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ASON 
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DRUK PNB BANK LTD 

CO: THIMPHU 



M. P. Sureka & Co. 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

1. We have audited the attached Balance Sheet of Druk PNB Bank Ltd as at 31st March, 
2021 and Profit & Loss account for the year ended on that date in which we 
incorporated transactions of Thimphu, Phuentsholing, Wangdue, Gelephu, Paro, 
Dangdung(Trongsa), Samtse and Bumthang Branches. We have also examined the 
cash flow annexed to the Balance Sheet for the year on that date. The financial 
statements are the responsibility of the Bank management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

2. We have conducted our audit in accordance with the auditing standards generally 
accepted in India. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of 
material misstatement(s}. An audit includes examining on test basis, evidence 
supporting the amount and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by 
the management, as well as evaluating the overall financial statement presentation. 

3. We report that: 

(i} The Balance Sheet read with the significant Accounting Policies and the notes 
thereon is a full and fair Balance Sheet containing all necessary particulars and is 
properly drawn up on so as to exhibit a true and fair view of the affairs of the bank 
as at 31st March, 2021. 

(ii} The Profit & Loss account read with the significant Accounting Policies and the 
notes thereon shows a true and fair view of the affairs of the bank as at 31st 
March, 2021 and 

(iii} The Cash Flow statement gives a true and fair view of the cash flow for the period 
ended 31st March, 2021 
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4. We have obtained all the information and explanations, which to the best of our 

knowledge and belief were necessary for the purposes of our audit and have found 
them to be satisfactory. 

5. The transactions of the bank, which have come to our notice, have been within the 
powers of the Bank. 

6. The returns received from the offices and branches of the Bank have been found 
adequate for the purposes of our audit. 

For, M.P.Sureka & Co. 
Chartered Accountants (FR No.322097E) 

(M.P.Sureka) (Membership No.050560) 
PARTNER 

Date: 24.04.2021 
Place: Thimphu, Bhutan 
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!,ONIQ!.l!!~II!! MLAN!,11! IHll!eT OP , NAMI OP SUBSIDIARY:- 
Dnik .Pt,ia Ltd .. 

··- ~--- 
As 011 31.03.2021 

C Illa In Thousand) , . 
. CAPITAL & LIAalLITll!S Schedule 'As on 31.03.2021 As on 31.03.2020 . 
Capital 1 840,002.00 700,000.00 . 

• lleHrves & Surplus 2 1,291, 1115.00 1,242,530.00 . 
1• Minority lnt.,..st 2A . ,. 
• Deposits 3 18,140,1511,00 14,116,881.00 
• aorrowln119 4 180,000.00 150,000.00 
• 01her Liabilities and Provisions 5 1,020,241.00 184,937.00 . . 

TOTAL 18 448 574.00 17,094 328.00 AISl!TI ..•.•..•.• ····-···· ' 
• Cash and ••lances with 8 3,057,809.00 2,034,829.00 1• IIHerve lank of lndla 

aalances with aanks & Money 7 827,021.00 790,681 .• 00 • at call & shor1 notice 
I• 
1• lnvHtmenta 8 1,8811,281.00 2,795,791.00 ,. 
• Loans & Advances 9 12,859,973.00 . 11,227,038.00 . 
• Pixed Assets 10 82,431.00 78,475.00 
01her AaHta 11 173,289.00 187,509.00 . 

• Goodwlll on Conaolldatlon (Net) - - .. 
TOTAL 18.448 874.00 . 17,094,328.00 . •••••••••E -··-··- .. Contingent Llabllltlas 12 3,433,827.00 2,908,007.00 •. am. for Collection .. 

-- 
--------·----·-· -· ------·-------- ·-·-··-------- - " 

CONIOLIDATl!D PlllOflT & LOIS ACCOUNT OP ., NAMII! OP SUIIIDIAIIY:, -- Druk !'NB'_Ltd • - " . <"<-· u 
POii THI! Pl!IIIOD l!NDl!D 31st March 2021 

f Illa In Thousand) . 
Period ended Period ended Schedule "As on 31.03.2021 31.03.2020 .. 

I. INCOMII 
ll Interest earned 13 1,110,1211.00 1,120,101.00 •. Other lncoma 14 131,ns.oo 128,334.00 .. . TOTAL 1,246,901.00 1,249,035.00 . 

·········· ·········· 11. l!XPl!NDITUIII! 
,. Interest expended 15 739,084.00 808,998.00 Operating axpansH 18 241,041.00 210,303.00 • Provisions and Contlngencl• 

71,139.00 246,874.00 

TOTAL 1,051,284.00 1,084,173.00 I .....•.... 
::ai:=•=maz:::a:aa •• Conaol~ted Net l'roflt for the yNr of th• par.,.t; & 

•• aubaldlarl• Wore Minority lntMMt 
195,837.00 1114,882.00 •• Leaa , Minority lntereet 

. Consolldated Net ,rollt for they.., of the p.,..,.t a 
•• al.llaetdl•rl•• after Minority lnt•••t 

195,837.00 184,882.00 Share of Nrnlna• In AaaoclatH (Mt) 17 .....-:,u B .-1 •....... .. •• Conaollaiatecl Net l'roftt for the y_. attributable to the group 
195,837.00 /,~~ 'k" '\ 184,882.00 I• Add 1 8routflt forward conaolldatecl ;, ... / - ..• "\.( )\ . profit attrlbvtab• to the group 

/i:y/ Ill r- .. , . ..;.,111 \ •.... ,\ ,;;:'.\)K_C:I(.,,~ tu Add: Tranefened from Cap~al RMwve 
,'"'\ I -~ \ l . c.r '\ I• 

I ...-1 .. ~- ! ·., 

I :1 ctlal,red () 0 
, •• ~raflt avallable for Appropriation 

195,837.00 n\ Fl _-184,882.00 1=\Ac~ s . ,. 
ZS•••••••• \'16 \ t>:;, ·········· \*\.-, /* ·~,,.,, 

··' '{{) L K ~\ y -- .I'\:...-i OFHC'" - .•... V 



APPROPIUATIONf 
• Transfer t11 IINerves (Net) : 

Statutory IINerve 
188,713.00 181,889.00 Capital IINerve • Others . 

1• lnYHtment Pluctuatlon Reaerve . . . Other Reserve 
. • Special lies-· 

8,174.00 2,993.00 • Dividend lncludlng Dividend Tax 
Proposed Dividend for 2018-19 

. . Interim Dividend 

. 
• Balairic• canted ov•r to .con•olldated 8alance Sheet 

TOTAL 195,837.00 184,892.00 
·········· ...•...... " 

, Earning• per 8hare (In h.} Non-.Annuall •• d 
2,33 3,93 

• Accounting Polley & NotH on Accounts 18 

~--- .. ~- T I/~~· ~·'--1.. ')',~ J 
·-·--·- -·· /-,.V/ •....•..••. 'Uf\ " ' ·------- t---·--~-- ¥,...,~, '\ I ·---------- 

1• Lo r _\ .. . i..--::::z-, r..~ ./~ \Iii\. ''fu \ - ' -:-..., 
~ ~ 

'4 I"--- ./' ·------- ..,, 
··--·--- 

- ,r_ ·tu- ~ ... '1~ ::::: \ ) ./ 
.. =-- I --<",REk'">. - .i"'.l ---- ' ~ ~.,,. 

\1 /. ----- 
• M.P,lureka /'?/ <e-. ... '- ··jllll:J -·KUMAR . • {"-/ .,l • \0\ \(},, ./ .. CHla,rul!CUTIVI OPrlCl!II • DATI!:. ~~"#·-• \'.:214c~tonts/:-'/ ·,..:.._~Pfl.o .-,~1,- C:1';. DATl!1 \•\- .. /•/ '~--.:--~- _ ... ------ r---------------- -- ··>------ 

1-- ' J;V , 'r' ~ I 



. DRUK PNB BANK Ltd., CORPORATE OFFICE , THIMPHU ; ~. 
' 

SCHEDULES TO THE CONSOLIDATED ACCOUNTS 
, NAME OF SUBSIDIARY:- 

; 
.· Dru~;P~B' L,tci ; ;, ,:;,, ' 

, SCHIDULI 1 • CAPITAL 
f Ila In Thouaand) 

As on 31.03.2021 Aa on 31.03.2020 . 
., Autttorlsecl Capital 

1,000,000.00 1,000;000.00. " 
" 
• laaued & Subscribed 

1140,002.00 700,000.00 " . 
" 
• Paid up 

1140,002.00 700,000.00 " . 
" 
" . TOTAL 

840,002.00 700,000.00 . ··-··-·· ·········· . 
• SCHl!DU!i 2 • lll!ll!IIVl!f I, 8!,!IIPLUS 

" 
• I. Statutory Reserve 

" . Openln11 aa1anca 
1,071,842.00 1811,973,00 " Addition durln11 the year 

118,783.00 181,11119.00 " Adcl/(Leaa) : Adjustment during the year 
140,002.00 . 

1 120 803.00 1 071 842,00 • II. Capital Reserve 

" . a). llavaluatlon llesarve 

" Opening Salance . Addition during tha yaar . Deduction during the year 
• (baln11 Depreciation on revalued portion of Property) 
., Add/(L•H) : Adju1tment durln11 the year 
., . Total . . b. Others . Opening Balance . Addition during the year 
" ... . Total . . . Total (a+b) · . - 
•• IIA.Capltal lleaerve _or, conaolldatlon 
• IIS,Capltal llaserve on consolldatlon (G09dwlll) 
• Total (II A +118) 

. 



. 
SCHll!DULll!S TO THI! CONSOUDATl!D ACCOUNTS ., ,- 

.. , ' 'JJ£iffiffii:?iif. 0

ll~k~Na Ltd _·if'.: l'i'_Ji'f,t\ 
• NAMI! OP suaslDIAltY:- 

- ',,. ff 

(' Ila In Thousand) . 
• Ill. Revenue and other Reserve 

'As on 31.03.2021 Aa on 31.03.2020 . 
.. e. lnvfftment Pluctuatlon ReHrve . Opening Balance .. Addition during the YHr . LeH: Trf to P & L Account . . 

. " b. other ReHrve . Opening Balance . Addition during the yHr 
• LeH: Transferred to Special Reserve 
• Less: Adjustment related to Prior years 
• Lesa: Translstory Llablllty (AS-15) 
• Less: Payment for lnterblocked accounts 
• Add/{Less): Adjustment during the year . . 

. . " c. ~xchange ,1uctuatlon Reserve . Opening ••lance 
17,537.00 14,544.00 
1,874.00 ··---cc~ 

• Add: Addition during the·year (Net) 
2,993.00 • Lesa: Withdrawn during the JHr (Net) 

• Addl(LeH) : AdJustment during the year . . Total 
24,411.00 

17 537.00 • IV. Share Premium . Openl119 Balance 
153,1151,00 153,151.00 . Addition during the year . -·-···-- . •• Add/{Less) : Adjustment during the yHr . . Total 
153151.00 153,151.00 • v. lpeclal Reserve . Opening •• lance . Addition during the year 

•• Add Transfer from other reserve 
• Add/(leu) 1 Adjustment during the yHr . . Total 
•• VI. Porelgn Currency Translatlon llaserve . Opening ••••nee . Addition during the year 

~ Oeductlon during the year 

Total . 
VII. ••lance In Profit & LOH Account 

~ Total 1,11.,111,1v1v,v1, VII 
1,2111,185.00 

1,242 530.00 L' 

·········=-= -··-···· 1· 
~ .. 

•. ,, Schedule 2A • Mlnorltl! Interest 
·-·-· " 

" 
, Minority lnterHt at the date on which the 
., parent subsidiary relationship came Into existence 

" 
., Subsequent Increase 

" 

• Minority lnterHt at the date of balance sheet 
" 

·········· -··-···· " 

l" 

/I - 



. 
SCNl!DULH TO THI! CONSOUDATl!D ACCOUNTS 1• NAMI! OP IUIIIDIAltY:- " ' liruk•Na Ltd I• 

r Its In Thousand) • ICHl!D!!LI! ~ • Dl!POIITI 

'As on 31.03.2021 As on 31,03.2020 . 
1, A. I Dl!MAND Dl!•OIITI 

I• (I) Prom lanka 
87,499,00 73,989,00 I• (II) Prom Otherw 

1,334,810.00 982,123.00 .. 
1 402109.00 1,036,112.00 

• 11 SAVINGS BANK Dl!POSITI 
4,457,548.00 3,842,914.00 I• 

Ill Tl!ltM Dl!POSITS 

(I) Prom Banks 
1,0118,382.00 2,828,230.00 (II) Prom Others 
8,194,120.00 8,811,805,00 . 
9,280,502.00 9 437835.00 I• 

TOTAL of I, II, Ill 
15 140 159.00 14.118 881.00 . 
·····-···· ·········· B. (I) Deposits of branches In lhuten 

15,140,159.00 14,118,881.00 I• (II) Deposits of branchH out1lda India 

TOTAL of~ II 
15,140 1511.00 14.118,881,00 .......... . ......... 

,. SCHl!DULI! 4 • BOltltOWINGS 
.. 
, I, Borrowing• In India . 

(I) ltHerve Bank of India .. (!I) Other.Banks 
(UI) 0-r lnatltutlons and Agenclea . (Iv) Unsecured redeemable Bond• 

, a)Tler-1 londs (Perpetual Debt lnatrumenh) 
• b)Upper Tier II Bond• 
, c) Subordinated Debts for Tier II C•pltal 

150,000.00 , 
150,000.00 " 

"II. lorrowlnp Outalde lndlll 

TOTAL of 1, II 
150,000.00 

150,000.00 ···-······=- ···•····•· ., lacund Sorrowing• Included In I & II above .. 
1!.H!l;DU!,1! ~ • Qit!ll:l'I l,!All!.IIIU AN!! PltOVISIONS .. 

I. SIiis payable 
105,852.00 

108,884.00 ' 
.. II. Inter-office adJustments (net) 

54,914.00 15,132.00 
, Ill. Interest accrued 

325,100.00 
275,831.00 

, IV. Defferd Tax Llablllty 
I• 
.. V. Others (lncludlng Provisions) 

534,382,00 
484,280,00 .. 

.. 
TOTAL 01' I, II, Ill, IV 

1020248,00 
8114.937,00 

.. 
.•..•.•... 

·········· 



SCHl!DULl!S TO THI! CONSOUDATl!D ACCOUNTS 1• NAMI! 01' SUHIDIAIIY:- 
·' [' j ,s llruk PNS Ltd . 1• I 

• SCHl!DULI! 8 • CASH AND BALANCl!I WITH lll!fl!IIVI! BANK QI' INDIA 

f Ra In Thousand) 

'Aa on 31.03.2021 
As on 31.03.2020 

1• 
1• ,. Cash In hand ( Including l'orelgn 

174,580.00 
138,890.00 

. Currency Notes) 

" II. Salance with 11 •• erve Bank of lndla .. (1) In Current account 
2,883,029.00 

1,895,939.00 (II) In other Accounts ,. 
~883,029.00 

1 a&s,93t.00 

1• TOTAL Of 1, II 
3 057,809.00 

2 034 829.00 
. 

·········· ·········· 
1• .. 
• SCHl!DULI! 7- SALANCH WITH SANKS & 
• MONl!Y AT !.ALL I, IHQ!!T NQTl!.1! . . 

1• I. · In Shutan 

(1) Salanca with Sanks: . 
(•) In Current accounts 

123,352.00 
32,1172.00 

.. (b) In Other Deposit accounts 

123,352.00 
32 872.00 

(II) Money at Cell and lhort Notice: 
I" 

(•) with •• nks 
(b) with other Institutions 

. 
. . '• 

TOTAL( I &II) 
123,352.00 

32,1172.00 
II. Outside Shutan . . 

(I) In Current accounts 
703,889,00 

757,1109.00 (II) In Other Deposit accounts 
(Ill) M-y·at Call & Short Notice 

1• 
TOTAL 

703,889.00 
7117 809.00 

. 
.GRAND TOTAL ( I & 1I ) 

827,021.00 
790 881.00 •......... 
--·-····· , .. 



I• SCNl!DULl!S TO THI! CONSOLIDATl!D ACCOUNTS 
I• NAMI! OP SUBSIDIARY,- t{t,;- ;.~-. DNk!'N•;Ltci • -'· ';!".' ~ r·r ~ .. ·? 

r Ila In Thousand) SCHl!DULI! 8 - INVl!STMl!NTS 
'As on 31.03.2021 As on 31.03.2020 

I• 
" I, Investments In lndla In 

1, (I) Govemment Securities 
I• 

(II) Other approvad aacurltlas . 
I• 
I• (lll)lharea . 
I• 
• (Iv) Debenturea and aonda . 
I• 

r• (v) Investment 111 Associates (011 equity method) . 
" 
" (vi) Othe,s 

(Initial Capital In UTI and Its units- 84 : 
(Various Mutual Punda & Commerclel Paper etc,) 

TOTAL of I . 
, II, Investments ·outside India 

, (I) Government Securities . 
, (II) lnvHtment In Subalcllarlea & JVa abroad 

1• (Ill) Other lnvHtmenta . . .. TOTAL of II . . 1• 

1• Ill, Investments In India 

I) Gross value of lnvHtmenta . 
• Iii Leu: Aggr-vate of Provisions for Depr•clatlon 

1, Ill) Net Investment 
I• •..•..•..• . ......... 1• IV. Investments outside lndla 
• I) Gross value of lnvHtmenta 

1,IMlll,251.00 2, 795, 7911.00 1• II) Leas: Aggregate of Provisions for Depreciation 
Ill) Net Investments 

1,6611,251.00 2,795 7911.00 ,. . GRAND TOTAL of (1), (Ill 
1 ,"tsell,251.00 2,795,798.00 I• . .....•... . ..•..•..• 



SCHl!DULl!S TO THI! CONSOLIDATl!D ACCOUNTS 1• NAMI! OP SUBSIDIARY:- ( ',;;1:>1', f Dni'k,JINB Ltd :, ,,:,:,; !M 

f Ila In Thouund) • SCHl!DULI! I• ADVANCIS 

'As on 31.03.2021 As on 31.03.2020 - 
" 
"A. I) BUia Purcllasltd and discounted 

- . 
" II) Casi! Credits, overdrafts and 

4,554,421.00 4,105,795.00 loans repayable· on demand 

" Ill) T•rm Loans 
a,1os,ss2.oo 1,121,2,1.00 " 

" Total 
12 859 973.00 11,227,038.00 " 
···-····· ....•..•.• I• 

• B. I) Secured by Tang Ible Assets 
12,838,427.00 11,106,034.00 1• (Including advances against book debts) . 

II) Covar•d by Bank/Go¥1.Guarantees 

I• Ill) Un-cured 
123,546.00 121,002.00 " 

' Total 
12,659,973.00 11,227,038.00 

,. 
·········- .......... I• C. ( I) Advances In India 

" . I) Priority Sector 

II) Publlc Sector . . Ill) Banks 

" . Iv) Otllen ,. 
Total 

- - . 
zaaaaaa-a =•••••is•-== • C. ( 11). AdvancH outside lndla . 

I• I) Due from banks . II) Due from others 

" (a) ams purchased & discounted 
- . (bl Term Loans 

B, 105,552.00 
1,121,2,1.00 " (c) Others 

4,554,421.00 
4, 1 OS, 7115.00 " 

Total 
12 85111173.00 

11.227 038.00 
. ···-··-· ·········· . 

GIIAND TOTAL of C (I) & C (II) 
12 8119 973.00 

11,227 038.00 I• ···--··-· c••••==••= 



L" 
SCHl!DULH TO THI! CONSOUDATl!D ACCOUNTS NAMI! OP auaa1DIAllY1- ·, 

Druk 'NI Ltd· . 
f Ila In Thousand) l~Hl!D!,!!,C 1Q • FIXl!D ASll!TI . 

'Aa on 31.03.2021 Aa on 31.03.2020 . ,. ,,_mises (lncludlng Lancl) 
~ . -At cost as on 1st April Of the year 

·Addltlone during the year 
Lesa •Deductions during the year 

-llevaluatlon 
~ Lass :Depreciation to date 

. . 
'II, Other Pixed Assets (lncludlng furniture 

& fixtures) . 
-At cost as on 1st April of the year 

233,872.00 210,134.00 -llevaluatlon due lo exchange rate fluctuation 
" ·Additions during the year 

3,552.00 22,138,00 , Less: Deductions during the year 
3,925.00 . , Less:Depreclatlon to date 

17D,888,0D 155,197,0D L" 
82,431,00 78,475.00 L" 

Ill. Computer Software 
! 

·Al cost H on 1st April of the year 
•llevaluatlon due to exchange rate fluctuation 
- Additions during the year 
• Deductions during the year 

. Less, Amortised to date 

. 

. IV. Leased Aasats . . •At cost as on 1st April of the year 
4,481.00 4,481.00 . ·Additions during the year 

-Deductions during the year 
4,481,0D Less: Amortised to date 

_4,481.0D L" . . . 
TOTAL OP I, II, Ill, _IV 

12 431.00 • 71475.00 
·········· .......... 



. 
SCHl!DULU TO THI! CONSOUDATl!D ACCOUNTS NAM• a, suaSIDIAIIY:- ,;, / ?: i'? Drul<;Pfilli: Ltd . ?t::;~:~-'./f" ;: t·;nt:Ji . I: 

f Its In Thousand) 
SCHl!l!!.!l,l 1j • QTHIB AH!lll 

'Ason 31.03,2021 As on 31.03.2020 
• I. lnte,...gfflce Pra AdJu•t(net) 

L" ,. lntere•t 11ecrued 
30,752.00/ 

30,498.00 
I "ii. Tax paid In advance/tax deducted 
I " at source (net of provisions) 

~ Ill. Stationery and Stamps 
2,088.00 

3,154.00 
,. IV. Non Banking assets acquired In 
" satisfaction of claim• 

"v. Deferred Tax anet (net) 
24,983,00 

ll38.00 ~ 
•• VI. Others 

115,488.00 
133,323.00 . . TOTAL of I, II, Ill, IV, V, VI 

173 2811.00 
187 5011,00 

·········- ·········· ~ 
.• l!.Hl!D!/LI! 12 • !,ONTINGl!NT LIABIUTll!I 

1.(1) Claims against the aank(Group) not acknowledgad . .-udabts . 
• I (II). Dlsputad lncoma tax and Interest tax 
~ demancta under appeal, references, etc. 

• II. Liability for pa,tly paid lnvestmenta .. 
, Ill. Llablllty on account of outstanding 

forward exchange contracts 
I'" 

• IV. GuarantNs given on behalf of constituents . 
. (•) In lndla 

783,924.00 
882,148.00 . (b) Outside India 

2,158,283.00 
1,980,917.00 

• V. Acceptance, l!nclorsements and 
513,340.00 

282,945.00 . Other obligations 

, VI. Other ltams for which tha aank (Group) la .. contlngently llabl• .. 
.. TOTAL of I, II, Ill, IV, V, VI 

3,433,527.00 
2 908,007.00 ···-··-· ·········· 



SCHl!DUUS TO TH• CONSOLIDATl!D ACCOUNTS. ,. NAMI! OP SUaalDIAJI.Y:- - ' .. , ..•. ~·, . ..,,__ ,.h 
Druk_ IONS Lt,ci - '· '• 

. 
; 

f Ills In Thousand) 
, ICHl!DULI! 13 • INTl!ltt:IT AND DIVIDl!NDS UltNl!D 

l'erlod lnded 
l'erlod lnded 'As on 31.03,2021 
31.03.2020 

. 
I• 
I• I, Interest/discount on .AdvancH/Sllls 

1,025,900.00 
1,022,092.00 I• 

"· Income on lriveatments 
84,228.00 

18,809.00 
• Ill, lntt on balancH with ltNerve Bank of 

, .. lndla & other Inter-bank funds 
, . 
• IV. Others . 
., TOTAL of I, II, Ill, IV 

1 110 128,00 
1,120 701,00 

,., 
·········· ·········· ,., 

• S~Hll!!ll.l H · Qil:!ll'! l~~Q!!l!I 

• I, Commission, l!xchange & Brokerage 
108,889.00 

111,244.00 .. "· l'roflt on sale of land, 
bull dings and other assets .. laaa:Losa on -•• of land, bulldlngs and other ••••ta 

108,889.00 
111,244,00 

Ill. Dividend Income from Mutual Fund . 
, IV. Profit on lxchange Transaction 

27,498.00 
18,498.00 

. LeSa:Loas on hchartr,e Transa_ctlon 
'• 

27 498.00 
18,498.00 

. 
I• v. l'roflt on sale of Investments .. Lesa:LoH on sale of lnvHtments 

, 

. 
VI. Profit on llevaluatlon of lnvestmenta 

Leaa:Loaa on Revaluation of.Investments . ,. 
. 

• VII, Income ••med by way of dividends . 
r• VIII. Miscellaneous Income 

808,00 
594.0D 

. TOTAL of I, II, Ill, IV, V, Vl,Vll,VIII -· 131,775.00 
128.334.00 

. ·········· •a:••······ 
I• 



BC:Hl!DULU TO THI! C:ONBOLID .ATl!D .AC:COUNTB • NAMI! OP BUBBIDI.AltY :- : O,_iik PNB Ltd ', .. 
I f Its In Thousand) . 

Period l!nded Period l!nded IC:Hl!DULI! 11 • INTl!Rl!fT l!XPl!NDl!D 
'.Aa on 31.03.2021 31.03.2020 .. 

•. I. Interest on Deposits 
739,084.00 808,998.00 .. 

•. II. Interest on ll-erve lank of lndla/ 
I• inter-bank borrowing• . 
• Ill. Others . 
I• T_OT.AL of I, 11, Ill 

739 0114.00 ll08,9M.OO . 
···-····· ·········· 

. . 
• SCHl!DULI! 18 • OPl!RATING l!XPl!NBl!B 

•. I • P•ym•nt to and provlalona for amploya •• 
104,010.00 103,078.00 I• 

, II, Rent, Taxes and Lighting 
17,3!15.00 18,4!11.00 ' . 

. I• Ill. Printing & ltatlonery 
2,400.00 1,918.00 . 

1• IV, .Advertisement & Publicity 
305.00 3,187.00 ,., 

V. Depreciation on bank's property 
15,871.00 13,839.00 . L-•= .Adjusted with Revaluation Reserve 

. 
15 871.00 13 839.00 

•• VI. Dlractors' Pees, allowances and expenses . . 
• VII • .Auditors' -s and expenses (Including 

. . statutory auditor of aub1ldi.r1ea, 
branch auditors• fees & expensas) .. 

• VIII. Law chargaa 
23!1.00 1,018.00 I' 

1~ IX. Poataga,Tal9grama,Talephonea, ate. 
17,450.00 15,741.00 

• X. Repairs & Maintenance 
7,140.00 11,34!1.00 1• 

11 XI, Insurance 
1,211,00 1,5!12,00 ,. 

• XII. Other expenditure 
75,194.00 45,294.00 . TOT.AL of I to XII 

241,041.00 210,303.00 . . ...•....• =-=i:::r······· 
• BCHl!DULI!! 17 - SH.ARI! OP l!.AltNINGBILOBB IN .ASBOCI.ATl!S 

•• (•) lhare of Earnlnga In Aaaoclat• In India 

(bJ Share of Earning• In Aaaocl•t• outalde India 

" TOT.AL of (a & b) . . --r-=- ·········= •a•••••••• ,:9-"--~~*~ 

~~\) 00REJ(-1 -- ~~ ~ , .., e. ~~ - ctt,,G:red ~ - 
~ 
~ CORP01 -....::.c - 



SCHEDULE 18: NOTES ON ACCOUNTS 

1. Druk PNB Bank Limited was incorporated under the Companies Act of Bhutan 2000 jointly 
·- =by the Punjab National Bank, a Commercial Bank registered in India and Bhutanese 

promoters, wherein Punjab National Bank participated in Equity Share capital to the extent of 
5 I% as per the Joint Venture Agreement. 

Druk PNB Bank Limited does not have any subsidiary. 
Druk PNB Bank Limited does not have any associates. 

2. The break-up of Capital Reserve/Goodwill: 

Particulars 
As on 31.03.2021 

Goodwill 
NIL 

Capital Reserve 
213.82 Crore 

Goodwill (Net) 
NIL 

Capital Reserve on consolidation 
213.82 Crore 

2. I Perpetual bonds / subordinated debt raised as Tier I and Tier II Capital -Bank has received 
Nu. I 50 million from the Ministry of Finance, RGoB on 9th April, 2014 in the form of 
subordinated debt (I ,50,000 scripts of subordinated bonds at face value of Nu. I ,000/- each) 
having maturity of IO years and coupon rate of 6%, payable annually. These perpetual bonds 
/ subordinated debts were raised as Tier H Capital by the Bank during 20 l 4. 

3. The Accounting Year of the Bank is from January to December as per provisions of the 
Bhutan laws. Figures pertaining to Income & Expenditure for the period I st April'20 to 31st 
March'2 I have been derived from books of accounts of the year 2020 and 2021 ( up to 31st 
March) for the purpose of preparation of these accounts. No significant discrepancies, which 
may have consequential impact on profitability, arose in course of such derivation process. 

4. Disclosure: 

4.1 (a) AS 5 - There were no material prior period income / expenditure items that required disclosure. 

(b) AS 5 - There have been no changes in the accounting policies during the year. 

4.2 AS IO"- Depreciation accounting - break up of total depreciation for the year 

...•.... 



Particulars (Class of Assets) 
Year ended 31.03.2021 (Amt. in INR- Crore) 

Premises 
0.00 

Other Fixed Assets 
1.57 

Leased Assets 
0.00 

Computer Software 
0.00 

Total 
1.57 

4.3 AS 9 - Revenue Recognition:- 

a) Income / Expenditure (other than items referred to in paragraph 11.3) are generally 
accounted for on accrual basis. 

b) Income on non-performing assets is recognized on realization as per RBI guidelines. 
Commission (excluding on Government business), interest on overdue bills, exchange, locker 
rent, income from merchant banking transactions, dividend income and insurance claims are 
accounted for on realization/ settlement. 

4.4 AS 11- Movement of Exchange Fluctuation Reserve 

Particulars 
Amount (Rs. In Crore) 

Balance as at 01.04.2020 
1.75 

Created during the period O 1.04.2020 to 31.03.2021 
0.69 

Withdrawn during the period 
0.00 

Balance as at 31.03.2020 
2.44 

4.5 AS 15 - Employee benefits(Provident Fund, Gratuity & Other benefits) : 

• Provident fund is a defined contribution scheme as the Bank pays fixed contribution at pre­ 
determined rates. The obligation of the Bank is limited to such fixed contribution. The 
contributions are charged to Profit & Loss account. 

• Gratuity liability with respect to national employees only provided for on the basis of 
assumption that all employees cease to be employed on 3 !51 March'2021. The scheme is not funded by the Bank. 

• Other employee benefits such as Leave Travel concession (LTC), Leave Encashment etc. are provided on cash basis. 

4.6 AS 19- Financial Leases as at 31st March 2021. 



- Operating Leases paid during the FY 2020-21: Rs. 184.15 lakhs. 

4.7 AS 22- Provision for income tax has been made as per the Income Tax Act of the kingdom of 
Bhutan . The actual tax liability with reference to the profit earned in the accounting year 
ended 31

st 
December 2020 has been ascertained and paid. Tax liability which may accrue as 

per Income Tax Act oflndia has not been considered. Deferred tax assets/liabilities have not been ascertained. 

4.8 AS 28 -Impairment of Assets - In the opinion of the Bank, there is no impairment of its 
assets as on 31st March '2021. 

·s. These accounts have been prepared as per practices and procedures followed by Punjab 
National Bank except otherwise stated elsewhere. 

6. Advances are classified as performing and non-performing assets; provisions are made in 
accordance with prudential norms prescribed by RBI, advances are stated at total outstanding. 

7. Financial assets sold are recognized as under: 
a) In case the sale is at lower than the net book value (NBV) the shortfall is charged to the Profit & Loss account. 

b) The case the sale is at a price higher than the NBV, the surplus provision is retained to meet 
shortfall/loss on account of sale of other non-performing financial assets. 

8. Fixed Assets have been marked by specific identification number and noted in the Fixed 
Assets register. 

9. Physical verification of the Fixed Assets has been done during the year. 

10. Management expenses include: 

Managerial remuneration paid/payable to the Managing Director (Chief Executive Officer) for 
the period l st April, 2020 to 31st March, 2021. 

Particulars 
Amount (In local currency - Nu) 

1 Remuneration 
36,10,730.92 2 Other benefits (Income tax, Health contribution 
9,21,476,81 and sitting fees) 

' 

11. Statutory Liquidity Ratio as at 31/03/2021 - 24.04% 



. 12. Capital 

Items 
31.03.2020 31.03.2021 i) CRAR (%)(BASEL-I) 

14.30 % 22.22 ii) CRAR - Tier - I Capital (%) (BASEL - I) 
12.64 % 17.78 iii) CRAR - Tier- II Capital (%) (BASEL - I) 
1.66 % 3.44 iv) CRAR (%) (BASEL - II) 
16.38 % 17.87 v) CRAR- Tier - I Capital(%) (BASEL - II) 
14.81 % 14.77 vi) CRAR- Tier - II Capital (%) (BASEL - JI) 
1.58 % 3.10 vii) % of shareholding of GOI in the Bank 
NIL NIL viii) Amount of subordinated debts raised as Lower Tier - Ir Capita] 
NIL NIL during the year 

ix) Amount of subordinated debts raised as Upper Tier - II Capita] 
NIL NIL during the year 

x) Amount of perpetual bonds raised as Tier - I Capital during the 
NIL NIL year 

(Rs. In crores 2 

13. Asset Quality (Non-performing Assets) 

Items 
31.03.2020 31.03.2021 i) Net NPAs to net Advances(%) 
7.09% 3.75 % ii} Movement ofNPAs (Gross) 

Opening balance as on (01.04.2020/2021) 
22.75 99.46 Additions during the year 
90.98 9.72 Reductions during the year 
14.27 43.04 Closing balance as on (31.03.2020/202 I) 
99.46 66.14 iii) Movement of net NP As 

Opening balance as on (01.04.2020/2021) 
11.40 77.30 Additions during the year 
78.06 7.22 Reductions during the year 
12.17 38.25 Closing balance as on (3 I .03.2020/2021) 
77.29 46.27 iv) Movement of provision for NP As 

Opening balance as on (01.04.2020/202 I) 
11.35 22.16 Additions during the year 
13.92 2.50 Reductions during the year 
3.11 4.79 Closing balance as on (31.03.2020/2021) 
22.16 19.87 v) Provisioning Coverage Ratio 

22.28 % 30.04 % 

(Rs. In crores) 



14. Provisions on Standard Assets 

Items 
31.03.2020 31.03.2021 Provided duri~ the l'_ear 

1.19 0.87 Cumulative Balance (included under - "Other Liabilities & 
5.75 11.38 Provisions" 

(Rs. in crores) 

15.B --- --- _..,..,. ---- 
J - -- -- ._.., Items 

31.03.2020 31.03.2021 I - 
Interest income as a 1:ercenta__g_e to workin_g_ funds 30.25 % 6.02 % Ii Non-interest income as a __eercent~e to workin_g funds 3.46 % 0.74% Iii 0.E_eratinJLE_rofit as a .E_ercentaJ:?.e to workin__E funds 1.54 % 1.51 % Iv Return on Assets 

1.08 % 1.06% V Business E_er em2lo_ree (Rs. In Lacs) 
1934.65 Lac 2029 .21 Lacs Vi Profit..1:er emplo_ree (Rs. In Lacs) 
20.16 Lac 14.28 Lac 

Raf R . 2 

16. Exposure to Real Estate Sector 

CateJ;.O..!r_ 
31.03.2020 31.03.2021 (A) Direct Ex__gosure 

i. Residential Mo~~es 
13.46 16.44 ii. Commercial Real Estate 

277.84 305.27 iii. Investment in mortgage backed securities and other 
Nil Nil securities e":.l:osures 

(B). Indirect Ex..e_osure 
Nil Nil 

(Rs. in crores) 

17. Exposure to Capital Market 

_(Rs. in crores) Particulars 
31.03.2020 31.03.2021 i) Direct investment in equity shares, convertible bonds, 

convertible debentures and units of equity oriented 
mutual funds the corpus of which is not exclusively NIL NIL invested in corporate debts 

ii) Advances against shares/Bonds/debentures or other 
securities or on clean basis to individuals for investment m shares (including IPO/ESOPs) NIL NIL convertible bonds, convertible debentures and units of 
e_gui~ oriented mutual. funds 

iii) Advances for any other purposes where shares or 
convertible bonds or convertible debentures or units of . 

31.30 29.28 equity oriented mutual funds are taken as primary 
securities 

----- 



Particulars. 
31.03.2020 31.03.2021 

iv) 
Advances for any other purposes where shares or 
convertible bonds or convertible debentures or units of 
equity oriented mutual funds where the primary securities other than shares/convertible NIL NIL bonds/convertible debentures/units of equity. oriented 
mutual funds does not ful!r cover the advances v) 
Secured and unsecured advances to stock brokers and 
guarantees issued on behalf of stock brokers and 

NIL NIL market makers 
vi) 

Loans sanctioned to corporate against the security of 
shares/bonds/debentures or other securities or on clean .. 
basis for meeting promoters contribution to the equity 

NIL NIL of new co!I!.eanies in antic!_ration of raisi~ resources vii) 
Bridge loans to companies against expected equity flows/issues 

NIL NIL 
viii) 

Underwriting commitments taken up by the banks in 
respect of primary issue of shares or convertible bonds 
or convertible debentures or units of equity oriented 

NIL NIL mutual funds 
ixl Financi~ to· stock brokers for m~in tradi~ 

NIL NIL 
x) 

All exposures to Venture Capital funds. (both registered 
and unregistered) will be deemed to be on par with 
equity and hence will be reckoned for compliance with 

NIL NIL the Capital market exposure ceilings (both direct and indirect) 
T otaJ e~osure to C<!l:1ita! market 

3L30 29.28 
~8. Details of Single borrower limit exceeded by the bank 

The bank has not exceeded prudential exposure ceiling in respect of any group exposure account. 
However, the exposure ceiling stipulated for individual borrowers at 25% of capital fund has 
been exceeded in the following individual account by crores 

Position as on 31.03.2021 
SJ Name of borrower 

Limit Limit O/s O/s Sanctioned Sanctioned FB NFB Fund Base NFB 
NIL 

19. Unsecured advances 

Total amount of unsecured advances aggregate to Rs. 12.35 Crores 

20. Previous figures are regrouped and rearranged wherever deemed necessary 



Additional lnforamtion (Annex-II) 

Name of Subsidiary . Druk PNB Bank Ltd , Bhu As on 31.03.2021 
[Rs. In '000 

S.N,Particulars 
llType of Business· Banking 
2IRelationship with Parent Subsidiary 
3IRegulator 
4IShareholding Pattern 

Royal Monetary Authority 

SITotal Asset 
PNB 51 % , Others 49 % 

GICapital & Reserve 
18,448,574 

7IRisk Weighted Assets 
2,138,167 

. 8ICapital Adequacy Ratio 
9ITotal Deposit 
l0ITotal Borrowing 

15,140,159 

lllTotal Advances (Gross) 
12ITotal Non-performing Advances (Gross) 

12,659,973 

13ITotal Investment (Book Value) 
661,451 

14ITotal Investment (Market Value) 
1,668,251 

lSITotal Non-performing Investment (NPI) 
1,668,251 

0 
16ITotal Non- performing Asset (Adv+lnv) 
17ITotal Debt Securities 

661,451 

18IShare & Other Equity 
19IProvision held for NPA 
20IProvision held for NPI 

198,754 
0 

21IProfit before tax 
22 I Profit after tax 

279,482 

231 Return on Assets 
195,637 

24IReturn on Equity 
1.06% 
9.15% 

25ITotal off-balance sheet exposure 
26ITotal Dividend paid 

3,433,527 
0 

_,,.. 

(AF D) 
Auditor 

~F~;--~r P. S°LJREKtt&'co~· 
!"':h&rtered Accountants 
t=irm Regn. No. 322097E 

~ 
M. P. SUREKA 

Partner 
(M. No. 50560) 



As at 31.03.2021 

Details of Subsidiaries :- Druk PNB Bank Ltd 

SN. Name of Type of Relation with Name of Proportion of Subsidiary/ Associates Business Parent Regulator ownership 
percentage 

1 DRUK PNB BANK LTD Banking Subsidiary RMA 51% 

Statutory Auditor 

··F~;I,CP. SUREKA·rco-: 
rhartered Accountants 
firm Regn. No. 32+097E 

~- :.;;;~EKA 
Partner 

(M. No. 50560) 
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4 CA with PNB Hongkon , US_Q 











Adjustment in other Income 
. Direct 

Adjustment 1Adju_s:111ent m Adjustment 
1n Operating Provision & to Reserve 
Expenses Contingencies _{_Openin 

a. Provision for Depreciation 
Investments 

Consolidation Adjustments 

on,xxxxx 
b. Depreciation on Fixed Assets xxxxx 
C. Provision for Bad debts xxxxx 
d. Foreign Currency Translation 
e. Dividend Income 0 
f Provision for Standard Assets xxxxx 

Retirement Benefits xxxxx 

h. 

Any other Provision/adjustment 
due to_ change. _in SignificantlXXXXX 
accounting policies of the 
subsidiary & parent 

i. 

xxxxx 1(afNIL --nor 
~ .txxxxx (8.) 
xxxxx -iz~3~92S,89 ~f) 

JXXXXX xxxxx '(,h) 
IXXXXX xxxxx U) 
lxxxxx 8749}40.49 {I) 
nil xxxxx (fl) 

NJi .(pf 

xxxxx I ._., 

Tota) CFS Adjustments (sum o 
rows from a to h 



Adjustment in Reserves & Surplus 
Adjustm I . I d' I ct· . Adjustm A uustm A uustm 
ent m . . . Ad. 
0 h ent m ent m ent m uustm 
L.t :~- . Investrne fixed Advance lent in • 
,a I me nts Assets 

Consolidation Adjustments 
a. Provision for Depreciation onlNIL 

Investments 
b. Depreciation on Fixed Assets 
C. Provision for Bad debts 

NI~· 

d. Foreign Currency Translation 
lilt 

e. Dividend Income 
f Provision for Standard Assets 

h. 

XXXXX ,Nf(. 
XXXXXIXXXXXIXXXX 

xxxxx IXXXXX (xxxxxThr~, IXXXX 

Retirement Benefits INIL 
N)t' XXXXX IXXXXX IXXXXX IXXXXX (Nit,;,,,?, 

1NIL Any other Provision/adjustment due 
to change in Significant accounting] 
policies of the subsidiary & parent 

NJl;;'""·'']2'Q(xxx IXXXXX IXXXXX IXXXX 
xxxxx1xxxxx1xxxxx1xxxxxl~~ 

NIL 
xxxxx lxxxxx lxxxxx lxxxxx I: 

Total CFS Adjustments 
rows from a to hl 

XXXXXIXXXX 
~ih IXXXX 



Amount as on 
Current [Last 
Year Year 

A. Carrying Value of Investments (including securities held as stock in 
Trade) as per audited Balance sheet of the Subsidiar 

Col I. Col 2. 

i. Under the head Investments 

ii. As "stock in Trade" or any other head 

Total of A 
Carrying value of Investment for CFS (as per Signitkant Accounting 

Policy of the PNB 

(i+ii) 

B. 

BI. Investments in India in: 

i) Govt. Securities 

ii) Other approved Securities 
i~,i~:~::f, ·,"'.ti11t 

.NIL Nil 
iii) Shares 

:NfL. Nil 
iv) Debentures and Bonds 

v) Subsidiaries and/or Joint ventures 

vi) Others (Units, Mutual funds-etc.) 

Total ofB-1 

Nll N.IL 

(i+ii+iii+iv+v+vi) 
B2. Investments outside India in: 

i) Govt. Securities including Local Authorities 

ii) Subsidiaries and/or Joint ventures abroad 

iii) Other investments (shares, debenture etc.) 

Total ofB-2 (i+ii+iii) 

Total ofB Bl +B2 

C CFS Impact on Investments & Reserves A-B 
D CFS Impact on P& L Ale for 2006-07 Col 2. minus Col I. 

of Row C 



A. I INVESTMENTS IN INDIA: 

11 Gross Value of Investments 
I .. 

Aggregate or Provision for Depreciation II, 

iii. Net Investment 

B. INVESTMENTS OUTSIDE INDIA: 
i. Gross Value of Investments 
ii. Aggregate of Provision for Depreciation 
iii. Net Investment 

Current jLast 
Year Year 

} '. irii:1t . , ,,,,,, 
c=-·-~- ·.,. .~ 

(i-ii) 

(i-ii) 



CATEGORY VALUATION AS PER BOOKS OF 
SUBSIDIARY 

VALUATION AS PER RBI· 
NORMS 

A. HELD TO MA TURJTY 
Current Year Last Year Current Year (Last Year 

2 
3 

B. HELD FOR TRADING 

2 
3 

':', 

C. AVAILABLE FOR SALE 

2 
3 

., -~.~~ 



Amount as on 

Current Year [Last YCBr 

Col 1. !Col 2. 

Total Depreciation to date as per audited balance sheet of Subsidiary 
accumulated depreciation 

PREMISES (LAND & BUlLDfNG) 
A. 

B. CFS Depreciation (Accumulated) (as per Significant Accounting Policy of 
the PNB' 

C CFS impact on Fixed Assets & Reserve 
A-8 

D. CFS impact on P&L account for the year 

C ~Q86)03i:4. 

Col. 2 minus Col 1 of Row C 

E. Total Depreciation to date as per audited balance sheet of Subsidiary 
accumulated depreciation 

OTHER FIXED ASSETS (INCLUDING FURNITURE & FIXTURES) 

CFS Depredation (Accumulated) (as per S]griificant Accounting Policy 01 
the PNB" 

G. CFS impact on Fixed Assets & Reserve E-F 
H. CFS impact on P&L account for the year Col. 2 minus Col I of Row G 

1· Total Depreciation to date as per audited balance sheet ofSubsioiary 
accurp_ulated depreciation 

LEASED ASSETS 

J. CFS Depreciation (Accumulated) (as per Significant Accounting Policy of 
the PNB' 

K. CFS impact on Fixed Assets & Reserve 1-J 
CFS impact on P&L account for the year Col. 2 minus Col I of Row K 

M. Total Depreciation to date as per audited balance sheet of Subsidiary 
accumulated depreciation 

SOFTWARE CAPlTALlZED 

N CFS Depredation (Accumufated) (as per Significanl Accounting Policy of 
the PNB' 

0 CFS impact on Fixed Assets & Reserve 
M-N 

p 
CFS impact on P&L account for the year 

Col. 2 minus Col I of Row 0 



Current Ye~r Last Year 
Col 1. Col 2. 

A. Total Provision held,' if any. in the audited balance sheet ot 
the Subsidiary 

B. CFS Provision for Bad Debts (As per Master Circular 
issued by R.B/ on Income Recognition dated 02.07.2007) 

0 

C CFS impact on Advances 
A-B 

D CFS impact on P&L account for the year 
Col. 2 minus Col I of Row C 



Current Year 

Col I. 
A. i) Bills Purchased and Discounted 

ii) Cash Credits, Overdrafts and loans 
repaya_ble on ll_emand 
iii) Term Loan 

Total 

Amount as on 

Last Year 

Col 2. 

(i+ii+iii) 

B. i) Securedby Tangible Assets (Includes 
advan~euJ;ainst Book Debts 

ii) Covered by Bank/Govt. Guarantee 

iii) Unsecured 

Total (i+ii+iii) 

C. I. Advances in India 

i) Priority Sector 

ii) Public Sector 

iii) Banks 

iv) Others 

C(I) Total (i+ii+iii+iv) 

II. Advances outside India 

a) Due from Banks 

b) Due from Others (i+ii+iii) 

i) Bills Purchased & Discounted 

ii) Term Loans 

iii) Others 

C(II) Total (a)+(b) 

GRAND TOTAL C(l)+C(II) 



Amount as on 

Current Year Last Year 

Col 1. Col 2. 

Schedule No. 
As per Balance Sheet of the Subsidiary 

[tern Description 

Total (X) 
Less: i) Provision as per BS of the Subsidiary (if not netted above) 

ii) CFS Adjustment for Provision (as per Row C of Annexure XV-A) 

Total (Y) 
Net Advances as per Schedule 9 of the CFS format (X - Y) (Should Tally 

with the Grand Total of Annexure XV-B 



A. Net Translation gains taken to P&L Ne by Subsidiaries till 
3 l.03.(Current Year 

B. Net Translation gains taken to P&L Ale by Subsidiaries till 31.03. 
Last Year 

C 
q_ 

CFS Adjustment to Reserve 
0 

D CFS Adjustment to Other Liabilities 

E CFS Adjustment to P&L Account 



A. Dividend income accounted during the year as per the audited P&L 
B. Add: Accrued Dividend as at March (Last Year) 

C Less: Accrued dividend as at March (Current Year) 

D Dividend Income as per CFS Policy i.e. on cash basis 

E CFS Adjustment to P&L Account 

F CFS adjustment to Reserves & Surplus 

G CFS adjustmentto Assets (") 



Amount IS on 
Current Year I Last Year 

A Total Provision held. if any, in the audited balance 
sheet of the Subsidi 

8. CFS Provision for Standard Assets (As per Master 
Circular issued by RBI on Income Recognition 

C CFS impact on Other Liabilities 
B-A 

D. CFS impact on P&L account for the year 

Col I. I Col 2. 

Col. 2 minus Col I of Row C 

• 



Amount as on 

Total expenditure booked on accounting of Retirement Benefits i 
anv. in the audited balance sbeet of the _Sul,sidia 

.Current Year I Last Year 
A Col 1. I Col 2. 

B. CFS accounting of Retirement Bene lits as per Revised AS-15 

C CFS impact on Liabilities{') 
B-A 

D. CFS impact on P&L account for the year 
Col. 2 minus Col I of Row C 



A. Total provision/adjustments due to change in Significant 
accounting policies of the subsidilll)' & parent 

B. [CFS amount 

C. /CFS impact on Liabilities/Assets(") B-A 

D. [CFS impact on P&L account for the year 

Amount as on 

Current Year Last Year 

Col J. Col 2. 

Col. 2 minus Col I of Row C 

-:w~. 



We certify that Accounting Standard-22 (AS-22) on accounting for Income Taxes issued by the Institute 
of Chartered Accountants of India (ICAI), have been followed. The amount of Deferred Tax Assets, 
Deferred Tax Liabilities for the year are given below:- 

Amount as on 
Current Year I Last Year 

A. Deferred Tax Assets Col I. I Col 2. 

Provision for Bad & Doubtful 
Debts 

ii. Provision 
Account 

for Restructured 

iii. Statutory Liabilit 0 0 
iv. Provision for leave encashrnent 8J~4526.14 
V. 

vi. 
Provision for Pension & Gratuit 
Others 

vii. Total 
B. Deferred Tax Liabilities 

ii. 
Depreciation on Fixed Assets 
Software Expenditure 

iii. Others 
iv. Total 



Details of investments in the equity of PNB Group members as on last of the financial year 
Audited Balance Sheet} 

(as per 

Amount as on 
Current Year Last Year 

Col 1. 

2 

4 



2 
PNB/PNB GROUP 
OTHERS 
TOTAL 



Provision for Depreciation on Investment 
2 Provision towards NPAs 

4 
Floating Provision for NPAs (over and above RBI provisioning norms) 0 

Provision towards Standard Assets 
Provision made for Tax (Income Tax, Fringe Benefit Tax & Wealth 

0 

6 
0 

Other Prevision & Contingencies 

Total 
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DRUK PNB BANK LTD: THIMPHU BHUTAN 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 March, 2021 

A. Cash Flow from Operating Activities 

Profit before tax 
Add: Depreciation 
Add: Profit/Loss on sale of Fixed Assets 
(Including adjustment) 

Decrease/(lncrease) in Advances 
Decrease/(lncrease) in Other Assets 
lncrease/(Decrease) in Deposits 
lncreasel(Decrease) in: 
Other liabilities and Provision 
Cash generated from operation 
Tax paid 
Net cash from Operating Activities 

As on 31/03/2021 (Rs.) 

279,481,753.80 
15,671,291.63 

As on 31/03/2020 (Rs.) 

264,089,569.63 
13,639,475.68 

295,153,045.43 
(1,432,936,593.62) 
1,121,766,076.58 
1,023,297,994.83 

135,311,869.97 
1,142,592,393.19 

(83,844,526.14} 

277,729,045.31 
(2,085,573,128.38) 

59,929,404.28 
1,929,222,842.71 

3,227,096.49 

1,058,747,867.05 

184,535,260.41 
(79,226,870.89} 
105,308,389.52 

B. Cash Flow from Investing Activities 
Purchase of Fixed Assets 
Sale of Fixed Assets 
Net cash used in investing activities 

C. Cash Flow from Financling Activities 
Capital induction · 
Dividend Paid 
Subordinated Term Debts 
Net cash flow from flnanclnf activities 

D. Net changes in Cash and Cash equivalent (A+B+C) 
Cash and cash equivalent at the beginning of the year 
Cash and cash equivalent at the end of the year 

(3,551,959.00) 
3,924,511.00 

(22,838,151.73) 
1.00 

372,552.00 (22,838, 150,73) 

(84,630,000.00) 

(84,630,000.00) 

1,059,120,419.05 
2,825,510,269.29 
3,884,630,688.34 
1,059,.110,419.05 

(2,159,761.21) 
2,827,670,030.50 
2,625,510,269.29 

(2,159,761.21) 

For M.P.Sureka & Co. 
Chartered Accountants 

FRN - 322097E 

~-- ~- M.P.Sureka 
Partner 

(Membership No. 050560) 

Date:- 24, I'll, :2 ~) J 
Place:- Thimphu 



Particulars 
Total Investments (Book Value) 

Total Investments {Market Yaluel 

4 Total Non-Perfonnin_g_Investments 
Provisions held for Non-Performing_Investments 

6 Total Advances (Gross) 
0 ,_, 

7 Total Non-Performing Advances (Gross) 12659973301 

Provisions held for Non-Performing Advances GGJ4soa:zs 
i98754038 



Name of the Office : DRUK PNB BANK LTD - BHUTAN 

DETAIL OF INTRA-GROUP TRANSACTIONS* 
As On 31.03.2021 

PARTICULARS 
Name of PNB Amt. In INR as on Schedule no 
Offices/Subsidiaries/Asso 31.03.2021 along with item 
ciates with which no of BS 
transaction made 

LIABILITIES Current in PNB 568,673.77 (Mention name of head) 
Deposits with PNB PNBIL ( GBP A/C ) 2,932.41 

PNBIL ( EURO NC ) 7,668.97 
PNB HONGKONG ( USO AJ 90,079.06 

Borrowings of PNB 

Others ( Pl. Specify the nature) 

····--·- 

Rs. In '000 

e.g. deposit is placed with PNB/Subsidlary/Assoclate then report a 

· Sch. 3 , Item No. Ill 
Sch.4 

(AF D) 

For M. P. SUREKA & CO. 
rhartered Accountants 
firmRe~7E 

M. P. SUREKA 
Partner 

(M. No. 50560) 

Auditor 

Bhutan 
"'t-04.2021 
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STATEMENT OF PROVISION AGAINST STANDARD ASSETS 

Name of the Associate/Subsidiary. DRUK PNB BANK LTD, BHUTAN 

Position as on 31.03.2021 

(Rs. In '000) 
SN Assets type Outstanding as on Provision held as at 

31.03.2021 31.03.2021 
1 Standard Assets Rs.11,998,522.00 Rs.113,799.00 

DVP 

(AF D) 

Fo~r M. P. suREKA &co. 
rhartered Accountants 
firm Regn. No. 322097E 

~ 
M. P. SUREKA 

Partner 
(M. No. 50560) 

Auditor 

~-04-2021 

Bhutan 
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Name of Subsidia!Y: 

NOTES TO ACCOUNTS (CFS): 31.03.2021 

1. Name of the Subsidiary: 

Page 1 of 6 

(In %) Name of the Subsidiary/ Country of Proportion of · Proportion of Company Incorporation ownership ownership 
percentage as at percentage as 

31.03.2021 at 31.03.2020 
1. Druk PNB Bank Bhutan PNB 51%0thers 49% PNB 51%0thers Ltd, Bhutan 

.49% 

Foot Notes, if any 

2. Associates considered in consolidated financial statements: 

(in%) Name of the Associate Country of Proportion of Proportion of Company Incorporation ownership ownership 
' percentage as at percentage as 

31.03.2021 · at 31.03.2020 2. Druk PNB Bank Bhutan PNB 51%0thers 49% PNB 51%0thers ltd, Bhutan 
49% 

Foot Notes, if any: 

2.1 Perpetual bonds/subordinated debt raised as Tier I and Tier II Capital: 
(Amt. in INR 000) 

Particulars 
31.03.2021 31.03.2020 

Amount of subordinated debt raised as Lower Tier- NIL NIL II Capital during the year 

Amount of subordinated debt raised as Upper Tier- NIL NIL II Capital during the year 

Amount of perpetual bonds raised as Tier-I Capital Nil NIL during the year 

3. 

3.1 

SEAL 

osures required by Accounting Standards: 

and Change in Accounting Policy 



Name of Subsidiary_: Page 2 of 6 

"There were no material prior period income/expenditure items requiring disclosure 
under AS-5 issued by The Institute of Chartered Accountants of India. There is no 
change in any accounting policies followed in the previous year". 

Please update the above disclosure for financial year ended 31.03.2021 
(01.04.2020 to 31.03.2021) or state the facts, if otherwise. 

3.2. AS 6 - Depreciation accounting 

-Break up .of total depreciation for the Financial year ended 31.03.2021 for each 
class of assets: 

Particulars 31.83.20'21. .. . ·, 3.1~.na-,;:~-02,,· · · 1 
. (C'.lass of.Assets) .. 

·. . :.·· .. · ,,·. '.;·, ... ,<::, Premises 0.00 0.00 
Other fixed assets 1.57 1.55 
Leased assets 0.00 0.00 
Computer software 0.00 0.00 
Total 1.57 1.55 

(Amt. in INR 000) 

3.3 AS 9 - Revenue Recognition 

'The income which has been accounted for on realization basis are not considered to be 
material." 

Please update the above disclosure for financial year ended 31.03.2021 
(01.04.2020 to 31.03.2021) or state the facts, if otherwise. 

For M: P. SUREKA & CO. 
r'hortered Accountants 
Firm Regn. No. 322097E 

~A 
Partner 

(M. No. 50560) 

Signature of Statutory Auditors 
SEAL Date: 

2.1../.-t,l/ - 2b:ll 
SEAL 



Name of Subsidiary_: 

3.4 AS 11- Changes in foreign exchange rates: 

Movement of Exchange Fluctuation Reserve 

Page 3 of 6 

Particulars 31.03.2021 31.03.2020 
Opening Balance as at beginning 1.75 1.45 01.04.2020/01.04.2019 
Addition/Deduction during the year due to 0.69 0.00 change in Profit & Loss account 
Addition/Deduction during the year due to 0.00 0.00 translation of Asset & liabilities 
Balance as at 31.03.2021/31.03.2020 2.44 1.45 

Amount (In INR 000) 

3.5 AS 15- Employee Benefits: 

Information in terms of Accounting Standard 15(R) Employee Benefits, 
Institute of Chartered Accounts of India (ICAI). 

3.6, AS 19-Accounting for Leases 

issued by 

(Amt. in INR 000) 

Financial Leases: 
31.03.2021 I 31.03.2020 

a. Original value of assets acquired on financial lease and I NIL 
included in other fixed assets (including furniture and 
fixture): 

NIL 

The amount of depreciation provided upto 31.03.2021 thereon: 
The written down value as on 31.03.2021 

b. Minim uni Lease Payment due not later than one year: 
c. Minimum Lease Payment due later than one year but not 

later than five years: 
d. Minimum Lease Payment due later than five years: 

Operating leases: 
i) Minimum Lease Payment due not later than one year: 
ii) Minimum Lease Payment due later than one year but not later 
than Five years: 

NIL NIL 
NIL NIL 
NIL NIL 
NIL NIL 

NIL NIL 

I NIL NIL 
NIL NIL 

- 
f'Ct>. 

SEAL 
24 ·0l#,:2f)2.I 

Date: SEAL · 



Name of Subsidiary: 

3.7 AS 20 - Earnings Per Share 

Page 4 of 6 

Item 31.03.2021 31.03.2020 A EPS - Basic/ Diluted (Amt. In INR I.e. Rs.) 2.79 2.64 8 Amount used as numerator Profit after tax (Amt .in INR 195,637,227.66 184,862,698.74 i.e. Rs.) 
C Nominal value of share (Amt. in INR i.e. Rs.) 10 10 
D Weighted average number of equity shares used as the 840,002,022 70,000,000.00 denominator 

3.8. AS 22 - Accounting for Taxes on Income 

Major components of deferred tax assets and liability are set out below, for the year: 

(Amt. in INR 000) 
Particulars 

i1;oa·.:2_0.2l ::-:~ .~ ·• '.'\,i;~:~.!~~~!;%i~.'.:,}. 
Deferred Tax Assets 

Provision for bad & doubtful debts 
NIL NIL Provision for leave encashment 
NIL NIL Provision for Pension & Gratuity 
NIL NIL Statutory Liabilities u/s 438 
.NIL NIL Taxable Loss (Carried Forward) 
NIL NIL Depreciation on fixed assets 
NIL NIL Others Contingencies 
NIL NIL Total: Deferred Tax Assets{A) 

Deferred Tax Liabilities 
Depreciation on fixed assets 

NIL NIL Deductions u/s 36(1) (viii) of income tax Act, 
NIL NIL 1961. 

Others 
NIL NIL Total: Deferred Tax Liabilities (8) 
NIL NIL Net: Deferred Tax Assets or (Liability) (A- 
NIL NIL 8)198 

3.9. AS 28 - Impairment of Assets 

impair 

Date: 
2'+ · l'J t, · 20 2 J 



Name of Subsidiari: Page 5 of 6 

Please update the above disclosure for financial year ended 31.03.2021 (01.04.2020 to 
31.03.2021) or state the facts, If otherwise. 

3.10. AS 29 - Provisions, Contingent Liabilities and Contingent Assets 

I. Movement of provisions for liabilities * - for the year 

Opening Balance as at beginning 
01. 04.2020/ 01. 04.2019 

NIL 
ear NIL 

NIL 
NIL 

NIL 
NIL 

NIL 
NIL 

NIL 
NIL 

Tirnlno of outflow/uncertainties 
NIL 

NIL 
NIL 

NIL 

NIL 
NIL 

* Excluding provisions for others NIL 
NIL 

NIL NIL 

ii. Break up of "Provisions and Contingencies" shown under the head Expenditure in 
Profit and Loss Account for the year is as follows: 

(Amt. in INR 000) 

Particufar.~{frf,:~~jii;d~:i~tii}}~~~~~}~!~fir 
Provisions for depreciation on investment 
Provision towards NPAs 0.00 0.00 

Floating provisions for NPAs (over and above RBI provisioning 
norms) 

198,754.00 221,693.96 
0.00 

Provision towards Standard Assets 
0.00 

Provision made towards Income Tax (including FBT & Wealth Tax) 
113,799.00 57,549.59 

Others Provision & Contingencies 0.00 79,226.87 
Total 0.00 0.00 

312,553.00 358,470.42 

3.11. Break-up of Floating Provisions is as follows: 

Particulars (Amt. in INR 000) 

Opening balance as on 01.04.2020/01.04.2019 
31.03.2021 I 31.03.2020 

NIL I NIL 
NIL I NIL 

Signatltbt M S'tc8U~&ctl:rDrs 
~h&rtered Accountants 
firm Regn. Ncsl~97E 

~ ViG:KA 
Partner 

(M. No. 50560) 

NIL I NIL 

Date: 
24.,4-. 2.•2.1 



Name of Subsidia~: Page 6 of 6 

Closing balance as on 31.03.2021/31.03.2020 
NIL NIL 

3.12. Refer Schedule-12 on Contingent Liabilities 

Such liabilities are dependent upon, the outcome of Court/arbitration/out of court settlement, 
disposal of appeals, and the amount being called up, terms of contractual obligations, 
devolvement and rising of demand by concerned parties, respectively. No reimbursement is expected in such cases. 

Please update the above disclosure for financial year ended 31.03.2021 (01.04.2020 to 
31.03.2021) or state the facts, if otherwise. 

Please Note: All the Notes/Footnotes should be commensurate with the year ended 31;03.2021. 
******************** -- 

SEAL Date: 
24. o t.t -2.11:i. I 

For M. P. SUREKA & CO. 
0
hc.rtered Accountants 

Firm Regn. No. 322097E 

~:\1 
Partner 

(M. No. 50560) 
Signature of Statutory Auditors 

SEAL 


