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Trade Deficit narrows to 21.88
USD billion in May 2025

Economic Intelligence Cell
- Smriti Behl, Economist

Highlights:

% Merchandise exports stood at $38.73 billion in May
India’ handise trade deficit q 2025, down 2.18% on year-on-year basis, from
ndia’s merchandise trade deficit stoo $39.59 billion in May 2024
at $21.88 billion in May 2025. It % Exports of petroleum products stood at $5.6 billion in
narrowed from $26.37 billion in April May 2025, recording a YoY contraction of 30.32%.
2025. The difference between imports & Exports of non-petroleum products increased by
$22.08 billion in May 2024. ¥ Meanwhile, merchandise imports declined by 1.73%

YoY for the month of May to $60.61 billion.
# Imports of crude oil contracted sharply by 26.14%

YoY to 60.61 billion in May 2025.

30.0

20.0
13.2

10.0 7.3

-10.0

-20.83

-22.08 24.77

-24.42
-20.0 -26.10

_30.0 ‘34.03

-40.0 = Exports %

mm Imports %

May'24 June'24 July'24 Aug'24 Sep'24 Oct'24 Nov'24 Dec'24

Chart 1: Export & Import YoY Growth (%) and Trade Deficit
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Table: Merchandise Exports and Imports (USD Bn)

Exports Imports Trade Deficit
May'24 39.59 61.68 -22.08
May'25 38.73 60.61 -21.88
YoY Growth (%) -2.18 -1.73
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Chart: Oil & Non-Oil Imports Share & Growth - %
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Insights:

v

The share of oil imports within merchandise imports decreased to 24.3% in May 2025 from
31.9% in the previous month. Correspondingly, the share of non-oil imports increased to
75.7% from 68.1% during the same period.

A decline in global crude oil prices led to a 30.3% YoY decline in exports of crude and
petroleum products to $5.6 billion (bn) in May 2025.

However, exports of non-petroleum products saw a 5.1% YoY increase in the month of May.
Major commodities that saw an increase in exports were electronic goods (54.1% YoY),
organic and inorganic chemicals (16.0% YoY) and drugs and pharmaceuticals (7.4% YoY).
While imports of crude oil and petroleum products witnessed a contraction (26.1% YoY), the
imports of non-crude oil and non-petroleum products rose by 10.0% on YoY basis in May
2025. Imports of silver stood at $566.2 million, recording a YoY increase of 589.4%.

Other major commodities among non-oil imports which recorded a positive growth in May 2025

were chemicals (260.0% YoY), electronic goods (27.2% YoY) and non-ferrous metals (15.3%
YoY).

Views:

v

Estimates of services exports during May 2025 stood at $32.39 bn, recording a YoY growth of
9.4%, whereas services imports grew by 1.5% YoY to $17.14 bn, resulting in a surplus of
$15.25 bn in May 2025.

Exports saw most significant growth in markets like USA (16.93%), China (25.04%), Australia
(35.36%), Russia (48.11%) and Germany (17.05%) in May 2025 compared to the same period
last year.

Exports to the US for the April-May period expanded to $17.25 bn compared to $14.17 bn in
the same period last fiscal, suggesting limited impact of tariff hikes on exports.

Geopolitical uncertainty poses risks for future outlook in global trade, especially with escalation
in West Asia. The push for FTAs by policymakers in India is likely to mitigate the impact of
rising uncertainty.

Page 2 of 3



Elpenb

. MACRO INSIGHTS - Foreign Trade - May 2025

Economic Intelligence Cell
Top commodity groups exhibiting the most positive and negative growths YoY:

Exports
Commodity groups exhibiting positive growth
. (Values in Million USD)
Sl. No. Commodities % Change
May’24 May’25
Electronic goods 2,965.4 4,569.5 54.09%
Marine products 575.9 730.1 26.79%
Tobacco 144.6 177.4 22.69%

Commodity Groups exhibiting negative growth
(Values in Million USD)

Sl. No. Commodities % Change
May’24 May’25
Iron ore 268.6 164.2 -38.87%
Petroleum & crude products 8,099.5 5,643.8 -30.32%
Oil meals 113.0 89.1 -21.10%
Imports

Commodity groups exhibiting positive growth

(Values in Million USD)

Sl. No. Commodities % Change
May’24 May’25
1 Sulphur & unroasted iron pyrites 5.2 59.4 1,039.79%
Project goods 31.6 144.6 357.37%
3 Chemical material & products 953.8 3,434.0 260.04%

Commodity Groups exhibiting negative growth

(Values in Million USD)

Sl. No. Commodities % Change
May’24 May’25
1 Pulses 370.9 178.4 -51.90%
Transport equipment 3,299.7 2,368.1 -28.23%
3 Fertilisers, crude & manufactured 936.7 687.1 -26.65%

Disclaimer: The opinion/information expressed/compiled in this note is of Bank's Research team and does not reflect
opinion of the Bank or its Management or any of its subsidiaries. The contents can be reproduced with proper
acknowledgement to the original source/authorities publishing such information. Bank does not take any responsibility
for thefacts/ figures represented in the note and shall not be held liable for the same in any manner whatsoever.

For any feedback or valuable suggestions: Reach us at eicsmead@pnb.co.in
Follow our Official Page: www. pnbindia.in
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