivalent
amount is appropriated to “Capital Reserve Account”.

5.10 Securities repurchased/resold under buy back arrangement
are accounted for at original cost.

5.11 The derivatives transactions are undertaken for trading or
hedging purposes. Trading transactions are marked to
market .As per RBI guidelines, different category of swaps
are valued as under: -

Hedge Swaps
Interest rate swaps which hedges interest bearing asset or liability
is accounted for on accrual basis except the swap designated with
an asset or liability that is carried at market value or lower of cost
or market value in the financial statement.
Gain or losses on the termination of swaps are recognized over
the shorter of the remaining contractual life of the swap or the
remaining life of the asset/liabilities.

Trading Swaps
Trading swap transactions are marked to market with changes
recorded in the financial statements.

5.12 Foreign currency optionsForeign currency optionsForeign currency optionsForeign currency optionsForeign currency options
Foreign currency options written by the bank with a back-to-back
contract with another bank is not marked to market since there is
no market risk.
Premium received is held as a liability and transferred to the Profit
and Loss Account on maturity/cancellation.
6. TRANSLATION OF FOREIGN CURRENCY
TRANSACTIONS & BALANCES:

a) Except advances of erstwhile London branches which
are accounted for at the exchange rate prevailing on the
date of parking in India, all other monetary assets and
liabilities, guarantees, acceptances, endorsements and
other obligations are translated in Indian Rupee
equivalent at the exchange rates prevailing at the end
of the year as per Foreign Exchange Dealers’ Association
of India (FEDAI) guidelines.

b) Non-monetary items other than fixed assets are
translated at exchange rate prevailing on the date of
transaction.

c) Forward exchange contracts are translated at the year
end rates notified by FEDAI and the resultant  Gain/loss
on evaluation is taken to profit & Loss Account.

d) Income and expenditure items are accounted for at the
exchange rate prevailing on the date of transaction.
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(Ä) fons'kh 'kk[kk,a @ virVh; cSafdax bdkb;ka
i. fons'kh 'kk[kk vkSj virVh; cSafdax ;wfuV ds ifjpkyuksa dks

**xSj lekdfyr fons'kh ifjpkyuksa** esa oxhZd`r fd;k x;k gS
vkSj fons'k esa çfrfuf/ dk;kZy;ksa ds ifjpkyuksa dks ** lekdfyr
fons'kh ifjpkyuksa ** ds :i esa oxhZd`r fd;k x;k gS A

ii. lekdfyr fons'k ifjpkyuksa ds fons'kh eqæk ysunsuksa dks vkSj xSj
lekdfyr fons'kh ifjpkyuksa dks ys[kkadu ekud & 11 esa fn,
x, fu/kZj.k ds vuqlkj fglkc esa fy;k tkrk gS A

iii. xSj lekdfyr ifjpkyuksa ij fofue; ?kV&c< d+s ykHk @ gkfu
dks fofue; ?kV&c<+ çkjf{kr fuf/ esa tek @ ?kVk fd;k tkrk gS A

7- vk; ij dj
o"kZ ds fy, dj ;ksX; vk; ds lEcU/ esa lans; dj dh jkf'k ij pkyw dj
dk fu/kZj.k gksrk gS rFkk rnuqlkj dj ds fy, çko/ku fd;k tkrk gS A

vkLFkfxr dj çHkkj vFkok ØsfMV dh igpku mu dj njksa dk bLrseky djrs
gq, dh tkrh gS tks rqyui=k frfFk }kjk vf/fu;fer fd, x, vFkok oLrqr%
vf/fu;fer fd, x, A vkbZ lh , vkbZ }kjk tkjh ys[kkadu ekud dh
'krkZ/hu vkLFkfxr dj ns;rk ds fy, çko/ku çR;sd rqyui=k frfFk ij
leh{kk ds vk/kj ij fd;k tkrk gS vkSj vkLFkfxr dj vkfLr;ka dsoy rHkh
ekU; gksrh gSa tc ,slh vkfLr;ksa dh Hkfo"; esa olwyh gksuk okLro esa
lqfuf'pr gksrk gS A
vkLFkfxr dj vkfLr;ka @ ns;rkvksa dh iqujh{kk o"kZ ds nkSjku gqbZ çxfr ds
vk/kj ij çR;sd rqyui=k frfFk dks dh tkrh gS A

8- lsok fuo`fÙk ykHk
i. minku] iSa'ku vkSj NqV~Vh udnhdj.k ds O;;ksa dks o"kZ ds var

esa fd;s x;s chekWfdd ewY;kadu ds vk/kj ij fglkc esa fy;k
x;k gSA

ii. Hkfo"; fuf/ ;kstuk dh 'krkZ/hu Hkfo"; fuf/ esa lans; va'knkuksa dks
mip; vk/kj ij ykHk o gkfu [kkrs dks izHkkfjr fd;k tkrk gSA

9- vkfLr;ksa dh vilkekU;rk

vilkekU; gkfu;ksa] ;fn gSa] dh igpku vkbZlh,vkbZ }kjk bl lEcU/ esa tkjh
ys[kkadu ekud ds vuqlkj dh tkrh gS vkSj fdUgha iquewZY;kafdr vkfLr;ksa
ij vilkekU; gkfu;ksa dks iqueZwY;kadu fxjkoV ds :i esa le>k tkrk gS A

10- jktLo ekU;rk

10-1 vk;@O;; (iSjk 10-4 esa lanfHkZr enksa ls fHkÂ) dks lkekU;r% mip;
vk/kj ij ys[kkafdr fd;k tkrk gS A

10-2 Hkkjrh; fjtoZ cSad ds ekxZfunZs'kksa ds vuqlkj vutZd vkfLr;ksa ls
lEcfU/r vk; dks mudh olwyh gksus ij ekU;rk nh tkrh gS A

10-3 vutZd vfxzeksa esa olwy dh xbZ jkf'k dks igys C;kt] ftlesa vekU;
fd;k x;k C;kt@ yfEcr C;kt rFkk ntZ C;kt 'kkfey gS] ds
laca/ esa rFkk rRi'pkr~ mls (i) fe;knh Í.kksa dh cdk;k fd'rksa rFkk
(ii) vU; [kkrksa esa ewy jkf'k dh vfu;ferrk esa fofu;ksftr fd;k tkrk
gS A rFkkfi] nk;j fd, x, nkoksa] fMØh çkIr [kkrksa rFkk le>kSrs ds
ekeys esa olwyh dks igys ewy jkf'k esa vFkok fMØh@le>kSrs dh 'krks±
ds vuqlkj fofu;ksftr fd;k tkrk gS A

10-4 deh'ku] (ljdkjh dkjksckj ij NksM+dj)]  vfrns; fcyksa ij C;kt
fofue;] ykWdj fdjk,] epZsaV cSafdax ysunsuksa ls çkIr vk; vkSj
E;qpqvy fuf/;ksa ij ykHkka'k vk; dks olwyh ij ys[kkafdr fd;k tkrk gS A

10-5 vk;dj ds fjiQaMksa ij C;kt ds :i esa çkIr vk; dks lEcfU/r
çkf/dkfj;ksa }kjk ikfjr vkns'k ds o"kZ esa ys[kkafdr fd;k tkrk gS A

11- vU;
ifjiDo fe;knh tek jkf'k;ksa ij muds uohdj.k ij vfrns; vof/
ds fy, cSad ds fu;ekuqlkj C;kt fn;k tkrk gS A

e) Offices outside India / Offshore Banking Units:

(i) Operations of foreign branch and off shore banking
unit are classified as “Non-integral foreign operations”
and operations of representative offices abroad are
classified as “integral foreign operations”.

(ii) Foreign currency transactions of integral foreign
operations and non-integral foreign operations are
accounted for as prescribed by AS-11.

(iii) Exchange Fluctuation on Profit / loss of non-integral
operations are credited /debited to exchange fluctuation
reserve.

7. TAXES ON INCOME
Current tax is determined on the amount of tax payable in respect of
taxable income for the year and accordingly provision for tax is made.
The deferred tax charge or credit is recognized using the tax rates
that have been enacted or substantially enacted by the Balance
Sheet date. In terms of Accounting Standard 22 issued by ICAI,
provision for deferred tax liability is made on the basis of review
at each Balance Sheet date and deferred tax assets are recognized
only if there is virtual certainty of realization of such assets in
future.

Deferred tax assets/ liabilities are reviewed at each Balance Sheet
date based on developments during the year.

8. RETIREMENT BENEFITS
i. Expenses on gratuity, pension and leave encashment

are accounted for on the basis of actuarial valuation
made at the year-end.

ii. Contributions payable to provident fund in terms of
the provident fund scheme are charged to Profit and
Loss Account on accrual basis.

9. IMPAIRMENT OF ASSETS
Impairment loss, if any, is recognised in accordance with the
accounting standard issued in this regard by ICAI and impairment
loss on any revalued asset is treated as a revaluation decrease.

10. REVENUE RECOGNITION

10.1 Income / expenditure (other than items referred to in
paragraph 10.4) is generally accounted for on accrual basis.

10.2 Income on non-performing assets is recognized on
realisation as per RBI guidelines.

10.3 Recovery in non-performing advances is appropriated first
towards interest including de-recognized/ suspended
interest and recorded interest and thereafter towards (I)
arrears of instalments in term loans and (ii) principal
irregularity in other accounts. However, recovery in suit filed,
decreed accounts and compromise cases is first appropriated
towards principal or as per terms of decree/settlement.

10.4 Commission (excluding on Government Business), interest
on overdue bills, exchange, locker rent, income from
merchant banking transactions and dividend income on
mutual fund are accounted for on realization.

10.5 Income from interest on refund of income tax is accounted
for in the year the order is passed by the concerned authority.

11. OTHERS
Interest on matured term deposits for overdue period is
accounted for as and when such deposits are renewed as
per Bank’s rules.



75

vuqlwph & 18

[kkrksa ls lacaf/r fVIif.k;ka

1- iwath

(jkf'k % djksM+ :i;ksa esa)

en 31-03-2007 31-03-2006

i) lhvkj,vkj (%) 12-29% 11-95%

ii) lhvkj,vkj&Vh;j & I iwath (%) 8-93% 10-06%

iii) lhvkj,vkj&Vh;j & II iwath (%) 3-36% 1-89%

iv) cSad esa Hkkjr ljdkj dh
'ks;j/kfjrk dk % 57-80% 57-80%

v) Vh;j&II iwath ds :i esa tqVk, x,
xkS.k Í.k dh jkf'k (o"kZ ds nkSjku) 1999-80 'kwU;

2- fuos'k

en 31-03-2007 31-03-2006
1 fuos'kksa dk ewY;

i) fuos'kksa dk ldy ewY; 46514-79 42095-58

d Hkkjr esa 46511-71 42092-50

[k Hkkjr ds ckgj 3-08 3-08

ii) ewY;âkl ds fy, çko/ku 1324-96 1040-28

d Hkkjr esa 1324-96 1040-28

[k Hkkjr ds ckgj 0-00 0-00

iii) fuos'kksa dk fuoy ewY; 45189-83 41055-30

d Hkkjr esa 45186-75 41052-22

[k Hkkjr ds ckgj 3-08 3-08

2 fuos'kksa ij ewY;âkl ds çfr /kfjr
çko/kuksa dk ewoesaV

i) vFk'ks"k 1040-28 150-27

ii) tksM+sa % o"kZ ds nkSjku fd, x,
çko/ku 452-48 942-74

iii) ?kVk,a % o"kZ ds nkSjku cV~Vs
[kkrs Mkys x, @çfrys[ku fd, 167-80 52-73
vf/d çko/ku

iv) bfr'ks"k 1324-96 1040-28

3- fjiks ysunsu
31-03-2007 31-03-2007 31-03-2007 31-03-2007
dks lekIr dks lekIr dks lekIr dks
o"kZ ds o"kZ ds o"kZ ds
nkSjku nkSjku nkSjku nSfud
U;wure vf/dre vkSlr
cdk;k cdk;k cdk;k

fjiks ds vUrxZr csph 300-00 4720-00 150-99 'kwU;
xbZ çfrHkwfr;ka

fjolZ fjiks ds vUrxZr 98-00 7000-00 1118-16 'kwU;
[kjhnh xbZ çfrHkwfr;ka

SCHEDULE 18

NOTES ON ACCOUNTS

1. Capital

(Rupees in crore)
Items 31.03.2007 31.03.2006

i. CRAR (%) 12.29% 11.95%

ii CRAR – Tier I capital (%) 8.93% 10.06%

iii CRAR- Tier II capital (%) 3.36% 1.89%

iv % of the shareholding of the
Government of India in the bank 57.80% 57.80%

v Amount of subordinated debt raised
(during the Year) as Tier-II Capital 1999.80 NIL

2. Investments

Items 31.03.2007 31.03.2006

1 Value of Investments
i Gross value of Investments 46514.79 42095.58

a In India 46511.71 42092.50

b Outside India 3.08 3.08

ii Provisions for Depreciation 1324.96 1040.28

a In India 1324.96 1040.28

b Outside India 0.00 0.00

iii Net value of Investments 45189.83 41055.30

a In India 45186.75 41052.22

b Outside India 3.08 3.08

2 Movement of provisions held
towards depreciation on investments.

i) Opening balance 1040.28 150.27

ii) Add: Provisions made
during the year 452.48         942.74

iii) Less: Write-off/ write-back
of excess provisions during 167.80 52.73
the year.

iv) Closing balance 1324.96 1040.28

3. Repo Transactions
Minimum Maximum Daily Avrg. As on

outstanding outstanding outstanding 31.03.07

during the during the during the

year ended year ended year ended

31.03.07 31.03.07 31.03.07

Securities sold 300.00 4720.00 150.99 NIL
under repos

Securities purchased 98.00 7000.00 1118.16 NIL
under reverse repos
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4. Non-SLR Investment Portfolio

4a. Issuer composition of Non SLR investments

No. Issuer Amount Extent Extent Extent Extent
of Private of ‘Below  of of
Place- Investment ‘Unrated’ ‘Unlisted’
ment Grade’ Securities Securities

Securities

(1) (2) (3) (4) (5) (6) (7)

(i) PSUs 1869.68 1007.63 36.90 30.00 99.58

(ii) FIS 1279.22 463.96 97.57 - 199.09

(iii) Banks 2385.76 763.49 - - 83.50

(iv) Private Corporate 1561.45 263.10 2.80 16.00 108.97

(v) Subsidiaries / Joint 528.41 - - - -
Ventures

(vi) Others** 1527.18 - - 5.00 8.35

(vii) Provisions held towards (416.07) Xxx Xxx Xxx xxx
depreciation.

Total* 8735.63 2498.18 137.27 51.00 499.49

* Excludes Rs.6.65 crore relating to RRBs’ approved  securities  included in Subsidiary /JV category
in schdule -8.** Includes  Recapitalization  Bonds included in ‘Govt Securities ‘ in Schdule-8 amounting
to Rs.348.40 crores and Spl Govt. Securities of Rs.896.64 Cr.

4b Non performing Non-SLR investments

Particulars As per Schedule 8 Matured &
Receivable (Parked
under “Other Assets)

31.03.07 31.03.06 31.03.07 31.03.06

Opening balance 34.91 80.72 62.31 65.57

Additions during the   year 8.85 12.90 0.00 0.00

Reductions during the   year 16.57 58.71 14.25 3.26

Closing balance 27.19 34.91 48.06 62.31

Total provisions held 20.80 22.55 48.06 67.78

5. Derivatives

5a Forward Rate Agreement/ Interest Rate Swap

Items 2006-07 2005-06

Items Hedge Trading Hedge Trading
Swaps Swaps Swaps Swaps

i. The notional principal of swap agreements 12954.22 75.00 6737.16 75.00

ii Losses which would be incurred if
counter parties failed to fulfill their 133.00 NIL 73.64 NIL
obligations under the agreements

iii Collateral required by the bank upon NIL NIL NIL NIL
entering into swaps

iv Concentration of credit risk arising NIL NIL NIL NIL
from the Swaps

v The fair value of the swap book -20.54 -3.65 -24.74 -1.76

Nature & Terms of the swaps including information on credit
and market risk:

Hedge Swaps : Interest rate swaps for hedging Tier-II Bonds,
Deposits, Floating  rate loans & back to back swaps.

Trading Swaps : Interest rate swaps market risk  – 3.65

4- ,l ,y vkj ls brj fuos'k lafoHkkx

4- ,l ,y vkj ls brj fuos'kksa dk fuxZedrkZ laxBu

la fuxZe drkZ jkf'k futh **fuos'k ^vfu/kkZfjr  ̂ xSj
fu;kstu Js.kh ls çfrHkwfr;ksâ lwphc¼
dk uhps** dk çfrHkwfr;ksâ
foLrkj çfrHkwfr;ksa foLrkj dk

dk foLrkj foLrkj
(1) (2) (3) (4) (5) (6) (7)

(i) ljdkjh {ks=k ds miØe 1869-68 1007-63 36-90 30-00 99-58

(ii) foÙkh; laaLFkk,a 1279-22 463-96 97-57 & 199-09

(iii) cSad 2385-76 763-49 & & 83-50

(iv) futh dkjiksjsV 1561-45 263-10 2-80 16-00 108-97

(v) lgk;d laLFkk,a@ 528-41 & & & &
la;qDr m|e

(vi) vU;** 1527-18 & & 5-00 8-35

(vii) ewY;gzkl ds laca/ (416-07) Xxx Xxx Xxx xxx
esa /kfjr çko/ku

tksM+* 8735-63 2498-18 137-27 51-00 499-49

* vuqlwph 8 esa vuq"kafx;ksa @ la;qDr m|e oxZ esa lfEefyr {ks=kh; xzkeh.k cSadksa dh vuqeksfnr
çfrHkwfr;ksa ls lacaf/r :i;s 6-65 djksM+ 'kkfey ugha gS A ** vuqlwph 8 esa ** ljdkjh çfrHkwfr;ksa** esa
lfEefyr iqu% iwathdj.k ck¡Mksa dh :i;s 348-40 djksM+ dh jkf'k rFkk fo'ks"k ljdkjh çfrHkwfr;ksa dh :i;s
896-64 djksM+ dh jkf'k lfEefyr gS A

4-[k vutZd ,l ,y vkj ls brj fuos'k

fooj.k vuqlwph & 8 ifjiDo vkSj çkI;
ds vuqlkj & (^^vU; vkfLr;ka**

esa ikdZ dh xbZ)

31-03-2007 31-03-2006 31-03-2007 31-03-2006

vFk'ks"k 34-91 80-72 62-31 65-57

o"kZ ds nkSjku o`f¼) 8-85 12-90 0-00 0-00

o"kZ ds nkSjku deh 16-57 58-71 14-25 3-26

bfr'ks"k 27-19 34-91 48-06 62-31

dqy /kfjr çko/ku 20-80 22-55 48-06 67-78

5- O;qRi=k (MsfjosfVOt+)

5-d ok;nk nj djkj @ C;kt nj vnyk cnyh (LoSi)

fooj.k 2006&07 2005&06

en çfrj{kk ysunsu çfrj{kk ysunsu
vnyk&cnyh vnyk& vnyk&cnyh vnyk&

cnyh cnyh

i. vnyk cnyh djkjksa dk vkuqekfud ewy/u 12954-22 75-00 6737-16 75-00

ii. ;fn çfri{k (dkÅaVj ikVhZ) djkjksa ds
varxZr vius nkf;Roksa dks iwjk 133-00 'kwU; 73-64 'kwU;
ugha djrs rks gksus okyh gkfu;ka

iii. vnykcnyh esa 'kkfey gksus ij cSadksa 'kwU; 'kwU; 'kwU; 'kwU;
}kjk visf{kr laikf'Zodrk

iv. vnykcnyh ls mRi=k Í.k tksf[ke 'kwU; 'kwU; 'kwU; 'kwU;
ij ladsfUær gksuk

v. vnykcnyh cgh dk mfpr ewY; &20-54 &3-65 &24-74 &1-76

vnyk cnyh dh çd̀fr vkSj 'krZs ftlesa Í.k rFkk cktkj tksf[ke ij
lwpuk lfEefyr gS %

çfrj{kk vnykcnyh  % C;ktnj vnykcnyh  Vh;j&II ckaM] tek jkf'k;ksa]
ÝyksfVax nj Í.kksa vkSj cSd Vw cSd vnykcnyh dh çfrj{kk ds fy, gS A

ysunsu vnykcnyh %  C;ktnj ysunsu cktkj tksf[ke &3-65
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5-[k ,Dlpsat esa ysunsu okys C;kt nj MsfjosfVOt+

Øe la- fooj.k jkf'k

(i) o"kZ vçSy & ekpZ 2007 ds nkSjku  ,Dlpsat esa
ysunsu okys C;kt nj MsfjosfVOt dh vkuqekfud
ewy/u jkf'k (fy[krokj) 'kwU;

(ii) 31 ekpZ]  2007 dh fLFkfr ds vuqlkj cdk;k
,Dlpsat esa ysunsu okys C;kt nj MsfjosfVOt
dh vkuqekfud ewy/u jkf'k (fy[krokj) 'kwU;

(iii) ,Dlpsat esa ysunsu okys C;kt nj MsfjosfVOt
dh vkuqekfud ewy/u jkf'k rFkk (tks)
**vR;f/d çHkkoh** ugha gS (fy[krokj) 'kwU;

(iv) ,Dlpsat esa ysunsu okys C;kt nj MsfjosfVOt
dh vkuqekfud ewy jkf'k dk cdk;k cktkj
ewY; (ekdZ&Vw&ekdZsV) rFkk tks **vR;f/d
çHkkoh** ugha gS (fy[krokj) 'kwU;

5-x MsfjosfVCt esa tksf[ke fuos'k lEcU/h çdVhdj.k

I xq.kkRed çdVhdj.k
1- cSad vius rqyui=k dh çfrj{kk gsrq vkSj ysunsu ç;kstuksa ls O;qRiÂ

mRiknksa dk mi;ksx djrk gS A O;qRiÂ ifjpkyu ds tksf[ke çcU/u dk
çeq[k ,d ofj"B dk;Zikyd gS tks O;kolkf;d dk;ks± dh Lora=k :i
ls 'kh"kZ çcU/u dks lwpuk nsrk gS A O;kikfjd fLFkfr;k¡ nSfud
vk/kj ij cktkj ewY; ds vuq:i vafdr dh tkrh gSaA

2- O;qRiÂ uhfr dh vk;kstuk tksf[ke çcU/u çHkkx }kjk dh tkrh gS
ftlesa ØsfMV tksf[ke vkSj cktkj tksf[ke ds mik; lfEefyr gSa A

3- çfrj{kk ysunsu rqyui=k ds fy, fd, tkrs gSa A fjiksfV±x vkSj tksf[ke
dh fuxjkuh ds fy, mi;qDr flLVe gS A

4- çfrj{kk gsrq uhfr vkSj mldh fuxjkuh ds fy, çfØ;k,a mi;qDr gSa A

5- çfrj{kk vkSj  xSj çfrj{kk ysunsuksa dks fjdkMZ djus ds fy,  ys[kkadu
uhfr mi;qDr gSA ftlesa vk; igpku] çhfe;e vkSj fMLdkmaV  lfEefyr
gS A cdk;k vuqcU/ksa dk ewY;kadu] çko/ku] laikf'Zod  vkSj Í.k
tksf[ke de fd, tkrs gSa A

II- ek=kkRed çdVhdj.k
Ø fooj.k eqæk C;ktnj
la O;qRiÂ O;qRiÂ
1- O;qRiÂ (vkuqekfud ewy/ku jkf'k)
(d) çfrj{kk ds fy, 6269-75 12954-22
([k) ysunsu ds fy, & 75-00
2- cktkj nj ls fLFkfr (I) & &

çfrj{kk & &
(d) vkfLr ($) & &
([k) ns;rk (&) & 20-54
ysunsu & &
(d) vkfLr ($) & &
([k) ns;rk (&) & 3-65

3- Í.k tksf[ke (2) 77-36 291-41
4- nj esa 1% ifjorZu dk lEHkkO; çHkko

100* ihoh 01
(d) izfrj{kk O;qRiÂ ij & &12-67
([k) ysunsu O;qRiÂ ij & &2-27
5- o"kZ ds nkSjku ns[ks x, (100* ihoh 01dk

vf/dre rFkk U;wure) & &
(d) çfrj{kk ij vf/dre & &59-11

   U;wure & &12-67
([k) ysunsu ij vf/dre & &4-78

   U;wure & 0-11

5b. Exchange Traded Interest Rate Derivatives

S. No. Particulars Amount

(i) Notional Principal amount of exchange
traded interest rate derivatives undertaken
during the year April-March, 2007
(instrument-wise) NIL

(ii) Notional Principal amount of exchange
traded interest rate derivatives
outstanding as on 31st  March, 2007
(instrument-wise) NIL

(iii) Notional Principal amount of exchange
traded interest rate derivatives outstanding
and not ‘highly effective’ (instrument-wise) NIL

(iv) Mark-to-Market value of exchange
traded interest rate derivatives outstanding
and not ‘highly effective’ (instrument-wise) NIL

5c. Disclosure on risk exposure in derivatives
I - Qualitative Disclosure
1. The bank uses derivatives products for hedging on its balance sheet

items as well as trading purposes. The risk management of derivative
operation is headed by a senior executive, who reports to the top
management independent of the line functions.  Trading positions
are marked to market on daily basis.

2. The derivative policy is framed by the Risk Management Division,
which includes measurement of credit risk and market risk.

3. The hedge transactions are undertaken for balance sheet
management. Proper system for reporting and monitoring of risks
is in place.

4. Policy for hedging and processes for monitoring the same is in place.
5. Accounting policy for recording hedge and non-hedge transactions

are in place, which includes recognition of income, premiums and
discounts. Valuation of outstanding contracts, provisioning, collateral
and credit risk mitigation are being done.

II - Quantitative Disclosure

S. Particulars Currency Interest Rate
No. Derivatives Derivatives

1 Derivatives (Notional Principal Amount)
(a) For Hedging 6269.75 12954.22

(b) For Trading - 75.00

2 Marked to Market Position (1) - -

Hedging - -

a) Asset (+) - -

b) Liability (-) - 20.54

Trading - -

a) Asset (+) - -

b) Liability (-) - 3.65

3 Credit Exposure (2) 77.36 291.41

4 Likely impact of one percentage change
interest rate (100*PV01) - -

(a) On hedging derivatives - -12.67

(b) On trading derivatives - -2.27

5 Maximum and Minimum of 100*PV01
observed during the year - -

(a) On hedging Maximum - -59.11

Minimum - -12.67
(b) On trading   Maximum - -4.78

Minimum - 0.11
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6- vkfLr xq.koÙkk

6-d vutZd vkfLr

en 31-03-2007 31-03-2006

i. fuoy vfxzeksa dh rqyuk esa fuoy
vutZd vkfLr;ka (%) 0-76% 0-29%

ii. vutZd vkfLr;ksa (ldy) dk
mrkj&p<+ko

vFk'ks"k 3138-29 3741-34

o"kZ ds nkSjku o`f¼ 2061-26 902-82

o"kZ ds nkSjku deh 1808-83 1505-87

bfr'ks"k 3390-72 3138-29

iii. fuoy vutZd vkfLr;ksa dk
mrkj&p<k+o

vFk'ks"k 210-17 119-44

o"kZ ds nkSjku o`f¼ 1390-77 623-61

o"kZ ds nkSjku deh 875-32 532-88

bfr'ks"k 725-62 210-17

iv. vutZd vkfLr;ksa ds fy, çko/kuksa
dk mrkj&p<+ko (ekud vkfLr;ksa
ij çko/kuksa dks NksMdj)

vFk'ks"k 2536-00 3148-58

o"kZ ds nkSjku fd, x, çko/ku 778-78 724-67
vfrfjDr çko/kuksa dks cV~Vs [kkrs
Mkyuk@iqujkadu 1034-64 1337-25

bfr'ks"k 2280-14 2536-00

6-[k iqujZpuk ds v/hu Í.k vkfLr;ksa ds C;kSjs

en 31-03-2007 31-03-2006

i. iqujZpuk] iqufuZ/kZj.k] iqu%ijØke.k ds
v/hu Í.k vkfLr;ksa dh dqy jkf'k 659-06 652-25

*blesa ls lhMhvkj ds vUrxZr 120-12 182-08
ii. iqujZpuk] iqufuZ/kZj.k] iqu%ijØke.k

ds v/hu ekud vkfLr;ksa dh jkf'k 563-65 615-29

*blesa ls lhMhvkj ds vUrxZr 80-62 160-57

iii. iqujZpuk] iqufuZ/kZj.k] iqu%ijØke.k
ds v/hu voekud vkfLr;ksa dh jkf'k 55-91 8-71

*blesa ls lhMhvkj ds vUrxZr 0-00 0-00

iv. iqujZpuk] iqufuZ/kZj.k] iqu%ijØke.k
ds v/hu lafnX/ vkfLr;ksa dh jkf'k 39-50 28-25

*blesa ls lhMhvkj ds vUrxZr 39-50 21-51

v. iqujZpuk] iqufuZ/kZj.k] iqu%ijØke.k
ds v/hu gkfu vkfLr;ksa dh jkf'k 0-00 0-00

*blesa ls lhMhvkj ds vUrxZr 0-00 0-00

uksV [  (i) = (ii) + (iii) + (iv) + (v)   ]

6. Asset Quality

6a Non-Performing Asset

Items 31.03.2007 31.03.2006

i. Net NPAs to Net Advances (%) 0.76% 0.29%

ii) Movement of NPAs (Gross)

Opening balance 3138.29 3741.34

Additions during the  year 2061.26 902.82

Reductions during the  year 1808.83 1505.87

Closing balance 3390.72 3138.29

iii) Movement of Net NPAs

Opening balance 210.17 119.44

Additions during the  year 1390.77 623.61

Reductions during the  year 875.32 532.88

Closing balance 725.62 210.17

iv) Movement of provision for NPAs
(excluding provisions on
Standard assets)

Opening balance 2536.00 3148.58

Provisions made during the  year 778.78 724.67

Write-off/write back of
excess provision 1034.64 1337.25

Closing balance 2280.14 2536.00

6b Details of loan assets subjected to restructuring

Items 31.03.2007 31.03.2006

i. Total amount of loan assets subjected
to restructuring, rescheduling, 659.06 652.25
renegotiation;

*of which under CDR 120.12 182.08

ii. The amount of standard assets
subjected to restructuring, 563.65 615.29
rescheduling, renegotiation;

*of which under CDR 80.62 160.57

iii. The amount of sub-standard assets
subjected to restructuring, 55.91 8.71
rescheduling, renegotiation;
*of which under CDR 0.00  0.00

iv. The amount of doubtful assets
subjected to restructuring, 39.50 28.25
rescheduling, renegotiation;

*of which under CDR 39.50 21.51

v. The amount of loss assets subjected
to restructuring, rescheduling, 0.00 0.00
renegotiation;

*of which under CDR 0.00 0.00

Note: [(i) = (ii)+ (iii) + (iv)+(v)]
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6-x &,l,ebZ  lsDVj vfxzeksa ds Í.k iqujZpuk ds v/hu  fooj.k

en [kkrksa dh jkf'k
la[;k (djksM+ :- esa)

i) iqujZpuk vkfn ds v/hu
Í.k vkfLr;ksa dh 9 21-32
dqy jkf'k

ii) iqujZpuk vkfn ds
v/hu ekud vkfLr;ksa 4 1-59
dh jkf'k

iii) iqujZpuk vkfn ds
v/hu voekud vkfLr;ksa 2 8-86
dh jkf'k

iv) iqujZpuk vkfn ds v/hu
lafnX/ vkfLr;ksa 3 10-87
dh jkf'k

6-Ä o"kZ ds nkSjku dh x;h dkjiksjsV Í.k iqujZpuk

2006&07 2005&06
vkfLr [kkrks dh cdk;k R;tu dh [kkrksa dh cdk;k R;tu dh
çdkj la[;k  jkf'k  la[;k jkf'k

ekud 1 80-62 5-39 3 160-57 0-72

voekud & & & & & &

lafnX?k 1 39-50 & 3 21-51 2-33

tksM 2 120-12 5-39 6 182-08 3-05

6-M- vkfLr;ksa dh iqujZpuk gsrq çfrHwkrfdj.k @ iqujZpuk dEiuh dks
csph xbZ foÙkh; vkfLr;ksa dk C;kSjk

en 31-03-2007 31-03-2006

i. [kkrksa dh la[;k 45 40

ii. ,llh@vkjlh dks csps x, [kkrksa dk

dqy ewY; (çko/kuksa dks NksMdj) 15-76 56-13

iii. dqy çfriQy 29-68 73-56

iv. fiNys o"kks± esa varfjr fd, x, [kkrksa

ds lEcU/ esa çkIr vfrfjDr çfriQy 1-64 4-05

v. fuoy vafdr ewY; dh rqyuk esa dqy ykHk@gkfu 13-92 17-42

6-p ekud vkfLr;ksa ij çko/ku

en 31-03-2007 31-03-2006

o"kZ ds nkSjku çko/ku 151-93 27-25

lap;h 'ks"k (rqyui=k dh vuqlwph 5 esa

^^vU; ns;rk,a o çko/ku** ds vUrxZr 436-61 284-68

lfEefyr fd;k x;k)

7- dkjksckjh vuqikr

en 31-03-2007 31-03-2006

i. dk;Z'khy fuf/;ksa ds çfr'kr
ds :i esa C;kt vk; 7-69% 7-28%

ii. dk;Z'khy fuf/;ksa ds çfr'kr ds :i esa xSj C;kt vk;
, ,iQ ,l ls ,pVh,e esa #i;s 386-76 djksM
(+fiNys o"kZ 'kwU;) ds varj.k ls gq, çHkko dks NksMd+j 0-95% 0-94%

6c Details of debts restructured of SME sector advances:

S. Items No. of Amount
No. Accounts ( Rs. in crores)

i) Total amount of loan
assets subjected to 9 21.32
restructuring etc.

ii) Total amount of standard
assets subjected to 4 1.59
restructuring etc.

iii) Total amount of sub-
standard assets subjected 2 8.86
to restructuring etc.

iv) Total amount of doubtful
assets subjected to 3 10.87
restructuring etc.

6D Corporate debt restructuring  undertaken during the
year

2006-07 2005-06

Asset No.of O/S Amount of No. of O/S Amount of
Type Accounts Sacrifice Accounts sacrifice

Standard 1 80.62 5.39 3 160.57 0.72

Sub standard - - - - - -

Doubtful 1 39.50 - 3 21.51 2.33

Total 2 120.12 5.39 6 182.08 3.05

6e Details of financial assets sold to Securitisation/
Reconstruction Company (SC/RC) for Asset Reconstruction

Items 31.03.2007 31.03.2006

i. No. of Accounts 45 40

ii. Aggregate value (net of provisions)
of accounts sold to SC/RC 15.76 56.13

iii. Aggregate consideration 29.68 73.56

iv. Additional consideration realized in respect
of accounts transferred in earlier years 1.64 4.05

v. Aggregate gain/loss over net book value 13.92 17.42

6f Provisions on Standard Assets

Items 31.03.2007 31.03.2006

Provided during the Year 151.93 27.25

Cumulative Balance (included under
“Other Liabilities & Provisions” 436.61 284.68
in Schedule 5 to the balance sheet)

7 Business Ratios

Items 31.03.2007 31.03.2006

i. Interest Income as a percentage to
Working Funds 7.69% 7.28%

ii. Non-Interest Income as a percentage to  Working
Funds excluding impact on transfer from AFS
to HTM Rs.386.76 crores (Previous year NIL) 0.95% 0.94%
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en 31-03-2007 31-03-2006

iii. dk;Z'khy fuf/;ksa ds çfr'kr ds :i esa xSj C;kt vk;
, ,iQ ,l ls ,pVh,e esa #i;s 386-76 djksM 0-69% 0-94%
(+fiNys o"kZ 'kwU;) ds varj.k ls gq, çHkko dks
lfEefyr dj

iv. dk;Z'khy fuf/;ksa ds çfr'kr ds :i esa ifjpkyu ykHk 2-15% 2-18%

v. vkfLr;ksa ij çfriQy 1-03% 1-09%

vi. çfr deZpkjh dkjksckj (tek rFkk vfxze)
(yk[k :i;ksa esa) 407-41 330-92

vii. çfr deZpkjh fuoy ykHk (yk[k :i;ksa esa) 2-68 2-48

8- vkfLr & ns;rk çcU/u*

vkfLr;ksa vkSj ns;rkvksa dh dqN enksa ds ifjiDork çfreku
(#i;s djksM+ esa)

ifjiDork dk tek vfxze fuos'k m/kj fons'kh eqæk fons'kh eqæk
çfreku jkf'k;ka (ldy)  vkfLr;ka ns;rk,a

1&14 fnu 6159-50 14139-51 10-00 773-39 1299-60 435-22
(7838-25) (6362-68) (5-51) (5156-11) (268-83) (227-80)

5 ls 28 fnu 2745-74 3369-36 112-49 0-00 123-88 46-98
(3303-10) (1618-68) (119-19) (226-20) (399-69) (251-79)

29 fnu ls 3 ekg 8441-08 6780-08 580-85 400-77 710-94 474-56
(6944-74)  (5970-50) (229-26) (310-79) (639-96) (384-57)

3 ekg ls vf/d 7608-51 6948-37 1523-84 90-09 680-20 207-50
rFkk 6 ekg rd (6192-04) (7460-14) (60-80) (78-12) (755-95) (190-48)

6 ekg ls vf/d 10138-66 12952-60 967-49 75-11 266-20 386-86
rFkk 1 o"kZ rd (3711-63) (15196-14) (187-74) (148-19) (110-84) (595-33)

1 o"kZ ls vf/d 10223-24 25156-57 6072-16 564-53 519-88 1013-08
rFkk 3 o"kZ rd (6385-84) (17151-98) (5576-62) (221-64) (237-21) (469-59)

3 o"kZ ls vf/d 4247-28 14612-19 7656-30 23-05 331-80 41-28
rFkk 5 o"kZ rd (4212-59) (10947-05) (8103-50) (496-03) (155-53) (471-34)

5 o"kZ ls vf/d 90295-66 12637-84 29591-66 21-92 476-07 0-24
(81096-73) (9920-20) (27812-97) (27-79) (4-56) (0-07)

tksM+ 139859-67 96596-52 46514-79 1948-86 4408-57 2605-72
(119684-92) (74627-37) (42095-59) (6664-87) (2572-57) (2590-97)

(dks"Bdksa esa fn, x, vkadM+s fiNys o"kZ ls lacaf/r gSa)
* çcU/u }kjk fd;s x;s lesdu ds vuqlkj vkSj ys[kkijh{kdksa }kjk fo'oLr

9- laosnu'khy {ks=k dks m/kj
9d- LFkkoj laink {ks=k esa fuos'k

Js.kh 31-03-2007 31-03-2006

(v) çR;{k fuos'k

 i. vkoklh; ca/d& 7513-73 6021-29

vkoklh; lEifÙk] tks m/kjdrkZ }kjk vf/dkj

esa yh xbZ gS ;k yh tk;sxh ;k HkkM+s ij nh xbZ gS]

cU/d }kjk iw.kZr% tekurh m/kj

15 yk[k :i; rd ds O;fDrxr vkoklh; Í.k 'kkfey gSa 5790-95 4806-81

 ii. okf.kfT;d LFkkoj laink 4000-59 2663-38

 iii. ca/d lefFkZr çfrHkwfr;ksa esa (,ech,l) fuos'k vkSj

vU; tek çfrHkwfrd`r fuos'k

(d) &vkoklh; 62-31 76-78

([k) &okf.kfT;d LFkkoj laink 0-00 0-00

(c) vçR;{k fuos'k 2817-03 3460-42

jk"Vªh; vkokl cSad (,u,pch) vkSj vkokl

foÙk dEifu;ksa (,u,p,iiQlh) ds lEcU/ esa

fuf/ vk/kfjr rFkk xSj fuf/ vk/kfjr

fuos'kksa lfgr 582-75 582-67

Items 31.03.2007 31.03.2006

Iii Non-Interest Income as a percentage to
Working Funds including impact on transfer 0.69% 0.94%
from AFS to HTM Rs.386.76 crores (Previous
year NIL)

iv. Operating profit as a percentage to Working Funds 2.15% 2.18%

v. Return on Assets 1.03% 1.09%

vi. Business (Deposits plus advances) per
employee (Rs. In lacs) 407.41 330.92

vii. Profit per employee (Rs. In lacs) 2.68 2.48

8. Asset Liability Management*

Maturity Pattern of certain item of assets and Liabilities
(Rs. in Crores)

Maturity Deposits Advances Investments Borrowings Foreign Foreign
Pattern (Gross) Currency Currency

Assets liabilities

1-14 days 6159.50 14139.51 10.00 773.39 1299.60 435.22
(7838.25) (6362.68) (5.51) (5156.11) (268.83) (227.80)

15-28 days 2745.74 3369.36 112.49 0.00 123.88 46.98
(3303.10) (1618.68) (119.19) (226.20) (399.69) (251.79)

29 days to 3 months 8441.08 6780.08 580.85 400.77 710.94 474.56
(6944.74)  (5970.50) (229.26) (310.79) (639.96) (384.57)

Over 3 Months 7608.51 6948.37 1523.84 90.09 680.20 207.50
to 6 months (6192.04) (7460.14) (60.80) (78.12) (755.95) (190.48)

Over 6 Months 10138.66 12952.60 967.49 75.11 266.20 386.86
to 1 year (3711.63) (15196.14) (187.74) (148.19) (110.84) (595.33)

Over 1Year 10223.24 25156.57 6072.16 564.53 519.88 1013.08
to 3 Years (6385.84) (17151.98) (5576.62) (221.64) (237.21) (469.59)

Over 3 Years 4247.28 14612.19 7656.30 23.05 331.80 41.28
to 5 Years (4212.59) (10947.05) (8103.50) (496.03) (155.53) (471.34)

Over 5 Years 90295.66 12637.84 29591.66 21.92 476.07 0.24
(81096.73) (9920.20) (27812.97) (27.79) (4.56) (0.07)

Total 139859.67 96596.52 46514.79 1948.86 4408.57 2605.72

(119684.92) (74627.37) (42095.59) (6664.87) (2572.57) (2590.97)

(Figures in brackets relate to previous year)

*As compiled by the management & relied upon by the auditors

9 Lending to Sensitive Sector
9a Exposure to Real Estate Sector

Category 31.03.2007 31.03.2006

(A) Direct Exposure

i. Residential Mortgages – 7513.73 6021.29
Lendings fully secured by mortgages
on residential property that is or will be
occupied by the borrower or that is rented
Includes Individual Housing
loans up to Rs.15 lakh 5790.95 4806.81

ii. Commercial Real Estate - 4000.59 2663.38

iii. Investments in Mortgage Backed
Securities (MBS) and other securitised
exposures -

(a)  - Residential 62.31 76.78

(b)  - Commercial Real Estate 0.00 0.00

(B) Indirect Exposure 2817.03 3460.42
Fund based and non fund based
exposures on National Housing Bank
(NHB) and Housing Finance Companies
(HFCs)

Including investments 582.75 582.67
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9[k- iwath cktkj esa fuos'k

en 31-03-2007 31-03-2006

i. bfDoVh 'ks;jksa esa fd;k x;k fuos'k 1127-37 849-07

ii. ckaMksa@ifjorZuh; fMcsUpjksa esa fuos'k 0-00 0-00

iii. bfDoVh mUeq[k E;qpqvy iQaMksa 5-00 24-91
dh ;wfuVksa esa fuos'k

iv. bfDoVh 'ks;jksa (vkbZihvks@bZ,lvksih,l dks 'kkfey
djrs gq,)] ckaMksa vkSj fMcsapjksa] bfDoVh mUeq[k 4-42 16-97
E;qpqvy iQaMksa dh ;wfuVksa esa fuos'k gsrq O;fDr;ksa ds
'ks;jksa ij vfxze

v. LVkWd czksdjksa dks tekurh rFkk xSj tekurh vfxze
vkSj LVkWd czksdjksa rFkk ekfdZV esdjksa dh vksj 386-15 202-23

ls nh xbZ xkjafV;k¡

iwath cktkj esa dqy fuos'k (i+ii+iii+iv+v) 1522-94 1093-18

vi. mi;qZDr (v) esa  ekftZu ysunsu gsrq LVkWd czksdjksa

dks çnku fd;k x;k dqy foÙk 0-00 0-00

9x- tksf[ke Js.khokj ns'k lEcU/h fuos'k
çR;sd ns'k ds fy, cSad dh 'kq¼ fuf/;ksa dk tksf[ke Js.khokj ns'kh;
,Dlikstj cSad dh 31-12-2006 dh vkfLr;ksa dk 1% ls de gS]
vr% Hkkjrh; fjtoZ cSad ds ifji=k la[;k MhchvksMh%Mhih%chlh
96@21-04-103@2003&04 fnukad 17-06-2004 ds lkFk ifBr muds
ifji=k la[;k MhchvksMh%Mhih%chlh 16@21-04-018@2006&07 fnukad
01-07-2006 ds vuqlkj dksbZ çko/ku visf{kr ugha gS A

9?k- cSad }kjk ,dy m/kjdrkZ lhek (,lth,y)] lewg m/kjdrkZ
lhek (thch,y) ds mYya?ku ds C;kSjs
cSad us fdlh lewg [kkrs ds lEcU/ esa foosdiw.kZ lhekvksa dk mYya?ku
ugha fd;k gS rFkkfi 01-04-2006 ls 31-03-2007 dh vof/ ds nkSjku
fuEufyf[kr ,dy [kkrksa esa O;fDrxr m/kjdrkZvksa ds fy, fu/kZfjr
iwathxr fuf/;ksa dh 15% dh ,Dlikstj lhek dk vfrØe.k fd;k gS A

(#i;s djksM esa)
Øe m/kjdrkZ fuf/ xSj fuf/ fuf/ xSj fuf/
la[;k dk uke vk/kfjr vk/kfjr vk/kfjr vk/kfjr cdk;k

Lohd`r lhek Lohd`r lhek cdk;k 'ks"k  'ks"k

1- ts ,l MCY;w 560-00 780-85 237-87 687-91
LVhy fy0

2- fgUnqLrku 1275-00 & 1268-92 &
iSVªksfy;e
dkjiksjs'ku

rFkkfi Hkkjrh; fjtoZ cSad ds fn'kk funZs'kkuqlkj] cksMZ us vf/d ,Dlikstj
dh vuqefr nh gS tks 20% dh ldy lhek ds Hkhrj gS A

10- lekIr o"kZ ds nkSjku vk;dj gsrq dh xbZ çko/ku dh jkf'k

31-03-2007 31-03-2006

orZeku vk;dj 739-21 412-83

vkLFkfxr dj &120-50 172-73

vuq"kaxh iQk;nk dj 8-96 9-00

11- fjtoZ cSad }kjk yxk, x, n.Mksa dk çdVhdj.k % Hkkjrh; fjtoZ
cSad us o"kZ ds nkSjku dksbZ 'kkfLr vkjksfir ugha dh gS A

9b. Exposure to Capital Market
Items 31.03.2007 31.03.2006

i. Investments made in equity shares 1127.37 849.07

ii. Investments in convertible bonds/ 0.00 0.00
convertible debentures

iii. Investments in units of equity-oriented 5.00 24.91
mutual funds

iv. Advances against shares to individuals for
investment in equity share including 4.42 16.97
(IPOs / ESOPS), bonds and debentures,
units of equity oriented mutual funds.

v. Secured and unsecured advances
to stock brokers and guarantees issued 386.15 202.23
on behalf of stock brokers and
market makers

Total Exposure to Capital Market (i+ii+iii+iv+v) 1522.94 1093.18

vi. Of (v) above, the total finance extended to
stockbrokers for margin trading. 0.00 0.00

9c. Risk Category wise Country Exposure
Bank’s net funded exposure for risk category-wise country
exposures for each country is less than 1% of bank’s assets
as on 31.03.2007 and as such no provision is required in
terms of RBI Cir. No. DBOD.BP.BC.16/21.04.018/2006-
2007 dated 01.07.2006 read with Cir. No. DBOD.BP.BC.96/
21.04.103/2003-2004 dated 17.06.2004.

9d. Details of Single Borrower Limit and Group Borrower
Limit exceeded by the bank.
The Bank has not exceeded prudential exposure ceilings in
respect of any Group accounts.  However, the exposure
ceiling of 15% of capital funds stipulated for individual
borrower has been exceeded in following individual account
during the period for 01.04.2006 to 31.03.2007.

(Rs. In crore)
S. Name of Limit Limit Outstanding Outstanding
No. borrower Sanctioned  Sanctioned Non  Fund Non Fund

Fund Based Fund Based Based Based

1 JSW 560.00 780.85 237.87 687.91
Steel Ltd

2 Hindustan 1275.00 - 1268.92 -
Petroleum
Corporation Ltd.

However, in accordance with the guidelines of Reserve Bank of
India, the Board has permitted the excess exposure which is within
the overall limit of 20%.
10 Amount of provision made for income tax during the
Year ended

31.03.2007 31.03.2006
Current income tax 739.21 412.83

Deferred tax -120.50 172.73

Fringe benefits tax 8.96 9.00

11. Disclosure of penalties imposed by the RBI: During the
year no penalty has been imposed by RBI on the bank.
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12. Break up of “Provisions and Contingencies” shown under
the head Expenditure in Profit and Loss Account is as follows

Item 31.03.2007 31.03.2006

Provisions for depreciation
on investment 288.11   890.00

Provision towards NPAs 599.82     301.58

Floating provisions for NPAs
(over and above RBI
provisioning norms) NIL   -240.00

Provision towards Standard Assets 151.93     27.25

Provision made towards Income
Tax (including FBT & Wealth Tax) 629.05    595.52

Other Provision and Contingencies : 21.65      -96.55

Detail: 31.03.0731.03.06

Standard Restructured 8.03 -74.67

Exchange Revaluation - -35.28

Written off & Others 13.62 13.40

Total 1690.56   1477.80

13. Break-up of Floating Provisions is as follows

Particulars 2006-07 2005-06
Opening balance (as on 1.4.2006) 980.00 1220.00

Quantum of floating provisions made
during the  year NIL NIL

Purpose and amount of draw down
made during the year NIL 240.00

Closing balance (as on 31.03.2007) 980.00 980.00

14. Disclosure of Segment Reporting as per AS – 17 issued
by ICAI
Part A : Business Segments

(Rs. in crore)

Business Treasury Other banking Residual Total
Segments  operations  Operations

Particulars Current Previous Current Previous Current Previous Current Previous
Year  Year  Year  Year  Year Year  Year Year

Revenue 3274.35* 4241.27 9305.43 6616.38 xxx xxx 12579.78 10857.65

Result 420.07 1314.97 3253.81 1839.93 xxx xxx 3673.88   3154.90

Unallocated
expenses 443.24     237.79

Operating profit 3230.64  2917.11

Income taxes 629.05 595.52

Extraordinary
profit / loss Xxx xxx

Net profit 1540.08 1439.31

Other
Information:

Segment
assets 46592.24 48147.95 114639.08 95997.76 xxx xxx 161231.32 144145.71

Unallocated
assets 1191.18 1121.68

Total assets 162422.50 145267.39

Segment
liabilities 45119.39 49074.43 106644.96 86678.00 xxx xxx 151764.35 135752.43

Unallocated
liabilities 222.69 138.60

Total
liabilities 151987.04 135891.03

*net of loss of Rs.386.76 crores on account of transfer of securities from AFS to HTM.

12- ykHk o gkfu [kkrs esa O;; 'kh"kZ ds vUrxZr n'kkZ;s x;s ^^çko/ku
o vkdfLedrk,a** dk czsdvi fuEuor~ gS %

en 31-03-2007 31-03-2006

fuos'kksa ij ewY;âkl gsrq
çko/ku 288-11 890-00
vutZd vkfLr;ksa ds çfr çko/ku 599-82 301-58
vutZd vfLr;ksa ds fy, ÝyksfVax
çko/ku (Hkkjrh; fjtoZ cSad ds
çko/kuhdj.k ekun.Mksa ds vkf/D; esa) 'kwU; &240-00
ekud vkfLr;ksa ds çfr çko/ku 151-93 27-25
vk;dj ds çfr fd;k x;k çko/ku
(,iQchVh vkSj /udj lfgr) 629-05 595-52
vU; çko/ku ,oa vkdfLed % 21-65 &96-55
fooj.k 31-03-07 31-03-06
ekud iquZlapjuk 8-03 &74-67
fofue; iqueZwY;u & &35-28
cV~Vs [kkrs ,oa vU; 13-62 13-40

tksM+ 1690-56 1477-80

13- ÝyksfVax çko/kuksa dk czsdvi fuEuor~ gS %

en 2006&07 2005&06

vFk'ks"k (01-04-2006 dks) 980-00 1220-00

o"kZ ds nkSjku fd;s x;s ÝyksfVax
çko/kuksa dh ek=kk 'kwU; 'kwU;

o"kZ ds nkSjku dh xbZ Mªk Mkmu
jkf'k vkSj mís'; 'kwU; 240-00

bfr'ks"k (31-03-2007 dks) 980-00 980-00

14- Hkkjrh; lunh ys[kkdkj laLFkku }kjk tkjh ys[kk ekud 17 ds
vuqlkj [kaMokj lwpuk dk çdVhdj.k
Hkkx d % dkjksckj [kaM

(jkf'k djksM+ #0 esa)
dkjksckj [kaM Vªstjh vU; cSfdax vof'k"V tksM+

ifjpkyu ifjpkyu
fooj.k pkyw xr pkyw xr pkyw xr pkyw xr

o"kZ o"kZ o"kZ o"kZ o"kZ o"kZ o"kZ o"kZ

jktLo 3274-35* 4241-27 9305-43 6616-38 xxx xxx 12579-78 10857-65

ifj.kke 420-07 1314-97 3253-81 1839-93 xxx xxx 3673-88   3154-90

xSj vkcafVr
O;; 443-24     237-79

ifjpkyu ykHk 3230-64  2917-11

vk;dj 629-05 595-52

vlk/kj.k
ykHk@gkfu xxx xxx

'kq¼ ykHk 1540-08 1439-31

vU; lwpuk

[kaMokj
vkfLr;ka 46592-24 48147-95 114639-08 95997-76 xxx xxx 161231-32 144145-71

xSj vkcafVr
vkfLr;ka 1191-18 1121-68

dqy vkfLr;ka 162422-50 145267-39

[kaMokj
ns;rk,a 45119-39 49074-43 106644-96 86678-00 xxx xxx 151764-35 135752-43

xSj vkcafVr 222-69 138-60
ns;rk,a

dqy

ns;rk,a 151987-04 135891-03

* , ,iQ ,l ls ,p Vh ,e esa çfrHwfr;ksa ds varj.k ds dkj.k #i;s 386-76 dh gqbZ gkfu dks ?kVkus ds mijkUr A
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Part B : Geographic  Segments

As the operations outside India are less than the threshold limit of
10%, secondary segment information has not been required to
be furnished.

Primary Segments: Business Segments:

a) Banking Operations

b) Treasury Operations

Secondary Segments: Geographical Segments:

a) Operations in India

b) Operations outside India

Banking operations consist of corporate, retail and personal
banking, cash management services, fees based activities, deposit
and allied services.
Treasury operations consist of dealing in securities, shares, money
market & call deposit operations and derivatives.

15 Disclosure of Related Parties as per AS –18 issued by
ICAI
Names of the related parties and their relationship with
the Bank:
Key Management Personnel

i) Shri S.C. Gupta, Chairman & Managing Director
(w.e.f. 01.05.2005)

ii) Shri  K. Raghuraman  Executive  Director
( w.e.f. 01.04.2006)

Subsidiaries
i) PNB Gilts Ltd.
ii) PNB Housing Finance Ltd.
iii) Punjab National Bank (International ) Ltd., UK

– Operation not started
Associates

i) Everest Bank Limited

ii) Principal PNB Asset Management Company Pvt. Ltd.

iii) PNB Trustee Company Private Limited

iv) PNB Principal Financial Planners Private Limited

v) PNB Principal Insurance Advisory Company Pvt. Ltd.

vi) UTI Asset Management Company Limited

vii) UTI Trustee Company Pvt. Limited

viii) Asset Care Enterprises Ltd.

ix) Principal PNB  life Insurance Company  Ltd.
– Operation not started

x) Madhya Bihar Gramin Bank , Patna

xi) Haryana Gramin Bank, Rohtak

xii) Himachal Gramin Bank, Mandi

xiii) Punjab Gramin  Bank , Kapurthala

xiv) Rajasthan Gramin Bank, Alwar

xv) Uttar Pradesh Gramin Bank , Meerut

xvi) Kisan Gramin Bank , Budaun

xvii) Devi  Patan Kshetriya Gramin Bank, Gonda

xviii) Rani Laxmibai Kshetriya Gramin  Bank , Jhansi

Hkkx [k % HkkSxkSfyd [kaM
pwafd Hkkkjr ds ckgj dk ysunsu 10% dh çkjfEHkd lhek ls de gS
vr% ml ij vyx ls fjiksVZ [kaM ds :i esa fopkj ugha fd;k x;k
gS  A

çkFkfed [kaM % dkjksckj [kaM %

(d) cSafdax ifjpkyu

([k) Vªstjh ifjpkyu

xkS.k [kaM %  HkkSxksfyd [kaM %

(d) Hkkjr esa ifjpkyu

([k) Hkkjr ls ckgj ifjpkyu

cSafdax ifjpkyu esa dkjiksjsV fjVsy vkSj iLkZuy cSafdax] dS'k eSustesaV lfoZl]
iQhl vk/kfjr xfrfof/;k¡] tek o lg;ksxh lsok,a lfEefyr gSa A

Vªstjh ifjpkyu esa çfrHkwfr;ka] 'ks;j] eqæk cktkj vkSj ek¡x tek ifjpkyu o
MsfjosfVOl ls lacaf/r dk;Z lfEefyr gSa A

15- Hkkjrh; lunh ys[kkdkj laLFkku }kjk tkjh ys e+k & 18 ds vuqlkj
lacaf/r ikVhZ çdVhdj.k

lacaf/r ikVhZ dk uke rFkk cSad ds lkFk muds laca/

eq[; çca/u dkfeZd
i) Jh ,l- l+h- xqIrk] vè;{k ,oa çcU/ funs'kd

(01-05-2005 ls)
ii) Jh ds- j?kqjkeu] dk;Zdkjh funs'kd (01-04-2006 ls)

vuq"kafx;ka
i) ih,uch fxYV~l fyfeVsM
ii) ih,uch gkÅflax iQkbusal fyfeVsM
iii) iatkc uS'kuy cSad (baVjuS'kuy) fyfeVsM] ;w-ds-&ifjpkyu

pkyw ugha

lg;ksxh
i) ,ojsLV cSad fyfeVsM

ii) fçalhiy ih,uch ,lsV eSustesaV dEiuh çk-fy-

iii) ih,uch VªLVh dEiuh çk-fy-

iv) ih,uch fçalhiy iQkbusaf'k;y IykulZ çk-fy-

v) ih,uch fçalhiy ba';ksjsal ,Mokbtjh dEiuh çk-fy-

vi) ;wVhvkbZ ,lsV eSustesaV dEiuh fy-

vii) ;wVhvkbZ VªLVh dEiuh çk-fy-

viii) ,lsV ds;j ,aVjçkbtst fyfeVsM

ix) fçalhiy ih,uch ykbiQ ba';ksjasl dEiuh fyfeVsM&ifjpkyu
pkyw ugha

x) eè; fcgkj xzkeh.k cSad] iVuk

xi) gfj;k.kk xzkeh.k cSad] jksgrd

xii) fgekpy xzkeh.k cSad] e.Mh

xiii) iatkc xzkeh.k cSad] diwjFkyk

xiv) jktLFkku xzkeh.k cSad] vyoj

xv) mÙkjçns'k xzkeh.k cSad] esjB

xvi) fdlku xzkeh.k cSad] cnk;wa

xvii) nsohiV~Vu {ks=kh; xzkeh.k cSad] xksaMk

xviii) jkuh y{eh ckbZ {ks=kh; xzkeh.k cSad] >kalh
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lacaf/r ikfVZ;ksa ds ysu nsu

(:i;s yk[kksa esa)

en lg;ksxh eq[; eq[; çcU/u
çcU/u dkfeZd ds
dkfeZd fj'rsnkj

2006&07 vf/dre 2006&07 vf/dre 2006&07 vf/dre
cdk;k cdk;k cdk;k
jkf'k jkf'k jkf'k

ifjyfC/;k¡ 14-14

m/kj 0-00 20000-00

tekjkf'k;k¡ 10733-47 15348-17 0-59 7-68 2-40 3-99

tekjkf'k;ksa dk
fu;kstu

vfxze 25126-52 38444-50
lg laLFkkvksa esa
fuos'k

xSj fuf/d
opu c¼rk,a
lanÙk C;kt 2455-38 ykxw ugha

çkIr C;kt 566-88 ykxw ugha 0-09 & 0-03 &

lsok,a çkIr
djuk 6-92 ykxw ugha

lsok,a çnku
djuk 25-00 ykxw ugha

çcU/u

lafonk,a 710-56 ykxw ugha

vuq"kafx;ksa vkSj dqN lg laLFkkvksa ds lkFk ysunsuksa dk ys[kkadu ekud&18
^^lEcfU/r ikVhZ çdVhdj.k** ds iSjk 9 ds eísutj çdVhdj.k ugha fd;k
x;k gS tks LVsV daVªksy ,aVjçkbtst dks mudh vU; lEcfU/r ikfVZ;ksa ls
lEcfU/r ysunsuksa esa ls fdlh dk Hkh çdVhdj.k djus ls NwV nsrk gS] tks
LVsV daVªksYM Hkh gSa A

16- iV~Vksa ds fy, ys[kkadu & ys[kk ekud 19

foÙkh; iV~Vs

d- foÙkh; iV~Vs ij yh xbZ vkfLr;ksa dk ewY; vkSj vU; vpy
vkfLr;ksa (iQuhZpj o fiQDlpj lfgr) esa lfEefyr@ foÙkh; iV~Vksa
ds vUrxZr o"kZ ds nkSjku vf/xzghr vkfLr;ksa dk ewY; 41-64
yk[k gS A ml ij fd, x, ewY;âkl dh çko/ku dh jkf'k
31-03-2007 rd 9-61 yk[k gS A 31-03-2007 dks vifyf[kr
ewY; :i;s 32-03 yk[k gS A

[k- ,d o"kZ ls vuf/d esa U;wure lans; iV~Vk Hkqxrku %

U;wure iV~Vk Hkqxrku :i;s 14-78 yk[k

U;wure iV~Vk Hkqxrku dk orZeku ewY; :i;s 12-81 yk[k

U;wure iV~Vk Hkqxrku esa lfEefyr C;kt :i;s 1-97 yk[k

x- ,d o"kZ ls vf/d fdUrq 5 o"kZ ls vuf/d esa lans;  U;wure
iV~Vk Hkqxrku

U;wure iV~Vk Hkqxrku :i;s 17-25 yk[k

U;wure iV~Vk Hkqxrku dk orZeku ewY; :i;s 14-96 yk[k

U;wure iV~Vk Hkqxrku esa lfEefyr C;kt :i;s 2-29 yk[k

?k- 5 o"kZ ds ckn lans; U;wure iV~Vk Hkqxrku % 'kwU;

Ä- ifjpkyu iV~Vs ij lwpuk dk fu/kZj.k ugha gS A

Transactions with Related parties

(Rs in lacs)

Items/Related Associates Key Relatives of Key
 Party Management Management

Personnel   Personnel

2006-07 Maximum 2006-07 Maximum 2006-07 Maximum
amount  amount amount

outstanding outstanding outstanding

Remuneration 14.14

Borrowings 0.00 20000.00

Deposits 10733.47 15348.17 0.59 7.68 2.40 3.99

Placement of
Deposits

Advances 25126.52 38444.50

Investments in
Associates

Non funded
Commitments

Interest paid 2455.38 NA

Interest received 566.88 NA 0.09 - 0.03 -

Receiving of
Services 6.92 NA

Rendering of
services 25.00 NA

Management
contracts 710.56 NA

The transactions with the subsidiaries & certain associates have
not been disclosed in view of  para-9 of AS-18 ‘Related Party
Disclosure’, which exempts state controlled enterprises from
making any disclosures pertaining to their transactions with other
related parties which are also state controlled.

16 Accounting for Leases – AS 19

Financial Leases:

a. Value of assets acquired on financial lease and included
in other fixed assets (including furniture and fixture).
Value of assets acquired during the year under financial
lease: Rs.41.64 lakhs. The amount of depreciation
provided thereon: Rs 9.61 lakhs upto 31.03.2007.  The
written down value as on 31.03.2007: Rs.32.03 lakhs

b. Minimum Lease Payment due not later than one year:

Min. Lease Payment Rs. 14.78 lac

Present value of Min. Lease Payment Rs. 12.81 lac

Intt. Included in Min. Lease payment Rs. 1.97 lac

c. Minimum Lease Payment due later than one year but
not later than five years:

Min. Lease Payment Rs. 17.25 lac

Present value of Min. Lease Payment Rs. 14.96 lac

Interest included in Min. Lease payment Rs. 2.29 lac

d. Minimum Lease Payment due later five years: NIL

e. Information on operating lease is not ascertained.
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17- ys[kk ekud  20 % çfr 'ks;j vtZu

en 31-03-2007 31-03-2006

d) çzfr 'ks;j vtZu&ewy@
ruqd`r (#i;s eas) 48-84 45-65

[k) dj ds i'pkr~ va'k ykHk ds :i esa        15400842      14393109
    mi;ksx dh xbZ jkf'k (:- 000 esa)
x) 'ks;jksa dk vafdr ewY; :0 10@&    :0 10@&

çfr 'ks;j çfr 'ks;j
?k) gj ds :i esa mi;ksx fd, x,

bfDoVh 'ks;jksa dh Hkkfjr vkSlr 315302500 315302500
    la[;k

18- ys[kkadu ekud&22  % vk; ij djksa ds laca/ esa ys[kkadu
cSad us  ys[kkadu uhfr la[;k 7 ds vuqlkj vkLFkfxr dj vkfLr;ksa rFkk
vkLFkkfxr dj ns;rkvksa dh igpku dh gS ftlds çeq[k la?kVd fuEukuqlkj
gSa %
fooj.k 31-03-2007 31-03-2006

dks dks
vkLFkfxr dj vkfLr;k¡

v'kksè; ,oa lafnX/ Í.kksa ds fy, çko/ku 'kwU; 'kwU;

iqujZpuk [kkrksa ds fy, çko/ku 'kwU; 'kwU;

lkafof/d ns;rk 'kwU; 'kwU;

NqV~Vh udnhdj.k ds fy, çko/ku 125-99 82-40

iSa'ku o xzSP;qVh ds fy, çko/ku 70-73 'kwU;

tksM+ 196-72 82-40

vkLFkfxr dj ns;rk

vpy vkfLr;ksa ij ewY;âkl 24-14 27-93

lkWÝVos;j O;; 0-00 2-50

vU; 82-49 82-37

tksM+ 106-63 112-80

vkLFkfxr dj vkfLr;ka ('kq¼) 90-10 &30-40

:- 120-50 djksM+ dh vkLFkfxr dj vkfLr  ykHk o gkfu [kkrs esa tek
dh xbZ A

19- ys[kk ekudksa }kjk visf{kr vU; çdVhdj.k

19d ys[kk ekud&5 iwoZ vof/ vkSj ys[kkadu uhfr esa ifjorZu

ys[kk ekud&5 ds v/hu fdUgha egRoiw.kZ iwoZ vof/ vk;@O;; ds
çdVhdj.k visf{kr ugha gSa A

19[k- ys[kk ekud 6 % ewY;âkl ys[kk fof/
o"kZ esa vkfLr;ksa ds çR;sd oxZ ds fy, fd, x, ewY;âkl dk C;kSjk

vkfLr Js.kh 2006&07    2005&06

ifjlj 6-19 6-00

vU; vpy vkfLr;ka 113-58 163-09

iV~Vs okyh vkfLr;ka 54-87 1-25

dEI;wVj lkWÝVos;j 20-16 16-31

tksM+ 194-80 186-65

17 AS 20 - Earning Per Share

Item 31.03.2007 31.03.2006

A EPS   -   Basic / Diluted
(In Rs.) 48.84 45.65

B Amount used as numerator 15400842 14393109
Profit after tax ( Rs. In ’000)

C Nominal value of share Rs. 10/- Rs. 10/-
each each

D Weighted average number
of equity shares used as the 315302500 315302500
denominator

18 AS 22- Accounting for taxes on Income
The Bank has recognized deferred tax assets and liability as per
accounting policy no. 7. Major components of which are set out
below:

Particulars As on As on
31.03.2007  31.03.2006

Deferred Tax Assets

Provision for bad & doubtful debts NIL NIL

Provision for restructured Accounts NIL NIL

Statutory liability NIL NIL

Provision for leave encashment 125.99 82.40

Provision for  Pension & Gratuity 70.73 NIL

Total 196.72 82.40

Deferred Tax Liabilities

Depreciation on fixed assets 24.14 27.93

Software expenditure 0.00 2.50

Others 82.49 82.37

Total 106.63 112.80

Deferred Tax Assets (Net) 90.10 -30.40

The deferred tax assets Rs. 120.50 crores  credited   to Profit and
Loss Account

19 Other Disclosures required by Accounting Standards

19a AS -5  Prior Period and Change in Accounting Policy
There were   no material prior period income / expenditure
requiring disclosure under AS-5.

19b AS- 6 Depreciation accounting
Break up of total depreciation for the year  for each class of
assets

Class of assets 2006-07 2005-06

Premises 6.19 6.00

Other fixed assets 113.58 163.09

Leased assets 54.87 1.25

Computer software 20.16 16.31

Total 194.80 186.65
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19x- ys[kk ekud&9 jktLo igpku %
vk; dh dqN enksa dh igpku ys[kkadu uhfr la[;k 10(4) ds vuqlkj
olwyh vk/kj ij gS rFkkfi mDr vk; egRoiw.kZ ugha le>h tkrh A

19?k- ys[kk ekud 11 % fons'kh fofue; njksa esa ifjorZu
fons'kh eqæk ifjorZu çkjf{kr dk ewoesaV

fooj.k jkf'k (:i;s djksM esa)

1 vçSy 2006 dks 'ks"k 0-07

o"kZ ds nkSjku tek 0-64

o"kZ ds nkSjku fudklh 0-06

31 ekpZ] 2007 dks 'ks"k 0-65

19Ä ys[kk ekud 28 % vkfLr;ksa dh vilkekU;rk

cSad dh vkfLr;ksa esa i;kZIr fgLlk ^ foÙkh; vkfLr;ksâ  dk lfEefyr gS ftl

ij ys[kkadu ekud 28 *vkfLr;ksa dh  vilkekU;rk ^ykxw ugha gS A cSad dh

jk; esa bldh vkfLr;ksa dh mDr ekud dh 'krkZ/hu visf{kr igpku ds fy;s

31 ekpZ 2007 dks fdlh egRoiw.kZ lhek rd vilkekU;rk ugha gS (ftl

ij ekud ykxw gksrk gS) rFkkfi] çpqj lko/kuh ds mik; Lo:i o"kZ 2004

&05 rFkk 2005&06 esa :i;s 5 djksM+ dk rnFkZ çko/ku djuk tkjh j[kk

x;k gS A 31-03-2007 dks lekIr vof/ ds nkSjku :i;s 84-38 yk[k dk

vfrfjDr çko/ku vkfLr;ksa dh vilkekU;rk [kkrs ij pktZ fd;k x;k gS A

19p- ys[kkadu ekud 29 % çko/ku] vkdfLed ns;rk,a vkSj
vkdfLed vkfLr;ka

i) ns;rkvksa ds fy, çko/kuksa dk ewoesaV*

fooj.k osru le>kSrs dkuwuh ekeys@
ds dkj.k vkdfLedrk,a

osru cdk;k

1 vçSy] 2006 dks 'ks"k 0-97 6-54

o"kZ ds nkSjku çko/ku 'kwU; 1-44

o"kZ ds nkSjku ç;qDr jkf'k;ka 0-97 'kwU;

o"kZ ds nkSjku iyVk x;k 'kwU; 'kwU;

31ekpZ 2007 dks 'ks"k 'kwU; 7-98

cfgokZg @vfu'p;ksa dk le; le>kSrk@ifj.kfr
ij cfgokZg

*vU;ksa ds fy, çko/kuksa dks NksM+dj

ii) vkdfLed ns;rkvksa ij vuqlwph & 12 dk lanHkZ ysa %

Øe la[;k (I), (II), (III), (IV), (V) & (VI) dh ,slh ns;rk,a vnkyr @

eè;LFk@vnkyrh le>kSrksa ds fu"d"kks±] vihyksa dh fuiVku] ekaxh tk jgh

jkf'k] lafonkxr nkf;Roksa dh 'krks±] lEc¼ ikfVZ;ksa }kjk mBkbZ xbZ ekaxksa ij

Øe'k% vkfJr gSa A ,sls ekeyksa esa dksbZ çfriwfrZ laHkkfor ugha gS A

19c AS- 9  Revenue Recognition :
Certain  items  of  income  are recognized  on  realization basis  as
per Accounting Policy No. 10(4). However , the said income is not
considered  to be material .

19d AS 11- Changes in foreign exchange rates:
Movement of foreign currency translation reserve

Particulars Amount (Rs. In Crore)
Balance as at 1st April 2006 0.07

Credited during the  year 0.64

Withdrawn during the  year 0.06

Balance as at 31.03.2007 0.65

 19e AS 28 -Impairment of Assets

A substantial portion of the bank’s assets comprise of ‘financial
assets’ to which Accounting Standard 28 ‘Impairment of Assets’ is
not applicable.  In the opinion of the bank, there is no impairment
of its assets (to which the standard applies) to any material extent
as at 31.03.2007 requiring recognition in terms of the said
standard. However, as a measure of abundant caution, an ad-hoc
provision of Rs.5 crores made in the  year 2004-05 & 2005-06 is
continued in the accounts. During the period ended 31.03.2007,
an additional depreciation of Rs 84.38 lac has been charged on
account of impairment of assets.

19f AS-29  Provisions, Contingent Liabilities and Contingent
Assets

i) Movement of provisions for liabilities*

Particulars Salary arrears Legal cases/
on a/c of contingencies

wage settlement

Balance as at 1st April 2006 0.97 6.54

Provided during the period NIL 1.44

Amounts used during the period 0.97 NIL

Reversed during the period NIL NIL
Balance as at 31.03.2007  NIL 7.98

Timing of outflow/uncertainties Outflow on
settlement /

crystallization.

*Excluding provisions for others

ii) Refer Schedule-12 on contingent liabilities

Such liabilities at S.No.(I), (II), (III), (IV), (V) & (VI) are dependent
upon, the outcome of Court / arbitration / out of court settlement,
disposal of  appeals, the amount being called up, terms of
contractual obligations, devolvement and raising of demand by
concerned parties, respectively. No reimbursement is expected in
such cases.
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20- vU; fVIif.k;ka

d- Hkkjrh; fjtoZ cSad ds ekxZfunZs'kksa ds vuqlkj cSad us 5 o"kZ ls
vf/d dh cdk;k var% 'kk[kk ØsfMV çfof"V;ksa dh jkf'k dk irk
yxk;k gS rFkk mUgsa lR;kfir fd;k gS A  #0 22-64 djksM+ dh jkf'k
(lek;kstu djus ds ckn dh 'kq¼ jkf'k) dks vuqlwph&5 esa ^vU;
ns;rk,a &vU;^^ 'kh"kZ ds vUrxZr n'kkZ;k x;k gS A

Hkkjrh; fjtoZ cSad ds vuqeksnu ds rgr vUr% 'kk[kk ysu nsu vo:¼
(CykDM) [kkrs ls :0 7-14 djksM+ dh jkf'k ykHk o gkfu [kkrs esa
varfjr dh xbZ gS vkSj mlds ckn lkafof/d çkjf{kfr;ksa (# 1-78
djksM+) vkSj jktLo o vU; çkjf{kr fuf/;k¡ (:i;s 5-36 djksM) esa
lek;ksftr dh xbZ gS A  fo'ks"kK dh jk; ds vk/kj ij] ,sls ØsfMV
ij dj gsrq çko/ku ij] lkFk gh Øe'k% :i;s 387-07 djksM ds o"kZ
2004&05 esa rFkk 49-70 djksM ds o"kZ 2005&06 esa fd, x, ,sls
ijkadu ij fopkj djuk vko';d ugha gS A

blds vykok mi;qZDr çfof"V;ksa ds lEcU/ esa Hkfo"; esa dksbZ Hkh nkok
cSad }kjk ykHk o gkfu [kkrs dks MsfcV djds ikfjr fd;k tk;sxk
vFkkZr~ fofo/ vk; vkSj leku jkf'k (dj ykHk dks NksMd+j] ;fn gS
vkSj lkafof/d çkjf{kfr;ka) ykHk o gkfu [kkrs dks lkekU; çkjf{kfr;ksa
ls varfjr fd;k tk;sxk A pkyw o"kZ ds nkSjku #i;s 9-45 yk[k ds nkos
ds çfr #i;s 3-91 yk[k #i;s dh jkf'k lkekU; çkjf{kfr;ksa ls varfjr
dh xbZ gS rFkk 'ks"k #i;s 5-54 yk[k ykHk o gkfu [kkrs ls MsfcV fd,
x, gSa A

[k- vUr% 'kk[kk vkSj dsUæh; dk;kZy; ys[kksa esa Hkkjrh; fjtoZ cSad ds
ikl rFkk vU; cSadksa (fons'kh cSadksa lfgr) esa 'ks"k mpar] iQqVdj]
lans; fcy] djsalh pSLV varj.k] lek'kks/u] ekxZLFk foçs"k.k vkfn esa
pkyw vkSj iqjkuh xSj lek;ksftr çfof"V;k¡ cdk;k [kaM gSa ftuls vf/
'ks"kks esa ijLij çHkko gS A cSad bu [kkrksa dh leh{kk@lek/ku ds fy,
fujUrj mik, dj jgk gS A

x- bl o"kZ ds nkSjku cSad us Hkkjr ljdkj] foÙk ea=kky;] ubZ fnYyh i=k
,iQ la[;k-10@4@2006&chvks, fnukad 24 tqykbZ] 2006 ds rgr o"kZ
2005&06 ds fy. 30% dh nj ls #- 94-59 djksM dk vafre
ykHkka'k fn;k A

?k- xSj ys[kk ijhf{kr 'kk[kkvksa ds lEcU/ esa 'kk[kk çHkkjh in/kjh }kjk
çekf.kr vfxzeksa ds oxhZdj.k dks lfEefyr fd;k x;k gS A

Ä- fe;knh Í.kksa es Øhr lkSnksa (brought over deals) ds lEcU/ esa
çhfe;e Hkqxrku dh #i;s 10-50 djksM dh jkf'k lfEefyr gS A

p- cSad dks dkuwuh lykg nh xbZ gS fd :i;s 220-82 djksM+ ds vuqeksfnr
isa'ku iQaM ds va'knku ij vk;dj vf/fu;e 1961 dh 'krks± ds rgr
fizaQt csfufiQV VSDl ykxw ugha gS A rnuqlkj  ,sls va'knkuksa ij  fÚat
csfufiQV VSDl ds fy, dksbZ çko/ku djuk vko';d ugha le>k x;k gS A

N- :i;s 20-21 djksM+ (ewY;âkl ?kVkdj)(:i;s 25-85 djksM+ ykxr)
dh jkf'k dh laifÙk;ksa lfgr ifjljksa ds fy, VkbVy MhM dk
iathdj.k fd;s tkus dh çrh{kk gS A ifjljksa esa :i;s 59-93 djksM+
dk iwathxr çxfr dk;Z lfEefyr gS A

t- eqEcbZ eSVªksikfyVu jhtu MsoyiesaV vFkkfjVh us ckank dqykZ dkEIysDl]
eqEcbZ esa Hkou fuekZ.k iwjk djus ds fy;s le;kof/ c<k+us gsrq #i;s
45-62 djksM ds vfrfjDr çhfe;e dh ekax dh gS A iV~Vs okyh Hkwfe
ij Hkou&fuekZ.k  ds fy;s le; c<kus vkSj çhfe;e dk iqu% fu/kZj.k
djus ds fy;s mi;qDr çkf/dj.kksa ds ikl ,d vihy dh xbZ gS] tks
vHkh rd fopkjk/hu gS A tc ;g iQkbuy gksxh] rc bls dsfiVykbt
fd;k tk;sxk A

20 Other Notes

a. As per RBI guidelines, the Bank worked out the amount of
Inter Branch Credit entries outstanding for more than 5
years and  verified the same.  A sum of Rs. 22.64 crores (net
of adjustments since carried out) has been included under
“Other liabilities - others” in  Schedule-5.

In terms of RBI’s  approval  a sum of Rs.7.14 crores has been
transferred to Profit and Loss Account from inter branch
transactions blocked account and thereafter appropriated
to Statutory Reserve (Rs.1.78 crores) and Revenue & Other
Reserve (Rs.5.36 crores). Based on expert opinion, provision
for tax on such credit as well as similar write back of Rs.387.07
crores and Rs.49.79 crores made in the year 2004-05 and
2005-06 respectively is not considered necessary.

Further , any claims in future in respect of the above entries
have to be honoured by the bank to the debit of Profit and
Loss account viz. Misc. Income  and an equivalent amount
(net of tax benefit, if any, and statutory reserve) shall be
transferred from the General Reserves to Profit and Loss
Account.  Accordingly as against a claim of Rs.9.45 lacs
during the current year, a sum of Rs.3.91 lacs has been
transferred from General Reserve  and balance Rs.5.54 lacs
has been debited to Profit and Loss  Account .

b. There are current and old unadjusted entries outstanding
in inter branch and central office account, balances with
Reserve bank of India and Other banks (including foreign
banks), suspense, sundries, bills payable, currency chest
transfers, clearing, remittance in transit etc. pending
identification / adjustment having inter-se effect in balances.
The bank is taking continuing steps to review / adjust the
outstandings.

c. During the year, Bank paid final dividend @30%  amounting
to Rs.94.59 crores  for the year 2005-06 in terms of
Government of India , Ministry of  Finance  New Delhi
communication  F.No.10/4/2006-BOA dated 24th  July ,
2006.

d. The classification of advances, as certified by the branch
incumbent incharge has been incorporated, in respect of
unaudited branches.

e. Term  loans includes Rs.10.50 crore   of premium payment
in respect of bought over deals.

f. The bank  has been legally advised that contributions to
approved pension fund of Rs 220.82 crores are not liable to
fringe benefits tax in terms of the Income Tax Act, 1961.
Accordingly, no provision for fringe benefits tax on such
contributions is considered necessary.

g. Premises includes properties amounting to Rs. 20.21 crores
(Net of Depreciation) {Cost Rs.  25.85 crores} are awaiting
registration of title deeds. Premises includes capital work in
progress of Rs. 59.93 crores.

h. Mumbai Metropolitan Region Development Authority has
asked for an additional premium of Rs. 45.62 crores for
grant of extension for completing the construction of
building at Bandra Kurla Complex, Mumbai. An appeal has
been made with appropriate authorities for re-fixation of
the premium and the extension of time for construction of
building at the leased land, which is still pending. The same
will be capitalized as and when it is finalized.
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>- cSad us o"kZ ds nkSjku #i;s 1212-94 dh Lo.kZ NfM;ksa vkSj
#i;s 11-32 djksM+ ds lksus ds flDdksa dk O;kikj fd;k gS vkSj Øe'k%
#i;s 3-19 djksM+ o #i;s 1-06 djksM+ dh vk; vftZr dh gS A

×k- #- 170-44 djksM+ dh fookfnr vk;dj ekax gsrq dksbZ çko/ku djuk
vko';d ugha le>k x;k D;ksafd cSad dh jk; esa fd, x, fu/kZj.k
vf/dkjh }kjk ifjo/Zu@ukeatwfj;ka oS/ ugha gS rFkk bl ij fo'ks"kK dh
jk; dk Hkh vuqleFkZu gS vkSj ,sls ekeyksa esa cSad dh viuh vihyksa
ij gq, fu.kZ; Hkh ;gh dgrs gSa A

V- cksMZ us o"kZ ds nkSjku lanÙk pqdrk iwath ds @40% varfje ykHkka'k
ds vfrfjDr] pqdrk iwath ds @60%ds vafre ykHkka'k ij fopkj
fd;k gS] fdarq mica/ ;g gS fd okf"kZd vke cSBd esa 'ks;j/kjdksa
}kjk vuqeksnu dj mls viuk;k tk;s A

21- f'kdk;rksa vkSj cSafdax yksdiky ds vf/fu.kZ;ksa dks f©Ø;kfUor u
djus ds lEcU/ esa çdVhdj.k*
d xzkgd f'kdk;rsa

(d) o"kZ ds vkjEHk esa fopkjk/hu f'kdk;rksa dh la[;k 55

([k) o"kZ ds nkSjku çkIr f'kdk;rksa dh la[;k 17988

(x) o"kZ ds nkSjku fuiVkbZ xbZ f'kdk;rksa dh la[;k 17999

(?k) o"kZ ds var es fopkjk/hu f'kdk;rks dh la[;k 244

[k cSfdax yksdiky  }kjk ikfjr vf/kfu.kZ;

(d) o"kZ ds vkjEHk es ykxw u fd, x, vf/fu.kZ;ks dh la[;k 1

([k) o"kZ ds nkSjku cSafdax yksdiky }kjk ikfjr vf/fu.kZ;ksa dh la[;k 10

(x) o"kZ ds nkSjku ykxw fd, x, vf/fu.kZ;ks dh la[;k 11

(?k) o"kZ ds var esa ykxw u fd, x, vf/fu.kZ;ks dh la[;k 'kwU;

*çcU/u }kjk lesfdr vkSj ys[kkijh{kdksa dh fo'oluh;rk ds vuqlkj

22- tgka dgha vko';d le>k x;k gS rnuq:ih xr o"kZ ds vkadM+ksa dk iqu%
lewgu @ iquOZ;oLFkk @ iquoZxhZdj.k dj fy;k x;k gS A

i. The bank has done the trading of gold bars of Rs.1212.94
crore and gold  coin business  of Rs. 11.32 crore  during the
year and earned income of Rs. 3.19 crore and Rs. 1.06  crore
respectively.

j. No provision is considered necessary in respect of disputed
IncomeTax demands of Rs.170.44 crores as in the Bank’s
view, duly supported by expert opinion and decision in
bank’s own appeals on same issues, additions / disallowances
made by the Assessing Officer are not sustainable.

k. For the year 2006-07 Board has considered final  dividend
@60%  of the paid up capital   subject to approval and
adoption by the shareholders in the Annual General Meting,
in addition to the interim dividend of 40% of the paid up
capital, paid during the year.

21.  Disclosure of complaints  and unimplemented awards
of banking Ombudsman *

a. Customer Complaints

(a) No. of  complaints pending at the beginning of the year 55

(b) No. of complaints  received during  the year 17988

(c) No. of complaints redressed during the year 17799

(d) No. of complaints pending  at the end of the year 244

b. Awards passed by  the Banking Ombudsman

(a) No. of unimplemented  Awards at the beginning of the year 1

(b) No. of Awards passed by the  banking  Ombudsman  during the year 10

(c) No. of Awards implemented  during the year 11

(d) No. of unimplemented Awards at the end of the year Nil

*As compiled by the management & relied upon by the
auditors

22 Figures of the corresponding previous year have been
regrouped /  rearranged / reclassified wherever considered
necessary.
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31 ekpZ] 2007 dks lekIr o"kZ ds rqyui=k ds lkFk udnh izokg fooj.k & i=k

Cash Flow Statement Annexed to the Balance Sheet for the year ended 31st March 2007

(#- 000 dks NksM+ fn;k x;k gS) (Rs. '000 omitted)
1 vçSy]  2006 ls 31 ekpZ  2007 rd dh vof/ ds fy,
For the period from 1st April 2006 to 31st March 2007 2006-07 2005-06
d   ifjpkyu dk;Zdykiksa ls udnh çokg
A. Cash Flow from Operating Activities
(I) dj ds i'pkr~ 'kq¼ ykHk

Net Profit after Tax 15,400,842 14,393,109
tksfM+,% dj ds fy, izko/ku (vkLFkfxr dj dks NksM+dj)
Add Provision for Tax (net of deferred tax) 6,290,502 5,945,594
djksa ls iwoZ ykHk
Profit before taxes (i) 21,691,344 20,338,703

(II) fuEu ds fy, lek;kstu%
Adjustment for :
ewY;ßkl izHkkj (ldy)
Depreciation Charges (Gross) 2,033,349 1,951,808
?kVkb,% iqueZwY;kadu izkjf{kr fuf/ ls vkgfjr jkf'k
Less :  Amount drawn from  Revaluation Reserve -85,355 -85,355
vutZd vkfLr;ksa ds fy, izko/ku] vutZd vkfLr;ksa ds izfr ÝyksfVax izko/ku
Provision for NPAs, Floating Provision towards NPAs 6,249,416 790,733
ekud vkfLr;ksa o iqujZpuk vkfLr;ksa ds fy, izko/ku
Provision on Standard Assets & Restructured Account 1,708,794 -474,327
vU; izko/ku ('kq¼)
Other Provisions (net) -224,232 -129,205
'ks;j b';w O;;
Share Issue Expenses 0 0
fuos'kksa ('kq¼) ij ewY;ßkl@ (fueksZpu)
Depreciation/ (Release)  on Investments (net) 2,881,130 8,645,235
vuq"kaxh@vU;ksa ls ykHkka'k (fuos'k dk;Zdyki)
Dividend from Subsidiary / Others (Investing Activity) -233,630 -113,000
xkS.k ½.kkssa ij C;kt (foÙkh; dk;Zdyki)
Interest on Subordinate debts (Financing Activity) 2,427,019 1,695,370
ifj'kks/u O;;@vkLFkfxr jktLo O;;
Amortisation  Expenses / Deferred Revenue Expenses 0 0
vpy vkfLr;ksa dh fcØh ij ykHk@gkfu ('kq¼)
Profit / Loss on sale of Fixed Assets ( net ) -7,566 -26,516

(ii) 14,748,925 12,254,743
ifjpkyu vkfLr;ksa o ns;rkvksa esa ifjorZuksa ls iwoZ ifjpkyu ykHk
Operating Profit before Changes in Operating ( i+ii) 36,440,269 32,593,446
Assets and Liabilities

(II) ifjpkyu vkfLr;ksa o ns;rkvksa esa 'kq¼ ifjorZu ds fy, lek;kstu
Adjustment for net change in Operating Assets and Liabilities
fuos'kksa esas deh@(o`f¼)
Decrease / (Increase) in Investments -44,186,125 89,469,238
vfxzeksa esa deh@(o`f¼)
Decrease / (Increase) in Advances -225,940,890 -145,336,931
vU; vkfLr;ksa esa deh@(òf¼)
Decrease / (Increase) in Other Assets -1,197,269 -4,391,874

tkjh---@Contd.
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iwoZ i`"B ls@from previous page

tekjkf'k;ksa esa o`f¼@(deh)
Increase / (Decrease) in Deposits 201,747,543 165,180,299
m/kjksa esa o`f¼@(deh)
Increase / (Decrease) in Borrowings -47,160,177 39,688,887
vU; ns;rkvksa o izko/kuksa esa o`f¼@(deh)
Increase / (Decrease) in Other Liabilities & Provisions -13,542,379 -19,695,991

(iii) -130,279,297 124,913,628
ifjpkyuksa ls mRiUu udnh
Cash generated from Operations ( i+ii+iii) -93,839,028 157,507,074
iznÙk dj (okilh dks NksM+dj)
Tax Paid (net of refund ) -7,604,328 -7,892,710
ifjpkyu dk;Zdykiksa ls 'kq¼ udnh
Net Cash from Operating Activities (d) (A) -101,443,356 149,614,364

[k- fuos'k dk;Zdykiksa ls udnh izokg
B. Cash Flow from Investing Activities

vpy vkfLr;ksa dh [kjhn (fcØh dks NksM+dj)
Purchase of Fixed Assets (net of Sales) -1,821,752 -2,575,263
vuq"kafx;ksa@lg m|eksa@{ks-xzk-cSadksa ls izkIr ykHkka'k
Dividend recd from Subsidiaries / JV / RRBs 233,630 113,000
cSad ds lkFk vuq"kaxh lekesyu ls gkfu
Loss of subsidiary merged with Bank 0 0
vuq"kafx;ksa@lg m|eksa@{ks-xzk- cSadksa esa fuos'k
Investment in Subsidaries / JV / RRBs -6,000 -2,194,174
fuos'k dk;Zdykiksa esa mi;ksx dh xbZ 'kq¼ udnh
Net Cash used in investing Activities ([k) ( B ) -1,594,122 -4,656,437

x- foÙkh;u dk;Zdykiksa ls udnh izokg
C. Cash Flow from Financing Activities

tkjh xkS.k ckaM@xkS.k ckaMksa dh iqu[kZjhn
Subordinate Bonds  Issued/ Redemption 17,598,000 -4,078,640
xkS.k ½.kksa ij iznÙk C;kt
Interest paid on Subordinate Debts -2,427,019 -1,695,369
'ks;j b';w ls izkfIr;ka (fjiQaM dks NksM+dj)
Proceed from Share issue (Net of Refund) 0 0
'ks;j izhfe;e
Share Premium 0 0
'ks;j b';w O;;
Share Issue Expenses 0 0
ykHkka'kksa dk Hkqxrku@ykHkka'kksa ij dkjiksjsV dj
Payments of Dividends / Corporate tax on Dividend -3,595,240 -2,157,284

foÙkh;u dk;Zdykiksa ls 'kq¼ udnh
Net Cash from  Financing Activities (x) ( C ) 11,575,741 -7,931,293

?k- udnh rFkk udnh rqY;ksa esa 'kq¼ ifjorZu
D. Net Change in Cash and Cash Equivalents ( A+B+C ) -91,461,737 137,026,634

o"kZ ds vkjEHk esa udnh rFkk udnh rqY;
Cash and Cash Equivalents at the beginning of the year 247,916,925 110,890,291
o"kZ ds var esa udnh rFkk udnh rqY;
Cash and Cash Equivalents at the end of the year 156,455,188 247,916,925

-91,461,737 137,026,634
fVIi.kh@Note :-
1. iznÙk izR;{k djksa (okilh dks NksM+dj) dks ifjpkyu dk;Zdykiksa ls mn~Hkwr ekuk x;k gS rFkk bUgsa fuos'k rFkk foÙkh;u dk;Zdykiksa ds eè; foHkDr

ugha fd;k x;k gSA
Direct taxes paid (net of refund) are treated as arising from operating activities and are not bifurcated between  investing and
financing activities.
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Hkkjr ds jk"Vªifr egksn; dks ys[kkijh{kdksa dk çfrosnu

1- geus iatkc uS'kuy cSad ds 31 ekpZ] 2007 ds layXu rqyui=k vkSj
mDr frfFk dks lekIr o"kZ ds ykHk&gkfu [kkrs rFkk mlds lkFk layXu
udn çokg fooj.k i=k dh ys[kkijh{kk dh gS ftlesa  (i) gekjs }kjk
ys[kk ijhf{kr 30 'kk[kkvksa vkSj fu;a=kd dk;kZy;ksa  ({ks=kh; dk;kZy;ksa
lfgr) (ii) vU; ys[kk ijh{kdksa }kjk ys[kkijhf{kr 3387 'kk[kkvksa rFkk
27 vU; dk;kZy;ksa vkSj (iii) 702 xSj ys[kkijh{kr 'kk[kkvksa dh
foojf.k;ka 'kkfey gSa A bu xSj ys[kkijhf{kr 'kk[kkvksa dk vfxzeksa esa
1-59%, tekjkf’k;ksa esa  4-95%] C;kt vk; esa 1-21%] rFkk C;kt O;;
esa 3-12%] va'k gS A cSad us ys[kk ijh{kk ds fy, 'kk[kkvksa dk p;u
Hkkjrh; fjtoZ cSad }kjk tkjh ekxZfunZs'kksa ds vuqlkj fd;k gS A

2- bu foÙkh; fooj.k i=kksa dh ftEesnkjh cSad çcU/u dh gS A gekjh
ftEesnkjh bu fooj.k i=kksa ij gekjs }kjk dh xbZ ys[kk ijh{kk ds
vk/kj ij er çdV djus rd gS A

3- geus Hkkjr esa lkekU;r% Lohd`r ys[kkadu ekudksa ds vuqlkj ys[kkijh{kk
dh gS A bu ekudksa ds vuqlkj ge ys[kkijh{kk dh vk;kstuk rFkk
mldk fu"iknu bl çdkj djrs gSa fd gesa foÙkh; fooj.k&i=kksa esa
=kqfViw.kZ fooj.k u gksus ds çfr leqfpr vk'oklu fey tk, A
ys[kkijh{kk esa ,sls lk{;ksa dh ijh{k.k ds rkSj ij tkap dh tkrh gS tks
foÙkh; fooj.k&i=kksa esa mfYyf[kr jkf'k;ksa rFkk çdVhdj.k ds leFkZu
esa fn, tkrs gSsaa A ys[kkijh{kk esa çca/u }kjk mi;ksx esa yk, x,
ys[kkadu fl¼kar rFkk mlds }kjk yxk, x, lkFkZd vuqekuksa dk
fu/kZj.k rFkk leLr foÙkh; fooj.ki=k dh çLrqfr dk ewY;kadu djuk
Hkh 'kkfey gS A gesa fo'okl gS fd gekjs }kjk dh xbZ ys[kkijh{kk us
gekjss vfHker dks leqfpr vk/kj çnku fd;k gS A

4- rqyui=k o ykHk rFkk gkfu [kkrk cSafdax fofu;eu vf/fu;e] 1949
dh r`rh; vuqlwph ds Øe'k% iQkeZ *,* vkSj *ch* esa rS;kj fd;s x;s
gSa A

5- mi;qZDr iSjk 1 esa ;FkkmfYyf[kr ys[kkijh{kk dh lhekvksa ds rFkk
cSafdax dEiuh (miØeksa dk vtZu rFkk varj.k) vf/fu;e] 1970
}kjk ;Fkkisf{kr rFkk mlesa visf{kr çdVhdj.k lhekvksa ds vè;/hu]
ge çfrosfnr djrs gSa %

(d) gekjh lEefr o lokZsÙke tkudkjh vkSj gesa fn, x, Li"Vhdj.kksa
ds vuqlkj o cSad dh ys[kkcfg;ksa esa ;Fkkçnf'kZr rFkk Hkkjr
esa lkekU;r;k Lohd`r ys[kkadu fl¼kUrksa ds vuq:i %

(i) [kkrksa ls lEcfU/r fVIif.k;ksa vkSj çeq[k ys[kk fof/
lEcU/h uhfr;ksa ds lkFk ifBr rqyui=k ,d iw.kZ rFkk
mfpr rqyui=k gS ftlesa lHkh vko';d fooj.k fn,
x, gSa vkSj ;g bl rjg ls rS;kj fd;k x;k gS fd blesa
cSad dk;ks± dh 31 ekpZ] 2007 dh lgh vkSj mfpr
fLFkfr çnf'kZr gksrh gS A

(ii) [kkrksa ls lEcfU/r fVIif.k;ksa vkSj çeq[k ys[kk fof/
lEcU/h uhfr;ksa ds lkFk ifBr ykHk rFkk gkfu ys[kksa }kjk
doj o"kZ ds ykHk dk lgh 'ks"k n'kkZrk gS A

(iii) udn çokg fooj.k i=k blds }kjk doj vof/ gsrq
lgh vkSj mfpr udn çokg n'kkZrk gS] tks lkekU;r;k
Hkkjr esa Lohd`r ys[kkadu fl¼kUrksa ds vuq:i gSa A

AUDITORS’ REPORT TO THE PRESIDENT OF INDIA

1. We have audited the attached Balance Sheet of Punjab
National Bank as at 31st March, 2007, the Profit and Loss
Account and Cash Flow Statement annexed thereto for the
year ended on that date, in which are incorporated the returns
of (i) 30 branches and controlling offices (including regional
offices) audited by us (ii) 3,387 branches (including one
foreign branch) and 27 other offices, audited by other
auditors and (iii) 702 branches not subjected to audit. These
unaudited branches account for 1.59% of advances, 4.95%
of deposits, 1.21% of interest income and 3.12% of interest
expenses. The branches selected by the Bank for audit are
in accordance with the guidelines issued by the Reserve
Bank of India.

2. These financial statements are the responsibility of the
Bank’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

3. We conducted our audit in accordance with the auditing
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements
are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and
significant estimates made by the management, as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our
opinion.

4. The Balance Sheet and Profit and Loss Account have been
drawn up in forms A and B respectively of the third schedule
to the Banking Regulations Act, 1949.

5. Subject to limitation of the audit as indicated in paragraph
1 above and as required by the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1970 and
also subject to the limitations of disclosure required therein,
we report that:
a) In our opinion and to the best of our information and

according to the explanations given to us and as
shown by the books of the Bank and in conformity
with the accounting principles generally accepted in
India:
I. The Balance Sheet read with significant accounting

policies and notes thereon, is a full and fair Balance
Sheet containing the necessary particulars, and is
properly drawn up so as to exhibit a true and fair
view of the affairs of the Bank as at 31st March
2007.

II. The Profit and Loss Account read with the
significant accounting policies and notes thereon
shows a true balance of the profit for the year
covered by the account and

III. The Cash Flow Statement gives a true and fair view
of cash flows for the year covered by the statement.
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([k) gekjh lokZsÙke tkudkjh vkSj fo'okl ds vuqlkj ys[kk ijh{kk
ds fy, tks Hkh lwpuk o Li"Vhdj.k vko';d Fks] os gesa
çkIr gks x, gSa vkSj geus mUgsa larks"ktud ik;k gS A

(x) cSad ds tks ysunsu gekjh tkudkjh esa vk, gSa] os cSad dh
'kfDr;ksa ds vUrxZr gSa A

(?k) cSad ds dk;kZy;ksa o 'kk[kkvksa ls çkIr foojf.k;k¡ gekjh ys[kk
ijh{kk ds ç;kstukFkZ i;kZIr ikbZ xbZ gSa A

d̀rs jeuyky th 'kkg ,.M da- dr̀s ch- ds- jkekè;kuh ,.M da-

lunh ys[kkdkj lunh ys[kkdkj

('kjn- ts- 'kkg) (lh- vkj- d̀".kk)

lk>snkj lk>snkj

esEcjf'ki ua- 07612 esEcjf'ki ua- 27990

d`rs oh ladj vÕ;j ,aM dEiuh d`rs ,u lh jktxksiky ,aM dEiuh
lunh ys[kkdkj lunh ys[kkdkj

(vkj- j?kqjkeu) (oh pUæ'ks[kj.k)

lk>snkj lk>snkj
esEcjf'ki ua- 81350 esEcjf'ki ua-  24844

d`rs xqIrk ,aM xqIrk d`rs ih- tSu ,aM dEiuh

lunh ys[kkdkj lunh ys[kkdkj

(,l- ch-  x+qIrk) (,l- ds- tSu)

lk>snkj lk>snkj

esEcjf'ki ua- 06099 esEcjf'ki ua- 71966

LFkku % ubZ fnYyh
fnukad % 23-05-2007

b) We have obtained all the information and
explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit and
have found them to be satisfactory.

c) The transactions of the Bank, which have come to our
notice, have been within its powers.

d) The returns received from the offices and branches of
the Bank have been found adequate for the purpose
of our audit.

For Ramanlal G. Shah & Co For B K Ramadhyani & Co.
Chartered Accountants Chartered Accountants

(Sharad J.  Shah) (C R Krishna)
Partner Partner
Membership number 07612 Membership number 27990

For V. Sankar Aiyar & Co. For N C Rajagopal & Co.
Chartered Accountants Chartered Accountants

(R Raghuraman) (V. Chandrasekaran)

Partner Partner
Membership number 81350 Membership number 24844

For Gupta & Gupta For P. Jain & Co.
Chartered Accountants Chartered Accountants

(S B Gupta) (S K Jain)
Partner Partner
Membership number 06099 Membership number 71966

Place : New Delhi
Date : 23rd May 2007.
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31 ekpZ] 2007 dh fLFkfr ds vuqlkj lesfdr rqyu&i=k

CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH, 2007
                                            (#i;s djksM+ esa) (Rs. in Crores)

vuqlwph 31-03-2007 dks 31-03-2006 dks
Schedule As on 31.03.07 As on 31.03.06

iawth vkSj ns;rk,a
CAPITAL & LIABILITIES
iwath
Capital 1 315.30 315.30
çkjf{kr fuf/ vkSj vf/'ks"k
Reserves & Surplus 2 10736.67 9588.03
vYika'k fgr 2d
Minority Interest 2A 131.30 127.16
tekjkf'k;ka
Deposits 3 139944.07 119752.01
m/kj
Borrowings 4 4711.11 8973.08
vU; ns;rk,a vkSj çko/ku
Other Liabilities and Provisions 5 10285.27 9569.89
tksM@TOTAL 166123.72 148325.47
vkfLr;ka
ASSETS
Hkkjrh; fjtoZ cSad ds ikl udnh vkSj tek 'ks"k
Cash and Balances with Reserve Bank of India 6 12372.51 23394.96
cSadksa ds ikl tek 'ks"k vkSj ekaax rFkk vYi lwpuk ij çkI; /u
Balances with Banks & Money at call & short notice 7 3505.57 1587.24
fuos'k
Investments 8 47075.87 42851.13
½.k vkSj vfxze
Loans & Advances 9 97873.46 75409.29
vpy vkfLr;ka
Fixed Assets 10 1018.07 1039.05
vU; vkfLr;ka
Other Assets 11 4068.17 3833.73
lesdu ij [;kfr ('kq¼)
Goodwill on Consolidation (Net) 210.07 210.07
tksM+@TOTAL 166123.72 148325.47
vkdfLed ns;rk,a
Contingent Liabilities 12 66761.36 53039.75
olwyh ds fy, fcy
Bills for Collection 7942.25 5704.17

tksxsUæ ctkt ,l ds'ko vÕ;j okbZ ih ukjax ts- ,e- xxZ ds j?kqjkeu Mk- ds lh pØcrhZ
lgk- egkçcU/d lgk-egkçcU/d egkçcU/d dk;Zdkjh funs'kd dk;Zdkjh funs'kd vè;{k ,oa çcU/ funs'kd
JOGINDER BAJAJ S KESAVA IYER Y P NARANG J. M. GARG K.  RAGHURAMAN  DR. K. C. CHAKRABARTY

ASSTT. GEN. MANAGER ASSTT. GEN. MANAGER GEN. MANAGER EXECUTIVE DIRECTOR EXECUTIVE DIRECTOR    CHAIRMAN & MANAGING DIRECTOR

jkds'k flag ,y ,e iQksalsdk ,l vkj [kqjkuk ih ds uk;j ,e ,y cXxk Mk- g"kZ egktu eksguthr flag izdk'k vxzoky
funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd

RAKESH SINGH L M  FONSECA S R KHURANA P K NAYAR M L BAGGA DR. HARSH MAHAJAN  MOHANJIT SINGH PRAKASH AGARWAL
DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR

gekjh lefrfFk dh fjiksVZ ds vuqlkj @ As per our Report of even date

d̀rs jeuyky th 'kkg ,.M daú d̀rs ch ds jkekè;kuh ,.M daú d̀rs oh ladj vÕ;j ,.M daú d̀rs ,u lh jktxksiky ,.M daú d̀rs xqIrk ,.M xqIrk d̀rs ih tSu ,.M daú
lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj
'kjn ts 'kkg vkj lR;ukjk;.k ewfrZ vkj j?kqjkeu oh pUnz'ks[kj.k fouksn dq- xqIrk v'kksd dqekj 'kekZ
lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj

FOR RAMAN LAL G SHAH & CO FOR B K RAMADHYANI & CO FOR V SANKAR AIYAR & CO FOR N C RAJAGOPAL & CO FOR GUPTA & GUPTA FOR  P JAIN & CO
CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS

SHARAD J SHAH R SATYANARAYANA MURTHI R R AGHURAMAN V CHANDRASEKARAN VINOD K. GUPTA ASHOK KUMAR SHARMA
PARTNER PARTNER PARTNER PARTNER PARTNER PARTNER

fnukad @ Date : 15.06.2007
LFkku% ubZ fnYyh@Place : New Delhi
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31 ekpZ] 2007 ds lekIr o"kZ dk lesfdr ykHk o gkfu ys[kk

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2007
                                            (#i;s djksM+ esa) (Rs. in Crores)

vuqlwph 31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Schedule Year ended 31.03.07 Year ended 31.03.06

I. vk;
INCOME
vftZr C;kt
Interest earned 13 11809.87 9796.08
vU; vk;
Other Income 14 990.77 1249.22

tksM+@TOTAL 12800.64 11045.30
II. O;;

EXPENDITURE
[kpZ fd;k x;k C;kt
Interest expended 15 6202.24 5045.85
ifjpkyu [kpZ
Operating expenses 16 3341.13 3039.21
çko/ku vkSj vkdfLedrk,¡
Provisions and Contingencies 1700.45 1487.38

tksM@TOTAL 11243.82 9572.44
vYika'k fgr ls iwoZ ewy o lgk;d laLFkkvksa ds o"kZ ds fy, lesfdr 'kq¼ ykHk
Consolidated Net Profit for the year of the parent & subsidiaries before Minority Interest 1556.82 1472.86
?kVk,a % vYika'k fgr
Less : Minority Interest 4.14 7.68
vYika'k fgr ds i'pkr~ ewy o lgk;d laLFkkvksa ds o"kZ ds fy, lesfdr 'kq¼ ykHk
Consolidated Net Profit for the year of the parent & subsidiaries after Minority Interest 1552.68 1465.18
lgk;d laLFkkvksa esa vtZu dk va'k ('kq¼)
Share of earnings in Associates (net) 17 77.37 66.99
lewg  dk o"kZ ds fy, lesfdr ('kq¼) ykHk
Consolidated Net Profit for the year attributable to the group 1630.05 1532.17
tkfsM+, % vkxs yk;k x;k lewg dk  lesfdr ykHk
Add : Brought forward consolidated profit attributable to the group 341.60 88.80
tksfM+, % iwathxr çkjf{kr fuf/;ksa ls varfjr
Add: Transferred from Capital Reserve 0.00 1.57
fofu;ksx ds fy, miyC/ ykHk
Profit available for Appropriation 1971.65 1622.54
fofu;ksx
APPROPRIATIONS
izkjf{kfr;ksa dks varj.k ('kq¼) %
Transfer to Reserves (Net) :
lkafof/d çkjf{kr fuf/;ka
Statutory Reserve 388.22 367.78
iwath çkjf{kr fuf/;ka&vU;
Capital Reserve - Others 50.03 30.28
fuos'k ?kV&c<+ çkjf{kr fuf/;ka
Investment Fluctuation Reserve 0.00 -1902.34
vU; çkjf{kr fuf/;ka
Other  Reserve 815.00 2560.91
fo'ks"k çkjf{kr fuf/;ka
Special Reserve 7.64 7.18
ykHkak'k dj lfgr ykHkka'k
Dividend Including Dividend Tax
2005&06 ds fy;s vafre ykHkka'k
Final Dividend for 2005-06 107.86 —-
2006&07 ds fy, @ 40% vUrfje ykHkka'k
Interim Dividend for 2006-07 @ 40% 144.23 108.98
2006&07 ds fy, @ 60%  izLrkfor ykHkka'k
Proposed Dividend for 2006-07 @ 60% 221.33 108.15
lesfdr rqyu&i=k esa ys tk;k x;k tek 'ks"k
Balance carried over to consolidated Balance Sheet 237.34 341.60

tksM+@ TOTAL 1971.65 1622.54
ys[kk uhfr;ka rFkk [kkrksa ls lacaf/r fVIif.k;ka
Accounting Policy & Notes on Accounts 18
çfr 'ks;j vtZu (#i;ksa esa)
Earnings per Share (In Rs.) 51.70 48.59

tksxsUæ ctkt ,l ds'ko vÕ;j okbZ ih ukjax ts- ,e- xxZ ds j?kqjkeu Mk- ds lh pØcrhZ
lgk- egkçcU/d lgk-egkçcU/d egkçcU/d dk;Zdkjh funs'kd dk;Zdkjh funs'kd vè;{k ,oa çcU/ funs'kd
JOGINDER BAJAJ S KESAVA IYER Y P NARANG J. M. GARG K.  RAGHURAMAN  DR. K. C. CHAKRABARTY

ASSTT. GEN. MANAGER ASSTT. GEN. MANAGER GEN. MANAGER EXECUTIVE DIRECTOR EXECUTIVE DIRECTOR    CHAIRMAN & MANAGING DIRECTOR
jkds'k flag ,y ,e iQksalsdk ,l vkj [kqjkuk ih ds uk;j ,e ,y cXxk Mk- g"kZ egktu eksguthr flag izdk'k vxzoky
funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd funs'kd

RAKESH SINGH L M  FONSECA S R KHURANA P K NAYAR M L BAGGA DR. HARSH MAHAJAN  MOHANJIT SINGH PRAKASH AGARWAL
DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR

gekjh lefrfFk dh fjiksVZ ds vuqlkj @ As per our Report of even date
d̀rs jeuyky th 'kkg ,.M daú d̀rs ch ds jkekè;kuh ,.M daú d̀rs oh ladj vÕ;j ,.M daú d̀rs ,u lh jktxksiky ,.M daú d̀rs xqIrk ,.M xqIrk d̀rs ih tSu ,.M daú

lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj lunh ys[kkdkj
'kjn ts 'kkg vkj lR;ukjk;.k ewfrZ vkj j?kqjkeu oh pUnz'ks[kj.k fouksn dq- xqIrk v'kksd dqekj 'kekZ
lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj lk>snkj

FOR RAMAN LAL G SHAH & CO FOR B K RAMADHYANI & CO FOR V SANKAR AIYAR & CO FOR N C RAJAGOPAL & CO FOR GUPTA & GUPTA FOR  P JAIN & CO
CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS CHARTERED  ACCOUNTANTS

SHARAD J SHAH R SATYANARAYANA MURTHI R R AGHURAMAN V CHANDRASEKARAN VINOD K. GUPTA ASHOK KUMAR SHARMA
PARTNER PARTNER PARTNER PARTNER PARTNER PARTNER

fnukad @ Date : 15.06.2007
LFkku% ubZ fnYyh@Place : New Delhi
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vuqlwph I &iawth

SCHEDULE 1 - CAPITAL
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

çkf/d`r iwath
çR;sd #- 10 ds 150]00]00]000 bfDoVh 'ks;j

Authorised Capital 1500.00 1500.00

150,00,00,000 Equity shares of Rs.10 each

tkjh rFkk vfHknRr
çR;sd #- 10 ds 31]53]02]500 bfDoVh 'ks;j
Issued & Subscribed

31,53,02,500 Equity shares of Rs. 10 each 315.30 315.30

çnRr
çR;sd #- 10 ds 31]53]02]500 bfDoVh 'ks;j
(dsaæh; ljdkj }kjk /kfjr çR;sd #- 10 ds 18]22]41]300 bfDoVh 'ks;j 'kkfey gSa)
Paid up

31,53,02,500 Equity shares of Rs. 10 each 315.30 315.30

(includes 18,22,41,300 Equity Shares of Rs.10/- each held by Central Government)

tksM+@TOTAL 315.30 315.30

vuqlwph 2 &izkjf{kr fuf/;ka vkSj vf/'ks"k

SCHEDULE 2 - RESERVES & SURPLUS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. lkafof/d çkjf{kr fuf/;ka
Statutory Reserves
çkjfEHkd 'ks"k
Opening Balance 2019.46 1651.68
o"kZ ds nkSjku o`f¼
Addition during the year 388.22 367.78

2407.68 2019.46
II. iwathxr çkjf{kr fuf/;ka

Capital Reserve
d) iquewZY;u çkjf{kr fuf/;ka
 a) Revaluation Reserve

çkjfEHkd 'ks"k
Opening Balance 302.39 312.50
o"kZ ds nkSjku dVkSrh (ifjlEifÙk ds iquewZY;u Hkkx ij ewYâkl ds dkj.k)

Deduction during the year (being Depreciation on revalued portion of Property) 8.54 8.54
vU; izkjf{kfr;ksa esa vUrj.k
Transfer to Other Reserves 0.00 1.57

293.85 302.39
[k) vU;
b) Others

çkjfEHkd 'ks"k
Opening Balance 255.84 225.56
o"kZ ds nkSjku o`f¼
Addition during the year 50.03 30.28

305.87 255.84

tkjh---@ Contd.
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iwoZ i`"B ls @ from previous page

vuqlwph 2 &izkjf{kr fuf/;ka vkSj vf/'ks"k

SCHEDULE 2 - RESERVES & SURPLUS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

III. jktLo rFkk vU; izkjf{kr fuf/;ka
Revenue and Other Reserve

d- fuos'k ?kV&c<+ çkjf{kr fuf/;ka
a. Investment Fluctuation Reserve

çkjfEHkd 'ks"k
Opening Balance 63.00 1965.34
o"kZ  ds nkSjku o`f¼
Addition during the year 0.00 0.00
?kVk,a % ykHk o gkfu [kkrs esa varj.k
Less : Trf to P & L Account 0.00 1902.34

63.00 63.00
[k- vU; çkjf{kr fuf/;ka
b. Other Reserve

çkjfEHkd 'ks"k
Opening Balance 4542.33 1919.14
tksM+s % o"kZ ds nkSjku o`f¼ (fofue; ?kV&c<+ izkjf{kfr;ksa ds 0-59 djksM+ lfgr)
Add: Addition during the year (including 0.59 Crs 815.59 2560.91
of Exchange Fluctuation Reserves)
tksMsa+ % iwoZ o"kks± ls lEcfU/r lek;kstu
Add : Adjustment relating to prior years 0.00 62.28
?kVk,a % var%vo#¼ [kkrksa ds fy, Hkqxrku
Less : Payment for Inter blocked accounts 0.04 0.00

5357.88 4542.33
IV. 'ks;j izhfe;e

Share Premium
çkjfEHkd 'ks"k
Opening Balance 2011.43 2011.43
o"kZ ds nkSjku o`f¼
Addition during the year 0.00 0.00

2011.43 2011.43
VVVVV..... fo'ks"k çkjf{kr fuf/;ka

Special Reserve
çkjfEHkd 'ks"k

          Opening Balance 51.98 44.80
o"kZ  ds nkSjku o`f¼

          Addition during the year 7.64 7.18
59.62 51.98

VI.VI.VI.VI.VI. ykHk&gkfu ys[ks esa tek 'ks"k
Balance in Profit & Loss Account 237.34 341.60
I, II, IId, III, IV, V, VI dk tksM+@ TOTAL OF I, II, IIA, III, IV, V, VI 10736.67     9588.03

vuqlwph 2d &vYika'k fgr

SCHEDULE 2A - MINORITY INTEREST
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

ftl rkjh[k dks ewy rFkk lgk;d laLFkk dk laca/ vfLrRo esa vk;k
ml rjh[k dks vYika'k fgr

Minority Interest at the date on which the

parent subsidiary relationship came into existance 77.19 77.19

ckn esa o`f¼ @ deh

Subsequent increase / decrease 54.11 49.97

rqyu&i=k dh rkjh[k dks vYika'k fgr
Minority Interest at the date of balance sheet 131.30 127.16
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vuqlwph 3 &tekjkf'k;ka

SCHEDULE 3 - DEPOSITS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

d-I. ekax tekjkf'k;ka
A.I. DEMAND DEPOSITS

(i) cSadksa ls
From Banks 1331.08 1438.44

(ii) vU;ksa ls
From Others 15121.73 15294.03

16452.81 16732.47
II. cpr cSad tekjkf'k;ka

SAVINGS BANK DEPOSITS 48088.62 41908.21
III. eh;knh tekjkf'k;ka

TERM DEPOSITS
(i) cSadksa ls

From Banks 810.03 782.30
(ii) vU;ksa ls

From Others 74592.61 60329.03
75402.64 61111.33

I, II, III dk tksM+@ TOTAL OF I, II, III 139944.07 119752.01
[k- (i) Hkkjr esa 'kk[kkvksa dh tekjkf'k;ka
B. Deposits of branches In India 139889.89 119684.33

(ii) Hkkjr ds ckgj 'kk[kkvksa dh tekjkf'k;ka
Deposits of branches outside India 54.18 67.68

I, II dk tksM+@ TOTAL OF I, II 139944.07 119752.01

vuqlwph 4 &m/kj

SCHEDULE 4 - BORROWINGS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. Hkkjr esa m/kj

Borrowings in India

(i) Hkkjrh; fjt+oZ cSad

Reserve Bank of India 1958.00 5420.00

(ii) vU; cSad

Other Banks 936.90 933.75

(iii) vU; laLFkk,a vkSj ,tsafl;ka

Other Institutions and Agencies 802.02 1424.14

II. Hkkjr ds ckgj m/kj

Borrowings Outside India 1014.19 1195.19

I, II dk tksM+@ TOTAL OF I, II 4711.11 8973.08

tekur çkIr m/kj tks mi;qZDr I ,oa II esa 'kkfey gSa

Secured Borrowings included in I & II above 1222.52 6595.08



99

vuqlwph 5 &vU; ns;rk,a vkSj çko/kku

SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . ns; fcy

Bills Payable 950.50 1814.30

II. varj & cSad lek;kstu ('kq¼)

Inter-office adjustments (net) 1299.61 418.97

III. çksnHkwr C;kt

Interest accrued 272.02 220.90

IV. vkLFkfxr dj ns;rk ('kq¼)

Deferred Tax Liability (net) 0.00 28.23

V. vU; (çko/kuksa lfgr)

Others (including Provisions) 7763.14 7087.49

vçfrHkwr çfrns; ck¡M lfgr (Vh;j II dh iwath ds xkS.k ½.k) #- 3784-80 djksM+
xr o"kZ #i, 1935-00 djksM+]

Includes Unsecured Redeemable Bonds
(Subordinate debts for Tier II Capital ) Rs. 3784.80 crore
previous year Rs. 1935.00 crore

I, II, III, IV, V dk tksM+@TOTAL OF I, II, III, IV, V 10285.27 9569.89

vuqlwph 6 & Hkkjrh; fjtoZ cSad ds ikl udnh vkSj tek'ks"k

SCHEDULE 6 - CASH AND BALANCES WITH RESERVE BANK OF INDIA
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . gkFk esa udnh (fons'kh eqæk uksV lfgr)

Cash in hand (including Foreign Currency Notes) 963.64 754.10

II. Hkkjrh; fjt+oZ cSad ds ikl pkyw [kkrs esa tek'ks"k

Balance with Reserve Bank of India in Current Account 11408.87 22640.86

I, II  dk tksM@TOTAL OF I, II 12372.51 23394.96
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vuqlwph 7 &cSadks ds ikl tek  'ks"k] ekax vkSj vYi lwpuk ij /u

SCHEDULE 7 - BALANCE WITH BANKS & MONEY AT CALL & SHORT NOTICE
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

 I. Hkkjr esa
IN INDIA
(i) cSadkss ds ikl tek 'ks"k

Balance with Banks
(d) pkyw [kkrksa esa
(a) In Current Accounts 897.80 447.15
([k)vU; tek [kkrksa esa
(b) In Other Deposit Accounts 499.99 887.78

1397.79 1334.93
(ii) ekax vkSj vYi lwpuk ij /u
Money at Call and Short Notice
cSadksa ds ikl
With Banks 1010.00 30.80

tksM+@TOTAL ( i & ii ) 2407.79 1365.73

II. Hkkjr ds ckgj
OUTSIDE INDIA
(i) pkyw [kkrksa esa

In Current Accounts 55.82 58.07
(ii) vU; tek [kkrksa esa

In Other Deposit Accounts 77.73 151.39
(iii) ekax vkSj vYi lwpuk ij /u

Money at Call & Short Notice 964.23 12.05
tksM+@TOTAL 1097.78 221.51

I, II dk dqy tksM+@ GRAND TOTAL  I, II 3505.57 1587.24

vuqlwph 8 & fuos'k

SCHEDULE 8 - INVESTMENTS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. Hkkjr esa fuEufyf[kr esa fuos'k
I. INVESTMENTS IN INDIA IN

(i) ljdkjh izfrHkwfr;ka
Govt Securities 38538.19 35236.35

(ii) vU; vuqeksfnr izfrHkwfr;ka
Other approved securities 989.73 1221.73

(iii) 'ks;j
Shares 756.76 481.84

(iv) fMcsapj vkSj ckaM
Debentures and Bonds 4333.86 5006.08

(v) lgk;d laLFkkvksa esa fuos'k (bfDoVh i¼fr ij)
Investment in Associates (on equity method) 405.79 346.88

(vi) vU;
Others 2038.43 545.94
(fofHkUu E;qpqvy iQaM o okf.kfT;d i=k vkfn esa)
(Various Mutual Funds & Commercial Paper etc.)
 I dk tksM+@TOTAL of  I 47062.76 42838.82

II. Hkkjr ds ckgj fuos'k
II. INVESTMENTS OUTSIDE INDIA

- ljdkjh izfrHkwfr;ka (LFkkuh; izkf/dj.kksa lfgr)
- Govt securities (including local authorities) 0.00 0.00
- lgk;d laLFkkvksa esa fuos'k (bfDoVh i¼fr ij)
- Investment in Associates (on equity method) 13.03 12.23
- vU; fuos'k
- Other investments 0.08 0.08

II dk tksM+@TOTAL  of  II 13.11 12.31
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vuqlwph 8 & fuos'k

SCHEDULE 8 - INVESTMENTS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

III. Hkkjr esa fuos'k
INVESTMENTS IN INDIA
i) fuos'kksa dk ldy ewY;

Gross value of Investments 48446.73 43905.30
ii) ewY;âkl ds fy, izko/kuksa dk tksM+

Aggregate of Provisions for Depreciation 1383.97 1066.48
iii) 'kq¼ fuos'k

Net Investment 47062.76 42838.82
IV. Hkkjr ds ckgj fuos'k

INVESTMENTS OUTSIDE INDIA
I) fuos'kksa dk ldy ewY;

Gross value of Investments 13.11 12.31
ii) ewY;âkl ds fy, izko/kuksa dk tksM+

Aggregate of Provisions for Depreciation 0.00 0.00
iii) 'kq¼ fuos'k

Net Investments 13.11 12.31
(I), (II) dqy tksM+@GRAND TOTAL  (I), (II) 47075.87 42851.13.13.13.13.13

vuqlwph 9 & vfxze

SCHEDULE 9 - ADVANCES
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

v-i. [kjhns vkSj Hkquk;s x;s fcy
A.i. BILLS PURCHASED AND DISCOUNTED 4631.44 3740.45

ii) ekax ij lans; udnh ½.k] vksoj MªkÝV vkSj ½.k
Cash Credits, overdrafts and loans repayable on demand 43162.53 32794.49

iii) eh;knh ½.k
Term Loan 50079.49 38874.35

tksM+@Total 97873.46 75409.29
vk- i) ewrZ vkfLr;ksa }kjk tekur izkIr (blesa cgh ½.kksa ij fn;s x;s vfxze 'kkfey gSaa)
B. Secured by Tangible Assets (includes advances against book debts) 82414.57 63577.30

ii) cSad@ljdkj dh xkjaVh }kjk lajf{kr
Covered by Bank/Govt.Guarantee 1332.54 706.70

iii)  xSj&tekurh
Unsecured 14126.35 11125.29

tksM+@Total 97873.46 75409.29
b (I) Hkkjr esa vfxze
C (I) Advances in India

i) izkFkfedrk izkIr {ks=k
Priority Sector 37571.57 34638.33

ii) lkoZtfud {ks=k
Public Sector 12494.26 5622.58

iii) cSad
Banks 260.19 24.23

iv) vU;
Others 47547.09 35124.03
tksM+@Total 97873.11 75409.17

bZ (II) Hkkjr ds ckgj
C (II) Advances outside India

i) cSadks ls izkI;
Due from banks 0.00 0.00

ii)  vU;ksa ls izkI;
Due from others
(d)[kjhns vkSj Hkquk;s x;s fcy
(a) Bills purchased & discounted 0.00 0.00
([k) eh;knh ½.k
(b) Term Loans 0.35 0.12
(x) vU;
(c) Others 0.00 0.00
tksM+@Total 0.35 0.12

b     (I)     vkSj bZ     (II) dk dqy tksM+@Grand Total of  C (I) & C (II) 97873.46 75409.29
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vuqlwph 10 & vpy vkfLr;ka

SCHEDULE 10 - FIXED ASSETS
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I. ifjlj
PREMISES
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 712.73 680.42
o"kZ ds nkSjku o`f¼
Additions during the year 18.91 32.38
o"kZ ds nkSjku dVkSfr;ka
Deductions during the year 15.16 0.07
vc rd ewY;âkl
Depreciation to date 160.12 145.43

556.36 567.30
II. vU; vpy vkfLr;ka (iQuhZpj vkSj fiQDlpj lfgr)

Other Fixed Assets (including furniture & fixtures)
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 1339.36 1147.72
o"kZ ds nkSjku o`f¼
Additions during the year 163.44 208.21
o"kZ ds nkSjku dVkSfr;ka
Deductions during the year 21.15 16.57
vc rd ifj'kksf/r
Depreciation to date 1060.65 914.07

421.00 425.29
III. dEI;wVj lkÝVos;j

Computer Software
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 96.53 72.84
o"kZ ds nkSjku o`f¼
Additions during the year 14.89 23.69
o"kZ ds nkSjku dVkSfr;ka
Deductions during the year 0.00 0.00
vc rd ifj'kksf/r
Amortised to date 72.68 52.17

38.74 44.36
IV. iV~Vsokyh vkfLr;ka

Leased Assets
fiNys o"kZ dh 31 ekpZ dks fo|eku ykxr ij
At cost as on 31st March of the preceding year 28.66 28.66
o"kZ ds nkSjku o`f¼
Additions during the year 0.42 0.00
o"kZ ds nkSjku dVkSfr;ka
Deductions during the year 0.00 0.00
vc rd ifj'kksf/r
Depreciation to date 27.11 26.56

1.97 2.10
I, II, III, IV dk tksM +@TOTAL OF I, II, III, IV 1018.07 1039.05

vuqlwph 11 & vU; vkfLr;ka
SCHEDULE 11 - OHTER ASSETS

(#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . izksn~Hkwr C;kt
Interest Accrued 1269.30 1272.28

II. vfxze vnk fd;k x;k dj@lzksr ij dkVk x;k dj
Tax paid in advance/tax deducted  at source 721.01 706.94

III. ys[ku&lkexzh vkSj LVkEi
Stationery and Stamps 6.96 7.28

IV. nkoksa ds fuiVku esa izkIr xSj cSfdax vkfLr;ka
Non Banking assets acquired in satisfaction of claims 13.46 10.54

V. vkLFkfxr dj vkfLr;ka ('kq¼)
Deferred Tax asset (net) 94.84 0.00

VI. vU;
Others 1962.60 1836.69
I, II, III, IV, V, VI dk tksM+@TOTAL of I, II, III, IV, V, VI 4068.17 3833.73
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vuqlwph 12 & vkdfLed ns;rk,a

SCHEDULE 12 - CONTINGENT LIABILITIES
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks 31-03-2006 dks
As on 31.03.2007 As on 31.03.2006

I . (i) cSad ds f[kykiQ nkos ftUgsa ½.k ds :i esa ugha ekuk x;k gS

Claims against the Bank not acknowledged as debts 167.97 152.40

(ii) vihyksa] lanHkksZa vkfn ds v/hu fookfnr vk; dj o C;kt dj ekaxsa

Disputed income tax and interest tax demands under appeal, references, etc. 171.46 234.55

II. vkaf'kd :i ls vnk fd;s x;s fuos'kksa ds fy, ns;rk,a

Liability for partly paid investments 0.19 0.28

III. cdk;k ok;nk fofue; lafonkvksa ds dkj.k ns;rk,a

Liability on account of outstanding forward exchange contracts 40160.31 30629.91

IV. xzkgdksa dh vksj ls nh x;h xkjafV;ka

Guarantees given on behalf of constituents

(d) Hkkjr esa

(a) In India 9271.22 7050.13

([k)Hkkjr ds ckgj

(b) Outside India 2819.93 1440.84

V. LohÑfr;ka] i`"Bkadu vkSj vU; nkf;Ro

Acceptance, Endorsements and Other obligations 13873.94 13175.54

 VI. vU; ensa ftuds fy, cSad vkdfLed :i ls ftEesnkj gS

Other items for which the Bank is contingently liable 296.34 356.10

I, II, III, IV, V, VI dk tksM+@TOTAL of I, II, III, IV, V, VI 66761.36 53039.75

vuqlwph 13 & vftZr C;kt vkSj ykHkka'k

SCHEDULE 13 - INTEREST AND DIVIDENDS EARNED
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I . vfxzeksa @ fcyksa ij C;kt @ cV~Vk
Interest/discount on Advances/Bills 7754.20 5421.91

II. fuos'kksa ij vk;
Income on Investments 3748.29 4141.48

III. Hkkjrh; fjtoZ cSad ds ikl tek 'ks"k vkSj vU; varj
cSad fuf/;ksa ij C;kt
Intt on balances with Reserve Bank of India & other inter-bank funds 258.42 196.41

IV. vU;
Others 48.96 36.28

I, II, III, IV dk tksM+@TOTAL of I, II, III, IV 11809.87 9796.08
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vuqlwph 14 & vU; vk;

SCHEDULE 14 - OTHER INCOME
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I . deh'ku] fofue; vkSj nykyh
Commission, Exchange & Brokerage 978.87 762.56

II. Hkwfe] Hkou vkSj vU; vkfLr;ksa dh fcØh ij ykHk
Profit on sale of land, buildings and other assets 1.02 2.92
?kVk,a % Hkwfe] Hkou vkSj vU; vkfLr;ksa dh fcØh ij gkfu
Less:Loss on sale of land, buildings and other assets 0.30 0.28

0.72 2.64
III. fofue; ysunsuksa ij ykHk

Profit on Exchange Transaction 176.84 124.46
?kVk,a % fofu;e ysunsuksa ij gkfu
Less:Loss on Exchange Transaction 0.12 2.36

176.72 122.10

IV. fuos'kksa ('kq+¼) dh fcØh ij ykHk
Profit on sale of Investments (net) 574.80 485.90
?kVk,a % fuos'kksa ij fcØh ij gkfu
Less:Loss on sale of investments 623.77 50.72

-48.97 435.18

V. fuos'kksa ds iquewZY;u ij ykHk
Profit on Revaluation of Investments 0.00 0.00
?kVk,a % fuos'kksa ds iquewZY;u ij gkfu
Less:Loss on Revaluation of Investments 301.34 247.07

-301.34 -247.07

VI. fofo/ vk;
Miscellaneous Income 184.77 173.81

I, II, III, IV, V, VI dk tksM+@TOTAL of I, II, III, IV, V, VI 990.77 1249.22

vuqlwph 15 & [kpZ fd;k x;k C;kt

SCHEDULE 15 - INTEREST EXPENDED
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks lekIr o"kZ 31-03-2006 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I . tekjkf'k;ksa ij C;kt
Interest on Deposits 5628.55 4613.27

II. Hkkjrh; fjtoZ cSad @ varj & cSad m/kjksa ij C;kt
Interest on Reserve Bank of India/inter-bank borrowings 90.30 79.30

III. vU;
Others 483.39 353.28

I, II, III dk tksM+@TOTAL of I, II, III 6202.24 5045.85
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vuqlwph 16 & ifjpkyu O;;

SCHEDULE 16 - OPERATING EXPENSES
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks lekIr o"kZ 31-03-2007 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

I . deZpkfj;ksa dks Hkqxrku vkSj muds fy, izko/kku

Payment to and provisions for employees 2359.13 2121.54

II. fdjk;k] dj vkSj fctyh

Rent, Taxes and Lighting 174.57 155.41

III. fizafVax vkSj ys[ku&lkexzh
Printing & Stationery 39.90 39.06

IV. foKkiu vkSj izpkj
Advertisement & Publicity 19.82 21.51

V. (d) iV~Vsokyh vkfLr;ksa ls fHkUu cSad dh laifÙk ij ewY;ßkl
(a) Depreciation on bank’s property other than leased assets 204.38 196.49

([k)iV~Vsokyh vkfLr;ksa ij ewY;ßkl

(b) Depreciation on leased assets 0.00 0.00

?kVk,a% iquewZY;u izkjf{kr fuf/ ds lkFk lek;ksftr

Less: Adjusted with Revaluation Reserve 8.54 8.54

195.84 187.95

VI. funs'kdksa dh iQhl] HkÙks vkSj [kpZ

Directors’ Fees, allowances and expenses 0.87 0.77

VII. ys[kk&ijh{kdksa dh iQhl vkSj [kpZ

(vuq"kafx;ksa ds lkafof/d ys[kkijh{kdksa rFkk
'kk[kk ds ys[kkijh{kdksa dh iQhl vkSj [kpZ lfgr)
Auditors’ fees and expenses (including statutory auditor of 22.54 20.77

subsidiaries, branch auditors’ fees & expenses)

VIII. fof/ izHkkj

 Law charges 10.85 9.32

IX. Mkd] rkj] VsyhiQksu vkfn
Postage,Telegrams,Telephones, etc. 52.33 56.55

X. ejEer vkSj j[k&j[kko
Repairs &  Maintenance 41.55 39.78

XI. chek
Insurance 127.86 116.71

XII. [;kfr dk ifj'kks/u] ;fn dksbZ gks

Amortisation of Goodwill, if any 0.00 0.00

XIII. vU; O;;

 Other expenditure 295.87 269.84

I to XIII dk tksM+@TOTAL of  I to XIII 3341.13 3039.21

vuqlwph 17 & lgk;d laLFkkvksa esa vtZu @ gkfu dk va'k

SCHEDULE 17 - SHARE OF EARNINGS/LOSS IN ASSOCIATES
                                            (#- djksM+ esa ) (Rs. in Crore)

31-03-2007 dks lekIr o"kZ 31-03-2007 dks lekIr o"kZ
Year ended 31.03.2007 Year ended 31.03.2006

(d) Hkkjr esa lgk;d laLFkkvksa esa vtZuksa dk va'k
(a) Share of Earnings in Associates in India 75.38 64.48

([k) Hkkjr ds ckgj lgk;d laLFkkvksa esa vtZuksa dk va'k
(b) Share of Earnings in Associates outside India 1.99 2.51

(d ,oa [k) dk tksM+@TOTAL (a & b) 77.37 66.99
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SCHEDULE 18

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON
ACCOUNTS

1 BASIS OF PREPARATION
The financial statements have been prepared on the
historical cost basis and conform, in all material aspects to
Generally Accepted Accounting Principles (GAAP) in India
which encompasses applicable statutory provisions,
regulatory norms prescribed by Reserve Bank of India (RBI),
Accounting Standards (AS) and pronouncements issued
by the Institute of Chartered Accountants of India (ICAI)
and prevailing practices in Banking industry in India.

2. CONSOLIDATION PROCEDURES
2.1 Consolidated financial statements of the Group

(comprising of 3 Subsidiaries and 18 Associates) have been
prepared on the basis of:
(a) audited financial statements of Punjab National Bank

(Parent),
(b) line by line basis by adding together like items  of

assets, liabilities, income and expenses of subsidiaries
with the respective item of the Parent and after
eliminating material intra-group balances/
transactions, unrealized profit/losses and making
necessary adjustments wherever required to conform
to uniform accounting policies, based on data received
from these subsidiaries duly audited by their
respective auditors. The financial statements of the
subsidiaries have been drawn up to the same reporting
date as that of parent i.e. 31st March 2007.

(c) Investments in associates, where the group holds 20%
or more of the voting power have been accounted for
using the equity method in terms of AS-23. In the
absence of full information regarding impact of
differences in accounting policies followed by the
parent and associates, no adjustments wherever
required have been carried out. In like manner,
unrealized profits and losses resulting from
transactions between the parent/ its consolidated
subsidiaries and the associates to the extent of the
parent’s interest in the associates have not been
eliminated. Financial statements received from these
associates form the sole basis for their incorporation
in these consolidated financial statements, except that
provisions for certain expenses not made by certain
associates in their financial statements have been
reckoned on estimated basis by the Parent Bank. These
estimates may differ from actuals.

2.2 The difference between cost to the Group of its investment
in the subsidiaries and the group’s portion of the equity of
the subsidiaries is recognized as goodwill/ capital reserve.

2.3 Minority interest in the net assets of consolidated
subsidiaries consist of:

(a) The amount of equity attributable to the minority at
the date on which investments in a subsidiary is made,
and

(b)     The minority share of movements in equity since date
of parent-subsidiary relationship came into existence.

vuqlwph & 18

çeq[k ys[kk fof/ laca/h uhfr;ka vkSj ys[kksa ij fVIif.k;ka

1 ys[ks rS;kj djus dk vk/kj
foÙkh; fooj.k i=k ewy ykxr ds vk/kj ij rFkk leLr lkjoku
igyqvksa] tks Hkkjr esa lkekU;r% Lohd`r ys[kkadu fl¼karksa (th,,ih)
ftlesa ykxw lkafof/d çko/ku] Hkkjrh; fjtoZ cSad }kjk fu/kZfjr
fofu;ked ekunaM Hkkjrh; lunh ys[kkdkj laLFkku }kjk tkjh ys[kkadu
ekunaM rFkk Kkiu o Hkkjr esa cSafdax m|ksx esa ekStwnk çFkk,a lfEefyr
gSa] ds vuq:i rS;kj fd, x, gSa A

2 lesdu i¼fr

2-1 lewg (3 vuq"kafx;ka vkSj 18 lg;ksxh laLFkk,a lfEefyr gSa) ds
lesfdr foÙkh; fooj.k&i=k fuEu ds vk/kj ij rS;kj fd, x, gSa %

(d) iatkc uS'kuy cSad (çeq[k cSad) ds ys[kkijhf{kr foÙkh;
fooj.k&i=k

([k) çeq[k cSad ds lEcfU/r enksa ds lkFk lg;ksfx;ksa dh enksa dks
vFkkZr~ vkfLr;ksa] ns;rkvksa] vk; rFkk O;;ksa dks ijLij ykbu
ckbZ ykbu vk/kj ij tksMrs gq, rFkk varj lewg ysunsuksa]
muds lEcfU/r ys[kk ijh{kdksa }kjk fof/or~ ys[kkijhf{kr
çkIr MkVk ds vk/kj ij olwyh u gq, ykHk@gkfu dks gVkus
ds i'pkr~ rFkk tgka dgha t:jh Fkk ogka leku ys[kkadu
uhfr;ksa ds vuq:i vko';d lek;kstu djus ds i'pkr~ rS;kj
fd, x, gSa A  vuq"kaxh dEifu;ksa ds foÙkh; fooj.k&i=k
çeq[k cSad dh fjiksfV±x frfFk vFkkZr~ 31 ekpZ] 2007 dks gh
rS;kj fd, x,A

(x) tgka oksfVax ikoj esa lewg dk 20% vkSj blls  vf/d va'k
gS] ogka lgk;d laLFkkvks a es a fuos'kk s a dk ys[kk adu
ys[kkekud&23 dh 'krkZuqlkj bfDoVh i¼fr }kjk fd;k x;k
gS A çeq[k cSad vkSj lg laLFkkvksa }kjk viuk;h xbZ ys[kkadu
fHkUurkvksa ds çHkko ls lEcfU/r iw.kZ tkudkjh dh vuqifLFkfr
esa] tgka dgha vko';d Fkk] dksbZ lek/ku ugha fd;k x;k
gS A blh çdkj çeq[k cSad@mldh lesfdr vuq"kafx;ksa vkSj
mldh lg laLFkkvksa ds chp gq, ysunsuksa ds ifj.kke Lo#i
olwy u gq, ykHk@gkfu rFkk lg laLFkkvksa esa cSad dh fgr
lhek rd ugha gVk, x, gSa A bu lg laLFkkvksa ls çkIr foÙkh;
fooj.k i=k bu lesfdr fooj.k i=kksa esa mudh lfEefyr gksus
ds fy, ,dy vk/kj cukrs gSa] dsoy mUgsa NksM+dj] tks dqN
lg laLFkkvksa }kjk vius foÙkh; fooj.k i=kksa esa dqN [kpkZsa ds
fy, çko/ku ugha fd;k x;k gS] muls çkIr vuqekfur
vys[kkijhf{kr lwpuk ds vk/kj ij igpkus x, gSa A ;s
vuqeku okLrfod ls fHkUu gks ldrs gSa A

2-2 vuq"kaxh dEifu;ksa esa blds fuos'k ds lewg dh ykxr rFkk
vuq"kafx;ksa esa bfDoVh ds lewg ds Hkkx ds chp ds varj dks
foÙkh; fooj.k&i=k esa [;kfr@iwath çkjf{kr fuf/ ekuk x;k gS A

2-3 lesfdr vuq"kafx;ksa dh 'kq¼ vkfLr;ksa esa vYika'k fgr esa fuEufyf[kr
'kkfey gS%&

(d) vuq"kaxh esa ftl frfFk dks fuos'k fd;k x;k gS ml frfFk dks
vYika'k fgr dks ns; bfDoVh dh jkf'k rFkk

([k) çeq[k rFkk vuq"kaxh ds eè; laca/ cuus dh  rkjh[k  ls
bfDoVh 'ks;j ds lapyuksa esa vYika'k dk va'k A
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(A) SIGNIFICANT ACCOUNTING POLICIES FOLLOWED
BY THE PARENT

3. METHOD OF ACCOUNTING:
The accounts have been prepared on the going concern
basis with accrual concept and in accordance with the
accounting policies and practices consistently followed
unless otherwise stated.

4. FIXED ASSETS
4.1 Premises including freehold/leasehold land and capital

work-in-progress and other fixed assets are stated at
historical cost except such premises, which have been
revalued. The appreciation on revaluation is credited to
revaluation reserve and depreciation provided thereon is
deducted there from.

4.2 a. Depreciation on assets (including land where value is
not separable) are provided   on straight-line method
based on estimated life of the asset.

b. Depreciation on assets has been provided at the rates
furnished below:-

Particulars Rate of Depreciation

Land acquired on leasehold basis

•  90 years and above Nil

• Below 90 years Over lease period

Building

• Constructed on free hold land and on leased

land, where lease period is above 40 years 2.50%

• Constructed on leased land where lease

period  is below 40 years Over lease period

Furniture and fixtures- Steel articles 5.00%

Furniture and fixtures-wooden articles 10.00%

Mattresses 20.00%

Mobile Phone Instruments 33.33%

Machinery, electrical and miscellaneous articles 15.00%

Motor cars and cycles 15.00%

Computers and related items 33.33%

Computer Application Software–Intangible Assets

• Up to Rs. 5,000 Charged to Revenue

• Others 20.00%

c. Assets taken over from erstwhile The New Bank of
India and Nedungadi Bank Ltd are depreciated based
on their estimated life based on broad groups /
categories instead of individual assets.

d. Depreciation on additions to assets is provided from
the month in which the  asset is put to use and in case
of assets sold/disposed of during the year,  upto the
month  preceding the month in which it is sold/
disposed of.

5. ADVANCES

5.1 Advances are classified as performing and non-performing
assets and provisions are made in accordance with
prudential norms prescribed by RBI.

5.2 Advances are stated net of provisions and de-recognized /
suspended interest in respect of non-performing assets.

(d) çeq[k cSad }kjk viukbZ xbZ çeq[k ys[kkadu uhfr;ka

3- ys[kkdau i¼fr

ys[ks mifpr /kj.kk ds lkFk fujUrj dkjksckj ds vk/kj ij rFkk vU;Fkk
mfYyf[kr dks NksM+dj] ys[kkadu uhfr;ksa rFkk lqlaxr vuqikfyr çFkkvksa ds
vuqlkj rS;kj fd, x, gSa A

4- vpy vkfLr;ka

4-1 ftu ifjljksa dk iquZewY;u gks pqdk gS]  mUgs NksM+dj] iw.kZ LokfeRo
okyh @ iV~Vs ij yh xbZ Hkwfe rFkk pkyw iwathxr dk;Z lfgr vkSj vU;
vpy vkfLr;ksa dks mudh ewy ykxr ij fn[kk;k tkrk gS A iquewZY;u
ij gqbZ o`f¼ dks iquewZY;u çkjf{kr fuf/ esa tek fd;k tkrk gS vkSj
ml ij ewY;âkl ds fy, fd, x, çko/ku dks mlesa ls de dj
fn;k tkrk gS A

4-2 d- vkfLr;ksa (Hkwfe lfgr tgka dher vyx u dh tk ldrh gks)
ij ewY;âkl ds fy, çko/ku vkfLr dh çR;kf'kr vk;q ds
vk/kj ij lh/h js[kk i¼fr ds vuqlkj fd;k tkrk gS A

[k- ,slh vkfLr;ksa ij ewY;âkl fuEufyf[kRk njksa  esa çnku fd;k
x;k gS %

fooj.k ewY;âkl nj

iV~Vs vk/kj ij yh xbZ Hkwfe vkSj Hkou
• 90 o"kZ vkSj vf/d 'kwU;
• 90 o"kZ ls de iV~Vs dh vof/ ij
Hkou
• izQhgksYM vkSj yhTM Hkwfe ij fufeZr] tgka 2-50%

yht dh vof/ 40 o"kZ ls vf/d gS
• yhTM Hkwfe ij fufeZr tgk¡ yht dh vof/

40 o"kZ ls de gS iV~Vs dh vof/ ij
iQuhZpj vkSj fiQDplZ & LVhy oLrq;sa 5-00%

iQuhZpj vkSj fiQDplZ & ydM+h dh oLrq,a 10-00%

xn~ns 20-00%

eksckby iQksu midj.k 33-33%

e'khujh] fctyh vkSj fofo/ oLrq,a 15-00%

eksVj dkjsa ,oa lkbZfdysa 15-00%

dEI;wVj vkSj lacaf/r oLrq;sa 33-33%

dEI;wVj vuqç;ksx lkWÝVos;j&vewrZ vkfLr;ka
• #i;s 5000@& rd jktLo dks çHkkfjr
• vU; 20-00%

x- iwoZorhZ nh U;w cSad vkWiQ bafM;k rFkk usMquxqMh cSad fy- ls
vftZr  vkfLr;ksa ds ekeys esa çR;kf'kr vk;q vyx vyx vkfLr
ds laca/ esa vkadus ds LFkku ij eksVs rkSj ij lewgksa@çoxks±  ds
fy, vkadh x;h gS A

?k- vkfLr;ksa esa gq, ifjo/Zuksa ds ekeys esa ewY;âkl dk çko/ku
buds ç;ksx esa vkus ds ekg ls vkSj o"kZ ds nkSjku csph@fuiVk
nh xbZ vkfLr;ksa ds ekeys esa çko/ku ftl ekg esa vkfLr
csph@fuiVkbZ xbZ gS] mlds iwoZ ekg rd fd;k x;k gS A

5 vfxze

5-1 vtZd vkSj vutZd vkfLr;ksa ds :i esa vfxzeksa dk oxhZdj.k vkSj
muds fy, çko/ku Hkkjrh; fjt+oZ cSad }kjk fu/kZfjr foosdh ekunaMksa
ds vuqlkj fd;k tkrk gS A

5-2 vfxzeksa dh ml jkf'k dks n'kkZ;k tkrk gS tks vutZd vkfZLr;ksa ds fy,
çko/ku rFkk muds laca/ esa C;kt dks vekU; djus@fuyfEcr C;kt
ds i'pkr~ 'ks"k cprh gS A
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5.3 Offices outside India / Offshore Banking Units:
a. Advances are classified under categories in line with

those of   Indian Offices.
b. Provisions in respect of advances are made as per the

local law requirements or as per the norms of RBI,
whichever is higher.

5.4 Financial Assets  sold are recognized as under :
a. In case the sale is at a price lower than the Net Book

Value (NBV) , the difference is charged to the Profit
and  Loss Account.

 b. In case the sale is at a price higher than the NBV , the
surplus provision is not reversed, but held till the
redemption of the security receipt, wherever
applicable.

5.5 In case of restructuring / rescheduling of advances, the
difference between the present value of the future interest
as per the original agreement and the present value of
future interest as per the revised agreement is provided for
at the time of restructuring / rescheduling.

6. INVESTMENTS

6.1 Investments are classified into six categories as stipulated
in form A of the third schedule to the Banking Regulation
Act, 1949.

6.2 Investments have been categorized into “Held to
Maturity”, “Available for Sale” and “Held for Trading” in
terms of RBI guidelines. Securities acquired by the Bank
with an intention to hold till maturity is classified under
“Held to Maturity”.

6.3 The securities acquired by the Bank with an intention to
trade by taking advantage of short-term price/ interest
rate movements are classified under “Held for Trading”.

6.4 The securities, which do not fall within the above two
categories, are classified under “Available for Sale”.

6.5 Transfer of securities from one category to another is carried
out at the lower of acquisition cost/ book value/ market
value on the date of transfer. The depreciation, if any, on
such transfer is fully provided for.

6.6 In determining acquisition cost of an investment
a. Brokerage / commission received on subscription is

deducted from the cost of securities.

b. Brokerage, commission   etc. paid in connection with
acquisition of securities are treated as revenue
expenses.

c. Interest accrued up to the date of acquisition of
securities i.e. broken – period interest is excluded from
the acquisition cost and recognized as interest
expense. Broken – period interest received on sale of
securities is recognized as interest income.

6.7 Investments are valued as per RBI/ FIMMDA guidelines,
on the following   basis:

Held to Maturity
i) Investments under  “ Held to Maturity “ category are

carried at acquisition cost. Wherever the book value is
higher than the face value/redemption value, the
premium is amortized over the remaining period to
maturity.

ii) Investment in venture capital is valued at carrying cost.

5-3 Hkkjr ds ckgj dk;kZy;@virVh; cSafdax bdkbZ;ka %
d- vfxzeksa dk oxhZdj.k mu laoxks± esa fd;k x;k gS tSlk Hkkjrh;

dk;kZy;ksa ds fy, gS
[k- vfxzeksa ds lEcU/ esa çko/ku LFkkuh; dkuwuh vis{kkvksa ds

vuqlkj vFkok Hkkjrh; fjt+oZ cSad ds ekun.Mksa  ds vuqlkj] tks
Hkh vf/d gSaa] fd, x, gSa A

5-4 csph x;h foÙkh; vkfLr;ksa ds ekeys esa fuEuor~ igpku gksxh %

d- ;fn 'kq¼ cghewY; ls de ewY; ij fcØh gksrh gS ] rks ml vUrj
dks ykHk o gkfu [kkrs esa çHkkfjr fd;k tkrk gS

[k- ;fn fcØh 'kq¼ cghewY; ls vf/d ewY; ij gksrh gS rks
vf/'ks"k çko/ku iyVk ugha tkrk cfYd çfrHkwfr jlhn dh okilh
rd j[kk tkrk gS] tgk¡ dgha ykxw gS A

5-5 vfxzeksa ds iquxZBu@iquZlwphc¼u ds ekeys esa ewy djkj ds vuqlkj
Hkkoh C;kt ds orZeku ewY; vkSj la'kksf/r djkj ds vuqlkj Hkkoh
C;kt ds orZeku ewY; ds chp ds varj dk iquxZBu@iquZlwphc¼u ds
le; çko/ku fd;k tkrk gS A

6- fuos'k

6-1 fuos'kksa dks cSafdax fofu;eu vf/fu;e] 1949 dh rhljh vuqlwph ds
iQkeZ , esa ;FkkfufnZZ"V N% Jsf.k;ksa esa oxhZd`r fd;k tkrk gS A

6-2 Hkk- fj- cSad ds ekxZfunZs'kksa ds vuq:i fuos'kksa dks ^^ifjiDork rd j[ks
x,** ] ^^fcØh gsrq miyC/** rFkk ^^O;kikj gsrq j[ks x, ^^Jsf.k;ksa esa
oxhZd`r fd;k tkrk gS A cSad }kjk ifjiDork rd j[ks tkus dh ea'kk
ls vftZr çfrHkwfr;ksa dks ^^ifjiDork rd j[kh xbZ** Js.kh esa j[kk x;k
gS A

6-3 cSad }kjk vYikof/ ds ewY;@C;kt nj ço`fÙk;ksa dk ykHk mBkrs gq,
O;kikj gsrq j[ks tkus dh ea'kk ls vftZr çfrHkwfr;ksa dks **O;kikj gsrq
j[ks x,** fuos'kksa esa oxhZd`r fd;k tkrk gSA

6-4 tks çfrHkwfr;ka mi;qZDr nksuksa Jsf.k;ksa esa ugha vkrha mUgsa **fcØh gsrq
miyC/** Js.kh ds v/hu oxhZd̀r fd;k tkrk gS A

6-5 ,d Js.kh ls nwljh Js.kh esa çfrHkwfr;ksa ds varj.k] varj.k dh frfFk
dks de ls de vf/xzg.k ykxr@cgh ewY;@cktkj ewY; ij fd;k
tkrk gS A ;fn dksbZ ewY;âkl gks rks mls varj.k ij iw.kZ O;ofLFkr
fd;k tkrk gS A

6-6 fdlh fuos'k dh vf/xzg.k ykxr dks fu/kZfjr djus esa

d- (lfClfØI'ku) ij çkIr nykyh@deh'ku çfrHkwfr;ksa dh ykxr ls
dkVh tkrh gSA

[k- çfrHkwfr;ksa ds vf/xzg.k ds lEcU/ es lanÙk nykyh] deh'ku
bR;kfn jktLo O;;ksa ds #i esa le>h tkrh gS A

x- çfrHkwfr;ksa ds vf/xzg.k dh frfFk;ksa rd mifpr C;kt vFkkZr~
[kafMr vof/ C;kt vf/xzg.k ykxr ls vyx dj fn;k tkrk gS
vkSj mls C;kt O;; ds #i esa ekuk tkrk gS A  çfrHkwfr;ksa dh
fcØh ij çkIr [kafMr vof/ C;kt dks C;kt vk; ekuk tkrk gS A

6-7 Hkk- fj- cSad@,iQvkbZ,e,eMh, ds fn'kkfunZs'kkuqlkj] fuos'k dk ewY;u
fuEufyf[kr vk/kj ij fd;k tkrk gS %

ifjiDork rd j[ks x, %

i) ^ifjiDork rd j[ks x;ŝ  oxksZ esa ewY;u vtZu ykxr ij fd;k
tkrk gSA tgk¡ cgh ewY; vafdr @ ifjiDork ewY; ls vf/d gks]
ogka çhfe;e ifjiDork dh 'ks"k vof/ esa ifj'kksf/r fd;k tkrk
gS A

ii) m|e iwath esa fuos'kksa dk ewY;kadu j[kko ykxr ij fd;k tkrk gS A
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Available for Sale and Held for Trading
a. Govt. Securities

I. Central Govt. Securities At market prices/YTM as published
by Fixed Income Money Market
And Derivatives Association of India
(FIMMDA)

II. State Govt. Securities On appropriate yield to maturity
basis as per FIMMDA/RBI
guidelines.

b. Securities guaranteed by On appropriate yield to maturity
Central/State Government, basis as per FIMMDA/RBI
PSU Bonds (not in the guidelines
nature of advances)

c. Treasury Bills At carrying cost

d. Equity shares At market price, if quoted, other-
wise at break up value of the Shares
as per latest Balance Sheet (not
more than one year old), otherwise
at Re.1 per company

e. Preference shares At market price, if quoted or on
appropriate yield to maturity basis
not exceeding redemption value as
per RBI/FIMMDA guidelines.

f. Bonds and debentures At market price, if quoted, or on
(not  in the nature of appropriate yield to maturity
advances) basis as per RBI/FIMMDA

guidelines.

g. Units of mutual funds As per stock exchange quotation,
if quoted; at repurchase price/NAV,
if unquoted

h. Commercial paper At carrying cost

i. Certificate of Deposits At carrying cost.

j. Security receipts of ARCIL At net asset value of the asset as
declared by ARCIL

k. Other Investments At carrying cost less diminution in
value.(if any )

The above valuation in category of Available for Sale and Held
for Trading are done scrip wise and depreciation / appreciation is
aggregated for each classification. Net depreciation for each
classification if any is provided for while net appreciation is
ignored.

6.8 Investments are subject to appropriate provisioning/ de-
recognition of income, in line with the prudential norms of
Reserve Bank of India for NPI classification. The
depreciation/provision in respect of non-performing
securities is not set off against the appreciation in respect
of the other performing securities.

6.9 Profit or loss on sale of investments in any category is
taken to Profit and Loss account but, in case of profit on
sale of investments in “Held to Maturity” category, an
equivalent amount is appropriated to “Capital Reserve
Account”.

6.10 Securities repurchased/resold under buy back arrangement
are accounted for at original cost.

fcØh gsrq miyC/  rFkk O;kikj gsrq  j[ks x, %

d- ljdkjh çfrHkwfr;k¡

1- dsaæh; ljdkj dh fiQDlM bade euh ekfdZV ,.M MsfjosfVOl
çfrHkwfr;kaa ,lksfl,'ku vkWiQ bafM;k (,iQvkbZ,e,eMh,)

}kjk çdkf'kr cktkj ewY; ij

2- jkT; ljdkj dh ,iQvkbZ,e,eMh,@Hkk-fj-cSad ekxZ funZs'kksa
çfrHkwfr;ka ds vuqlkj mi;qDr ifjiDork çkfIr

vk/kj ij

[k- dsaæh;@jkT; ljdkj }kjk ,iQvkbZ,e,eMh,@ Hkk-fj-cSad ekxZ funZs'kksa
xkjaVh'kqnk çfrHkwfr;ka@lkoZtfud ds vuqlkj mi;qDr ifjiDork çkfIr
{ks=k ds miØeksa ds ckaM vk/kj ij
(vfxzeksa dh çd`fr ds ugha)

x- Vªstjh fcy j[kko ykxr ij

?k- bfDoVh 'ks;j cktkj ewY; ij] ;fn mn~/`r gks] vU;Fkk
uohure rqyui=k (tks ,d o"kZ ls iqjkuk
u gks) ds vuqlkj 'ks;jksa ds czsd vi
ewY; ij] vU;Fkk çfr daiuh #- 1@&

Ä vf/eku 'ks;j cktkj ewY; ij] ;fn mn~/`r gks] vFkok
,iQvkbZ,e ,eMh, ekxZ funZs'kksa ds vuqlkj
mi;qDr ifjiDork çkfIr vk/kj ij fdarq
ifj'kks/u ewY; ls vuf/d

p ca/i=k vkSj fMcsapj cktkj ewY; ij] ;fn mn~/`r gks] vFkok
(vfxzeksa dh çd`fr ds ugh) ,iQvkbZ,e,eMh, ekxZ funZs'kksa ds vuqlkj

mi;qDr ifjiDork çkfIr vk/kj ij

N E;qpqvy iQ.Mksa ds ;wfuV LVkWd ,Dlpsat ds Hkko ds vuqlkj ;fn
mn~/`r gks@;fn mn~/`r u gksa rks iqu[kZjhn
ewY; ij@,u,oh ij

t okf.kfT;d isij vkfn j[kko ykxr ij

> tek çek.k i=k j[kko ykxr ij

×k ,vkjlhvkbZ,y dh ,vkjlhvkbZ,y }kjk dh xbZ /ks"k.kk ds
çfrHkwfr jlhnsa vuqlkj vkfLr ds 'kqf¼ vkfLr ewY; ij

V vU; fuos'k j[kko ykxr esa ls âkl ?kVkdj

fcØh gsrq  miyC/ rFkk O;kikj gsrq j[ks x, oxZ esa mi;qZDr ewY;kadu fLØi
okj fd;k tkrk gS rFkk çR;sd Js.kh esa ewY;âkl@o`f¼ oxZokj dh tkrh
gS A ;|fi 'kq¼ ewY; âkl O;ofLFkr fd;k tkrk gS rFkkfi 'kq¼ o`f¼ n'kkZ;h
ugh tkrh A

6-8 Hkk- fj- cSad ds ,uihvkbZ oxhZdj.k ds foosdh ekunaMksa ds vuq:i
fuos'k mi;qDr çko/kuhdj.k rFkk vk; vekU;hdj.k ds vè;/hu
gSa A vutZd çfrHkwfr;ksa ds lEca/ esa ewY;âkl@çko/ku vU; vtZd
çfrHkwfr;ksa ds laca/ esa o`f¼ ds le{k lSV vkiQ ugha fd;k x;k gS A

6-9 fdlh Hkh Js.kh ds fuos'kksa ds fcØh ls gq, ykHk@gkfu dks ykHk o gkfu
[kkrs esa ys tk;k tkrk gS A rFkkfi ^ifjiDork gsrq j[ks x;s* Js.kh ds
fuos'kksa dh fcØh ls gq, ykHk ds ekeys esa lerqY; jkf'k ^iwath çkjf{kr
fuf/ [kkrs* esa fofu;ksftr dh tkrh gS  A

6-10 okil [kjhn O;oLFkk ds vUrxZr iqu[kZjhnh x;h@iqu% csph x;h
çfrHkwfr;ksa dks mudh ewY; ykxr ij fy;k tkrk gS A
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6.11 The derivatives transactions are undertaken for trading or
hedging purposes. Trading transactions are marked to
market .As per RBI guidelines, different category of swaps
are valued as under: -

Hedge Swaps

Interest rate swaps which hedges interest bearing asset or liability
is accounted for on accrual basis except the swap designated
with an asset or liability that is carried at market value or lower of
cost   in the financial statement.

Gain or losses on the termination of swaps are recognized over
the shorter of the remaining contractual life of the swap or the
remaining life of the asset/liabilities.

Trading Swaps

Trading swap transactions are marked to market with changes
recorded in the financial statements.

6.12 Foreign currency options

Foreign currency options written by the bank with a back-
to-back contract with another bank is not marked to market
since there is no market risk.

Premium received is held as a liability and transferred to
the Profit and Loss Account on maturity/cancellation.

7. TRANSLATION OF FOREIGN CURRENCY
TRANSACTIONS & BALANCES:

a) Except advances of erstwhile London branches which
are accounted for at the exchange rate prevailing on
the date of parking in India, all other monetary assets
and liabilities, guarantees, acceptances, endorsements
and other obligations are translated in Indian Rupee
equivalent at the exchange rates prevailing at the end
of the year as per Foreign Exchange Dealers’
Association of India (FEDAI) guidelines.

b) Non-monetary items other than fixed assets are
translated at exchange rate prevailing on the date of
transaction.

c) Forward exchange contracts are translated at the year
end rates notified by FEDAI and the resultant  Gain/
loss on evaluation is taken to profit & Loss Account.

d) Income and expenditure items are accounted for at
the exchange rate prevailing on the date of
transaction.

e) Offices outside India / Offshore Banking Units:
(i) Operations of foreign branch and off shore

banking unit are classified as “Non-integral
foreign operations” and operations of
representative offices abroad are classified as
“integral foreign operations”.

6-11 ysunsu vFkok çfrj{kk ds ç;kstuksa ls O;qRiUu (MsfjosfVOl) ysunsu

fd, x, gSa A O;kikfjd ysunsu cktkj ewY; ij gSa A Hkkjrh; fjt+oZ

cSad ds fn'kkfunZs'kkuqlkj vnykcnyh dh fofHkUu Jsf.k;ksa dk fuEuor~

ewY;u fd;k x;k gS %

çfrj{kk vnykcnyh

C;ktnj vnyk&cnyh tks C;kt okgd vkfLr vFkok ns;rk dh çfrj{kk djrk

gS] mip; vk/kj ij ys[kkafdr fd;k tkrk gS] fdlh vkfLr vFkok ns;rk ds

lkFk vfHkfgr vnykcnyh dks NksM+dj] tks foÙkh; fooj.kh esa cktkj  ewY;

vFkok de dher ij yh gS A

vnykcnyh dh lekfIr ij ykHk vFkok gkfu;ksa dks vnykcnyh ds U;wurj

cdk;k lafonkxr thou vFkok vkfLr@ns;rk dh 'ks"k vof/ ij ekU;rk nh

tkrh gS A

O;kikfjd vnykcnyh

O;kikfjd vnykcnyh ysu nsu fjdkMZ fd, x, ifjorZuksa lfgr foÙkh;

foojf.k;ksa esaa cktkj dh rqyuk esa fpfUgr fd;k tkrk  gS A

6-12 fons'kh eqæk fodYi

vU; cSad ds lkFk cSd Vw cSd daVªsDV ds lkFk cSad }kjk fyf[kr fons'kh eqæk

fodYi cktkj ewY; ij ugha gS D;ksafd blesa cktkj tksf[ke ugha A

çkIr çhfe;e dks ns;rk ds #i esa j[kk x;k gS vkSj ifjiDork @ fujLrhdj.k

dk ykHk o gkfu [kkrs esa vUrfjr fd;k x;k gS A

7- fons'kh eqæk ls lacaf/r ysunsuksa dk ifjorZu vkSj 'ks"k

d) iwoZorhZ yanu fLFkr 'kk[kkvksa ds vfxzeksa ls lacaf/r çkI; 'ks"k

jkf'k dk ifjorZu muds Hkkjr esa varj.k dh rkjh[k dks ykxw

fofue; njksa ds vk/kj ij fd;s tkus dks NksM+dj vU; lHkh

ekSfæd vkfLr;ksa rFkk ns;rkvksa] xkjafV;ksa] Lohd`fr;ksa] i`"Bkaduksa o

vU; ckè;rkvksa dks lerqY; Hkkjrh; :i;s esa Hkkjrh; fons'kh

eqæk O;kikjh la?k (iQsMkbZ) ds ekxZfunZs'kksa ds vuqlkj o"kZ dh

lekfIr ij çHkkoh fofue; njksa ds vk/kj ij ifjofrZr fd;k

tkrk gS A

[k) xSj&ekSfæd enksa dk ifjorZu ysunsu dh rkjh[k dks çHkkoh

fofue; njksa ij fd;k tkrk gS A

x) ok;nk fofue; lafonk;sa fofue; nj ij ifjofrZr dh tkrh gS A

Hkkjrh; fons'kh eqæk O;kikjh la?k ds }kjk o"kZ ds vUr esa

vf/lwfpr vkSj iQy:i ewY;kadu ij gq, ykHk@gkfu;ksa dks

jktLo enksa ds :i esa fn[kk;k tkrk gS A

?k) vk; rFkk O;; dh ensa ysunsu dh rkjh[k dks çHkkoh fons'kh

fofue; nj ij ifjofrZr dh tkrh gSa A

Ä) fons'kh 'kk[kk,a@virVh; cSafdax bdkbZ;ka

i) fons'kh 'kk[kk vkSj virVh; cSafdax ;wfuV ds ifjpkyuksa dks

^xSj lekdfyr fons'kh ifjpkyuksa esa oxhZd`r fd;k x;k gS

vkSj fons'k esa çfrfuf/ dk;kZy;ksa ds ifjpkyuksa dks ̂ lekdfyr

fons'kh ifjpkyuksâ  ds :i esa oxhZd`r fd;k x;k gS A
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(ii) Foreign currency transactions of integral foreign
operations and non-integral foreign operations
are accounted for as prescribed by AS-11.

(iii) Exchange Fluctuation on Profit / loss of non-
integral operations are credited /debited to
exchange fluctuation reserve.

8. TAXES ON INCOME

Current tax is determined on the amount of tax payable in
respect of taxable income for the year and accordingly
provision for tax is made.

The deferred tax charge or credit is recognized using the
tax rates that have been enacted or substantially enacted
by the Balance Sheet date. In terms of Accounting Standard
22 issued by ICAI, provision for deferred tax liability is
made on the basis of review at each Balance Sheet date
and deferred tax assets are recognized only if there is virtual
certainty of realization of such assets in future. Deferred
tax assets/ liabilities are reviewed at each Balance Sheet
date based on developments during the year.

9. RETIREMENT BENEFITS
i. Expenses on gratuity, pension and leave encashment

are accounted for on the basis of actuarial valuation
made at the year-end.

ii. Contributions payable to provident fund in terms of
the provident fund scheme are charged to Profit and
Loss Account on accrual basis.

10. IMPAIRMENT OF ASSETS

Impairment loss, if any, is recognised in accordance with the
accounting standard issued in this regard by ICAI and impairment
loss on any revalued asset is treated as a revaluation decrease.

11. REVENUE RECOGNITION

11.1 Income / expenditure (other than items referred to in
paragraph 11.4) is generally accounted for on accrual basis.

11.2 Income on non-performing assets is recognized on
realisation as per RBI guidelines.

11.3 Recovery in non-performing advances is appropriated first
towards interest including de-recognized/ suspended
interest and recorded interest and thereafter towards (I)
arrears of instalments in term loans and (ii) principal
irregularity in other accounts. However, recovery in suit
filed, decreed accounts and compromise cases is first
appropriated towards principal or as per terms of decree/
settlement.

11.4 Commission (excluding on Government Business), interest
on overdue bills, exchange, locker rent, income from
merchant banking transactions and dividend income on
mutual fund are accounted for on realization.

11.5 Income from interest on refund of income tax is accounted
for in the year the order is passed by the concerned
authority.

ii) lekdfyr fons'kh ifjpkyuksa ds fons'kh eqæk ysunsuksa vkSj xSj
lekdfyr fons'kh ifjpkyuksa dks ys[kkadu ekud&11 }kjk
fd;s x;s fu/kZj.k ds vuqlkj fglkc esa fy;k tkrk gS A

iii) xSj lekdfyr ifjpkyuksa ds ykHk@gkfu dks fofue; ?kV&c<+
çkjf{kr fuf/ esa tek@?kVk fd;k tkrk gS A

8- vk; ij dj

o"kZ ds fy, dj ;ksX; vk; ds lEcU/ esa lans; dj dh jkf'k ij pkyw
dj dk fu/kZj.k gksrk gS rFkk rnuqlkj dj ds fy, çko/ku fd;k
tkrk gS A
vkLFkfxr dj çHkkj vFkok ØsfMV dh igpku mu dj njksa dk
bLrseky djrs gq, dh tkrh gS tks rqyui=k frfFk }kjk vf/fu;fer
fd, x, vFkok oLrqr% vf/fu;fer fd, x, A vkbZlh,vkbZ }kjk
tkjh ys[kkadu ekud dh 'krkZ/hu vkLFkfxr dj ns;rk ds fy,
çko/ku çR;sd rqyui=k frfFk ij leh{kk ds vk/kj ij fd;k tkrk
gS vkSj vkLFkfxr dj vkfLr;ka dsoy rHkh ekU; gksrh gSa tc ,slh
vkfLr;ksa dh Hkfo"; esa olwyh gksuk okLro esa lqfuf'pr gksrk gS A
vkLFkfxr dj vkfLr;ka vFkok ns;rkvksa dh iqujh{kk o"kZ ds nkSjku gqbZ
çxfr ds vk/kj ij çR;sd rqyui=k frfFk dks dh tkrh gS A

9 lsok fuo`fÙk ykHk

i) minku] isa'ku vkSj NqV~Vh udnhdj.k ds O;;ksa dks o"kZ ds
var esa fd, x, chekafdd ewY;kadu ds vk/kj ij fglkc
esa fy;k x;k gS A

ii) Hkfo"; fuf/ ;kstuk dh 'krkZ/hu Hkfo"; fuf/ esa lans;
va'knkuksa dks mip; vk/kj ij ykHk o gkfu [kkrs dks
çHkkfjr fd;k tkrk gS A

10- vkfLr;ksa dh vilkekU;rk

vutZd gkfu;ksa (;fn gSa) dks vkbZlh,vkbZ }kjk bl laca/ esa tkjh ys[kkadu
ekud ds vuqlkj igpkuk x;k gS vkSj iquewZY;kafdr vkfLr;ksa ij vutZd
gkfu;ksa dks iquewZY;u fxjkoV ds :i esa le>k x;k gS A

11 jktLo ekU;rk

11-1 vk;@ O;; (iSjk 11-4 esa lanfHkZr enksa ls fHkÂ) dks lkekU;r%
mip; vk/kj ij ys[kkfdar fd;k tkrk gSA

11-2 Hkkjrh; fjtoZ cSad ds ekxZfunZs'kksa ds vuqlkj vutZd vkfLr;ksa
ls lacaf/r vk; dks mudh olwyh gksus ij ekU;rk nh tkrh gSA

11-3 vutZd vfxzeksa esa olwy dh x;h jkf'k dks igys C;kt] ftlesa vekU;
fd;k x;k C;kt@yfEcr C;kt rFkk ntZ C;kt 'kkfey gS] ds laca/ esa
rFkk rRi'pkr~ mls (i) eh;knh Í.kksa dh cdk;k fdLrksa rFkk
(ii) vU; [kkrksa esa ewy jkf'k dh vfu;ferrk esa fofu;ksftr fd;k
tkrk gSA rFkkfi] nk;j fd;s x;s nkoksa] fMØh çkIr [kkrksa rFkk le>kSrks
ds ekeyksa esa olwyh dks igys ewy jkf'k esa vFkok fMØh@le>kSrks dh
'krks± ds vuqlkj fofu;ksftr fd;k tkrk gSA

11-4 deh'ku] (ljdkjh dkjksckj ij NksM+dj) vfrns; fcyksa ij C;kt]
fofue;] ykWdj fdjk;s] eps±V cSafdax ysu&nsuksa ls çkIr vk; vkSj
E;qpqvy iaQMksa ij ykHkak'k vk; dks olwyh ij ys[kkafdr fd;k tkrk gSA

11-5 vk;dj ds fjiaQMksa ij C;kt ds :i esa çkIr vk; dks lacaf/r
çkf/dkfj;ksa }kjk ikfjr vkns'k ds o"kZ esa ys[kkafdr fd;k tkrk gSA
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12- vU;

ifjiDo fe;knh tek jkf'k;ksa ij] muds uohdj.k ij vfrns; vof/
ds fy, cSad ds fu;ekuqlkj C;kt fn;k tkrk gSA

([k) ys[kksa laca/h fVIif.k;ka

1- lesfdr foÙkh; fooj.k&i=kksa esa ftu vuq"kafx;ksa dks 'kkfey fd;k
x;k gS] os fuEukuqlkj gSa%

daiuh dk uke fuxehdj.k 31 ekpZ] 2007 dks
okyk ns'k /kfjr % erkf/dkj

ih,uch fxYV~l fyfeVsM Hkkjr 74-07
(ih,uch fxYV~l)

ih,uch gkmflax iQkbusal fyfeVsM Hkkjr 100-00
(ih,uch gkmflax)

iatkc uS'kuy cSad (baVjus'kuy) fy- ;w ds 100-00
&vHkh rd ifjpkyu vkjEHk ugha gqvk gS

2 lesfdr foÙkh; fooj.k i=kksa ds fy, fuEufyf[kr lg;ksxh laLFkkvksa
ij fopkj fd;k x;k gS%

Ø- lg;ksxh dEiuh dk uke fuxehdj.k LokfeRo çfr'krrk
la- okyk ns'k dh ek=kk

1 eè; fcgkj xzkeh.k cSd Hkkjr 35%

2 gfj;k.kk xzkeh.k cSad Hkkjr 35%
3 iatkc xzkeh.k cSad Hkkjr 35%
4 jktLFkku xzkeh.k cSad Hkkjr 35%
5 mÙkj çns'k xzkeh.k cSad Hkkjr 35%
6 fgekpy xzkeh.k cSad Hkkjr 35%
7 jkuh y{ehckbZ {ks=kh; Hkkjr 35%

xzkeh.k cSad
8 fdlku xzkeh.k cSad Hkkjr 35%
9 nsoh iVu {ks=kh; xzkeh.k cSad Hkkjr 35%
10 ,lsV ds;j ,UVjçkbtsl fy- Hkkjr 26%
11 ,ojsLV cSad fyfeVsM usiky 20%
12 ;wVhvkbZ ,lsV eSustesaV Hkkjr 25%

dEiuh izk-fy-
13 ;wVhvkbZ VªLVh dEiuh çk-fy- Hkkjr 25%
14 fçalhiy ih,uch ,lsV Hkkjr 30%

eSustesaV da- ç- fy-
15 fçalhiy VªLVh da-ç-fy- Hkkjr 30%
16 ih,uch fçalhiy iQkbusaf'k;y Hkkjr 30%

IySuj çk-fy-
17 ih,uch fçalhiy bU';ksjsal Hkkjr 30%

,Mokt+jh da- çk-fy-
18 fçalhiy ih,uch ykbiQ ba';ksjsal Hkkjr 30%

da- fy-&ifjpkyu vkjEHk ugh gqvk gS

ikn fVIi.kh
i) ih,uch us o"kZ ds nkSjku fnukad 13 vçSy] 2006 dks ,d u;h

vuq"kaxh dEiuh çofrZr dh gS vFkkZr~ iatkc uS'kuy (baVjus'kuy)
fy-] ;w-ds-A iQyLo:i dEiuh us rqyui=k dh frfFk ij ifjpkyu
vkjEHk dj fn;k gSA cSad dks o"kZ 2006&07 ds vys[kkijhf{kr
foÙkh; fooj.k i=k çkIr gq, gSaA

ii) ,ojsLV cSad fyfeVsM us çeq[k cSad ds ys[kkadu o"kZ ls fHkÂ
ys[kkadu o"kZ viuk;k gqvk gSA

iii) ,lsV ds;j ,aVjçkbftt fyfeVsM ds o"kZ 2005&06 ds ys[kkijhf{kr
foÙkh; fooj.k i=k çkIr gks pqds gSa vkSj #i;s 1-38 yk[k dh jkf'k

12. OTHERS
Interest on matured term deposits for overdue period is
accounted for as and when such deposits are renewed as
per Bank’s rules.

(B) NOTES ON ACCOUNTS
1. The subsidiaries considered in the preparation of the

consolidated financial statements are:
Name of the Company Country of % Voting power

incorporation held as at 31st
March, 2007

PNB Gilts Limited India 74.07
(PNB Gilts)

PNB Housing Finance Limited India 100.00

(PNB Housing)

Punjab National Bank United 100.00
(International) Ltd. Kingdom

2. Associates considered in consolidated financial statements
are as under:

S. Name of the Associate Country of Proportion of
No Company incorporation ownership

percentage

1 Madhya Bihar Gramin Bank India 35%

2 Haryana Gramin Bank India 35%

3 Punjab Gramin Bank India 35%

4 Rajasthan Gramin Bank India 35%

5 Uttar Pradesh Gramin Bank India 35%

6 Himachal Gramin Bank India 35%

7 Rani Lakshmibai Kshetriya India 35%
Gramin Bank

8 Kisan Gramin Bank India 35%

9 Devi Patan Kshetriya Gramin Bank India 35%

10 Asset Care Enterprises Ltd.. India 26%

11 Everest Bank Ltd. Nepal 20%

12 UTI Asset Management India 25%
Co. Pvt. Ltd.

13 UTI Trustee Co. Pvt. Ltd. India 25%

14 Principal PNB Asset India 30%
Management Co. Pvt. Ltd.

15 Principal Trustee Co. Pvt. Ltd. India 30%

16 PNB Principal Financial India 30%
Planners Pvt. Ltd.

17 PNB Principal Insurance India 30%
Advisory Co. Pvt. Ltd.

18 Principal PNB Life Insurance India 30%
Co. Ltd.

Footnote:
i) PNB has promoted a new subsidiary company during the

year on 13th April 2006 viz. Punjab National  Bank
(International) Ltd. U.K. The company has commenced
operations subsequent to the date of Balance Sheet. The
bank has received unaudited financial statements for the
year 2006-07.

ii) Everest Bank Ltd. follows accounting year different from
that of the Parent.

iii) The audited financial statements of Asset Care Enterprises
Ltd. for the year 2005-06 have been received and the
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bank’s share of Rs. 1.38 lacs has been included in the
‘Share of Earnings/Loss in Associates’ in Schedule –17.

iv) The audited financial statements of UTI Trustee Co. Pvt.
Ltd. for the years 2003-04,2004-05 and 2005-06 have
been received and the bank’s share of Rs. 0.19 lacs has
been  included in the ‘Share of Earnings/Loss in Associates’
in  Schedule –17.

 v) In the year 2005-06, bank’s share in the UTI Asset
Management Co. Pvt.Ltd. had been accounted on the
basis of unaudited financial statements received then. The
bank has now received the audited financial statements
for the said year and the difference of Rs. 35.06 lacs in the
bank’s Share has been included in the ‘share of Earnings/
Loss in Associates’ in Schedule –17.

vi) The bank’s share in the following Associates have been
considered in the accounts on the basis of unaudited
financial statements received for the year 2006-07.
a) Principal PNB Trustee Co. Pvt. Ltd.
b) Principal PNB Asset Management Co. Pvt. Ltd.
c) PNB Principal Financial Planners Pvt. Ltd.
d) PNB Principal Insurance Advisory Pvt. Ltd.
e) Principal PNB Life Insurance Co. Ltd.

(operations not started)
f) Asset Care Enterprises Ltd.
g) UTI Asset Management Co. Pvt. Ltd.
h) Everest Bank Ltd., Nepal
Any difference that may arise on receipt of audited
financial statements of the above Associates will be
adjusted at that time.

3. Bank during the year raised  subordinated debt of
Rs. 1999.80 crores as Tier II Capital .

4. Disclosures required by Accounting Standards

4.1 AS 5 – Prior Period and Change in Accounting Policy
There were no material prior period income/expenditure
requiring disclosure under AS-5.

4.2 AS 6 Depreciation accounting
Break up of total depreciation for the year for each class
of assets

Class of assets Amount of depreciation
for the year (Rs. In crores)

Premises 6.33

Other fixed assets 114.27

Leased assets 54.87
Computer software 20.37

Total 195.84

4.2 AS-9 Revenue Recognition:

Certain items of income are recognized on realization basis
as per Accounting Policy No. 11.4.  However, the said income
is not considered to be material.

ds cSad ds 'ks;j dks vuqlwph& 17 esa ^^lg;ksxh laLFkkvksa esa
vtZu@gkfu dk fgLlk** esa 'kkfey fd;k x;k gSA

iv) ;wVhvkbZ VªLVh dEiuh çk- fyfeVsM ds o"kZ 2003&04] 2004&05 vkSj
2005&06 ds  ys[kkijhf{kr foÙkh; fooj.k i=k çkIr gks pqds gSa vkSj
#i;s 0-19 yk[k dh jkf'k ds cSad ds 'ks;j dks vuqlwph& 17 esa
^lg;ksxh laLFkkvksa esa vtZu@gkfu dk fgLlk* esa 'kkfey fd;k x;k gS A

v) o"kZ 2005&06 esa ;wVhvkbZ ,lsV eSustesaV dEiuh çk-fyfeVsM ds
vys[kkijhf{kr foÙkh; fooj.k i=kksa ds vk/kj ij cSad ds 'ks;j dks
fglkc esa fy;k x;k Fkk A vc cSad dks mDr o"kZ ds ys[kkijhf{kr
foÙkh; fooj.k i=k çkIr gks x, gSa vkSj #i;s 35-06 yk[k dh vUrj
jkf'k dks vuqlwph& 17 esa ^lg;ksxh laLFkkvksa esa vtZu@gkfu dk
fgLlk* esa 'kkfey fd;k x;k gS A

vi) o"kZ 2006&07 ds fy, fuEufyf[kr lg;ksxh dEifu;ksa ls çkIr
vys[kkijhf{kr foÙkh; fooj.k i=kksa ds vk/kj ij ys[kksa esa cSad ds
'ks;j ds fo"k; esa fopkj fd;k x;k gS A

d) fçalhiy ih,uch VªLVh dEiuh çk-fy-

[k) fçalhiy ih,uch ,lsV eSustesaV dEiuh çk-fy-

x) ih,uch fçalhiy iQkbusaf'k;y IykulZ çk-fy-

?k) ih,uch fçalhiy ba';ksjsal ,Mokbtjh çk-fy-

Ä) fçalhiy ih,uch ykbiQ ba';ksjsal dEiuh fy-

p) ,lsV ds;j ,aVjçkbftt fy-

N) ;wVhvkbZ ,lsV dEiuh çk-fy-

t) ,ojsLV cSad fy- usiky

ys[kk ijhf{kr foÙkh; fooj.k i=kksa ds feyus ds iQyLo#i] ;fn dksbZ
vUrj gksxk] rks mls ml le; lek;ksftr fd;k tk;sxk A

3- o"kZ ds nkSjku cSad us Vh;j&II iwath ds #i esa #i;s 1999-80 djksM
ds xkS.k ½.k tqVk, A

4- ys[kk ekudksa }kjk visf{kr çdVhdj.k

4-1 ys[kk ekud 5&iwoZ vof/ vkSj ys[kkadu uhfr esa ifjorZu

ys[kk ekud&5 ds v/hu fdUgha egRoiw.kZ iwoZ vof/ vk;@O;; ds
çdVhdj.k visf{kr ugha gSa A

4-2 ys[kk ekud 6 % ewY;âkl ys[kk fof/
o"kZ esa vkfLr;ksa ds çR;sd oxZ ds fy, fd, x, ewY;âkl dk C;kSjk

vkfLr Js.kh o"kZ ds fy, ewY;âkl jkf'k
(#i;s djksM+ esa)

ifjlj 6-33

vU; vpy vkfLr;ka 114-27

iV~Vs okyh vkfLr;ka 54-87

dEI;wVj lkWÝVos;j 20-37

tksM+ 195-84

4-3 ys[kk ekud 9 jktLo igpku

vk; dh dqN enksa dh igpku ys[kkadu uhfr la[;k 11-4 ds vuqlkj olwyh
vk/kj ij gS rFkkfi mDr vk; egRoiw.kZ ugha le>h tkrh A
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4-4 ys[kk ekud 11& fons'kh fofue; njksa esa ifjorZu %

fons'kh eqæk ifjorZu çkjf{kr dk ewoesaV

fooj.k jkf'k (:i;s djksM+ esa)

1 vçSy 2006 dks 'ks"k 0-07

o"kZ ds nkSjku tek 0-64

o"kZ ds nkSjku fudklh 0-06

4.4 AS 11- Changes in foreign exchange rates:

Movement of foreign currency translation reserve
Particulars Amount (Rs. in crores)

Balance as at 1st April 2006 0.07

Credited during the year 0.64

Withdrawn during the year 0.06

Balance as at 31st March 2007 0.6531 ekpZ] 2007 dks 'ks"k 0-65

4-5-1 [kaMokj lwpuk (ys ek & 17) [kaMokj lwpuk @ AS 17 – Segment Reporting

(jkf'k djksM+ #- esa) (Rs. in Cr)

dkjksckj [kaM Vªstjh cSfdax ifjpkyu (Vªstjh ls fHkUu) xSj vkcfVr tksM+
Business Segments Treasury Banking operation Unallocated Total

(Other than Treasury)

fooj.k pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ pkyw o"kZ xr o"kZ
Particulars Current Previous Current Previous Current Previous Current Previous

year year year year year year year year

[kaMokj jktLo (ckg~; jktLo)
Segment Revenue(External Revenue) 3408.42* 4356.44 9392.22 6646.52 XXX XXX 12800.64 11002.96

[kaMokj ifj.kke
Segment Results 449.82 1348.13 3250.69 1855.61 XXX XXX 3700.51 3203.74

xSj vkcafVr fuxfer O;;
Unallocated Corporate Exp XXX XXX XXX XXX 443.24 243.50 443.24 243.50

ifjpkyu ykHk
Operating Profit XXX XXX XXX XXX XXX XXX 3257.27 2960.24

djksa ds fy, çko/ku (,iQ ch Vh lfgr)
Provision for taxes (including FBT) XXX XXX XXX XXX XXX XXX 634.61 601.63

vlk/kj.k ykHk @ gkfu
Extraordinary Profit/Loss XXX XXX XXX XXX XXX XXX XXX XXX

lgk;d laLFkkvksa esa vtZu va'k ('kq¼)
Share of earnings in associates (net) XXX XXX XXX XXX XXX XXX 77.37 66.99

vYika'k fgr ls iwoZ ykHk
Profits before minority interest XXX XXX XXX XXX XXX XXX 1634.19 1539.85

vYika'k fgr
Minority interest XXX XXX XXX XXX XXX XXX 4.14 7.68

'kq¼ ykHk
Net Profit XXX XXX XXX XXX XXX XXX 1630.05 1532.17

vU; lwpuk
OTHER INFORMATION

[kaMokj vkfLr;ka
Segment Assets 48868.15 50658.56 116060.63 96546.02 1194.94 1120.90 166123.72 148325.47

[kaMokj ns;rk,a
Segment Liabilities 47062.95 50800.61 107786.12 87355.78 222.68 265.77 155071.75 138422.14

*çfrHkwfr;ksa ds ,,iQ,l ls ,pVh,e esa varj.k ds dkj.k #i;s 386-76 djksM dh gkfu dks ?kVkus ds mijkUr A
*net of loss of Rs. 386.76 crores on account of transfer of securities from AFS to HTM.

fVIif.k;ka %
pwafd izeq[k cSad dh dkcqy 'kk[kk dk ysu nsu 10% dh vkjfEHkd lhek ls de gS]
vr% ml ij vyx ls  lwpuh; HkkSxksfyd [k.M  ds :i esa fopkj ugha fd;k x;k gS A

vuq"kafx;ka cSafdax ifjpkyuksa ls fHkUu vU; dk;Zdykiksa esa yxh gqbZ gSa A  rFkkfi] [kaMokj
lwpuk ds ç;kstukFkZ vuq"kafx;ksa ds dk;Zdykiksa dks ,sls [kaM esa 'kkfey fd;k x;k gS] tksfd
rkfRod n`f"V ls cSad ds mlh [kaM ls esy [kkrs gSa A

Notes:
Since the transactions of the Kabul branch of the parent are less than the
threshold limit of 10%, the same has not been considered as a separate
reportable geographical segment.

The subsidiaries are engaged in activities, other than banking operations.
However, for the purpose of segment reporting, the activities of subsidiaries
are included in such segment, which in substance are similar to that
reported by Bank.
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4-6 ysek&18 lacaf/r ikfZVZ;ka

lacaf/r ikVhZ dk uke rFkk cSad ds lkFk mudk laca/

d- lg;ksxh

1 eè; fcgkj xzkeh.k cSd

2- gfj;k.kk xzkeh.k cSad

3 iatkc xzkeh.k cSad

4 jktLFkku xzkeh.k cSad

5 mÙkj çns'k xzkeh.k cSad

6- fgekpy xzkeh.k cSad

7 jkuh y{ehckbZ {ks=kh; xzkeh.k cSad

8- fdlku xzkeh.k cSad

9- nsoh iVu {ks=kh; xzkeh.k cSad

10 ,lsV ds;j ,UVjçkbtsl fyfeVsM

11- ,ojsLV cSad fyfeVsM

12- ;wVhvkbZ ,lsV eSustesaV dEiuh

13- ;wVhvkbZ VªLVh dEiuh çk- fy-

14- fçalhiy ih,uch ,lsV eSutesaV dEiuh çk- fy-

15- fçalhiy VªLVh dEiuh çk- fy-

16- ih,uch fçalhiy iQkbusaf'k;y IySuj çk- fy-

17- ih,uch fçalhiy bU';ksjsal ,Moktjh dEiuh çk- fy-

18- fçalhiy ih,uch ykbiQ ba';ksjsal dEiuh fy-
&(ifjpkyu vkjEHk ugha gqvk gS)

[k- çeq[k çca/u dkfeZd %

(i) Jh ,l- lh- x+qIrk] vè;{k ,oa çca/ funs'kd

(ii) Jh ds- j?kqjkeu] dk;Zdkjh funs'kd (01-04-2006 ls)

mi;qZDr esa ls ys[kk ekud&18 ds v/hu ftu lEcfU/r ikfVZ;ksa ds
çdVhdj.k visf{kr gSa] os fuEufyf[kr gSa %

(i) ,lsV ds;j ,UVjçkbtsl fy-

(ii) ,ojsLV cSad fyfeVsM

(iii) ;wVhvkbZ ,lsV eSustesaV dEiuh

(iv) ;wVhvkbZ VªLVh dEiuh çk-fy-

(v) fçalhiy ih,uch ,lsV eSustesaV da çk- fy-

(vi) fçalhiy VªLVh da- çk- fy-

(vii) ih,uch fçalhiy iQkbusaf'k;y IySuj çk- fy-

(viii) ih,uch fçalhiy bU';ksjsal ,Moktjh da- çk- fy-

(ix) fçalhiy ih,uch ykbiQ ba';ksjsl da- fy-
&(ifjpkyu vkjEHk ugha gqvk gS)

(x) Jh ,l- lh- x+qIrk] vè;{k ,oa çca/ funs'kd

(xi) Jh ds- j?kqjkeu] dk;Zdkjh funs'kd

4.6 AS 18- RAS 18- RAS 18- RAS 18- RAS 18- Related Pelated Pelated Pelated Pelated Partiesartiesartiesartiesarties
Names of the related parties and their relationship with
the Bank:

A. Associates

1 Madhya Bihar Gramin Bank

2 Haryana Gramin Bank

3 Punjab Gramin Bank

4 Rajasthan Gramin Bank

5 Uttar Pradesh Gramin Bank

6 Himachal Gramin Bank

7 Rani Lakshmibai Kshetriya Gramin Bank

8 Kisan Gramin Bank

9 Devipatan Kshetriya Gramin Bank

10 Asset Care Enterprises Ltd..

11 Everest Bank Ltd.

12 UTI Asset Management Co. Pvt. Ltd.

13 UTI Trustee Co. Pvt. Ltd.

14 Principal PNB Asset Management Co. Pvt. Ltd.

15 Principal Trustee Co. Pvt. Ltd.

16 PNB Principal Financial Planners Pvt. Ltd.

17 PNB Principal Insurance Advisory Co. Pvt. Ltd.

18 Principal PNB Life Insurance Co. Ltd.
– (Operations not yet started)

B.  Key Management Personnel:
i)    Shri S.C. Gupta, Chairman & Managing Director
ii)    Shri K. Raghuraman, Executive Director (w.e.f. 01.04.2006)

Of the above, the following are the Related Parties in respect of
which disclosures are required to be made in terms of AS-18:

i)     Asset Care Enterprises Ltd..

ii)    Everest Bank Ltd.

iii)   UTI Asset Management Co. Pvt. Ltd.

iv)   UTI Trustee Co. Pvt. Ltd.

v)     Principal PNB Asset Management Co. Pvt. Ltd.

vi)    Principal Trustee Co. Pvt. Ltd.

vii)   PNB Principal Financial Planners Pvt. Ltd.

viii)  PNB Principal Insurance Advisory Co. Pvt. Ltd.

ix)   Principal PNB Life Insurance Co. Ltd.
– (Operations not started)

x)   Shri S.C. Gupta, Chairman & Managing Director

xi)   Shri K. Raghuraman, Executive Director
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lacaf/r ikfVZ;ksa  ds ysu nsu @ Transactions with Related parties

(#i;s yk[kksa esa) (Rs. in Lacs)

en lg;ksxh eq[; çcU/u dkfeZd eq[; çcU/u dkfeZd ds fj'rsnkj
Items/Related Party Associates Key Management Relatives of Key

Personnel Management Personnel

2006&07 vf/dre 2006&07 vf/dre 2006&07 vf/dre
cdk;k jkf'k cdk;k jkf'k cdk;k jkf'k
Maximum Maximum Maximum
amount amount amount

outstanding outstanding outstanding

ifjyfC/;k¡
Remuneration 14.14

m/kj
Borrowings 0.00 20000.00

tekjkf'k;k¡
Deposits 10733.47 15348.17 0.59 7.68 2.40 3.99

tekjkf'k;ksa dk fu;kstu
Placement of Deposits

vfxze
Advances 25126.52 38444.50

lg laLFkkvksa esa fuos'k
Investments in Associates

xSj fuf/d opu c¼rk,a
Non funded Commitments

lanÙk C;kt
Interest paid 2455.38 ykxw ugh@aNA

çkIr C;kt
Interest received 566.88 ykxw ugh@aNA 0.09 - 0.03 -

lsok,a çkIr djuk
Receiving of Services 6.92 ykxw ugh@aNA

lsok,a çnku djuk
Rendering of services 25.00 ykxw ugh@aNA

çcU/u lafonk,a
Management contracts 710.56 ykxw ugh@aNA

The transactions with the subsidiaries & certain associates have
not been disclosed in view of  para-9 of AS-18 ‘Related Party
Disclosure’, which exempts state controlled enterprises from
making any disclosures pertaining to their transactions with other
related parties which are also state controlled.

4.7 AS 19- Leases

Financial Leases:

a. Value of assets acquired on financial lease and included in
other fixed assets (including furniture and fixture).  Value of
assets acquired during the year under financial lease:
Rs.41.64 lakhs.  The amount of depreciation provided
thereon: Rs.9.61 lakhs up to 31.03.2007.  The written down
value as on 31.3.2007: Rs.32.03 lakhs

vuq"kafx;ksa vkSj dqN lg laLFkkvksa ds lkFk ysunsuksa dk ys[kkadu ekud&18
^^lEcfU/r ikVhZ çdVhdj.k** ds iSjk 9 ds eísutj çdVhdj.k ugha fd;k
x;k gS tks LVsV daVªksy ,aVjçkbtst dks mudh vU; lEcfU/r ikfVZ;ksa ls
lEcfU/r ysunsuksa esa ls fdlh dk Hkh çdVhdj.k djus ls NwV nsrk gS] tks
LVsV daVªksYM Hkh gSa A

4-7 ys[kk ekud 19 &  iV~Vs

foÙkh; iV~Vs %

d- foÙkh; iV~Vs ij yh xbZ vkfLr;ksa dk ewY; vkSj vU; vpy vkfLr;ksa
(iQuhZpj o fiQDlpj lfgr) esa lfEefyr @ foÙkh; iV~Vksa ds vUrxZr
o"kZ ds nkSjku vf/xzghr vkfLr;ksa dk ewY; 41-64 yk[k gS A ml ij
fd, x, ewY;âkl dh çko/ku jkf'k 31-03-2007 rd #- 9-61 yk[k
gSA 31-03-2007 dks vifyf[kr ewY; :i;s 32-03 yk[k gS A
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[k- ,d o"kZ ls vuf/d esa U;wure lans; iV~Vk Hkqxrku %

U;wure iV~Vk Hkqxrku :i;s 14-78 yk[k

U;wure iV~Vk Hkqxrku dk orZeku ewY; :i;s 12-81 yk[k

U;wure iV~Vk Hkqxrku esa lfEefyr C;kt :i;s 1-97 yk[k

x- ,d o"kZ ls vf/d fdUrq 5 o"kZ ls vuf/d esa lans; U;wure iV~Vk
Hkqxrku %

U;wure iV~Vk Hkqxrku :i;s 17-25 yk[k

U;wure iV~Vk Hkqxrku dk orZeku ewY; :i;s 14-96 yk[k

U;wure iV~Vk Hkqxrku esa lfEefyr C;kt :i;s 2-29 yk[k

?k- 5 o"kZ ds ckn lans; U;wure iV~Vk Hkqxrku % 'kwU;

Ä- ifjpkyu iV~Vs ij lwpuk dk fu/kZj.k ugha gS A

4-8 ykHk o gkfu [kkrs esa O;; 'kh"kZ ds vUrxZr n'kkZ;s x;s
^^çko/ku o vkdfLedrk,a** dk czsdvi fuEuor~ gS%

en 31-03-07 31-03-06

fuos'kksa ij ewY;âkl gsrq 288-11 890-00
çko/ku

vutZd vkfLr;ksa ds çfr çko/ku 600-22 300-42

vutZd vkfLr;ksa ds fy, ÝyksfVax çko/ku 'kwU; &240-00
(Hkkjrh; fjt+oZ cSad ds çko/kuhdj.k
ekun.Mksa ds vkf/D; esa)

ekud vkfLr;ksa ds çfr çko/ku 155-46 27-25

vk;dj ds çfr fd;k x;k çko/ku 634-61 601-63
(,iQchVh vkSj /udj lfgr)

vU; çko/ku ,oa vkdfLedrk,a % 22-05 &91-94

tksM+ 1700-45 1487-38

4-9 ys[kk ekud  20 % çfr 'ks;j vtZu

pkyw xr
o"kZ o"kZ

çzfr 'ks;j vtZu (#i;s eas)

ewy 51-70 48-59

ruqd`r* 51-70 48-59

dj ds i'pkr~ va'k ykHk ds :i es 1630-05 1532-17
mi;ksx dh xbZ jkf'k (:- djksM+ esa)
'ks;jksa dk vafdr ewY; :0 10@& :0 10@&

çfr 'ks;j çfr 'ks;j
gj ds :i esa mi;ksx fd, x, 315302500 315302500
bfDoVh 'ks;jksa dh Hkkfjr vkSlr la[;k

*dksbZ ruqd`r lEHkkO; 'ks;j ugha gS A

b. Minimum Lease Payment due not later than one year:

Min. Lease Payment Rs.14.78 lacs

Present value of Min. Lease Payment Rs.12.81 lacs

Interest included in Min. Lease payment Rs. 1.97 lacs

c.      Minimum Lease Payment due later than one year but
not later than five years:

Min. Lease Payment Rs.17.25 lacs

Present value of Min. Lease Payment Rs.14.96 lacs

Interest included in Min. Lease payment  Rs. 2.29 lacs

d. Minimum Lease Payment due later five years: NIL

e. Information on operating lease is not ascertained.

4.8 Break up of “Provisions and Contingencies” shown
under the head Expenditure in Profit and Loss Account is as
follows :

Item 31.03.07 31.03.06

Provisions for depreciation 288.11 890.00
on investment

Provision towards NPAs 600.22 300.42

Floating provisions for NPAs NIL -240.00
(over and above RBI
provisioning norms)

Provision towards Standard Assets 155.46 27.25

Provision made towards Income Tax    634.61 601.63
(including FBT & Wealth Tax )

Other Provision and Contingencies : 22.05 -91.92

Total 1700.45 1487.38

4.9 AS 20 - Earning Per Share

Current Previous
Year Year

Earning per Share (Rs.)

Basic 51.70 48.59
Diluted* 51.70 48.59

Amount used as numerator Profit 1630.05 1,532.17
after tax (Rs. In crores)

Nominal value of shares Rs. 10/- Rs. 10/-
per share per share

Weighted average number of equity 31,53,02,500 31,53,02,500
shares used as the denominator

* There are no diluted potential shares.
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4-10 ys[kkadu ekud&22  % vk; ij djksa ds laca/ esa ys[kkadu

vkLFkkfxr dj ns;rkvksa vkSj vkfLr;ksa ds çeq[k la?kVd fuEukuqlkj gSa %
(#i;s djksM+ esa)

fooj.k 31-03-2007 31-03-2006
dks dks

vkLFkfxr dj vkfLr;k¡

v'kksè; ,oa lafnX/ Í.kksa ds fy, çko/ku 3-51 'kwU;

iqujZpuk [kkrksa ds fy, çko/ku 'kwU; 'kwU;

lkafof/d ns;rk 'kwU; 'kwU;
NqV~Vh udnhdj.k ds fy, çko/ku 126-11 82-40

iSa'ku o xzSP;qVh ds fy, çko/ku 70-73 'kwU;

vU; 1-57 2-67

tksM+ 201-92 85-07

vkLFkfxr dj ns;rk

vpy vkfLr;ksa ij ewY;âkl 24-59 28-43

lkWÝVos;j O;; 'kwU; 2-50

vU; 82-49 82-37

tksM+ 107-08 113-30

vkLFkfxr dj vkfLr;ka@(ns;rk)('kq¼) 94-84 (28-23)

4-11   ys[kk ekud 28 % vkfLr;ksa dh vilkekU;rk

cSad dh vkfLr;ksa esa i;kZIr fgLlk ^foÙkh; vkfLr;ksâ  dk lfEefyr gS ftl
ij ys[kkadu ekud 28 *vkfLr;ksa dh vilkekU;rk^ ykxw ugha gS A cSad dh
jk; esa bldh vkfLr;ksa dh mDr ekud dh 'krkZ/hu visf{kr igpku ds fy;s
31 ekpZ 2007 dks fdlh egRoiw.kZ lhek rd vilkekU;rk ugha gS
(ftl ij ekud ykxw gksrk gS) rFkkfi] çpqj lko/kuh ds mik; Lo:i o"kZ
2004&05 rFkk 2005&06 esa :i;s 5 djksM+ dk rnFkZ çko/ku djuk tkjh
j[kk x;k gS A 31-03-2007 dks lekIr vof/ ds nkSjku :i;s 84-38 yk[k
dk vfrfjDr çko/ku vkfLr;ksa dh vilkekU;rk [kkrs ij pktZ fd;k x;k
gS A

4-12 ys[kkadu ekud 29 % çko/ku] vkdfLed ns;rk,a vkSj vkdfLed
vkfLr;ka

d) ns;rkvksa ds fy, çko/kuksa dk ewoesaV*

(#i;s djksM+ esa)

fooj.k osru dkuwuh
le>kSrs dss ekeys@

 dkj.k osru vkdfLedrk,a
cdk;k

1 vçSy] 2006 dks 'ks"k 0-97 6-54

o"kZ ds nkSjku çko/ku 'kwU; 1-44

o"kZ ds nkSjku ç;qDr jkf'k;ka 0-97 'kwU;

o"kZ ds nkSjku iyVk x;k 'kwU; 'kwU;

31ekpZ 2007 dks 'ks"k 'kwU; 7-98

cfgokZg @vfu'p;ksa dk le; le>kSrk@
ifj.kfr

ij cfgokZg

*vU;ksa ds fy, çko/kuksa dks NksM+dj

4.10 AS 22- Accounting for Taxes on Income
Major components of deferred tax assets and liability are set out below:

(Rs in crores)
Particulars As on As on

31.03.2007  31.03.2006

Deferred Tax Assets
Provision for bad & doubtful debts 3.51 Nil

Provision for Restructured Accounts Nil Nil
Statutory liability Nil Nil
Provision for leave encashment 126.11 82.40
Provision for Pension & Gratuity 70.73 Nil

Others 1.57 2.67
Total 201.92 85.07

Deferred Tax Liabilities

Depreciation on fixed assets 24.59 28.43

Software expenditure Nil 2.50
Others 82.49 82.37
Total 107.08 113.30

Deferred Tax Assets/ (Liability) (Net) 94.84 (28.23)

4.11 AS 28- Impairment of Assets

A substantial portion of the bank’s assets comprise of ‘financial
assets’ to which Accounting Standard 28 ‘Impairment of Assets’ is
not applicable.  In the opinion of the bank, there is no impairment
of its assets (to which the standard applies) to any material extent
as at 31st March 2007 requiring recognition in terms of the said
standard. However, as a measure of abundant caution, an adhoc
provision of Rs.5 crores made in the year 2004-05 & 2005-06 is
continued in the accounts. During the year 2006-07, an additional
depreciation of Rs. 84.38 lac has been charged on account of
impairment of assets.

4.12 AS 29- Provisions, Contingent Liabilities and
Contingent Assets

a) Movement of provisions for liabilities*

(Rs in Crores)

Particulars Salary Legal cases/
arrears on contingencies

a/c of wage
settlement

Balance as at 1st April 2006 0.97 6.54

Provided during the year NIL 1.44

Amounts used during the year 0.97 NIL

Reversed during the year NIL NIL

Balance as at 31st March 2007 NIL 7.98

Timing of outflow/uncertainties Outflow on
settlement/

crystallization.

* Excluding provisions for others



119

[k) vkdfLed ns;rkvksa ij vuqlwph & 12 dk lanHkZ ysa %

,slh ns;rk,a vnkyr @ eè;LFk @vnkyrh le>kSrksa ds fu"d"kks±] vihyksa
ds fuiVku] ekaxh tk jgh jkf'k] lafonkxr nkf;Roksa dh 'krks±] lEc¼
ikfVZ;ksa }kjk mBkbZ xbZ ekaxksa ij Øe'k% vkfJr gSa A ,sls ekeyksa esa dksbZ
çfriwfrZ laHkkfor ugha gS A

5-d) Hkkjrh; fjtoZ cSad ds ekxZfunZs'kksa ds vuqlkj cSad us 5 o"kZ ls
vf/d dh cdk;k var% 'kk[kk ØsfMV çfof"V;ksa dh jkf'k dk irk
yxk;k gS rFkk mUgsa lR;kfir fd;k gS A  #- 22-64 djksM+ dh jkf'k
(lek;kstu djus ds ckn dh 'kq¼ jkf'k) dks vuqlwph&5 esa ^vU;
ns;rk,a &vU;^^ 'kh"kZ ds vUrxZr n'kkZ;k x;k gS A

Hkkjrh; fjt+oZ cSad ds vuqeksnu ds rgr vUr% 'kk[kk ysu nsu
vo:¼ (CykDM) [kkrs ls :- 7-14 djksM+ dh jkf'k ykHk o gkfu
[kkrs esa varfjr dh xbZ gS vkSj mlds ckn lkafof/d çkjf{kfr;ksa
(:- 1-78 djksM+) vkSj jktLo o vU; çkjf{kr fuf/;k¡ (:i;s
5-36 djksM) esa lek;ksftr dh xbZ gS A fo'ks"kK dh jk; ds
vk/kj ij] ,sls ØsfMV ij dj gsrq çko/ku ij] lkFk gh Øe'k%
:i;s 387-07 djksM ds o"kZ 2004&05 esa rFkk 49-79 djksM ds
o"kZ 2005&06 esa fd, x, ,sls ijkadu ij  fopkj djuk vko';d
ugha gS A

blds vykok mi;qZDr çfof"V;ksa ds lEcU/ esa Hkfo"; esa dksbZ Hkh
nkok cSad }kjk ykHk o gkfu [kkrs dks MsfcV djds ikfjr fd;k
tk;sxk vFkkZr~ fofo/ vk; vkSj leku jkf'k (dj ykHk dks
NksMdj] ;fn gS vkSj lkafof/d çkjf{kfr;ka) ykHk o gkfu [kkrs dks
lkekU; çkjf{kfr;ksa ls varfjr fd;k tk;sxk A pkyw o"kZ ds nkSjku
#i;s 9-45 yk[k ds nkos ds çfr #i;s 3-91 yk[k #i;s dh jkf'k
lkekU; çkjf{kfr;ksa ls varfjr dh xbZ gS rFkk 'ks"k #i;s 5-54 yk[k
ykHk o gkfu [kkrs ls MsfcV fd, x, gSa A

[k) vUr% 'kk[kk vkSj dsUæh; dk;kZy; ys[kksa esa Hkkjrh; fjt+oZ cSad ds
ikl rFkk vU; cSadksa (fons'kh cSadksa lfgr) esa 'ks"k mpar] iQqVdj]
lans; fcy] djsalh pSLV varj.k] lek'kks/u o ekxZLFk foçs"k.k vkfn
esa pkyw vkSj iqjkuh xSj lek;ksftr çfof"V;k¡ cdk;k [kaM gSa ftuls
vf/'ks"kks esa ijLij çHkko gS A cSad bu [kkrksa dh leh{kk@lek/ku
ds fy, fujUrj mik, dj jgk gS A

6- eqEcbZ eSVªksikfyVu jhtu MsoyiesaV vFkkWfjVh us ckanzk dqykZ dkEIysDl]
eqEcbZ esa Hkou fuekZ.k iwjk djus ds fy;s le;kof/ c<k+us gsrq #i;s
45-62 djksM+ ds vfrfjDr çhfe;e dh ekax dh gS A iV~Vs okyh Hkwfe
ij Hkou&fuekZ.k ds fy;s le; c<kus vkSj çhfe;e dk iqu%
fu/kZj.k djus ds fy;s mi;qDr çkf/dj.kksa ds ikl ,d vihy dh
xbZ gS] tks vHkh rd fopkjk/hu gS A tc ;g iQkbuy gksxh] rc bls
dsfiVykbt fd;k tk;sxk A

7- cSad us o"kZ ds nkSjku #i;s 1212-94 dh Lo.kZ NfM+;ksa vkSj #i;s
11-32 djksM ds lksus ds fldïksa dk O;kikj  fd;k gS vkSj Øe'k%
#i;s 3-19 djksM+ o #i;s 1-06 djksM+ dh vk; vftZr dh gS A

8- cSad dks dkuwuh lykg nh xbZ gS fd :i;s 220-82 djksM+ ds
vuqeksfnr isa'ku iQaM ds va'knku ij vk;dj vf/fu;e 1961 dh
'krks± ds rgr fizaQt csfufiQV VSDl ykxw ugha gS A rnuqlkj] ,sls
va'knkuksa ij  fizaQt csfufiQV VSDl ds fy, dksbZ çko/ku djuk
vko';d ugha le>k x;k gS A

b)   Refer Schedule-12 on Contingent Liabilities
Such liabilities are dependent upon, the outcome of Court/
arbitration/out of court settlement, disposal of appeals,
the amount being called up, terms of contractual
obligations, devolvement and raising of demand by
concerned parties, respectively. No reimbursement is
expected in such cases.

5. a) As per RBI guidelines, the bank worked out the amount of
Inter branch Credit entries outstanding for more than 5
years and verified the same. A sum of Rs. 22.64 crores (net
of adjustments since carried out) has been included under
“Other Liabilities - others” in   Schedule-5.

In terms of RBI’s approval a sum of Rs.7.14 crores has been
transferred to Profit and Loss Account from inter branch
transactions blocked account and thereafter appropriated
to Statutory Reserve (Rs. 1.78 crores) and Revenue and
Other Reserve (Rs.5.36 crores). Based on expert opinion,
provision for tax on such credit as well as a similar write
back of Rs. 387.07 crores and Rs.49.79 crores made in the
year 2004-05 and 2005-06 respectively is not considered
necessary.

Further, any claims in future in respect of the above entries
have to be honoured by the bank to the debit of Profit and
Loss account viz. Misc. Income and an equivalent amount
(net of tax benefit, if any, and statutory reserve) shall be
transferred from the General Reserves to Profit and Loss
Account.  Accordingly as against a claim of Rs.9.45 lacs
during the current year, a sum of Rs.3.91 lacs has been
transferred from General Reserve and balance Rs.5.54 lacs
have been debited to Profit and Loss Account.

b) There are current and old unadjusted entries outstanding
in inter branch and central office accounts, balances with
the Reserve Bank of India and other banks (including
foreign banks), suspense, sundries, bills payable, currency
chest transfers, clearing, remittance in transit etc, pending
identification / adjustment having inter-se effect in
balances. The bank is taking continuing steps to review /
adjust the outstanding.

6. Mumbai Metropolitan Region Development Authority has
asked for an additional premium of Rs. 45.62 crores for
grant of extension for completing the construction of
building at Bandra Kurla Complex, Mumbai. An appeal has
been made with appropriate authorities for re-fixation of
the premium and the extension of time for construction of
building at the leased land, which is still pending. The same
will be capitalized as and when it is finalized.

7. The bank has done the trading of gold bars of Rs.1212.94
crore and gold  coin business  of Rs. 11.32 crore  during the
year and earned income of Rs. 3.19 crore and Rs. 1.06
crore respectively.

8. The bank has been legally advised that contributions to
approved pension fund of Rs. 220.82 crores are not liable
to fringe benefits tax in terms of the Income Tax Act, 1961.
Accordingly, no provision for fringe benefits tax on such
contributions is considered necessary.
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9- #i;s 20-21 djksM+ (ewY;âkl ?kVkdj) {:i;s 25-85 djksM+
ykxr} dh jkf'k dh laifÙk;ksa lfgr ifjljksa ds fy, VkbVy MhM
dk iathdj.k fd;s tkus dh çrh{kk gS A

10- ifjljksa esa :i;s 59-93 djksM+ dk iwathxr çxfr dk;Z lfEefyr gS A

11- fe;knh Í.kksa esa Øhr lkSnksa (brought over deals) ds lEcU/ esa
çhfe;e Hkqxrku dh #i;s 10-50 djksM+ dh jkf'k lfEefyr gS A

12- #- 170-44 djksM dh fookfnr vk;dj ekax gsrq dksbZ çko/ku
djuk vko';d ugha le>k x;k D;ksafd cSad dh jk; esa fd, x,
fu/kZj.k vf/dkjh }kjk ifjo/Zu @ ukeatwfj;k¡ oS/ ugha gS  rFkk bl
ij fo'ks"kK dh jk; dk Hkh vuqleFkZu gS vkSj ,sls ekeyksa esa cSad
dh viuh vihyksa ij gq, fu.kZ; Hkh ;gh dgrs gSa A

13- çeq[k cSad vkSj vuq"kafx;ksa ds vyx vyx foÙkh; fooj.k i=kksa esa
çdV dh xbZ vfrfjDr lkafof/d lwpuk] ftudk lesfdr fooj.k
i=kksa ds vuqlkj lewgksa ds dk;kZsa vFkok dk;Z'khy ifj.kkeksa ij dksbZ
egRoiw.kZ Hkkj ugha iM+rk gS] dks lesfdr fooj.k i=k esa çdV ugha
fd;k x;k gS A

14- tgka dgha vko';d le>k x;k gS] rnuq:ih xr o"kZ ds vkadM+ksa
dk iqu%lewgu @ iquO;ZoLFkk @ iquoZxhZdj.k dj fy;k x;k gS A

9. Premises includes properties amounting to Rs.20.21 crores
(net of depreciation) {Cost Rs. 25.85 crores} are awaiting
registration of title deeds.

10 Premises include capital work in progress of Rs. 59.93 crores.

11. Term loans include Rs. 10.50 crores of premium payment
in respect of bought over deals.

12. No provision is considered necessary in respect of disputed
Income Tax demands of Rs.170.44 crores as in the Bank’s
view, duly supported by expert opinion and decision on
bank’s own appeals on same issues, additions/
disallowances made by the Assessing Officer are not
sustainable.

13.    Additional Statutory information disclosed in separate
financial statements of the parent and the subsidiaries
having no material bearing on the state of affairs or the
working results of the group as per the Consolidated
Financial Statements have not been disclosed in the
Consolidated Financial Statement.

14. Figures of the corresponding previous year have been
regrouped/ rearranged/ reclassified wherever considered
necessary.
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31 ekpZ] 2007 dks lekIr o"kZ ds fy, lesfdr udnh izokg fooj.k & i=k

Consolidated Cash Flow Statement For the year ended 31st March 2007

(vkadMs+ #i;s djksM+ esa) (Figures Rs. in Crores)
2006-07 2005-06

d ifjpkyu dk;Zdykiksa ls udnh çokg
A. Cash Flow from Operating Activities

i) dj ds i'pkr~ 'kq¼ ykHk@ Net Profit after Tax 1556.82 1472.86
tksfM+, % lg;ksxh daifu;ksa esa vtZu dk va'k
Add: Share of Earning in Associates 77.37 66.99
vYiak'k fgr ls iwoZ 'kq¼ ykHk
Net Profit before Minority’s Interest 1634.19 1539.85
tksfM+, % dj ds fy, çko/ku (vkLFkfxr dj dks NksM+dj)
Add:Provision for Tax (Net of deferred tax) 634.61 600.69
djksa ls iwoZ ykHk@Profit before taxes (i) 2268.80 2140.54

ii) fuEu ds fy, lek;kstu % @ Adjustment for :

ewY;âkl çHkkj (ldy)
Depreciation Charges (Gross) 204.38 196.49
?kVkb, % iqueZwY;kadu çkjf{kr fuf/ ls vkgfjr jkf'k
Less:Amount drawn from Revaluation Reserve -8.54 -8.54
vutZd vkfLr;ksa ds fy, çko/ku] vutZd vkfLr;ksa ds fy, ¶ÝyksfVax çko/ku
Provision for NPAs,Floating Provision towards NPAs             628.88 80.53
ekud vkfLr;ksa ds fy, çko/ku
Provision on Standard Assets 170.88 -47.43
vU; çko/ku ('kq¼)
Other Provison (net) -21.99 -53.26
fuos'kksa ('kq¼) ij ewY;âkl@(fuekZspu)
Depreciation/(Release) on Investment(net) 314.28 885.50
vuq"kaxh @ vU;ksa ls ykHkka'k (fuos'k dk;Zdyki)
Dividend from associates/other (investing activity) -23.36 -11.30
xkS.k Í.kksa ij C;kt (foÙkh;u dk;Zdyki)
Interest on Subordinate debts (Financing Activity) 242.70 169.54
ifj'kks/u O;; @ vkLFkfxr jktLo O;;
Amortisation Expenses /Deferred Revenue Expenses 0.00 0.00
Issue Expenses (Considered separately) 0.00 0.00
vpy vkfLr;ksa dh fcØh ij ykHk@ gkfu ('kq¼)
Profit /Loss on sale of Fixed Assets (net) -0.73 -2.63

(ii) 1506.50 1208.90
iii) ifjpkyu vkfLr;ksa o ns;rkvksa esa ifjorZuksa ls iwoZ ifjpkyu ykHk

Operating Profit before Changes in Operating Assets and Liabilties (i+ii) 3775.30 3349.44

ifjpkyu vkfLr;ksa o ns;rkvksa esa  'kq¼ ifjorZu ds fy, lek;kstu
Adjustment for net change in Operating Assets and Liabilities
fuos'kksa esa deh @(o`f¼)
Decrease / (Increase) in Investments -4560.98 7950.30
vfxzeksa  esa deh @(o`f¼)
Decrease / (Increase) in  Advances     -22,789.44 -14436.11
tekjkf'k;ksa  esa o`f¼ @ (deh)
Increase / (Decrease) in Deposits         20,191.89 16548.28
m/kjksa esa o`f¼ @ (deh)
Increase / (Decrease) in Borrowings -4,466.57 4812.88

tkjh---@Cont.
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iwoZ i`"B ls@from previous page

vU; vkfLr;ksa esa deh @(òf¼)
Decrease / (Increase) in other Assets    -123.91 -466.94
vU; ns;rkvksa o çko/kuksa esa òf¼ @(deh)
Increase / (Decrease) in other liabilities & Provisions         -1,373.89 -1923-68

(iii) -13122.90 12484.73
ifjpkyuksa ls mRiÂ udnh
Cash generated from Operations (i+ii+iii) -9347.60 15834.17
çnÙk dj (okilh dks NksM+dj)

Tax Paid (net of refund) -771.74 -801.37
ifjpkyu dk;Zdykiksa ls 'kq¼ udnh
Net Cash from Operating Activities (d)@(A) -10119.34 15032.80

[k fuos'k dk;Zdykiksa ls udnh çokg
B. Cash Flow from Investing Activities

vuq"kaxh daifu;ksa@lg m|eksa@{ks=kh; xzkeh.k cSaadksa esa fuos'k
Investments in Subsidiary Companies /  JV / RRBs -0.60 -219.42

vpy vkfLr;ksa dh [kjhn (fcØh dks NksM+dj)
Purchase of Fixed Assets (net of sales) -182.66 -258.06
vuq"kaxh daifu;ksa@lg m|eksa@{ks=kh; xzkeh.k cSadksa ls çkIr ykHkka'k
Dividend from associates/other (investing activity) 23.36 11.30
fuos'k dk;Zdykiksa esa mi;ksx dh xbZ 'kq¼ udnh
Net Cash used in investing Activites ([k)@(B) -159.90 -466.18

x foÙkh;u dk;Zdykiksa ls udnh çokg
C. Cash Flow from Financing Activities

'ks;j fuxZe ls izkfIr;ka (fjiaQM dks NksM+dj)
Proceeds from Share Issue (net of redund) 0.00 0.00
'ks;j izhfe;e
Share Premium 0.00 0.00
fuxZe O;; (vyx ls fopkfjr)
Issue Expenses (Considered separately) 0.00 0.00
fuxZfer xkS.k ck¡M
Subordinate Bonds  Issued 1759.80 -407.86
xkS.k ck¡Mksa dk çfrnku
Redemption of Subordinate Bonds 0.00 0.00
xkS.k Í.kksa ij çnÙk C;kt
Interest paid on Subordinate Debts -242.70 -169.54
ykHkka'kksa dk Hkqxrku @ ykHkka'kksa ij dkjiksjsV dj
Payments of Dividends / Corporate Tax on Dividend -341.98 -218.53
foÙkh;u dk;Zdykiksa ls 'kq¼ udnh
Net Cash from  Financing Activities (x)@(C) 1175.12 -795.93

?k udnh rFkk udnh rqY;ksa esa 'kq¼ ifjorZUk d$[k$x
D. Net Change in Cash and Cash Equivalents A+B+C -9104.12 13770.69

o"kZ ds vkjEHk esa udnh rFkk udnh rqY;
Cash and Cash Equivalents at the beginning of the year 24982.20 11211.51
o"kZ ds var esa udnh rFkk udnh rqY;
Cash and Cash Equivalents at the end of the year 15878.08 24982.20

-9104.12 13770.69
fVIi.kh% @ Note:
1 dks"Bdksa esa fn, x, leLr vkadM+s ^^udnh cká çokg** gSa @  All figures in (-) are “Cash Outflow”.
2 çnÙk çR;{k djksa (okilh dks NksM+dj) dks ifjpkyu dk;Zdykiksa ls mn~Hk+wr ekuk x;k gS rFkk bUgsa fuos'k rFkk foÙkh;u dk;Zdykiksa ds eè; foHkDr ugha
fd;k x;k gS A @Direct taxes paid (net of refund) are treated as arising from operating activities and are not bifurcated between investing
and financing activties.
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iatkc uS'kuy cSad lewg ds lesfdr foÙkh; fooj.k& i=kksa ij
ys[kkijh{kdksa dk çfrosnu

lsok esa]

iatkc uS'kuy cSad ds funs'kd eaMy

geus iatkc uS'kuy cSad lewg (cSad) ds 31 ekpZ] 2007 ds layXu lesfdr
rqyui=k] rFkk lkFk gh mDr frfFk dks lekIr o"kZ ds lesfdr ykHk&gkfu [kkrs
vkSj mDr frfFk ds lesfdr udnh çokg fooj.k i=k dh ys[kkijh{kk dh
gS A bu foÙkh; fooj.k&i=kksa dh ftEesnkjh cSad çca/u dh vkSj çca/u }kjk
vyx vyx foÙkh; fooj.ki=kksa vkSj l?kaVdksa ls lacaf/r vU; foÙkh; lwpuk
ds vk/kj ij rS;kj fd;s x;s gSa A gekjh ftEesnkjh bu foÙkh; fooj.k&i=kksa
ij gekjs }kjk ys[kkijh{kk ds vk/kj ij er çdV djus rd gS A

1 geus Hkkjr esa lkekU;r% Lohd`r ys[kkadu ekudksa ds vuqlkj ys[kkijh{kk
dh gS A bu ekudksa ds vuqlkj ge ys[kkijh{kk dh vk;kstuk rFkk mldk
fu"iknu bl çdkj djrs gSa fd gesa foÙkh; fooj.k&i=kksa esa xyr fooj.k
u gksus ds çfr leqfpr  vk'oklu fey tk, A  ys[kkijh{kk esa ,sls lk{;ksa
dh ijh{k.k ds rkSj ij takp dh tkrh gS tks foÙkh; fooj.k&i=kksa esa
mfYyf[kr jkf'k;ksa rFkk çdVhdj.k ds leFkZu esa fn, tkrs gSsaa A ys[kkijh{kk
esa çca/u }kjk mi;ksx esa yk, x, ys[kkadu fl¼kar rFkk mlds }kjk yxk,
x, egRoiw.kZ vuqekuksa dk fu/kZj.k rFkk leLr foÙkh; fooj.k&i=kksa dh
izLrqfr dk ewY;kadu djuk Hkh 'kkfey gS A  gesa fo'okl gS fd gekjs }kjk
dh xbZ ys[kkijh{kk us gekjs vfHker dks leqfpr vk/kj çnku fd;k gS A

2 geus lHkh vuq"kafx;ksa uker% (i) ih,uch fxYV~l fy- (ii) ih,uch gkmflax
iQkbusal fy- vkSj (iii) iatkc uS'kuy (baVjus'kuy) fy- ds  foÙkh;
fooj.k&i=kksa dh ys[kkijh{kk ugha dh Fkh] ftuds foÙkh; fooj.k&
i=k 31 ekpZ] 2007 dks lekIr o"kZ gsrq 3968-43 djksM+ :i, dh dqy
vkfLr;ka vkSj :- 275-65 djksM+ ds dqy jktLo dks n'kkZrs gSa A  buesa
foÙkh; dh fooj.k&i=ksa vkSj vU; foÙkh; lwpukvksa dh iatkc uS'kuy cSad
(baVjuS'kuy) fy- dh ys[kkijh{kk muds lEc¼ ys[kkijh{kdksa }kjk dh xbZ
gS rFkk ftudh fjiksVs± gesa nh xbZ gSaA iatkc uS'kuy cSad (baVjuS'kuy) fy-
ds vys[kkijhf{kr fooj.k i=k çkIr gks pqds gSa A

3 d- geus lHkh {ks=kh; xzkeh.k cSadksa vkSj vU; lg;ksfx;ksa ds foÙkh;
fooj.k&i=kksa dh ys[kkijh{kk ugha dh gS] tgka 31-03-2007 dks
lekIr o"kZ gsrq cSad dk ykHk esa ('kq¼) #i;s 77-37 djksM+ fgLlk gS A

[k- gekjh jk; lHkh {ks=kh; xzkeh.k cSadksa dh ys[kk ijhf{kr foojf.k;ksa
vkSj vU; ys[kk ijh{kdksa }kjk ys[kkijhf{kr ;wVhvkbZ VªLVh dEiuh çk-
fy- lkFk gh dqN vkSj ys[kk ijhf{kr vuqekfur foÙkh; vkadMksa vkSj
vuqlwph 18 esa ys[kksa ij fVIif.k;ksa dh fVIi.kh la- 2 ds ikn fVIi.k
6 esa mfYyf[kr vU; lg;ksfx;ksa dh vys[kkijhf{kr foÙkh; foojf.k;ksa
ij vk/kfjr gS A

x- çeq[k cSad vkSj lglaLFkkvksa }kjk viukbZ xbZ ys[kkadu uhfr;ksa esa
fHkÂrk ds çHkko ls lEcfU/r iw.kZ tkudkjh dh vuqifLFkfr esa dksbZ
lek/ku] tgka visf{kr gS] ugha fd;k x;k gS] mUgsa NksMdj] tgka
{ks=kh; xzkeh.k cSadksa }kjk vius foÙkh; fooj.k; i=kksa esa vius
deZpkfj;ksa dh NqV~Vh udnhdj.k dh ns;rk ds fy, çko/ku ugha
fd;k x;k gS] çeq[k cSad }kjk vuqekfur vk/kj ij igpkuk x;k
gS A ns;rk dk fu/kZj.k  chekafdd ugha gS] fdUrq ldy rnFkZ
vk/kj ij fd;k x;k gS A ;s vuqeku okLrfodrk ls fHkÂ gks ldrs
gSa A blh çdkj çeq[k cSad@bldh lesfdr vuq"kafx;ksa vkSj lglaLFkkvksa
ds chp gq, ysunsuksa ds ifj.kkeLo:i olwyh u gqbZ ykHk @ gkfu;k¡
çeq[k cSad dh fgr lhek rd ugha gVk, x, gSaA

AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL
STATEMENTS

To,
The Board of Directors of Punjab National Bank
We have audited the attached Consolidated Balance Sheet of
Punjab National Bank Group (PNB Group) as at 31st March 2007
and also the consolidated Profit and Loss Account and  the
consolidated Cash Flow Statement for the year ended on that
date annexed thereto.  These financial statements are the
responsibility of the management of the PNB Group and have
been prepared by them on the basis of separate financial
statements and other financial information regarding components.
Our responsibility is to express an opinion on these financial
statements based on our audit.
1. We conducted our audit in accordance with the auditing

standards generally accepted in India.  Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatements.  An audit includes examining on a
test basis, evidence supporting the amounts and disclosures
in the financial statements.  An audit also includes assessing
the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
statements presentation.  We believe that our audit provides
a reasonable basis for our opinion.

2. We did not audit the financial statements of the subsidiaries
viz. (i) PNB Gilts Limited and (ii) PNB Housing Finance Limited
and (iii) Punjab National Bank (International) Ltd. whose
financial statements reflect total assets of Rs. 3968.43 crores
as at 31st March 2007 and total revenues of Rs. 275.65 crores
for the year then ended.  These financial statements and other
financial information (except Punjab National Bank
(International) Ltd.) have been audited by other auditors
whose reports have been furnished to us and our opinion is
based solely on the reports of the said auditors. The unaudited
financial statements of Punjab National Bank (International)
Ltd. have been received.

3. a. We did not audit the financial statements of all Regional
Rural Banks, and other Associates of the Bank, where the
bank’s share of profits (net) are Rs. 77.37 crores for the
year ended 31-03-2007.

b. Our opinion is based on the audited financial statements
of all Regional Rural Banks and UTI Trustee Co. Pvt. Ltd.
audited by other auditors as well as  certain unaudited
estimated financial data and the unaudited financial
statements of other Associates stated in Footnote (vi) to
Note No. 2 to Notes on Accounts in Schedule 18.

c. In the absence of impact of differences in accounting
policies followed by the parent and all associates, no
adjustments, wherever required have been carried out
except that provision for Leave encashment liability to
employees not made by Regional Rural Banks in their
financial statements has been reckoned on estimated basis
by the Parent Bank. This liability has not been determined
actuarially but on an overall adhoc basis.  These estimates
may differ from actuals. In like manner, unrealized profits
and losses resulting from transactions between the
parent/ its consolidated subsidiaries and the associates
to the extent of the parent’s interest in the associates
have not been eliminated.
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?k- {ks=kh; xzkeh.k cSadksa }kjk lans; fçQat cSfufiQV VSDlksa ij ykHk esa cSad
ds fgLls dh x.kuk djrs le; vko';d C;kSjksa ds vHkko esa
è;ku ugha fn;k x;k gS A

4- mi;qZDr iSjk 3 esa fn, x, gekjs er ds v/hu ge lwfpr djrs gSa fd
ih,uch lewg çcU/u }kjk lesfdr foÙkh; fooj.k i=k Hkkjrh; lunh
ys[kkdkj laLFkku }kjk tkjh lesfdr fooj.k i=kksa lEcU/h ys[kkadu
ekud&21 dh vis{kkvksa ds vuq#i rFkk lesfdr foÙkh; fooj.k i=kksa
ys[kk ekud&23 ^^lesfdr fooj.k i=kksa esa lg;ksxh dEifu;ksa esa fuos'k
ds ys[kkadu** ds vuqlkj rS;kj fd, x, gSa A

5- lesfdr rqyui=k o ykHk rFkk gkfu [kkrk Hkkjrh; fjt+oZ cSad }kjk cSadksa
ds fy, fu/kZfjr iQkekZsa esa rS;kj fd, x, gSa A

6- mi;qZDr iSjk 3 esa fn, x, gekjs er ds v/hu rFkk gekjs cSad dh ys[kk
ijh{kk ds vk/kj vkSj vyx foÙkh; fooj.k i=kksa ij vU; ys[kk ijh{kdksa
dh fjiksVkZsa ij fopkj djus ij rFkk vuq"kafx;ksa vkSj {ks=kh; xzkeh.k cSadksa
ds foÙkh; fooj.k i=kksa ij vkSj ,d vuq"kaxh rFkk 8 lg;ksfx;ksa ds xSj
ys[kk ijhf{kr fooj.k i=kksa vkSj vU; foÙkh; lwpuk ij fopkj djus ds
ckn gekjh lokZsÙke lwpuk o gesa fn, x, Li"Vhdj.kksa ds vk/kj ij
gekjh jk; gS fd layXu lesfdr foÙkh; fooj.k&i=k Hkkjr esa lkekU;r%
Lohd`r ys[kkadu fl¼karksa ds vuq:i lgh vkSj Li"V fLFkfr n'kkZrs gSa %

i) 31 ekpZ] 2007 dks cSad ds dk;ks± dh fLFkfr dks n'kkZrk lesfdr
rqyui=k

ii) mDr frfFk dks lekIr o"kZ gsrq ykHk dk lesfdr ykHk o gkfu ys[ks
ds ekeys esa vkSj

iii) mDr frfFk dks lekIr o"kZ gsrq udnh çokg dk lesfdr udnh çokg
fooj.ki=k ds ekeys esa

d`rs jeuyky th 'kkg ,.M da- d`rs ch ds jkekè;kuh ,.M da-
lunh ys[kkdkj lunh ys[kkdkj

'kjn ts 'kkg vkj lR;ukjk;.k ewfrZ
lk>snkj lk>snkj
esEcjf'ki ua- 07612 esEcjf'ki ua- 24248

d`rs oh ladj vÕ;j ,aM dEiuh d`rs ,u lh jktxksiky ,aM dEiuh
lunh ys[kkdkj lunh ys[kkdkj

vkj- j?kqjkeu oh pUæ'ks[kj.k
lk>snkj lk>snkj
esEcjf'ki ua- 81350 esEcjf'ki ua- 24844

d`rs xqIrk ,aM xqIrk d`rs ih- tSu ,aM dEiuh
lunh ys[kkdkj lunh ys[kkdkj

fouksn ds xqIrk v'kksd dqekj 'kekZ
lk>snkj lk>snkj
esEcjf'ki ua- 85890 esEcjf'ki ua- 74198

dSEi % ubZ fnYyh
fnukad % 15-06-2007

d. Fringe benefit taxes payable by Regional Rural Banks have
not been taken cognizance of, while computing bank’s
share of profits, for want of necessary details.

4. Subject to our observations in paragraphs 3 above, we report
that the consolidated financial statements have been prepared
by the PNB Group management in accordance with the
requirements of Accounting Standard (AS) 21, ‘Consolidated
Financial Statements’ and (AS)-23 ‘Accounting for Investments
in associates in Consolidated Financial Statements’ issued by
the Institute of Chartered Accountants of India.

5. The Consolidated Balance Sheet and Profit and Loss Account
has been drawn up as per the forms prescribed by Reserve
Bank of India for banks.

6 Subject to our observations in paragraphs 3 above and based
on our audit of the bank, consideration of reports of other
auditors on separate financial statements of Subsidiaries &
Regional Rural Banks and consideration of unaudited financial
statements of 1 subsidiary and 8 associates  and of other
financial information of subsidiaries and certain associates
and to the best of our information and according to the
explanations given to us, we are of the opinion that the
attached consolidated financial statements give a true and
fair view in conformity with the accounting principles generally
accepted in India:
i) In the case of the consolidated balance Sheet, of the state

of affairs of the PNB Group as at 31st March, 2007,
ii) In the case of the consolidated Profit and Loss Account, of

the profit of the PNB Group for the year ended on that date,
iii) and In the case of the consolidated Cash Flow Statement,

of the cash flows of the PNB Group for the year ended on
that date.

For Ramanlal G Shah & Co For B K Ramadhyani & Co
Chartered Accountants Chartered Accountants

Sharad J Shah R. Satyanarayana Murthi
Partner Partner
Membership No 07612 Membership No. 24248

For V Sankar Aiyar & Co For N C Rajagopal  & Co
Chartered Accountants Chartered Accountants

R   Raghuraman V Chandrasekharan
Partner Partner
Membership No 81350 Membership No 24844

For Gupta & Gupta               For P.Jain & Co.
Chartered Accountants Chartered Accountants

Vinod K. Gupta Ashok Kumar Sharma
Partner Partner
Membership No 85890     Membership No 74198

Camp: New Delhi
Date: 15th June 2007






