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Highlights Insights

The Manufacturing Purchasing Managers' Index = ¥ Manufacturing PMI was above its 36-month
(PMI) stood at 58.1 in July’24, with little change average, driven by international sales and
from 58.3 recorded in Jun’24, but higher than 57.7 buoyant demand.
recorded in July’23. % Despite a slight slowdown in services sector,

_ _ _ new business growth remained strong driven
The}Serwces PMI modera’Fed sll:qhtly to 60.3 in by domestc demand and technology
July’24 from 60.5 recorded in Jun’24. investments.
Services PMI has been above 50 for the 36th | @ Input cost pressures are building up in both
consecutive month. While manufacturing PMI has manufacturing and services sectors, leading to
been above 50 for the 37th consecutive month. rising business expenses and prices.
Composite PMI, a combination of manufacturing o Compqsite PMI, indicgtgd robust expansion i.n
and services indices posted at 60.7 in July’24 JU|y’_W'th ne_w orders rising from both domestic
compared to 60.9 in Jun’24, down from 61.9 and mtgrnanonal markets. _ _
recorded in July’23. & A reading .above 50 mean§ expansion while

one below it shows contraction.
Composite PMI
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Source: HSBC India, S&P Global, EIC PNB
Views:

Headline manufacturing PMI showed strong growth in the manufacturing sector. Services PMI also
declined marginally, but was supported by strong international sales and domestic demand.
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Comparison of Monthly Manufacturing PMI with 36 Months Average
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At 58.1, while PMI manufacturing was slightly lower than the previous month, it was well above the
long period average. While the rate of growth for new orders and output eased slightly, it remained
sharp compared to historical data. There was a substantial increase in international sales, marking
one of the fastest expansions in over 13 years. Input costs rose at one of the quickest rates in
nearly two years, leading to the steepest increase in selling prices since October 2013. Positive
sentiment towards future output remained high, supported by marketing efforts and new client
enquiries.

Comparison of Monthly Services PMI with 36 Months Average
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Service sector activity rose at a slightly slower pace compared to June, as indicated by PMI
services. International sales grew at the third-fastest rate in nearly ten years, with notable
contributions from countries like Austria, Brazil, China, Japan, Singapore, the Netherlands, and the
US. Higher wage and material costs continued to elevate business expenses, with the rate of
inflation increasing from June. The rise in prices charged for services reached the steepest level in
seven years. Service firms remained optimistic about the year-ahead outlook, driven by favorable
economic conditions and positive expectations for demand and sales.
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Disclaimer: The Opinions/Views expressed in this bulletin/note/reports are compiled by the bank’s research
team from various independent newspapers/publications and does not reflect opinion of the Bank or Bank's
Management or its subsidiaries. The contents can be reproduced with proper acknowledgement to the
original source/authorities publishing such information. Bank is not liable in any manner for the facts/ figures
represented in the bulletin/note/report. Any reliance on such financials by anyone shall be at their own
risk/responsibility.

For any feedback or valuable suggestions: Reach us at eicsmead@pnb.co.in

Follow our Official Page
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