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M. P. Su reﬂka‘ &Co

INDEPENDENT AUDITORS’ REPORT

1. We have audited the attached Balance Sheet of Druk PNB Bank Ltd as at 31°* March,
2021 and Profit & Loss account for the year ended on that date in which we
incorporated transactions of Thimphu, Phuentsholing, Wangdue, Gelephu, Paro,
Dangdung(Trongsa), Samtse and Bumthang Branches. We have also examined the
cash flow annexed to the Balance Sheet for the year on that date. The financial
statements are the responsibility of the Bank management. Our responsibility is to
€xpress an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement(s). An audit includes examining on test basis, evidence
supporting the amount and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall financial statement presentation.

3. We report that:

() The Balance Sheet read with the significant Accounting Policies and the notes
thereon is a full and fair Balance Sheet containing all necessary particulars and is
properly drawn up on so as to exhibit 3 true and fair view of the affairs of the bank
as at 31* March, 2021.

(i) The Profit & Loss account read with the significant Accounting Policies and the
notes thereon shows a true and fair view of the affairs of the bank as at 31
March, 2021 and

(iii)  The Cash Flow statement gives a true and fair view of the cash flow for the period
ended 31* March, 2021
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4. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit and have found
them to be satisfactory.

5. The transactions of the bank, which have come to our notice, have been within the
powers of the Bank.

6. The returns received from the offices and branches of the Bank have been found
adequate for the purposes of our audit.

For, M.P.Sureka & Co.
Chartered Accountants (FR No0.322097E)
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(M.P.Sureka) (Membership No.050560)
PARTNER

Date: 24.04.2021
Place: Thimphu, Bhutan
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e CONSOLIDATED BALANCE SHEET OF
~{NAME OF SUBSIDIARY:- [ g Druk PNB Ltd
4 As on 31.03.2021
g ( Rs InTh d)
= —_— -
~HCAPITAL & LIABILITIES Schedule | ‘As on 31,03.2021 As on 31.03.2020
2 = e R bl
Capital e 840,002.00 700,000.00
- ————— e
«qReserves & Surplus a 2 1,298,165.00 1,242,530.00
« Minority Interest e 2A = =
& .
«|Deposits 3 15,140,159.00 | 14,116,881.00
-
«{Borrowings 4 150,000.00 ~- | 1s0,000.00 ) )
5 5
«{Other Liabilities and Provisions 5 1,020,248.00 884,937.00
. E i s
a TOTAL | 18,448,574.00 17,094,328.00
wASSETS i EEEEEEESRS EIEREEREREE
P
«1Cash and Balances with 8 3,057,809,00 2,034,829.00
«Reserve Bank of india |
»- |
«{Balances with Banks & Money 7 827,021.00 [ 790,681.00
~{at call & short notice
e +
«{Investments 8 1,868,251.00 2,795,798.00
«Loans & Advances 9 12,659,973.00 | . 11,227,036.00
B
«{Fixed Assots 10 62,431,00 . 78,475.00
P
« Other Assets 11 173,289.00 1 167,509.00
w1Goodwill on Consolid (Net) - | -
T
4 g,
E TOTAL 18,448,574.00 . el 17,084,328.00) SIS
" EEBREREENEE EXERNRESRY
.{Conting Llabilities 12 3,433,527.00 2,906,007.00
.{Blils for Collection s
e D DN R Rt T R e o =
s I i j
o CONSOLIDATED PROFIT & LOSS ACCOUNT OF
4{NAME OF SUBSIDIARY:- [ Druk PNBLtd : ]
" FOR THE PERIOD ENDED 31st March 2021
s ( Rs in Thousand)
Perlod ended i Period ended
Schedule | ‘As on 31.03.2021 I 31.03.2020
p o= s =y I
.{ 1. INCOME I
«{Interest earned o= 1_3_ i 1110,128.00 [ e o g 1,120,701.0_9 | = T
~{Other Income ! 14 138,775.00 128,334.00 i
u TOTAL 1,248,501.00 1,249,035.00 |
™ EXEESEERER ERRNEEERERN :
1. ExXPENDITURE I
« Interest expended 15 739,084.00 606,998.00
«Operating expenses 16 241,041.00 210,303.00
«1Provisions and Conting 1 71,139.00 248,874.00
B] TOTAL | 1,051,284.00 1,084,173.00
P | ne=mmamana P r——
«{Consolidated Net Profit for the yesr of the parent & [
— ]
«isubsidiarias before Minority Interest 195,637.00 184,862.00
«{Loss : Minority Interest . -
«{Consolidated Net Profit for the year of the parent & |
w les atter Minority | I 195,637.00 ] 184,862.00
«q{ Bhare of earnings in Associates (wot) ] 17 - /@ B4 \ 5
~1Consolidated Net Profit for the year attributable to the group 195,637.00 /‘ ?}"\‘x{f‘\ 184,862.00
wdAdd 3 ght forward lidated = 1= { -\ -
«{profit attributable to the group A AR l:k,q
«{Add: Transterved from Capital Reserve - 7 v ‘;\
2 e L — T red %\
———————— | 5 (
u{Profit avaliable for Appropriation 185,837.00 i 184,862.00 Act sf-— |
TIERSEsENE EERErEEzsw = zl . 1= -’)l
QLKA
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APFROPRIATIONQ
] Tr to Reserves {Net) :
g 8t y Reserve 188,783.00 181,869.00
o Capital Reserve - Others g - -
e In n Reserve S R
“ Other Reserve | -
3 Special Reserve* 6,874.00 ! 2,993.00
«{Dlvidend Inciuding Dividend Tax ]
«4  Proposed Dividend for 2018-19 - | -
< Interim Dividend | - -
=9 I Il
Balan carried over to consolidated Balance Sheet ][
& —— ——
sl TOTAL 195837.00 0 - 184,862.00 |
L SEENSEsman
G | =S =k |
| Earnings per Share (In Rs.} Non-Annualised 2.33 | 3.93 i
A g Policy & Notes on Accounts 18 | |
P - B e e e |
s : N A S - - - ]
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.|DRUK PNB BANK Ltd., CORPORATE OFFICE s THIMPHU
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. SCHEDULES TO THE CONSOlLlDATED ACCOUNTS

/NAME OF SUBSIDIARY:- Dﬂlk PNB Ltd

) SCHEDULE 1 - CAPITAL ( Rs In Thousand)
, As on 31.03.2021 As on 31.03.2020
«|Authorised Capital 1,000,000.00 1,000,000.00
-|Issued & Subscribed 840,002.00 700,000.00
+{Pald up 840,002.00 700,000.00
B TOTAL 840,002.00 700,000.00
| ERNETRERTTE SEEEEERERN
| SCHEDULE 2 - RESERVES & SURPLUS

»|l Statutory Reserve E

=

B Opening Balance 1,071,84_;.00 e N 889,973.00
.| Addition during the year 188,763.00 181,869.00
»| _ Add/(Less): AdJustment during the year . g __ 140,002.00] =g )

] —_— 1,120,603.00/ —— 1,071,842.00

~{Il. Capital Reserve =
b ————

« &) Revaluation Reserve
» Opening Balance

e e s L e -

» Addition during the year
. Deduction during the year
«|{being Depr onre portion of Property)
| Add/(Less) : Adjustment during the year
o Total - J
«| b, Others
« Opening Balance
Addition during the year o
E —_— ——

o Total

| Total (a+b)- 5

s|IIA.Capital Reserve on
«|IIB.Capitai Reserve on consolidation (Goodwill)
| Total (11 A +1IB) I
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SCHEDULES TO THE CONSOLIDATED ACCOUNTS

NAME OF SUBSIDIARY:- f Druk PNB Ltd
K (' Rs In Thousand)
———
lll. Revenue and Other Reserve ‘As on 31.0&222; & As on 31.03.2020
—_——
a. lr Fluct, Reserve
Opening Balance G =
Addition during the year
Less: Trfto P & L Account | I
= ==
b. Other Reserve ! T, )
Opening Balance | |
Addition during the year | |
Less: Transferred to Special Ressrve ] = =y
Less: Adjust rel i to Prior years
Less: Transistory Liabliity (AS-15) | |
Less: Payment for Interblocked accounts | A
Add/{Less) : Adjustment during the year |
c. Exchange F| Reserve
Opening Balance 17,537.00 14,544.00
Add: Addition during the year (Net) 6,874.00 T T 2,598.00)
Less: Withdrawn during the year (Net)
Addi/(Less) : Adjustment during the year
— —_————
Total 24,411.00 17,537.00
IV. Share Pr
Opening Balance 153,151.00 153,151.00
Addition during the year - B = W e
Add/(Less) : Adjustment during the year |
—
Total 153,151.00 153,151.00
V. Special Reserve { .
Opening Balance | g B
Addition during the year )
Add Transter from other reserve I ]
Add/(Less) : Adjustment during the year | ] :
e | I
Total | J| g
VI. Foreign Currency Transiation Reserve | = ]
Opening Balance e ' ¥
Addltion during the year
Deduction during the year ] el =
Total [ [ o) 3
Vil. Balance in Profit & Loss Account I =
—_——
Total 1,11,1LIV,V,VI, Vii 1,298,165.00 1,242,530.00
AERENNExEx EEEEERENEEE
e e e e s et ]
B Schedule 24 - Minority interest =
Minority Interest at the date on which the
parent subsidiary relationship came Into oxistence
SR =t e e e |
Subsequent Increase
1
! o — —_—
& Minority interest at the date of balance sheet | { .] g
EEEEEEEER®R REIESssuse
./ O
|| Chyfgred -01
|,§ Acco = S
o\ o Jw)
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u SCHEDULES TO THE CONSOLIDATED ACCOUNT:
4 NAME OF SUBSIDIARY:- I Oruk PNB Ltd :
B [ X EE b
1 e (Rs in Thousand)
+{SCHEDULE 3 - DB IT
E ‘As on 31.03.2021 As on 31.03.2020
A | DEMAND DEPOSITS e
4 (i) From Banks 67,499.00 73,989.00
«f (il) From Others [ 1,334,810.00 962,123.00
B it —— : iy
B ! 1,402,109.00, 1,036,112.00
4 ;
«{Il SAVINGS BANK DEPOSITS , 4,457,548.00 3,642,914.00
g T
JIll TERM DEPOSITS =
W () From B 1,086,382.00 2,626,230.00
- (li) From Others 8,194,120.00 6,811,805.00
e | —— 9,280,502.00 _— 9,437,835.00
- ]
g TOTAL of 1, It, Il 15,140,159.00 14,116,861.00|
& BExusEzzrax SsuazEsns=
o .
8. (l) Deposits of branches In Bhutan 15,140,158.00 14,118,861.00
4 (i} Deposits of br h rtside India
4
3 TOTAL of |, i 15,140,159.00 14,116,861.00
1o BERESELEST N
L
«SCHEDULE 4 . BORROWINGS
«).  Borrowings In India
14 { Reserve Bank of India
=
w [{1)] Other Banks |
< ()  Other Institutions and Agenci |
" (tv) Unsecured redeemable Bonds | =
14 a)‘rlo_r-i Bonds (Perpetual Debt Instruments) [
«ib)Upper Tier Il Bonds |
w{¢) Subordinated Debts for Tier Il Capital ] 150,000.00(. 150,000.00
E 1 e
»{ll. Borrowings Outside India | e ST
o [ES————
B TOTAL of 1, Il 150,000.00 st 150,000.00
" [T 17 Sp— ERERsERERx
+18ecured Borrowings Inciuded In | & 11 above el
€ SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS
\____“‘“tu%—l—-\

5 — - -
ol Bills payable P 105_,852.0(_) [T 108,694.00
14 3 )
wH. Inter-office adj {net) E 54,914.00 [ 16,132.00
w11 Interest accrued | 325,100.00 275,831.00

T
e I . N
«{IV. Defferd Tax Liablilty

T —_—
] s = 7
«{V. Others (i g Provi ) | 534,382,00 484,280.00
L | [ - s J[
5 — | —— -——
5] TOTAL OF 1, ii, 1il, IV = 1,020,243.00 884,937.00
191 l ERZIAEENERE SEREREENEN
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g SCHEDULES TO THE CONSOLIDATED ACCOUNTS

{NAME OF SUBSIDIARY:- | Druk PNB Ltd ; 7
4 : [

!
/scuEbULE 8 - CASH AND BALANCES WITH RESERVE BANK F INDIA ( Rs in Thousand)
H— === AND BALANCES WITH RESERVE BANK OF INDIA .t Rs InThousang) |
g L e e
@ ‘As on 31.03.2021% As on 31.03.2020
- == [ OESGNS 2020 |
14
1. Cash in hand { Including Porelgn 174,580.00 138,890.00
« _Currency Notes) ﬁh = R T e
u{il. Balance with Reserve Bank of India
x{ () in Current account 2,883,020.00] = | T71,895,939.00|
9 (l)) In Other Accounts —
o — 2,883,028.00 —_— 1,895,9839.00
~ e iw— e
B TOTAL Of 1, i 3,057,609.00 2,034,829.00
a1, ESEZERREERR BEREESTEEE
E
14 — ]
JschEDULE 7. BALANCES WITH BANKS &
EMON!YATQALL§§HORTNOTI§! [ o e

-4l " in Bhutan . |

|
ST T -1+
e ‘{.\
2 () Balance with Banks: LI q L—-
114 (a) In Current sccounts = 123,352.00 32,872.00
& e o & A72:00)
iq {b) In Other Deposit accounts =
1 —_———— pme——
e e
i 123,352.00 32,872.00
iy (H) Money at Call and Short Notice:
1y
e ——
104 () with Banks
B e e - ]
o (b) with Other Institutions
R | A — ————
& e ——
== S
TOTAL (1 & 11) 123,352.00 32,872.00
«1l. Outside Bhutan .
- e —
- LR S G NS
.4 (i) In Current accounts 703,869.00 757,809.00

~{ (i) In Other Deposit accounts b

. e e T R S T
4 (i) Money at Call & Short Notice
. . A ————
e e N s = T meRiemoral L ]
g TOTAL 703,668.00 757,809.00
- — [ ————
e —SEmeeees T == T T /s i =
1 GRAND TOTAL (1 & II ) 827,024.00 790,681.00
1o EEREREERED EEESEsEREE
e e |
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g SCHEDULES TO THE CONSOLIDATED ACCOUNTS

»{NAME OF SUBSIDIARY:~

Druk PNB Ltd

4

( Rs In Thousand)

4 SCHEDULE 8 . INVESTMENTS

'As on 31.03.2021

As on 31.03.2020

ts In India In

wf (1) Oovorﬁmont Securities

4 (i) Other approved securities

o (ill)Shares | - |
ey i I
~{(iv) Debentures and Bonds .

el
p :
4 (V) B it in A iates (on equity method) o |
n |
.{ (vi) Others
4 _(Initial Capital in UTI and its units- 64 : |
4 (Various Mutual Funds & Commercial Paper etc.) i
g I
B —_—— —_—
i TOTAL of | - o
r —_— ——
ELLUR t t India
(]} Government Securities -
«1(il) Investment in Subsidiaries & JVs abroad -
«{(Ill) Other investments -
. TOTAL of 1l o g
& —_— e
1L Investments In india =
o = |
1) Gross value of investments -
={li) Less: Aggregate of Provisions for Depraciation - -
+ —— ——
~1il) Net Investment 3
14 AEEaEEZsaN TEESENREEE
V. I tside India .
1) Gross value of investments | 1,6€8,251.00 2,795,798.00
«{1l) Less: Aggregate of Provisions for Deprecilation
{ill) Net Investments 1,668,251.00 2,798,798.00
» S
- GRAND TOTAL of (1), (I1) 1,668,251.00 2,795,798.00|
e EZSZSE=SSSzR SEERNEERERE

AORERS
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NAME OF SUBSIDIARY:-

SCHEDULES TO THE CONSOLIDATED ACCOUNTS

Bruk PNB Ltd

) S

It

[ ( Rs in Thousand)

|-{SCHEDULE 9 - ADVANCES
'As on 31.03.2021 As on 31.03.2020

. —_———
r
w{A. 1) Blliis Purchased and discounted S
. Ii} Cash Credits, overdraits and 4,554,421.00 4,105,795.00
4 loans repayable on demand |

I

4 —

" i) Term Loans | 8,105,552.00 | 7,121,241.00

» Total | 12,859,973.00 11,227,036.00

S { SEEEEEEREE EEERENREEET
= I :

'..- B. 1) Secured by Tanglble Assets_ g = | 12,536,427.00 T 11,108,034.00

14 __{incd g ad 1l book debts) |

14 il) Covered by Bank/Govt.Guarantees [

.{ ) Unsecured T 123,548.00 121,002.00

¥ Total 12,659,973.00 11,227,036.00

e ] EEEEREREESE SEERNEEENEER

€. (1) Advances in India o == |

e I

. 1) Priority Sector ]

1) Public Sector = '

. .

w4 ill) Banks

" lv) Others

2] —_— =

wd Total - 3

o TIEEsSESEEREN STaswEaErs

«{ C. (1§). Advances outside Indla dites

* |

P 1) Due from banks |

e i) Due from others | Br g e

w (a) Bllls purchased & discounted N -

w (b) Term Loans 8,105,552.00 7,121,241.00

& {c) Others 4,5%4,421.00 4,108,795.00

£ ——4

. Total , 12,659,973.00 11,227,036.00

a | EEsEsEREEs E 231 Ty ep—

= T

1o GRAND TOTAL of C mna&co ] 12,659,973.00 14,227,036.00
AZWEINEERNE EEERSTCTax=

FOREAS
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SCHEDULES TO THE CONSOLIDATED ACCOUNTS

~{NAME OF SUBSIDIARY:-

Druk PNB Ltd- I
» T
I ( Rs InTh )
~SCHEDULE 10 - FIXED ASSETS —_——— | —_—
i 'As on 31.03.2021 As on 31.03.2020
d ——— —_——
«{}. Premises (including Land) f
d
|
=|__-At cost as on 1st April of the year | { I
Arkeiitl ‘—F\?\
4 during the year | |
-iLess :Deductions during the year i ]
- -Revaluation & |
«Less :Deprecistion to date
i
Il Other Fixed Assets (Inciuding fumiture
B & fixtures)
g
= -At cost as on 15t April of the year 233,872.00 210,834.00
o =R luation due to sxchange rate fluctuation
1o -Additions during the year 3,552.00 22,838.00
Less: Deductions during the year 3,925.00 -
Less;Depreciation to date 170,868.00 155,197.00
. 62,431.00 78,475.00|
i
il € Software [
_— ]
- " |
1ad -At cost as on 1st April of the year | ; -
< -Reval due to h rate fluct ]
o4 - Additions during the year
uef - Ded during the year - -
={Less: Amortised to date S
1 . -
4IV. Leased Assots
o -At cost as on 1st April of the year 4,461.00 4,461.00
- -Additions during the year |
« _-Deductions during the year 4,461.00/ B
«Less: Amortised to date | 4,481.00
= d 2
TOTAL ORI, Ii, I, IV €2,431.00(: 78,475.00,
I EXREREEES=N EEREENEEEN




| E ) T T 0

I

SCHEDULES TO THE CONSOLIDATED ACCOUNTS

<{NAME OF SUBSIDIARY:-

Druk PNB Ltd

"T_is in Thouundf

HEDULE 11 - OTHER ASSETS

-1 'As on 31,03.2021 As on 31.03.2020
-{l.__Inter-office Pre Adjust(net) | ]
3 7 —
1. interest accrusd i = 30,752.00| ‘ 30,496.00
- —t
o] |
Il Tax pald in advance/tax deducted ! |
s l!seure.(nctolprovlslom) —ere N |
14 | [
L1l Stationery and St ! 2,086.00] | 3,154.00
S e L R P PSR I
o
«4IV. Non hnklngi_uits_acqulmd in e Lz Sl s
B satisfaction of claims
e
4
«4V. Deferred Tax asset (net) 24,983,00 3538.00
{VI. Others 115,488.00 133,323.00
R B == ] ki ———
= TOTAL of 1, 11, 1L, IV, V, Vi 173,289.00 167,509.00
: EEREEREXER ENESENEERER
R B £ —
g SCHEDULE 12 - CONTINGENT LIABILITIES {
= N
~41.(I)  Claims the Bank(Group) not acknowledged |
o{ ...as debts [

] (Il) Disputed income tax and Interest tax

ds under appeal, refer

) ote.

1. Llabliity for partly pald investments

Satandl

Hl. Liabliity on of

forward exchange contracts

IV. Guarantees given on behalf of constituents

]

g (@) In india 763,924.00 682,145.00
a (b) Outside India I 2,156,263.00 I 1,960,917.00
T e U LA ECL
4
V. Accept , Endor and 513,340.00 262,945.00
“ Other obli |
T
«{VI. Other items for which the Bank (Group) is
s contingently liable
1 S T o
" TOTAL of I, Il, i, v, v, vi 3,433,527.00 2,906,007.00
Iy LELT 1T T 7T EEEETEEENE
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G SCHEDULES TO THE CONSOLIDATED ACCOUNTS
{NAME OF SUBSIDIARY:- I : Druk PNB Ltd |
- | B I ' [ Crs inthn )
| ' ===
~4SCHEDULE 13 - INTEREST AND DIVIDENDS EARNED [ Period Ended Period Ended
:
< As on 31.03.2021 31.03.2020
<{l. _Interest/discount on Advances/Bllls | 1,025,900.00 1,022,092.00
R i
ELLN] on | t | 84,226.00 L 98,608.00
2 ]
«{Jil._Intt on balances with Reserve Bank of‘f‘
- ]
« _ India & other inter-bank funds |
Bigas |
~IV. Others |
44 | —— ———
R S, e
E TOTAL of ), II, bI, IV | 1,110,128.00 1,120,701.00
g i EESERERERR EEEEREEENEE
o
«
[{SCHEDULE 14 - OTHER INCOME
W—\&H
- SL e e s e R R
Al € , Exchange & Brokerage | 108,869.00 111,244.00
o
e e ]
w1l Profit on sale of land,
o bulldings and other assets
e Less:Loss on sale of land, bulldings and other assets
B ! 108,669.00 111,244,00
-4I}l._Dividend income from Mutual Fund ARF| =
«{IV. Profit on Exchange Transaction 27,498.00 16,496.00
e Less:Loss on Exchange Transaction
e —_— 27,498.00 —— 16,496.00
o e
V. Profit on sale of Investments
o Loss:Loss on sale of Investments
s | S ———— - e ———— -
g
e e e e
+{VI. Profit on Revaluation of Investments
o Less:Loss on Revaluation of | ¢ t:
1 LeaER BT e
«{Vil. Income earned by way of dividends
1o
L VIll. Miscel 1 608.00 594.00
e el T S NSNS — 394,00
o
oo TOTAL of ), 1, INI, v, v, Vi,ViI, viiI > 136,775.00 128,334.00
o ARESEEEERE BZXERCEZTESE
e

REK
if/(/\)/' %
[ Chiifed \IQ\‘I
\5 {Acc J)

* N oAk
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SCHEDULES TO THE CONSOLIDATED ACCOUNTS

«{NAME OF SUBSIDIARY:-

L N

Druk PNB Ltd i
i | ( Rs In Thousand)
P [
Perlod Ended Perlod Ended

.4 SCHEDULE 15 - INTEREST EXPENDED ‘As on 31.03.2021 31.03.2020
4
4l Interest on Deposits 739,084.00 808,998.00

T
14 !
+{1l._Interest on Reserve Bank of India/ .
=1 inter-bank borrowings
-{1l]. Others
4 TOTAL of I, )1, Il & 739,084.00 | 806,996.00
e f EEOEENEERE I ENEESIRERS
E |
+4SCHEDULE 18 - OPERATING EXPENSES |
e RO T
d |
{1 . Payment to and pr 1s for amployaes 104,010.00 103,078.00]
+{il. Rent, Taxes and Lighting 17,355.00 16,451.00
o | 2
»4ll._Printing & Stationery 2,400.00/ 1,998.00

I
+4IV. Advertisement & Publicity 305.00 3,187.00
V. Depreciation on bank's property = = 73,671 .00 | 13,839.00
«{ _ Less: Adjusted with Revaluation Reserve [
- e —— |
& 15,674.00 13,639.00
«{Vl. Directors’ Pees, all and exp - -
«{VIl. Auditors’ fees and expenses (including - — P
B statutory auditor of subsidiaries,
= branch auditors® fees & expenses)
L[Vin. Law charges 235.00 1,018.00
"y . K
4 1X, Polhgo,‘l’ol.grams,‘l’olephon-:, otc. 17,450.00 15,741.00
]
{3 Repairs & MWaint 7,140.00 8,345.00
Xl Insurance 1,281.00 1,552,00|
s | r
44 XIl. Other expenditure | 75,194.00 | 45,294.00
f
] TOTAL of |to Xl 241,041.00 210,303.00
o EEERSEENTRS SEEEEEEERR
~{SCHEDULE 17 - SHARE OF EARNINGS/LOSS IN ASSOCIATES
o | Y
«{{n) Share of Earnings in A In indla ]
34 |
=4 (b) Share of Earnings In Assoclates outside Indla
ird —_— ——
o TOTAL of (a & b) - g
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. SCHEDULE 18: NOTES ON ACCOUNTS

1. Druk PNB Bank Limited was incorporated under the Companies Act of Bhutan 2000 jointly

“by the Punjab Nationa] Bank, a Commercial Bank registered in India and Bhutanese

promoters, wherein Punjab National Bank participated in Equity Share capital to the extent of
51% as per the Joint Venture Agreement.

- Druk PNB Bank Limited does not have any subsidiary.
- Druk PNB Bank Limited does not have any associates.

2. The break-up of Capital Reserve/Goodwill;

Particulars As on 31.03.2021
Goodwill NIL

Goodwill (Net) NIL

Capital Reserve on consolidation 213.82 Crore

Capital Reserve 213.82 Crore '

2.1 Perpetual bonds / subordinated debt raised as Tier ] and Tier II Capital -Bank has received
Nu. 150 million from the Ministry of Finance, RGoB on 9th April, 2014 in the form of
subordinated debt (1,50,000 scripts of subordinated bonds at face value of Nu. 1,000/- each)
having maturity of 10 years and coupon rate of 6%, payable annually. These perpetual bonds
/ subordinated debts were raised as Tier I] Capital by the Bank during 2014.

March) for the purpose of preparation of these accounts. No significant discrepancies, which

b

may have consequential impact on profitability, arose in course of such derivation process.
4. Disclosure:

4.1(a) AS 5 - There were no material prior period income / expenditure items that required
disclosure,

(b) AS 5 — There have been no changes in the accounting policies during the year.

4.2 AS 10 - Depreciation accounting — break up of total depreciation for the year




( Particulars (Class of Assets) Year ended 31.03.2021 (Amt. in INR — Crore)

Premises 0.00
S
Other Fixed Assets 1.57
.Leased Assets 0.00
Computer Software 0.00
Total 1.57

4.3 AS 9 - Revenue Recognition:~

a) Income / Expenditure (other than items referred to in paragraph 11.3) are generally
accounted for on accrual basis.

b) Income on non-performing assets is recognized on realization as per RBI guidelines.

Commission (excluding on Government business), interest on overdue bills, exchange, locker

rent, income from merchant banking transactions, dividend income and insurance claims are

4.4 AS 11 - Movement of Exchange Fluctuation Reserve

J Particulars “Amount (Rs, In Crore)
]?alance as at 01.04.2020 e RS
fVCreated during the period 01.04.2020 to 31.03.202] 0.69
Withdrawn during the period 0.00
Balance as at 31.03.2020 2.44
e

4.5 AS 15 - Employee benefits(Provident F und, Gratuity & Other benefits) :

* Provident fund is a defined contribution scheme as the Bank pays fixed contribution at pre-

* Gratuity liability with respect to national employees only provided for on the basis of
- assumption that al] employees cease to be employed on 31% March’2021. The scheme is not
funded by the Bank.

* Other employee benefits such as Leave Travel concession (LTC), Leave Encashment etc, are
provided on cash bas;s.

4.6 AS 19- Financial Leases as at 315 March 2021.




- Operating Leases paid during the FY 2020-21: Rs. 184.15 lakhs.

ended 31° December 2020 has been ascertained and paid. Tax liability which may accrue as
per Income Tax Act of India has not been considered. Deferred tax assets/liabilities have not
been ascertained.

4.8 AS 28 ~Impairment of Assets - In the opinion of the Bank, there is no impairment of its
assets as on 31* March’2021.

'S. These accounts have been prepared as per practices and procedures followed by Punjab
National Bank except otherwise stated elsewhere.

6. Advances are classified as performing and non-performing assets; provisions are made in
accordance with prudential horms prescribed by RBI, advances are stated at total
outstanding.

7. Financial assets sold are recognized as under:

a) In case the sale is at lower than the net book value (NBV) the shortfall is charged to the Profit
& Loss account.

b) The case the sale is at a price higher than the NBV, the surplus provision is retained to meet
shortfall/loss on account of sale of other non-performing financial assets,

8. Fixed Assets have been marked by specific identification number and noted in the Fixed
Assets register.

9. Physical verification of the Fixed Assets has been done during the year.
10. Management expenses include:

Managerial remuneration paid/payable to the Managing Director (Chief Executive Officer) for
the period 1** April, 2020 to 31% March, 2021.

Particulars Amount (In local currency — Nu)
1 | Remuneration 36,10,730.92
2 | Other benefits (Income tax, Health contribution 9,21,476.81

and sitting fees)

11. Statutory Liquidity Ratio as at 31/03/2021 - 24.04%




- 12, Capital

(Rs. In crores)
‘ Items 31.03.2020 | 31.03.2021

CRAR (%) (BASEL — 1) ' 14.30 % %)

CRAR - Tier - I Capital (%) (BASEL = ) 12.64 % 17.78
CRAR - Tier - II Capital (%) (BASEL = ) 1.66 % 344 |

iv) | CRAR (%) (BASEL -1y 1638% | 17.87
V) | CRAR - Tier ~ I Capital (%) (BASEL i) 14.81 % 7y |

| vi) ' CRAR — Tier — II Capital (%) (BASEL — 1) T 1.58% 3.10

|
|
vii) ‘ % of shareholding of GOT in the Bank NIL ] NIL :J

viii) | Amount of subordinated debts raised as Lower Tier — II Capital NIL NIL
during the year : |

Amount of subordinated debts raised as Upper Tier — II Capital NIL
during the year

Amount of perpetual bonds rajsed as Tier — I Capital during the l NIL ’

year

13. Asset Quality (Non-performing Assets) (Rs. In crores)
Items 31.03.2020 | 31.03.2021
) | Net NPAs to net Advances (%) 7.09 % SO

Movement of NPAs (Gross)

Opening balance as o (01 -04.2020/2021) ] 22,75 r 99.46
Additions during the year | 9098 9.72

Reductions during the year e 43.04
Closing balance as on (31.03.2020/2031) [ 9946 66.14
iii) | Movement of net NPAs ‘J
f Opening balance as on (01.04.2020/202] ) T
[ | Atitions during the yea~— | 7808 |
. Reductions during the year AL 38.25
' Closing balance as on (3 .03.2020/2021) s ‘ 46.27
iv) | Movement of provision for NPAs AL
[ Opening balance as on (01.04.2020/2021) j HESIS 22,06
| Additions during the year 13.92 2.50
| Reductions during the year =1 4.79
’ Closing balance as on (31 .03.2020/2021) 22.16 19.87
v) _ | Provisioning Coverage Ratio 22.28 % | 30.04 %_J




14. Provisions on Standard Assets

(Rs. in crores)

Ttems | 31.03.2020 | 31.03.2021
Provided during the year -4 e 0.87
Cumulative Balance (included under — “Other Liabilities & 579 11.38
f;/isions” ’ ’ j
18. Business Ratios (Rs. in crores)
| Items [31.03.2020 | 31.03.2021
' 1T | Interest income as a pereentage to working funds 30.25 % 6.02 %
[i | Non-interest income as a percentage to working funds 3.46 % 0.74 %
i Operating profit as & pereentage to working funds 1.54 % 1.51 %
Iv_ | Return on Assets 1.08 % 1.06% |
V | Business per employee (Rs. In Lacs) 1934.65 Lac [ 2029.21Lacs
Vi | Profit per employee (Rs. In Lacs) 20.16 Lac 14.28 Laa

16. Exposure to Real Estate Sector

(Rs. in crores)

Category [31.03.2020 | 31.03.2021
(A) | Direct Exposure _ '
1. Residential Mortgages - ’ 13.46 16.44
ii. Commercial Real Estate 277.84 305.27 |
iii. Investment in mortgage backed securities and other Nil Nil ‘
securities exposures
(B) | Indirect Exposure Nil Nil
17, Exposure to Capital Market
(Rs. in crores
Particulars l 31.03.2020 31.03.2021

Direct investment in equity shares, convert;
convertible debentures and unijt

ble bonds,
s of equity oriented

|

mutual funds the corpus of which is not exclusively NIL
invested in corporate debs

Advances against shares/Bonds/debentures or other

securities or on clean basis to individuals for
investment  in shares (including IPO/ESOPs) NIL

convertible bonds, convertible debentures
equity oriented mutual funds

Advances for any other purposes where shares or
convertible bonds or convertible debentures or units of |
equity oriented mutual funds are taken as primary
securities

and units of

NIL




- Mmm

primary
shares/convertible NIL
res/units of €quity oriented

ances to stock brokers and

v)
guarantees issued on behalf of stock brokers and NIL NIL
market makers

vi) | Loans sanctioned to Corporate against the security of
shares/bonds/debentures or other securities or on clean
basis for meeting promoters contribution to the equity NIL NIL
of new companies in anticipation of raising resources

vii) Bridge loans to companies against expected equity |
flows/issues NIL | NIL

viii) Underwriting commitments taken up by the banks in

mutual funds
|ix) | Financing to stock brokers for margip trading -mm
X) All exposures to Venture Capital funds (both registered _

and unregistered) will be deemed to be op par with
equity and hence wil| be reckoned for compliance with NIL NIL
the Capital market exposure ceilings (both direct and

indirect
|| Total expastre to Capital market m 29.28

18. Details of Single borrower limit exceeded by the bank

The bank has not exceeded prudentia] exposure ceiling in respect of any 8roup exposure account.
However, the €Xposure ceiling stipulated for individua] borrowers at 25%, of capital fund has

Position as on 31.03.2021

Name of borrower

Limit
Sanctioned Sanctioned
Fund Base NFB

19. Unsecured advances
Total amount of unsecured advances aggregate to Rs. 12,35 Croreg

20. Previous figures are regrouped and rearranged wherever deemed necessary




Additional Inforamtion (Annex-Ii)

Rs. In '000

Name of Subsidiary . Druk PNB Bank Ltd , BhuAs on 31.03.2021

S.N¢Particulars
1|Type of Business Banking
2|Relationship with Parent Subsidiary
3|Regulator Royal Monetary Authority
4|Shareholding Pattern PNB 51 % , Others 49 %
5|Total Asset 18,448,574
6|Capital & Reserve 2,138,167
7|Risk Weighted Assets
- 8|Capital Adequacy Ratio
9|Total Deposit 15,140,159
10/Total Borrowing '
11|Total Advances (Gross) 12,659,973
12|Total Non-performing Advances (Gross) 661,451
13|Total Investment (Book Value) 1,668,251
14Total Investment (Market Value) 1,668,251
15|Total Non-performing Investment (NPI) 0]
16|Total Non- performing Asset (Adv+inv) 661,451
17|Total Debt Securities
18|Share & Other Equity
19{Provision held for NPA 198,754
20|Provision held for NPI 0
21|Profit before tax 279,482
22 |Profit after tax 195,637
23|Return on Assets 1.06%
24/Return on Equity 9.15%
25 Total off-balance sheet exposure 3,433,527
26|Total Dividend paid 0
Auditor

For M. P. SUREKA & CO.
~hartered Accountants
Firm Regn. No. 322097E

M. P. SUREKA
Partner
(M. No. 50560)



Details of Subsidiaries :- Druk PNB Bank Ltd

As at 31.03.2021

SN | Name of Type of Relation with | Name of Proportion of
Subsidiary/Associates Business Parent Regulator ownership
percentage
T DRUK PNB BANK LTD Banking Subsidiary RMA 51%
" AFD Statutory Auditor

For M. P. SUREKA &
rhartered Accountants
Firm Regn. No. 322097E

M. PTS%REKA

Partner

(M. No. 50560)
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Direct

Adjustment [Adjustment in|.
. ; N 3 o Adjustment
Adjustment in other Income in Operatingf{Provision &
Expenses  [Contingencies o - Readug
(Opening)
Consolidation Adjustments
isi jati 3] NIL (b}
A Provision for Depreciation on XXXXX XXXXX (af ‘( )
Investments i s
b. Depreciation on Fixed Assets XXXXX nit XXXXX (d)
¢l Provision for Bad debts XXXXX XXXXX -22939925.89  {(f)
d. Foreign Currency Translation 27498397.9 XXXXX  IXXXXX th)
e Dividend Income 0 XXXXX XXXXX )
f, Provision for Standard Assets XXXXX XXXXX 8749140.49 {)
Retirement Benefits XXXXX nil XXXXX (n)
Any other Provision/adjustment Nil p}
b, due to change in Significant XXXXX XXXXX

accounting  policies of  the
subsidiary & parent

Total CFS Adjustments (sum o
rows from a to h)




Adjustm '

Adjustm
injent infent in|Adjustm

Investments

Adjustment in Reserves & Surplus thcr. : Fixed Advance [ent in *
Liabilitie
A Assets s
Consolidation Adjustments
= o NIL : NIL
o Provision for Depreciation on XXKXX XXXxX |xxooox ook

policies of the subsidiary & parent

Total CFS Adjustments (sum o
rows from a to h)

b, Depreciation on Fixed Assets NIL XXXXXPXXXXX INIE — TXXXXX [XXXK

cl Provision for Bad debts MR - POOXXX XXX XXXXX [Nik [XXXX

d. Foreign Currency Translation T XXXXX IXXXXK [XXXXX [NIL XXXX

6" Dividend Income NIt o boadxx XXXXX XXX [xxxxx NIL

f Provision for Standard Assets NIL CINIETTTTXRXRX X000 [O0CKK XXXX
Retirement Benefits NIL XXXXX IXXXXX [XXXXX [XXXXX [NIL
Any other Provision/adjustiment due, % -

h. to change in Significant accounting,

XXXXXIXXXXX IXxxxx Ixoxexxx |




Amount as on

of Row C

Current [Last
Year Year
Col I. [Col2.
A Carrying Value of Tnvestments (including securities held as stock in
E Trade) as per audited Balance sheet of the Subsidiary
i, Under the head Investments L Nit
ii. As “stock in Trade” or any other head } e NIE.
Total of A (i+ii)
B Carrying value of [nvestment for CFS (as per Significant Accounting
) Policy of the PNB)
Bl. Investments in India in:
i) Govt. Securities ik N ;-»
ii) Other approved Securities NIL NIL
1ii) Shares NIL NIL
iv) Debentures and Bonds N NIL
v) Subsidiaries and/or Joint ventures § Nk NI
vi) Others (Units, Mutual funds etc.) NIL NiL
Total of B-1 (i+Hi+iiFiv+v+vi)
B2. Investments outside India in:
i) Govt. Securities including Local Authorities :Nli L :
if) Subsidiaries and/or Joint ventures abroad NN
iii) Other investments (shares, debenture etc.) NIL NIL
. Total of B-2 (i+ii+iii)
Total of B Bl + B2
(& CFS Impact on Investments & Reserves A-B
D CFS Impact on P& L A/c for 2006-07 ok s Col




Amount as on
Current |Last
: Year Year
A. INVESTMENTS IN INDIA:
i Gross Value of Investments ; "’J'SNI‘; A NIL
ii, Aggregate of Provision for Depreciation NiL NIL
iii. Net Investment (i-1i)
B, INVESTMENTS QUTSIDE INDIA:
i, Gross Value of Investments ML
ii. Aggregate of Provision for Depreciation NIL NIL
iii. Net Investment (i-it) )
REAS
/— . \¢
VO
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VALUATION AS PER BOOKS OF VALUATION AS PER RBI
CATEGORY SUBSIDIARY NORMS
Current Year Last Year Current Year [Last Year

A. HELD TO MATURITY
] -
5 3 =
3 =
B. HELD FOR TRADING
|
2 -
8
& AVAILABLE FOR SALE
1
2 - ey oo
3




Amount as on

Current Year [Lnst Year

Col 1. ,Col 2%
PREMISES (LAND & BUILDING)
Total Depreciation to date as per audited balance sheet of Subsidiary [ y
(accumulated depreciation) 1708680324, [ 1551967408 _
CFS Depreciation (Accumulated) (as per Significant Accounting Policy of 3 i y

the PNB)

__170868032:4 | 155196740.5:

CFS impact on Fixed Assets & Reserve

A-B

CFS impact on P&L account for the year

Col. 2 minus Col 1 of Row C

OTHER FIXED ASSETS (INCLUDING F

URNITURE & FIXTURES)

Total Depreciation to date as per audited balance sheet of Subsidiary
(accumulated depreciation)

CFS Depreciation (Accumulated) (as per Significant Accounting Policy of

the PNB)

CFS impact on Fixed Assets & Reserve

E-F

CFS impact on P&L account for the year

Col. 2 minus Col | of Row G

LEASED ASSETS
Total Depreciation to date as per audited balance sheet of Subsidiary
{accumulated depreciation) 4461530 4461530
CFS Depreciation (Accumulated) (as per Significant Accounting Policy of B :
the PNB) 1530, 4461530
CFS impact on Fixed Assets & Reserve IJ
CFS impact on P&L. account for the year Col. 2 minus Col 1 of Row K
SOFTWARE CAPITALIZED
Total Deprecialion to date as per audited balance sheet of Subsidiary
(accumulated depreciation) 3 0 0
CFS Depreciation (Accumulated) (as per Significant Accounting Policy of i
the PNB) B L0l
CFS impact on Fixed Assets & Reserve M-N
CFS impact on P&L account for the year Col. 2 minus Col | of Row O
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Amount as on

Current Year Last Year
Col 1. Col 2
Total Provision held, i any, in the audited balance sheet of
the Subsidiary 0 0

CFS Provision for Bad Debts (As per Master Circular
issued by RBI on Income Recognition dated 02.07.2007)

CFS impact on Advances

A-B

CFS mmpact on P&L account for the year

Col. 2 minus Col | of Row C




Amount as on
Current Year Last Year
Col 1. Col 2.
i) Bills Purchased and Discounted 0
ii) Cash Credits, Overdrafts and loans SRS ared B
repayable on demand . 4554420943 4105795048 |
iii) Term Loan 8105552352 7171241259
Total (i+ii*iii)
1) Secured by Tangible Assets (Includes
advances against Book Debts) ;2536527758. 11306034341
ii) Covered by Bank/Govt. Guarantee i A
i) Unsecured 123545543 1210023667
Total (i+ii+iif)
I. Advances in India
1) Priority Sector
ii) Public Sector
iii) Banks
iv) Others
C(I) Total (i+ii+iii+iv)
11. Advances outside India
a) Due from Banks
b) Due from Others (i+ii+iit)
i) Bills Purchased & Discounted
if) Term Loans 8105552352 | 7371041286
i) Others 4554420949 4105795443
C(I1) Total (a)y+(b)
GRAND TOTAL C+C(1y
Ex
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Amount as on
Current Year Last Year
Col 1. Col 2.
As per Balance Sheet of the Subsidiary
Schedule No Item Description 0 0
Total (X)
Less: i) Provision as per BS of the Subsidiary (if not netted above)

ii) CFS Adjustment for Provision (as per Row C of Annexure XV-A)

Total ()
Net Advances as per Schedule 9 of the CES format (X ~Y) (Should Tally

with the Grand Total of Annexure XV-B)




Net Translation gains taken to P&L A/c by Subsidiaries till
31.03.(Current Year)

Net Translation gains taken to P&L Alc by Subsidiaries till 31.03.

(Last Year) 0
CFS Adjustment to Reserve 0
CFS Adjustment to Other Liabilities o

CFS Adjustment to P&L Account




SR
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NJAB NATIONATL NK

Dividend income accounted during the year as per the audited P&L 0

Add: Accrued Dividend as at March (Last Year) 0

Less: Accrued dividend as at March (Current Year)

Dividend Income as per CFS Policy i.e. on cash basis

CFS Adjustment to P&L Account

CFS adjustment to Reserves & Surplus

olm]o]Jo[o]x [»

CFS adjustment to Assets (*)




Amount ss on

Current Year

Last Year

CFS impact on Other Liabilities

B-A

CFS impact on P&L account for the year

Col. 2 minus Col 1 of Row C

| Col 1. Col 2.
Total Provision heid, if any, in the audited balance =
sheet of the Subsidiary 1137987283 105049587'8
CFS Provision for Standard Assets (As per Master i
Circular issued by RBJ on Income Recognition) 113798728:3: . 105049587:8




e

Amount gs on

Current Year Last Year
i Col 1. Col 2.
Total expenditure booked on accounting of Retirement Benefits i1 RSt
any, in the audited balance sheet of the 17140338 15655540
CFS accounting of Retirement Benefits as per Revised AS-{5 0

CFS impact on Liabilities (*)

CFS impact on P&L account for the year Col. 2 minus Col 1 of Row C

"TTT




Amount as on
Current Year Last Year
Col 1. Col 2.
4 |Total provision/adjustments due to change in Significant CReragT , -
___|accounting policics of the subsidiary & parent #0 | 0
B. |CFS amount 0 0
C. |CFS impact on Liabilities/Assets *) B-A
D.  |CFS impact on P&L account for the year

Col. 2 minus Col 1 of Row C
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We certify that Accounting Standard-22 (AS-22) on accounting for Income Taxes issued by the Institute
of Chartered Accountants of India {ICAl), have been followed. The amount of Deferred Tax Assets,
Deferred Tax Liabilities for the year are given below:-

Amount as on
Current Year Last Year
Col 1. Col 2.

A. Deferred Tax Assets
i Provision for Bad & Doubtful : :
' Debts _ 198754037'9 | 321693963 8
i Provision for Restructured ;

Account -8 i 0
iii. Statulory Liabilily ! 83844526.14 79226870.89
iv. Provision for leave encashment 2 0
v. Provision for Pension & Gratuity 17140338 . | 15635540
Vi, Others TR i D
Vi, Total gy
B. Deferred Tax Liabilities
i Depreciation on Fixed Assets 5
ii. SoRware Expenditure [ rim 0
jii. Others 0 '
iv, Total




Details of investments in the equity of PNB Group members as on last of the financial year (as per
Audited Balance Sheet)
Amount as on
Current Year Last Year
Col 1, Col 2.
| 0 iy
2 g
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4
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Amount as on
| Current Year Last Year
Col 1. Col 2,
] PNB/PNB GROUP BT g i g T
2 OTHERS :
TOTAL
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Amount as on

Current Year Last Year
Golil: Col 2,
| Provision for Depreciation on Investment o i
2‘ Provision towards NPAs .O,r B 0 i f
3 Floating Provision for NPAs (over and above RBI provisioning norms) 0 :
4 Provision towards Standard Assets 0
5 Provision made for Tax (Income Tax, Fringe Benefit Tax & Wealth 0
6 Other Provision & Contingencies 0

Total




s s

Corporate/

Business Segments Treasury Retail Banking Other Banking Total

Particulars B rrert Yiea Pratous Vet Current Previous  |Current Previous [Cument Previous
- Ygrr Year chr —ar Year E

Revenue 0 0 0 0 9-" 1. 0 M)

Result 0 N S0 AT O [

Unallocated Expenses XXX XXX XXX XXX XXX XXX XXX

Operating Profit XXX XXX XXX XXX XXX XXX XXX

Provision for Tax XXX XXX XXX XXX XXX XXX XXX

Extra- ordinary Profit/

Loss s ;

Net Profit XXX XXX XXX XXX XXX XXX XXX

Other Information:

Segment Assets 1K <

Unallocated Assets XXX XXX XXX XXX XXX XXX XXX

Total Assets XXX XXX XXX XXX XXX XXX XXX

Segment Liabilitics :

Unallocated Liabilities XXX XXX XXX XXX XXX XXX XXX

Total Liabilities XXX XXX XXX XXX XXX XXX XXX




DRUK PNB BANK LTD: THIMPHU BHUTAN

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 March, 2021

A. Cash Flow from Operating Activities

Profit before tax

Add: Depreciation

Add: Profit/Loss on sale of Fixed Assels
(Including adjustment)

Decrease/(Increase) in Advances
Decrease/(Increase) in Other Assets
Increase/(Decrease) in Deposits
Increase/(Decrease) in:

Other liabilities and Provision

Cash generated from operation
Tax paid

Net cash from Operating Activities

B. Cash Fiow from Investing Activities

Purchase of Fixed Assets
Sale of Fixed Assets
Net cash used in investing activities

C. Cash Flow from Financiing Activities
Capital induction

Dividend Paid
Subordinated Term Debts
Net cash flow from financinf activities

D. Net changes in Cash and Cash equivalent (A+B+C)
Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

Singned In terms of our Report of even date

For.Druk PNB Bank Ltd

sh Kumar
Chief Executive Officer

Date:- 24 . 04. 202 )
Place:- Thimphu

As on 31/03/2021 (Rs.)

279,481,753.80
15,671,291.63

As on 31/03/2020 (Rs.)

264,089,569.63
13,639.475.68

295,153,045.43
(1,432,936,593.62)
1.121,766,076.58
1,023,297,994.83

135,311.869.97

277,729,045.31
(2,085,573,128.38)

59.929,404.28

1,.929,222,842.71

3,227,096.49

1,142,592,393.19
(83,844,526.14)

184,535,260.41
(79,226 870.89)

1,058,747,867.05

105,308,389.52

(3.551,959.00)
3.924,511.00

(22,838,151.73)
1.00

372,552.00

(22,838,150.73)

(84,630,000.00)

(84,630,000.00)

1,059,120,419.05
2,825,510,269.29
3,884,630,688.34

(2.159.761.21)
2,827,670,030.50
2,825,510,269.29

1,059,120.419.05

(2,159,761.21)

For M.P.Sureka & Co.
Chartered Accountants
FRN - 322087E

Mgt

M.P.S;reka

Partner

(Membership No. 050560)
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Sno Particulars Amount

] Total Investments (Book Valug) 1668250776

2 Total Investments (Market Value) . 1668250776, .
3 Total Non-Performing Investments Raats g
4 Provisions held for Non-Performing Investments Qi

3 Total Advances (Gross) 12659973301

6 Tota) Non-Performing Advances (Gross) 661450875

7 Provisions held for Non-Performing Advances 198754038




Name of the Office : DRUK PNB BANK LTD - BHUTAN

DETAIL OF INTRA-GROUP TRANSACTIONS*

As On 31.03.2021

Rs. In'000
PARTICULARS Name of PNB Amt, In INR as on|Schedule no
Offices/Subsidiaries/Asso 31.03.2021 along with item
ciates with which no of BS
transaction made
LIABILITIES Current in PNB 568,673.77
(Mention name of head)
Deposits with PNB PNBIL ( GBP A/C ) 2,932.41
PNBIL ( EURO A/C ) 7,668.97
PNB HONGKONG (USD A/ 80,079.06

Borrowings of PNB

Others ( PI. Specify the nature)

e.g. deposit is placed with PNB/Subsidiary/Associate then report g

Sch. 3, Item No. il
Sch. 4
Dvp
(AFD)
Bhutan
12‘.04.2021

For M. P. SUREKA & CO.

tants
rhartered Accoun
Firr‘:w Regn. No. 322097E

M. P. SUREKA
Partner
(M. No. 50560)

Auditor
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STATEMENT OF PROVISION AGAINST STANDARD ASSETS

Name of the AssociatelSubsidiary - DRUK PNB BANK LTD , BHUTAN

Position as on 31.03.2021

(Rs. In ‘000)
SN | Assets type Outstanding as on Provision held as at
31.03.2021 31.03.2021
1 | Standard Assets Rs.11,998,522.00

l Rs.113,799.00

For M. P. SUREKA & CO.
|;‘f)hrartered Accountants
Firm Regn. No. 322097E

M. P. SUREKA
Partner
(M. No. 50560)

Auditor

24-04-2021

Bhutan
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Name of Subsidiary:

NOTES TO ACCOUNTS (CFS): 31.03.2021

1. Name of the Subsidiary:

Page 1 of 6

{in%

of the Subsidiary /

Country of
Company

Incorporation

’7Name

percentage as at

Proportion of
ownership

31.03.2021

Proportion of
ownership
percentage as
at 31.03.2020

Bhutan

1. Druk PNB Bank
Ltd, Bhutan

PNB 51%0thers 49%

PNB 51%Others
49%

Foot Notes, if any

2. Associates considered in consolidated financial statements:

(in %)
Name of the Associate Country of Proportion of Proportion of
Company Incorporation ownership ownership

percentage as at

31.03.2021 "

Percentage as
at 31.03.2020

2. Druk PNB Bank
Ltd, Bhutan

Bhutan

PNB 51%0Others 49%

PNB 51%0Others ’

l

49% |
T,

Foot Notes, if any:

2.1 Perpetual bonds/subordinated debt raised as Tier | and Tier Il Capital:
- A (Amt. in INR 000)

Particulars 31.03.2021 31.03.2020
Amount of subordinated debt raised as Lower Tier- NIL NIL
Il Capital during the year
| Amount of subordinateg debt raised as Upper Tier- NIL NIL
Il Capital during the year
Am.ount of perpetual bonds raised as Tier-| Capital NIL NIL
[ during the year
{lior M. P. SUREKA & Co.
3. isglosures required by Accounting Standards: hp;r;eerge: Q%C%ggtoagl;t;
and Change in Accounting Policy (§ 7
M. P! SUREKA
Signature of Statutory(ﬁ'uﬁgﬁgggso)
Date: SEAL
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Name of Subsidiary: i

“There were no material prior period income/expenditure items requiring disclosure
under AS-5 issued by The Institute of Chartered Accountants of India. There is no
change in any accounting policies followed in the previous year”.

Please update the above disclosure for financial year ended 31.03.2021
(01.04.2020 to 31.03.2021) or state the facts, if otherwise.

3.2. AS 6 - Depreciation accounting

-Break up of total depreciation for the Financial year ended 31.03.2021 for each
class of assets:

(Amt. in INR 000)

Particulars 31.03.2021 | 31.03.2020
(Class of Assets) _ i
Premises - 0.00 0.00
Other fixed assets 1.57 1.55
_Lzased assets 0.00 0.00
Computer software 0.00 0.00
Total 1.57 155

3.3 AS 9-Revenue Recognition

“The income which has been accounted for on realization basis are not considered to be
material.”

Please update the above disclosure for financial year ended 31.03.2021
(01.04.2020 to 31.03.2021) or state the facts, if otherwise.

ior M. P SUREKA & Co.
'_.hartered Accountants
Firm Regn. No. 322097k

QREX
by K‘ifo\‘
{ red 1A
<f o M

= e o) : l;.aSr;UREKA
Nia & e ] ner
oy (M. No. 50560)

Signature of Statutory Auditors

Date: SEAL
2L-0t -2p2]
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Name of Subsidiary:

3.4 AS 11-Changes in foreign exchange rates:

Movement of Exchange Fluctuation Reserve
Amount (In INR 000)

Particulars 31.03.2021 31.03.2020

Opening Balance as at beginning 1.75 1.45
01.04.2020/01.04.2019

Addition/Deduction  during the year due to 0.69 0.00
change in Profit & Loss account

Addition/Deduction during the year due to 0.00 0.00
translation of Asset & liabilities

Balance as at 31.03.2021/31.03.2020 244 1.45

3.5 AS 15- Employee Benefits:

Information in terms of Accounting Standard 15(R) Employee Benefits, issued by
Institute of Chartered Accounts of India (ICAI).

3.6. AS 19- Accounting for Leases

(Amt. in INR 000)

| 31.03.2021 [ 31.03.2020

Financial Leases:

a. Original value of assets acquired on financial lease and | NIL NIL

included in other fixed assets (including furniture and
fixture):
The amount of depreciation provided upto 31.03.2021 thereon: NIL NIL
The written down value as on 31.03.2021 NIL NIL
b. Minimum Lease Payment due not later than one year: NIL NiL
¢. Minimum Lease Payment due later than one year but not | NIL NIL
later than five years:
d. Minimum Lease Payment due later than five years: NIL NIL
Operating leases:
i) Minimum Lease Payment due not later than one year: NIL NIL
i) Minimum' Lease Payment due later than one year but not later | NIL NIL
than Five years: Aol
li) Minimum Lease Payment-due later than Five years: For MNQLSUREKA RNIG.
IREBAR ~ &t tered ATCouUntants
& .‘ *f‘ Firm Regn. No. 322097E
Zriaserd o) =
(5_ @}- M. P. SUREKA
-y Partner
/rdl'k'él} v/ (M. No. 50560)
Authori [ J "FICE > Signature of Statutory Auditors
= 24-04.202) ~° Y '

SEAL Date: SEAL
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Name of Subsidiary:

3.7A820- Earnings Per Share

Item 31.03.2021 31.03.2020 |
A | EPS - Basic / Diluted (Amt. In INR i.e. Rs.) 279 2.64
B | Amount used as numerator Profit after tax (Amt .in INR 195,637,227.66 184,862,698.74
i.e. Rs.)
C | Nominal value of share (Amt. in INR i.e. Rs.) - . 10
D | Weighted average number of equity shares used as the | 840,002,022 70,000,000.00
denominator

3.8. AS 22 - Accounting for Taxes on Income
Major components of deferred tax assets and liability are set out below, for the year:

(Amt. in INR 000)

Particulars 31.03.2021 | 31.03.2020
Deferred Tax Assets

Provision for bad & doubtful debts NIL NIL

Provision for leave encashment NIL NIL

Provision for Pension & Gratuity NIL NIL

Statutory Liabilities u/s 438 NIL NIL

Taxable Loss (Carried Forward) NIL NIL

Depreciation on fixed assets NIL NIL

Others Contingencies NIL NIL

Total: Deferred Tax Assets(A)

g Deferred Tax Liabilities
| Depreciation on fixed assets NIL NIL

Deductions u/s 36(1) (viii) of income tax Act, NIL NIL

1961.

Others NIL NIL
_Ij)tal: Deferred Tax Liabilities (B) NIL NIL
& Deferred Tax Assets or (Liability) (A- NIL NIL

B)198

3.9. AS 28- Impairment of Assets

“A substantial portion of the bank’s assets comprise of financial assets’ to which Accounting

Standard 28 ‘Impairment of Assets’ is not applicable. In the opinion of the bank, there is no

impairrent.of its assets (to which the standard applies) to any material extent as-a-31.03.2021
3 or M. P. SUREKA & CO.

“hartered Accountants
Firm Regn. No. 322097E
Signature of Statuto uditors

M. P. SUSHKR
Partner
(M. No. 50560)

Date:




Name of Subsidiary:

Page § of 6

Please update the above disclosure for financial year ended 31.03.2021 (01.04.2020 to

31.03.2021) or state the facts, if otherwise.
3.10.

i. Movement of provisions for liabilities * - for the year

AS 29 . Provisions, Contingent Liabilities and Contingent Assets

L ] Salary arrears under i
Particulars o gotiation | ¢a
,, 1 31.03.2021 | 31.03.2020 | 31, 3

Opening Balance as at beginning of year | NIL NIL NIL NIL
01.04.2020/ 01.04.2019
Provided during the year NIL NIL NIL NIL
Amounts used during the year NIL NIL NIL NIL
Reversed during the year NIL NIL NIL NIL
Balance as at 31.03.2021/31.03.2020 NIL NIL NIL NiL
Timing of outflow/uncertainties NIL NIL NIL NIL

* Excluding provisions for others

ii. Break up of “Provisions and Contingencies” shown under the head Expenditure in

Profit and Loss Account for the year is as follows:

(Amt. in INR 000)

L Particulars. | 31.03.2021 | 3103.902C o
: S e
Provisions for depreciation on mvestment | 0.00 | 0.00
Provision towards NPAs 198,754.00 221,693.96
Floaﬁng provisions for NPAs (over and above RBI' provisioning 0.00 | 0.00
norms)
Provision towards Standard Assets 113,799.00 57,549.59
Provision made towards Income Tax (including FBT & Wealth Tax ) 0.00 79,226.87
Others Provision & Contingencies 0.00 0.00
Total 312,553.00 358,470.42

3.11. Break-up of Floating Provisions is as follows:

(Amt. in INR 000)

Particulars L 31.03.2021 31.03.2020 T
Opening balance as on 01.04.2020/01.04.2019 NIL NIL
Qua um of floating provisions made during the year NIL NIL
e‘ﬁqd amount ofdraw down made during the year NIL NIiL

uthgrizad Sj

Signatife of StAUREYASDOrS

“hartered Accountants
Firm Regn. N BAL097E

ERN =
N M. P. SUREKA
¢ Partner

(M. No. 50560)
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Name of Subsidiary:

| Closing balance as on 31.03.2021/31.03.2020 | NIL | NIL |

3.12. Refer Schedule-12 on Contingent Liabilities

Such liabilities are dependent upon, the outcome of Court/arbitration/out of court settlement,
disposal of appeals, and the amount being called up, terms of contractual obligations,

devolvement and rising of demand by concerned parties, respectively. No reimbursement is
expected in such cases.

Please update the above disclosure for financial year ended 31.03.2021 (01.04.2020 to
31.03.2021) or state the facts, if otherwise. ‘

Please Note: All the Notes/Footnotes should be commensurate with the year ended
31.03.2021.

Khddkkhdekddk ko kAR k ko

i

’i-:or M P SUREKA & co.
-Nhartered Accountants
R Firm Regn. No. 322097

) =N
Q/C/ eredsfg\ M—-
|,§ {AcchMans .II‘ g o
* ol /%) M. P. SURE A
@ = zartner

M. 0. 50560)
Signature of Statutory Auditors

SEAL Date: SEAL
24.0 Yy 202}



