NewsRoom

Edition

B]pnb

Date Headline Publication Page Source

PNB raises profit guidance for

FY24 to Rs7,500 crore on strong Ui e v Eusiess

Line

Jan 26,

2024 Bureau

8 Editions 4

Q3 show

PNB raises profit guidance for FY24
t0X7,500 crore on strong Q3 show

I
KR Srivats
New Delhi

Encouraged by strong Q3
performance, Punjab Na-
tional Bank (PNB) has re-
vised upwards its profit guid-
ance for current fiscal to
7,000-7,500 crore.

This will be higher than the
6,000 crore net profit guided
earlier by the bank at the time
of its September 2023 quarter
results, Atul Kumar Goel,
Managing Director and CEO,
PNB said here on Thursday.

Q3 PERFORMANCE

Aided by lower provisioning
for bad loans and better oper-
ating performance, PNB on
Thursday reported a 253 per
cent increase in standalone
net profit for the third
quarter ended December 31,
2023 at 2,223 crore (X629
crore).

The latest bottomline of
country’s second largest pub-
lic sector bank was 26.6 per
cent higher than the net
profit of X 1,756 crore recor-
ded in September 2023
quarter.

“We had earlier guided
profits of ¥6,000 crore for
2023-24. Now, in nine
months itself, we have
achieved net profit of 5,234
crore. So you can easily take
that we will close this fiscal
with a net profit of X7,000-
7,500 crore this fiscal,” Goel
told businessline, when asked
if he was revising the profit

Q3 scorecard e

Q3FY24 Q3FY23
Net profit 2,223 629
Operating profit 6,331 5,716

Total income 29,962 25,722
Provision for 2,994 3,908
bad loans

guidance of the bank in the
wake of robust Q3 perform-
ance. Meanwhile, PNB’s oper-
ating profit for the third
quarter ended December 31,
2023 stood at ¥6,330.71 crore
(X5,715.90 crore). Total in-
come for the third quarter
ended December 31, 2023
was at ¥ 29,961.65 crore (X
25,722.40 crore).

Goel attributed multiple
factors for the strong Q3 fin-
ancial performance. These in-
clude  higher  operating
profits, lower provisioning
for bad loans and better
recoveries.

For the first time, net NPA
of the bank has come below 1
per cent in the December
2023 quarter itself, much
ahead of earlier set target of
achieving 1 per cent net NPA
by end March 2024, Goel said.

He also expressed confid-
ence in achieving the target of
bringing down gross NPA (as
percentage of advances) to 6
per cent by end March 2024.

CAPITAL RAISING
Goel said that the bank was
well capitalised, but may go in

Atul Kumar Goel, Managing
Director and CEQ, PNB

for further tier-1 capital rais-
ing during the current
quarter. Of the ¥12,000 crore
capital raising approved by
the PNB Board for current
fiscal,as much as ¥ 7,000 crore
was for tier-I capital and
¥5,000 crore was for tier-II
capital.

“We will see in the current
quarter if the rates are good.
Then we will not mind raising
further tier-I capital in cur-
rent quarter itself. There is no
further need for raising tier-II
capital,” he added. PNB has
already received board ap-
proval for capital raising of ¥
7,500 crore for 2024-25.

For the current fiscal, PNB
has given a net interest mar-
gin (NIM) guidance of 3 per
cent given the increase in de-
posit rates in the market.

Asked if PNB is facing any
challenges in raising deposits,
Goel replied in the negative.
“We have network of 10,000
branches. There is no issue at
allforusinraising depositsal-
though it is a challenge in the
industry. For us, 95 per cent
of deposits has already been
repriced,” he said.
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PNB profit surges threefold
as Q3 provisions decline 23%

SACHIN KUMAR
Mumbai, January 25

PUNJAB NATIONAL BANK (PNB)on
Thursdayreported an over three-fold
increase in its net profit to 32,223
crore for the third quarter ended
December 31,supported byadecline
in provisions for bad loans. The
lender beat Street views as
Bloomberg analysts had expected
thebankto post ¥2,010-cr net profit.

Provisions for bad loans
declined 23% to 2,994 crore in
Q3FY24, from ¥3,908 crore in the
year-ago period.

Net interest income, the differ-
ence between interest earned and
paid, rose 12.1% to ¥10,293 crore,
compared with 39,179 crore in the
same quarter last year.

The net interest margin
expanded to 3.30 in Q3 from

MD & CEO Atul Kumar Goel said
PNB is expecting a 12-13%
credit growth during FY24

3.24% in the September quarter.
“Thebankisexpectinga12-13%

credit growth during the current

financialyear,’said Atul Kumar Goel,

MD and CEO,in an earnings call.

During the quarter,Goel said, the
bank made total recoveries of
36,387 crore,against 36,035 crore
ayearago.The trend would continue
in the fourth quarter and the recov-
ery should be around ¥6,000 crore.
Against the target of ¥22,500 crore
forthe entire financial year,the bank
maderecoveries of 17,000 crorein
the first nine months.

Its capital adequacy ratio came
down to 14.63% compared to
15.15% at the end of December
2022.Thedeclineis due toahealthy
credit growth, Goel said.

PNB improved its asset quality
as the gross non-performing assets
ratio improved by 352 bps on a YoY
basis to 6.24%, from 9.76% in the
year-ago period. The NNPA ratio
improved by 234 bps on a YoY basis
t0 0.96%.
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2,223 crin Q3
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PNB Net Profit Rises 3-fold to 2,223 crin Q3

New Delhi: State-owned lender
Punjab National Bank (PNB) an-
nounced a more than threefold in-
crease in net profit at¥ 2,223 crore
in the December quarter. This
marks the highest profit in the
past 15 quarters, driven by impro-
vements in net interest income
and enhanced asset qualityThe
bank had earned a net profit of
2629 crore in the same quarter a
year ago.

The lender plans to tap the mar-
kets in the first half of the next fi-
nancial year through a follow-on
public offer (FPO) or qualified in-
stitutional placement (QIP), said
PNB's chief executive, Atul Ku-

mar Goel. PNB's board has alrea-
dy given approval to raise ¥ 7,500
crore in equity capital in the next
financial year.
“This financial year, we may rai-
se around 2,500 crore through ad-
ditional Tier-I bonds, if
the rate is as per our
choice,” he added.
PNB's net non-perfor-
mingassets (NPAs) reduced signi-
ficantly to 0.96% from 3.30% com-
paredtothesame periodlastfiscal
year. Consequently, provisions for
bad loans decreased to 22,994 cro-
re, down from 33,908 crore in the
corresponding quarter of the pre-
vious year.

"We are monitoring the top 20 ac-
counts with the NCLT, we are focu-
singon thatand reviewing it," said
Goel, adding that the bank is loo-
king to further increase recovery
through the NCLT. “My recovery
in NCLT in the first two quarters
was in the range of ¥500-600 crore,
and in the third quarter it was mo-
re than ¥1.800 crore,” he observed.
The bank has made a total recove-
ry of 6,387 crore as against ¥6.035
crore in the same quarter a year
ago. Against the target of 22,500
crore for the current financial ye-
ar, the bank has achieved a recove-
ry of 17.000 crore in the past nine
months. —Our Bureau
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Recoveries may be double
of slippages in FY25: PNB

SACHIN KUMAR
Mumbai, January 31

PUNJAB NATIONAL BANK
(PNB) is expecting recoveries
from bad loans to double the
slippages amount in the next
financialyear.The higherrecov-
ery target comes amid encour-
aging recoveries made by the
lenderin the current fiscal.

The bank managed to
recover 315,881 crore from
bad loans for the first nine
months of FY24,which is over
three times of slippages. Total
slippageswereat 4,551 crore
during the period.

“Forthe next financial year,
we will set a target that what-
ever will be the slippages,
recoveryshould be double that
amountbecausewe are having
so much of stock — ¥60,000
crore is gross NPA,” said Atul
Kumar Goel, managing direc-
tor and chief executive officer,
inan earnings call.

Inthethird quarteralso,the
recovery was higher than slip-
pages, he added. Total slip-
pages in the third quarter of
FY24 stood at 1,793 crore
while recoveries were at
6,387 crore.

Goel said the bank has
taken various measures to
boost its recovery, and is not
entirely depending on the

THE STORY SO FAR
% 15,881 crore

recovery in first nine
months of FY24

21,793 cr

Total slippages
in Q3

6,387 cr

recoveries in Q3

¥1831cr

recovery from
NCLT of the
total in Q3

25,533 cr

recovered in Q2

% 4,551 crore

Total slippages in first
nine months of FY24

71,826 cr
slippages in Q2

National Company Law Tri-
bunal (NCLT) for the same.

“Recovery from the NCLT
isjust one-third of total recov-
eries. Out of 6,387 crore
which we recovered in the
December quarter, the recov-
ery from the NCLT was only
%1,831 crore,” Goel said.

The bank maintained the
trend of higher recoveryin the
second quarteraswell.It recov-
ered 5,533 crore in the July-
September period while slip-
pages stood at ¥1,826 crore.

Apart from boosting its
recovery, the state-run lender

has also been able to improve
its asset quality.

Its gross non-performing
assets (GNPA) ratio improved
by 352 basis points year-on-
yearto 6.24% as on December
2023,from 9.76% in the year-
ago period.

The NNPA ratio improved
by 234 bps on a y-o-y basis to
0.96% from 3.30%.

Gross NPAs stood at
¥60,371  crore  against
%65,563.1 crorein the previous
quarter,while net NPAscamein
at ¥8,815.8 crore, compared
with 13,114 crore.
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